HB 292 -- Redline

As Passed by the House to Enrolled -- Establish the Ohio Defense Commission

Deletions streek - Insertions underlined

As(136th RassedCeneral Assenbly) by(Substitute House Bill Nunmber 292) ANACT To enact sections 122. 952
122.953, and 122.954 of the HouseRevi sed 136t+hCode Goneral-to Assenblyestablish Reguwarthe Sessi-enrthio

Sub-Def ense_and_Space Advi sory Conmi ssion _and the Defense and Aerospace | ndustries Expansion Program
under _which the Departnent of Devel opnent may nake grants, and to nmke an _appropriation.

H-Be it enacted by the General Assenbly of the State of OChio:

B-S ECTI ON 1.
No—That _sections 122.952, 122.953, and 122.954 of the Revised Code be enacted to read as follows:

292Sec. —2025-2026Repreasenta es—Mat-hews-
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(A) The Chio defense and space advi sory conmission is 364created Sub~within the departnent of

devel oprent .
The commi ssion shall consider strategies to pronote the defense and aerospace industries in this state.

(B) The duties of the Ohio defense and space advi sory conmission include the follow ng:

(1) Advising the departnment of devel opnent on administration of the defense and aerospace industries
expansi on _program under section 122.953 of the Revised Code, which nmay include reconmmendi ng specific
projects for grant consideration;

(2) Studying and devel opi ng conprehensive strategies to pronote the defense and aerospace industries
throughout the state;

(3) Encouragi ng conmuni cation and resource-sharing anong individuals and organi zations involved in the
def ense_and _aerospace industries, including business, the nmilitary, and acadenia;

(4) Issuing recommendations to the departnent of devel opnent regarding how to prepare the state for
favorable outcones related to federal military base realignnent and closure processes and how to recruit
international businesses to invest in the state for defense and aerospace industry purposes;

(5) Pronoting research, devel opnent, and nanufacturing of technology to counter unnanned aerial vehicle
systens in the state;
(6) Considering policies intended to inprove quality of life for service nenbers and veterans.

(O Meetings of the Ohio defense and space advisory conmi ssion shall conply with section 121.22 of the
Revi sed Code.

Commencing in calendar year 2027, the conmission shall neet at least six tinmes per year.
(D) The Ohio defense and space advisory conmission shall consist of the follow ng nenbers:
(1) The director of developnent, who shall serve as the chairperson of the conmission;
Sub._
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(2) The comm-ssiorad|utant shakgeneral ; —66
rdustries—inpthis state—

366(3) B)}Two Fhenenbers dutiesof the senate appointed by the president of the Ghi-esenate, defenseone of
whom shal|l be of the majority party and spaceone corm-ssionrof 364whom ihekudeshall be of the




followi-hRg-ni nority party;

368(4) L-Two Adwini-steringnenbers of the defensehouse iRdustryof expansionrepresentatives

prograrappoi nt ed 368by uwhdert he secti-onspeaker 122-9530f the house of representatives, one of whom shall
be of the Rewi-sednnjority Cede~party and one of whom shall be of the nminority party;

370(5) (2)One Admi-hi-steri-hgi ndi vi dual ardwi th approvi-Rga thebackaround expenditurei n ofor ARBAREYA
3+tknow edge f+ennf the—Chi-e—defense fuhdor ihaerospace eerpH-anreei ndustries, wi-thappointed thi-sby
secti-on-t he governor;

372(6) 3)One Studyi-hgi ndi vi dual anrdwi th developi-hga corprehensivebackaround st+ategiesin toeor 3%3a
prorpt-eknowl edge theof defense anrdor aerospace i-hdust+i-esindustries, th~eugheut-appointed by the
34presi dent state~of the senate;

3745(7) 4)>One Encouragi-hgi ndi vi dual cormthi-cat-oAw th arda ~esource-shar-Rgbackaround arBrRgi n 34601
Adiv-dualsa andknow edge erganizati-onsof ipvolved—in—the—def ense andor 374/—aerospace industries,
hckudi-rgappoi nt ed busi-hRess-by the mt-itary-speaker andof 378the academa~house of representatives.
3-48Appoi nted 5)rnenbers R~epari-hgshal | t-hehave stat-eno f—epconfl i ct favorableof eutcempsinterest
relatedwi th tot he 380position. —edersa = B d 5

38LFor {6)purposes Recrui-ti-hgof iAterhationrakthis busi-ressessection, te'conflict ihwestof ihRinterest”
theneans 382t aki ng stateany feraction defenset hat anrdvi ol at es aerespaceany Hhadustyprovi Si on pu-peses-of
Chapter 102.
3830r A-2921.

of 38%4the H-+¥eRevi sed forCode. —seri-ce—rBabers

388A (oFnenber Fheof GChi-ot he defenseconni ssion akrdi S spacedeened corm-ssoha shakpublic eenrsistofficial
off or 389purposes theof Folow-rgChapter rerbers+~2921.

