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ENGROSSEDS- 3846. 8 SUBSHFHJIE-SENATE BI LL 6346 State of Washington 69th Legislature 2026 Regul ar Session
By —Senat-e—Mays—&-Maans—{(ori-gihally—sponsered—by Senat ors Pedersen, Chapnan, Frane, Bateman, O wall,
Slatter, Alvarado, Hunt, Lovelett, Riccelli, Shewrake, Valdez, Wl | man, Hasegawa, Robinson, Lovi ck,
Conway, Trudeau, C evel and, Kauffman, C.

W son, Dhingra, Stanford, Nobles, Saldana, SalespA——and Cortes)-Sal onbn READRead F-RSFfirst FH-MELine
02/09/26-02/ 04/ 26.

Referred to Conmittee on Ways & Means.

anendi ng RCW 82. 32. 050, 82.32.060, 82.32.090, 2.10.180, 2.12.090, 2~14-100—6.15.020, 41.24. 240,
41.32.052, 41.34.080, 41.35.100, 44-37-090—41.40.052, 41.44.240, 41.26.053, 43.43.310, 82.08. 0206,
82.04. 4451, 82.32.045, 82.04.288, -82—04-050—8204-192- and 1.90. 100;

provi ding an_effective dates~dat e;

1 ESSBSB 6346 (2) These general fund dollars help the state neet its paranpbunt duty to nmake anple
provision for the education of all children in the state, including children who qualify for special
education services, creating the opportunity for each child to succeed in school and achi eve success in
life.

2 ESSBSB 6346 to receive an average federal tax break of $90,850 while Washington's | owest-incone
househol ds are set to receive a nere $200.

3 ESSBSB 6346 resulting in a final amount called "Wshi ngton adjusted taxable income";

ha a¥a' Q nd a' a Q24 AMchi nat on Yl Q VaYala asnon hl g a aea

(5) "Internal revenue code" nmeans the United States internal revenue code of 1986, as anended and in
ef fect on January 1, 2026-2026, or such subsequent date as the departnent may provide by rule consistent
with the purpose of this chapter.

(7) "Pass-through entity" neans a parthership~di sregarded H-itedentity H-abitf or cenpany—federal

oFt ax Spurposes, corporati-onh~such whi-chas reportsa outpartnership, thelinted distbutiveliability
shareconpany, p—0r S corporation.

4 SB 6346 (b) For purposes of this subsection, "day" neans a calendar day or any portion of a cal endar
day.

(9) "Taxable year" neans the taxpayer's taxable year as defined under section #1a){(23)-7701 (a)(23) of
the internal revenue code.

(11) "Washington base incone" neans federal adjusted gross incone as nodified under sections 302 through
304306 and 401 through 484406 of this act.

(12) "Washington taxabl e i ncone" neans Washi ngton base incone as further nodified by sections 308307
through 341309 of this act.

(1) Beginning January 1, 2028, a tax is inposed on the recei pt of Washington taxable p~i_ncone.

5 ESSB 6346{-Acore—

(2) If an individual's Washington taxable inconme is |less than zero for a taxable year, no tax is due
under this section and no anmount is allowed as a carryover for use in the calculation of that

i ndividual's Washi ngton taxabl e iacomei ncone, for any taxable year.

To the extent that a loss carryforward is included in an individual's federal—adjusted gross income and
the loss carryforward is derived fromor connected with sources in this state, the |loss carryforward is
included in the calculation of that individual's Washi ngton taxabl e incone.

MWy, —SECH-Ch-

5 SB 6346 NEW SECTI ON.




(a) SewenFive percent to the lesalcount y—geverrnent- public defense funding stabilization account created
in section 711 of this act;

CREDI T FOR | NCOVE TAXES DUE FO-ANOTHER JURI SDI CTI ON.

(a) The credit is allowed only for taxes paid by—the—ihdii-dual—or—a—pass—t-hi-ough—entity—i-r—whi-ch—the
hdid-dual—i-s—ah—owher—t 0 the other jurisdiction on net incone fromsources within that jurisdiction
that is included in the individual's Washi ngton base incong;

or p—~(ii) The anpunt of tax due under this chapter before application of credits allowable by this

chapter, multiplied by a fraction.

(2) H-1f, instead of a credit simlar to the credit allowed under subsection (1) of this section, the
laws of the other taxing jurisdiction contain a provision exenpting a resident of this state from
liability for the paynent of incone taxes on incone earned for personal services perforned in such
jurisdiction, then the departnent may enter into a reciprocal agreenent with such jurisdiction providing
a simlar tax exerrptl on on inconme earned for personal services performed in this state.

3D

(2) The credit under this section is earned in regard to incone reportable for federal incone tax
purposes and may be cl ai ned agai nst taxes due under this chapter, for the taxabletax yearreporting
period in which the incone is reportable for federal incone tax purposes.

The credit clainmed for a texabletax yearreporting period may not exceed the tax otherw se due under this
chapter for that texabletax year-reporting period.

p—~NEW SECTI ON.

7 ESSB 6346 NeEW SECTHON-

()—Beginning in tax year 2028 with taxes due in 2029, a nonrefundable credit is allowed agai nst taxes
due under this chapter for the amount of tax inposed on Washington capital gains for the same tax year.

L—Beginning in tax year 2028 for taxes due in 2029, a—neh~efundable credit is allowed against taxes
due under this chapter for the amount of the tax expense incurred by a pass-through entity under section
502 of this act attributable to the owner as prow ded in section 502(3) of this act.

£2-NEW FheSECT| ON. —+edit—ctainpd—unde s
due—under—this—chapter—forthattaxable—year—

NQZO? of d
CARRYFORWARDS AND CARRYBACKS.

The anpunt of tax credits received by any taxpayer under sections 203 through 206 of this act may not
exceed the total anount of tax due for that p.

7 _SB 6346 reporting period, and no carryback or carryforward of any unused excess credits is allowed.

I'n conputing Washi ngton base incone for a taxable year, nodifications nust be nade to the taxpayer's
federal adjusted gross inconme as required under sections 302 through 304306 and 401 through 404406 of
this act, unless the nodification has the effect of duplicating an item of incone or deduction.

J—f—NEW aRSECTI ON. —

(3) After nmking the nodifications required under subsections (1) and (2) of this section, in conputing
a taxpayer's Washi ngton base incone, a taxpayer nust add to the taxpayer's federal adjusted gross incone
the amount of WAshington capital gains subject to tax under chapter 82.87 RCWfor the sanme taxabl e year,
pl us the ampuntamounts deducted under RCW 8287-060(1)-82.87. 060 (1) and (4).

NEW. —SECTION-




8 SB 6346 NEW SECTI ON
STATE AND LOCAL | NCOVE FAXESTAXES- - BUS| NESS———BUSI-NESS AND OCCUPATI ON AND PUBLI C UTI LI TY TAXES,

I'n conputing a taxpayer's Washi ngton base incone, the taxpayer nust add to the taxpayer's federa
adj usted gross inconme, any anounts that have been deducted in p—conputing federal adjusted gross incone
to the extent the ampunts have been carried over fromtaxable years ending before the effective date of

this section.

308
In determning a taxpayer's Washi ngton taxable incone, the taxpayer may deduct fromtheir Washington
base inconme the anpbunt of charitable contributions they claimed for the taxable year under section 170
of the internal revenue code, up to a maxi mrum deducti on of $100.-000$50, 000 per individual, or in the
case of spouses or donestic partners, their conbined charitable deduction is limted to

$100,-000-350, 000, regardl ess of whether they file joint or separate returns

309-308.

I'n conputing a taxpayer's Washington taxable incone, the taxpayer nust add to the taxpayer S vashlngton
base incone the taxpayer s dLSLLLbuLL¥BQ_

p~9 SB 6346 distributive share of the tax expense incurred by a pass-through entity under section 502 of
this act to the extent the expense has been deducted in calculating the taxpayer's federal adjusted

gross_incone.