3900f It he FheRevi sed adj-utant-Code. —geheratr—i-0—sere—6¥%—0fi-Ci-0—as—a—391—Sub—

H-No_other individuals shall serve on the Chio defense and space advi sory conmission ex- officio.

B~(E) The conmi ssion nenbers are not entitled to conpensation.

No~Al | _conmmi ssion nenbers are entitled to their actual and necessary expenses incurred in_the
performance of their duties as such menbers, pavable fromthe appropriations for the conm ssion.

292(F) RageAppoi nted 45conmi ssi on Asnenbers Rassedshal |l byserve thetw Heuseyear rerveti-hgt er ns. —Rerber-
382Menbers (2)3of Gnet he merbergeneral f+enrmssenbly thewho efficeare efappointed to the

GOMEFRO-CONMI SSi 0N appoei-htedshal | 393serve byon the gowerhRor~conmi ssion tof or servet he asduration aof
Rohvot-hgt he Aerber-nenber's legislative term




A nenber 435-nmy be renpved from service on the conmission by the nenber's—438 appointing authority.
Vacanci es shall be filled in the nanner of 43%-the original appointnent.

438—(G) The speakercommi ssion efshal |l theconpile housean annual report of representativesits activities
findings, and therecomendati ons 43%and p+esi-dentshall furnish a copy of the seratereport eachto

shallt he selectgovernor, adirector seaberof devel opment, president of the 440senate, comm-ssion~and
whospeaker isof athe meaberhouse of theirrepresentatives ~espectivenot chanber| ater ofthan the

44ithirty-first generakday assembly—of toDecenber serveof aseach co-chai+personrs—year.
FheSec. —egm-sa—gn%al—l—cmet—ax—%t—e;m—pe&mm—h—

Merbers(A) The departnent of ecergessdevel opnent wheshal | part-i-ci-pateadni ni ster iha 44+def ense

copm-ssi-ohand Aeeti-Rgsaerospace se~vei ndustries ihRexpansi on aprogram AReRvei--hRgunder capaci-ty-—which the
department nmay nake devel opnent grants to support econonic_devel opnent related to the defense and

aerospace_industries.
448(B) Sub—The departnent shall adopt rules in accordance with Chapter 119.

of the Revised Code that are necessary for the adm nistration of the defense and aerospace industries
expansi on_program

The rules shall establish all of the follow ng:
(1) A requirenent that a devel opnent grant agreenent be executed between the departnent and a grant

recipient;
Sub.
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453(2) )—The Chi-eni ni num defenserequirenents ~uhdf or sa c~eateddevel opnent +rkgrant theagreenent;
shate—4b4—treastiy—

Fhe(3) funrdAn shaklapplication eensistform efand m-e-ygr ocedures a-p-p&e-p&l—a-t—edgover ni ng t-e—l-t—b-y—455—t he
g-ener-aJ-Qrocess assembl-y-,-for r-e-v-enue QQ yi ng :

rade—t 0 t-h-er eceive d-l-r-es-t-er-a ei—devel oprrent

a-ndgrant 458under d-es-o-g-na-t-ed—f-or—pu-r-peses—o-f—t he Onmgrogram—deLense—a;Ld—spaee—Asg—cemﬁ-sst

4-6-1-(_)_ M;ne-y-The Hrmaxi num the

al | owed under sec-t-l-an—Lzz.-st—o-f—t he Re-w-aed-grogram Q;d-e-.-and t-0—4-63—s-u-ppar-t—t he developrenat-maxi mum

ahdportion eehsttuetion—of facititiesthe 464t ot al iheludi-hgresti mat ed but-proj ect rAet-cost H-wi-t-edt hat

torshal | sensitivebe ema-pt-n:an-t-edfunded 465py iAformationt he facitiesgrant; (SCLEs)—forprocessing
—— ] ¢

the(5) developrenat-Any ofot her defenseprocedures, relatedcriteria, 4640r goverrABRL-grant cort+actsterns

fort hat smak-t he busi-hesses-departnent deternines necessary to adninister the program

pHoj-ects—

470122. 954. —Sec—

122-053—(A) As used in this section, "grantee" neans a recipient of anything of value under a

devel opnent _grant agreenent with the departnment of devel opnment under section 122.953 of the Revised

Code.