341-309.

I'n conputing a taxpayer's Washi ngton taxable inconme, a taxpayer may deduct fromthe taxpayer's

Washi ngt on base incone a standard deduction of $1, 000,000 per individual, or in the case of spouses or
stat-e—regi-stered—donestic partners, their conbined standard deduction is_|linited to $1, 000, 000,

regardl ess of whether they file joint or separate returns

The anmount of the standard deduction nust be annually adjusted pursuant to section 343311 of this act.
The standard deduction nust be adjusted for nonresidents as provided in section 342310 of this act.
312-310.

The deduction from Washi ngton base incone all owed under section 311309 of this act for individua
taxpayers who are not residents of this state for the entire taxable year nust be reduced by nultiplying
the anount of the deduction by a fraction

313-311.

(1) Beginning Cctober 2029 and each Cctober thereafter, the departnent nust adjust the standard
deduction under section 311309 of this act by multiplying the current standard deduction amount by one
plus the percentage by which the nost current consuner price index available on Cctober 1st of the
current year exceeds the consuner price index for the prior 12-nonth period, and rounding the result to
the nearest $1, 000

The departnent nust publish the adjusted standard deduction anpbunt on its public website by Cctober 31st
of p~each year

10 _SB 6346 (2) For purposes of this section, the follow ng definitions apply:




(d) Am)unts attrl butable to any bu3| ness, trade, professi on, or occupation carried on withi n this s-t-a-t-e-,-

stat e—as—p&ew—d-ed—u—n—ses-t—mn—@;ei—t-m-s—aet-,- to the ext ent determ ned under section 405 of this act;
(e) Rents—The short-t-ernindividual's gahs—distributive andshare otherof ampunrtsi ncone atir-butablefrom

toa thepass- ownershi-pthrough erentity di-spoesitionoperating ofwithin anrythis iptereststate ihas
realprovi ded orin tangiblesecti on personal402 propertyof -t his state+act;

ahd—(f) lhcoreRents, #+~oRmains, ihtanrgi-bleand persoralot her properiyranpunts ihekudi-Rgattri butable
aRhAb--es-t 0 divvi-dends-t he iht-erest—ownershi p ardor gahs—i+om-the—di sposition of irtarg-bleany
personakint er est p:-ope:—t—y-,-l n tereal t-heor extentt angl bI e t-ha-t—t-he—l-n-t—a-n-g-a—bl—e—personal property was
epleyed-in ¢ 2 g i-A-this state~state;

p~and (g) Incone fromintangi bI e personal property, including annuities, dividends, interest, and gains
fromthe disposition of intangible personal property, to the extent that the intangible personal
property was enployed in a business, trade, profession, or occupation carried on within this state.

12-ESSB-6346—(3) Deducti bl e expenses, capital Iosses and net operatl ng | osses of a nonresi dent are
based solely on inconeg, galns | osses, A

11 SB 6346 _deducti bl e expenses derived fromor connected with sources in this state but are otherw se

determ ned in the same manner as the corresponding federal deductions except as provided in this

chapter.

(2) The allewablet ax medidiicatiorsdue ard—credits—under this chapter for partners, nenbers, or

sharehol ders of a pass-through entity are conmputed by including a pro rata share of the Wshi ngton base
incone and the credits all owed under sections 203 through 205 of this act, if the nodification or credit
relates to the incone of the pass-—pass-through—through entity.

Each nenber's, partner's, or shareholder's pro rata share of a nodification or credit is the amount of
nodi fication or credit basednultiplied erby the—pro—tata—share—of—net—i-Rcore—or—l-0ss—on—a
Aepber—sfracti on. —partners—or—shareholder-s federal—scheduleK-1 form-

3)>The Fernuner at or pu-peses—of thi-st he sestion-fracti on —p+oi s rata—share—nrBahs—pro—ata—share—as
refl-ected—on-t he nenber's, partner's, or sharehol der's federaldi stributive schedueshare K-lof

form-pass- _through incone.

The denominator of the fraction is the total incone of the pass-through entity.

The fraction may never be greater than one.

(3) The following definitions apply throughout this section.

(a) "Pass-through incone" includes both distributed and undistributed federal taxable incone of the
pass-through entity.

(b) "Pro rata share" means pro rata share as reflected on the nenber's, partner's, or shareholder's
federal schedule K-1 form

1312 ESSBSB 6346_perforned both within and outside the state, the conpensation nust be apportioned based
on the ratio of days worked in the state to total days worked, or by another reasonabl e nethod approved
by the departnent.

(b) =—Employrent—"Enpl oyer" neans personratany servi-ce~i ndivi dual ofor whatevertype Aatterof

asorgani zati on, khewsi ncl udi ng te—t-he—corrBh—taw—or—any etherpartnershi p, +egalassociation
relati-onshi-ptrust, perforredestate, o~ 0int anrstock employerconpany, byinsurance arconpany

Hhdivd-duall imted e+l iability conpersatisehrconpany, or whdercorporation, arRywhet her eenrt+ast-donestic
cali-ngor forforeign, or the perlormranRcereceiver, oftrustee personraki N serw-ces~bankruptcy

w--tt-ent rust ee, or e+ralthe express| egal errepresentative ihp-ed-0of wherea thedeceased enpleye+person
shavi ng subjectany teperson taxin whderenpl oynent ROWr, 50-24-010havi ng erbecone anryan

porti-ehenpl oyer, efhas cenpensationrnot padceased by—the—enployer—t 0 thebe ihdid-dual-an ferenpl oyer
theas perforranceprovi ded ofin thethi s personralchapter. —servi-ces—

(c) "Enploynent" neans personal service, of whatever nature, as known to the common | aw or any other
legal relationship performed for an enployer by an individual for conpensation or under any contract
calling for the performance of personal services, witten or oral, express or inplied, where the
enployer is subject to tax under RCW50.24.010 on any portion of conpensation paid by the enployer to
the individual for the performance of the personal services.

(b) Notw thstanding the description of the portion of conpensation subject to apportionnent to the state
of Washi ngton under this subsection, the departnment may provide by rule alternative nethodol ogies for
determ ning the portion of conpensation subject to appertionmentp. —to—the—state—ofMishington—that—the
departrent—determ-nres—to—befair—andegui-table~

13 SB 6346 apportionnment to the state of Washington that the departnent deternmines to be fair and
equi tabl e.




p~(i) The total anpunt of conpensation paid during the year to the nmenbers of the professional athletic
teamfor which the report is being nmade;

14 SB 6346 NEW SECTI ON.

(1) The portion of federal adjusted gross incone of a nonresident derived fromor connected with a

busi ness, trade, or profession carried on in this state, including a—sele—propri-etorship—and—any
distributive share of a pass-through entity of a business, trade, or profession carried on in this
state, nmust be apportioned and allocated as provided in this section.

p~(2) Income froma business, trade, or profession carried on in this state, including any distributive
share of a pass-through entity of a business, trade, or profession carried on in this state, nust be
classified as either apportionable income_or nonapportionable incone.

15 SB 6346 (1) That is rented, leased, or licensed, if and to the extent the property is used in this
state, provided that intangible property used in nmarketing a good or service to a consuner is "used in
this state" if that good or service is purchased by a consuner who is in this state;

(1) A contract right, government license, or simlar intangible property that authorizes the holder to
conduct a business activity in p~a_specific geographic area is "used in this state" if the geographic
area includes all or part of this state;

(b) If the allocation and apportionment provisions of this section do not fairly represent the extent of
business activity in this state for taxpayers engaged in a particular industry or in a par--cuarp.

16 _SB 6346 particular transaction or activity, the departnent nmay, in addition to the authority provided
in (a) of this subsection (4), adopt rules for deternining alternative allocation and apportionnent
net hods for_such taxpayers.