A-(B) FheDevel opnent Ghi-egr ant defensef unds anrdshal | spaceonl y cenm-ssi-ehbe 4+lexpended shak-by

admi-pi-stert he agrant ee defenset 0 ardwhom aerospacet he i-hdusiri-esgrant expanrsiohwas 4-+4z2awarded, prograrand

uhderal | whi-chdevel opnent thegr ant ecerw-ssi-enf unds maynust rakebe developrent-expended gart-sor

4730bl i gat ed toby supporta ecorom-cgrant ee developrentin relatedaccordance towi th the detensedevel opnent

andgr ant 4744agr eenent . —aerospace—i-pdustii-as—

478Any (B)}devel opnent Fhegrant ecerm-ssionfunds shallnot adeptexpended ~w-esor robligated

accordancepur suant wi-t-ht 0 446t he Chapterdevel opnent 119-grant agreenent shall be returned to the




depart nent of devel opnent.

ofl f the Rewi-seddepartnent Cededeterm nes that area necessaryqgrantee forhas theviol ated 4+fany
admi-pi-strati-onterns of the defensedevel opnent ardgrant aerospaceadreenent, ihdustiri-esthe

expahsi-ondepart nent 448may Sub-require the grantee to return any and all devel opnent grant funds.

(C) A final report accounting for all devel opnent grant funds received by a grantee shall be subnitted
to the departnent of developnent and to the Chio defense and space advisory commi ssion not |ater than
thirty days after all devel opnent grant funds have been expended or obligated.

All expenditures and disbursenents of devel opnent grant funds by a grantee shall be subject to generally
accept ed accounting principles.

Any equi pnent _purchased with devel opnent _grant funds shall be retained by the grantee and used in
accordance with the terns of the grant award for the useful life of the equipnent.

(D) At any tine, the departnent of developnent may require that the grantee undergo an audit of the
project adninistration and i nplenentation.

Wthin ten days after a request by the departnment, a grantee shall supply original or verifiable copies
of all receipts and other appropriate docunentation related to disposition of the devel opnent grant
funds and neke available for onsite inspection by the departnent any and all records, books, docunents
and financial reports upon reasonable notice.

The grantee shall retain these materials in the offices of the grantee for two years fromthe acceptance
of the project final report.

SECTION 2.

Al itens in this act are hereby appropriated as designated out of any npneys in the state treasury to
the credit of the designated fund.

For all operating appropriations nmade in this act, those in the first colum are for fiscal year 2026
and those in the second colum are for fiscal year 2027.

The operating appropriations nade in this act are in addition to any other operating appropriations nade
for these fiscal vyears.

SECTI ON 3.
Sub.
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12345 A DEV DEPARTMENT OF DEVELOPMENT B General Revenue Fund C GRF 195462 Def ense &Aer ospace

I ndustries $0 $5, 000, 000 D General Revenue Fund Total $0 $5, 000,000 E TOTALALL BUDGET FUND GROUPS $0
$5, 000, 000 DEFENSE &AEROSPACE | NDUSTRI ES The ~uesforeqgoing appropriation item 195462, Defense &
Aerospace I ndustries, shall establshbe alused to _support the Defense and Aerospace_ | ndustries
Expansi on_Program and the Ohi o Defense and Space Advi sory Conmi ssion_established in sections 122.952
through 122.954 of the f-eJ-l-e-w-ng—Rew sed Code.

47QSECTI ON4.

482Wt hin (-.’_A-the Fhelinits mi-prrpet regei+ermpntsforth in this act, the Director of Budget and
Managenent shall establish accounts indicating the source and ampunt of funds for aeach
devel-opreat-appropri ati on gart-nade 483i n agreenehrt=-this act, and shall deternine the manner in which
appropriation_accounts shall be_ mmintai ned.

484Expendi tures (3)-from Aroperating app--cati-orappropriations +e~Rrontai ned ardi n procedurest hi s

goverhi-hgact theshal | 488be precessaccounted for applH-hgas tet hough receivenade ain, developrenatand
gant-are uhdersubj ect theto 486al |l pr-og-r-a-m-aool icable provisions of, HB.




e
H-Speaker the ssi -he
devel-opreat-House grant-of ag-peemn-t-,-ReQresent atives.

811lPresident (S- < -hg—for—a develophe g3 LHAC
Leeeu-ued—by—a—gmu-ee—s-hw—be—su-bmmed—m—the OnmSenateéi-S—d-eLense—and—s.paee—eonm.ssi-on—mt—l-aI—ap

AJ-I-Passed 515 ) e*pend-i—t—ur—eszo a-ndéggroved

292 Pagel36th 20G A —As—Passed-by the—House—funds—

The granteesection shallnunbering ~epayof anyl aw Fundsof determi-heda bygeneral theand 53+%per manent
corm-ssi-ehnat ure toi s haveconpl et e beerand hrapprop-atelyi N expended—confornmity with the Revi sed Code.
838Director, SeetienlLegislative 2-Service_ Conmi ssi on.

Fhat-Fi |l ed exi-sti-hgi n sectiont he i2i-—=220ffice of the Rewi-sedSecretary 53%of CedeState isat

herebyCol unbus, repealed-Chi o, on the day of LA
546D

20 .

Secretary of State.
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