(c)(i) The party petitioning for, or the departnent requiring, the use of any nethod to effectuate an
equitable allocation and p—apportionnment of the taxpayer's inconme pursuant to (a) of this subsection (4)

nmust _prove by clear and convincing evidence:

(5) Rents and royalties fromreal or tangible personal property, capital gains, interest, dividends, or
patent or copyright royalties, tep.. ha coRst-i-tu Ghap i i

17 SB 6346 to the extent that they constitute nonapportionable incone, nmust be allocated as provided in
subsections (6) through (9) of this section.

p—(c) The extent of utilization of tangible personal property in a state is deternined by nmultiplying
the rents and rovalties by a fraction the nunmerator of which is the nunber of days of physical |ocation
of the property in the state during the rental or rovalty period in the taxable year and the denom nator
of which is the nunber of days of physical |ocation of the property everywhere during all rental or
rovalty periods in the taxable year.

g B_6346 heoextaent o

(7)(a) Showt-teraCapital —capital gains and | osses fromsales of real property located in this state are
allocable to this state.

(b) Shert—ternlCapital —eaptal gains and | osses from sal es of tangible personal property are allocable to
this state if:

(c) Short-ternlCapital —capital gains and | osses fromsales of intangible personal property are allocable
to this state if the taxpayer's commercial domicile is in this state.



18 SB 6346 (b) A patent is utilized in a state to the extent that it is enployed in production,

fabrication, manufacturing, or other processing in the state or to the extent that a patented product is
produced in the state.

If the basis of receipts fromcopyright royalties does not pernmt allocation to states or if the
accounting procedures do not reflect states of p—utilization, the copyright is utilized in the state in
whi ch_the taxpayer's commercial domicile is |ocated.

19 _ESSB 6346 utilization the copvright 1o utilizaod 1n tho ostato 1n vwhich tho tavnavaor' s conmprcol al
T L4 ) Liar

(e) "State" neans any state of the United States, the District of Colunbia, the Commpnweal th of Puerto
Rico, any territory or pessessionp. —of—the-United-States—and—any—foreigh—country—or—political
subdivi-sion—thereof—

19 SB 6346 possession of the United States, and any foreign country or political subdivision thereof.
and p~(b) For the portion of the year in which the taxpayer was_a nonresident, the taxpayer's adjusted
gross_incone derived fromsources within this state, as provided in sections 403 through 405 of this
act .

and-407 of this act

and (b) The total amount of the itemthat is taken into account in federal adjusted gross income and
that is derived fromor connected with sources within this state, as determ ned under sections 403
through 405 and—407—of this act, nultiplied by the ratio of the nunber of days the taxpayer was a
nonr esi dent of Washington during the tax year of the entity over the total nunber of days in the tax
year of the entlty

20 SB 6346 (2) The portion of adjusted gross incone of a nonresident student athlete derived from
paynents by an institution of higher education representing a percentage of institutional athletic
revenues shall be apportioned to Washington in a form and manner consistent with a duty-day nethodol ogy.
p—(b) "Name, image, or likeness" neans an individual's readily identifiable name, voice, signature,

phot ograph, or _|ikeness.

(1) Each individual w-thsubject anto estimatedtaxati on taxby whder~thi s chapt er —-h—excess—of—$5-000 t hat
is required by the internal revenue code to nmake paynent of estinmated taxes nust pay to the departnent
on forms prescribed by the departnent the estinmated taxes due under this chapter.

(3) EstimatedThe taxanpunt payrertsof arethe retesti mat ed ~egui+edt ax whderi s thi-st he sesti-erannual i zed
tax divided by the arruazednunber estiratedof taxnonths isin lessthe tharreporting $5-880~peri od.
ROANO 82-32-090est i mat ed app-estax toi s uhderpayreat-sp. —of—esti-rat-ed—tax—

4)-21 ForSB pu-npgses6346 e-f-due thi-si f section—the annual i zed estirated—t ax |s t-hel ess t-a*pa-y-er—st han
proj-ect-ed$5, 000. —t=3 5
r-euen-ue—eed-e—a-nd—me—peg-u-a-u-ans—khmw—

RCW 82. 32. 050 and 82.32.090 apply to underpaynents of estinmated tax unless the estinmated tax remitted to
the department is either at l|east 90 percent of the tax shown on the return required under section
702(1) of this act or 100 percent of the tax shown on the previous year's tax return.

(4) For purposes of this section, the annualized tax is the taxpayer's projected tax liability for the
tax year as conputed pursuant to internal revenue code section 6654 and the requl ations thereunder.
p—~NEW SECTI ON.

22ESER L6240 NEWLSECTICMN-

(2)(a) A pass-through entity may elect to be subject to the tax inposed under this section by filing an
election with the department on or before the due date prescribed by the department for meking such

el ection, but no later than JuwreApril 45th15th. —ef—the—taxable—year—

(i) The entire distributive share of income, gain, loss, and deduction attributable to participating
resi dent owners, regardl ess of source;

and (ii) The state source distributive share of income, gain, |oss, and deduction attributable to



parti-ci-pati-ng—nonr esi dent owners.

22 SB 6346 (c) CGuaranteed paynments, separately stated itens, and investnent inconme is included in

taxable incone to the sanme extent these itenms would be included in an owner's individual Washington
taxabl e inconme under this chapter.

p~(d) Estimated tax paynents are not required under this subsection before July 1, 2029.

23(5)(a) ESSBEach &346owner (d)-of Estimatedan electing entity is allowed a credit against the tax
payreat-si nposed axeunder hAoetthis ~eguitedsection equal to the owner's proportionate share of the tax
paid by the electing entity under this subsectionsecti on beforeas Juyprovided i-in 2029-section 206 of
this act.

5)3(a)(b) EachResi dent pariicipati-hrgowners oewnershal |l ofinclude arin electihgtheir enttyWashi ngton

st axabl e al-ewedi ncone atheir e+editfull agairstdistributive +heshare taxof apesedthe whderel ecting
thisentity's seectioni ncone, eguakgains, to] osses, theand ewner—sdeducti ons properti-orateand shareshal |
ofclaimthe taxcredit padall owed by—the—elescti-hg—entity—under —t-hi-s—chapt-er—as—provi-ded—i-1 section 206
of this act.

(b)r(c) PRarticipati-hgNonresi dent resident—owners shall include in their Washi ngton basetaxabl e incone
their fuld—distributive share of the electing entity's incone, gains, |osses, and deductions_as

all ocated and_apportioned under section 405 of this act and shall claimthe credit allowed under section

206 of this act.

23 SB 6346 (a) "Distributive share" neans the owner's share of inconme, gain, loss, or deduction as
det erm ned under the entity's governing docunents and federal incone tax |aw.

p--(d) "Omner" neans_a partner, nenber, or _shareholder of a pass- through entity.

(2) Any person required to collect tax inposed under this chapter who know ngly fails to paytruthfully

tax—account makefor refdhns—or supplypay Hrforraion—over asthe regui+redtax whrder—ihis—chapter—is
guilty of a gressclass wi-sdeneanorC felony as provided in chapter 9A 20 RCW

(3) Any person who knowingly fails to pay tax, pay estimted tax, nake returns, or supply infornmation,
as required under this chapter, is quilty of a gross m sdeneanor as provided in chapter 9A 20 RCW

24 SB 6346 (2) If a person's nethod of accounting is changed for federal incone tax purposes, it nust be
simlarly changed for purposes of this chapter.

p—(b) (i) Except as provided in (b)(ii) of this subsection (1), returns and all supporting docunents nust
be filed electronically using the departnent's online tax filing service or other nethod of electronic

reporting as the departnent nay authorize.

and (ii) Any iwnferpationi nformation, #etwnsreturns, and federal tax docunents received by the taxpayer
that directly relate to the taxpayer's federal adjusted gross incone including, but not limted to, form
W2, form 1099-1NT, form 1099-DIV, form 1099-NEC, form 1099-M SC, form 1099-B, schedule K-1 (form 1065),
and schedule K-1 (form 1120-9S).

25 SB 6346 forns of electronic paynment as may be authorized by the departnent.

(4) If a taxpayer has obtained an extension of time for filing the federal income tax return for the
taxabl e year—year and the taxpayer provides the departnent, on or before the date fixed for the filing




of the return, regardless of any filing extension, evidence satisfactory to the departnent confirmng
the federal extension, the taxpayer is p~entitled to the sane extension of tinme for filing the return
required under this section.

(5)(a) If any return due under subsection (1) of this section, along with a copy of the federal incone

tax return, is not filed with the departnent by the due date or any extension granted by the departnent,
the departnent nust assess a penalty in the anount of five percent of the uhpaid-tax due—as—of—the-due
date—for the retun—For—the—~taxable year covered by the return for each f#+tnonth or portion of a nmonth

that the return remains unfil ed.

The total penalty assessed under this subsection may not exceed 25 percent of the uhpaid—tax due—as—ofF
the—-due—date—for—the—oatun~ for the taxable year covered by the delinquent return.

ap. A : R oo
26 SB 6346 (a) A taxpayer requests a waiver of penalty for a payment required under this section;

(7)(a) In the event a taxpayer's federal incone tax return is changed in a nmanner that is final after
their return required under p~subsection (1) of this section is filed with the departnent and the
taxpayer's federal inconme tax return is changed in a manner that inpacts either the calculation of their
Washi ngt on_adj usted gross _inconme or their tax liability under this chapter, or both, the taxpayer nust
anend the taxpayer's return due under subsection (1) of this section for the same tax year in which

their federal incone tax return is changed.

(8)(a) No assessnent or correction of an assessnent for additional taxes, penalties, or interest due may
be made by the departreatp.. e i ph i i

27 SB 6346 department nore than four vears after the vear in which a return is filed under subsection
(1) of this section except:

(b) In the event the statute of linmtations is extended under (a)(i) of this subsection, no assessnent
or correction of an assessment for additional taxes, penalties, or interest due may be p~made by the
departnment nore than four vears after the year in which an amended return is filed with the departnent
as required under subsection (7) of this section.

(a) The spouse or—state—registered—domestic—partner—is relieved of liability for federal tax purposes as
provi ded under sections26 66U.S. C —or—GO-LS—QJ—t-he—l-n-t-eHIaJ—menae—e-Qde-.-

t he taxint ernal iposedrevenue wnrdercode;

r_(b) The activitiesdepartnent anddeterm nes assetsthat the state registered domestic partner gualifies
for relief as provided by rule of eachthe p-.-degartmant
29Such ESSBrul e, 6346t0 spouse < b
hehe—dad—e—t he pupesesext ent 0L9055| bI de-t-epm-m-n-gw t hout t-he eing a-p-pl-l-e-a-bl—l—l—t—yl nconsi st ent
ofwith anythi s thresholdc hagter a-m;u-n-t-s-.-rmst c-a-ps-,-followdeduc-t—u—ons-,—% G-l’-e-d-l—t—s-,—U U. S. C. —oF—ahy—other

(4)(a) Unless the context clearly indicates otherw se, individuals who are spouses or state registered




donestic partners are p.

28 SB 6346 not _consi dered separate taxpayers for the purposes of this chapter regardl ess of whether they
file a joint or separate return for the tax inposed under this chapter

The activities and assets of each spouse or state registered donestic partner are conbined as if they
were one individual for the purposes of determining the applicability of any threshold ampunts, caps
deductions, credits, or _any other anmpunts related to the activities or assets of an _individua
throughout this chapter

(b) (i) Except as provided in (b)(ii) of this subsection (4), when an individual does not file a joint
return for the tax inposed under this chapter, both spouses or state reqgistered donestic partners nust
al l ocate between thenselves their respective share of the marital comunity's or donestic partnership's
assets and activity.

The allocation nust be reported to the departnent on any returns required to be filed pursuant to this
chapter in a manner prescribed by the departnent.

(ii) If both spouses or state registered donestic partners cannot agree on _an allocation of assets and
activity as authorized under (b)(i) of this subsection (4), each spouse is linmited to one-half of the
total assets and activities of their marital comunity or donestic partnership

a)-p. —Fe = ab es—arising—before—Janus : !! -::_-. ::._

29 SB 6346 (a) For tax liabilities arising before January 1, 1992, interest shall be conputed at the

rate of nine percent per annumfromthe last day of the vear in which the deficiency is incurred unti
the earlier of Decenber 31, 1998, or the date of paynent.

p—(b) For tax liabilities arising after December 31, 1991, the rate of interest shall be variable and
conputed as provided in subsection (2) of this section fromthe last day of the year in which the
deficiency is incurred until the date of paynent.

30 SB 6346 The rate so conputed shall be adjusted on the first day of January of each vear for use in

conputing interest for that cal endar year
That average shall be p~calculated using the rates fromfour nonths

(1) If, upon receipt of an application by a taxpayer for a refund or for an audit of the taxpayer's
records, or upon an exam nation of #hep. —eithhe—or—-e6ords—af—anry—t-apayer—t—-s—dot-erri-red—by—the

Except-31 asSB provi-ded6346 iht he subsestienreturns (2)3or records of thisany seesti-on-taxpayer, heit
refundi s ordeterm ned eredi-t-by maythe bedepartnent madethat within the statutory period for assessnent

of taxes, p—penalties, or interest prescribed by RCWS82.32. 050 any anpunt of tax, penalty, or interest
has been paid in excess of that properly due, the excess ampunt paid within, or attributable to, such
period nust be credited to the taxpayer's account or nust be refunded to the taxpayer, at the taxpayer's
option.

32Except ESSBas 6346provided in_subsection (2) of this section, no refund or credit may be made for
taxes, penalties, or interest paid nore than four years prior to the beginning of the cal endar year in
which the refund application is nade or examination of records is conpleted

(a) Interest at the rate of three percent per annum nust be allowed by the department and by any court
on the amount of any refund, credit, or other recovery allowed to a taxpayer for taxes, peraliies—p. —o~
Rerest—pal-d-by—the—taxpayrer—belere—danuary— 12002~

32 SB 6346 penalties, or interest paid by the taxpayer before January 1, 1992

(b) For refunds or credits of anmpunts paid or other recovery allowed to a taxpayer after Decenber 31
1991, the rate of interest p-—nust be the rate as conputed for assessnments _under RCW 82.32.050(2) less

one_percent.

(b) If the taxpayer has not nmade all overpaynents for each cal endar year and all reporting periods
ending with the final nonth included in a notice or refund on or before the dates specified by RCW
82.32.045 for the final return for each cal endar year or the final nonth included in the notice or
refund, interest nust be conputed fromthe last day of the nonth followi ng the date on which paynent in



full of the liabilities was made for each cal endar year included in a notice or refund, and the |ast day
of the nmonth follow ng the date on which paynment in full of the liabilities was sadep. ——the—ihnal

33 SB 6346 nade if the final nonth included in a notice or refund is not the end of a cal endar year.

4-34 H-SB +heb346 departmehi(3) H-rdsl{ that—a persshwal rant has—ehrgaged—i-R—aRyt—busi-Ress—ar—periorred
aRy—act—upoR—whi-ch—a—tax—i s i-Aposedi ssued uwhderby thi-sthe tittledepartnent anrdof thatrevenue personfor
has—hot—obtai-hed—i+rom-t he departrentcol |l ection aof regist+ati-ont axes, eertificateincreases, asand
regui-~edpenal ties, bythere ROAN s 82~32-030+added thet heret o departreht—Rust—i-Apose—a penalty of +-wel0
percent of the amount of tax—due—i+rom-that—person—ior—t he peri-odtax, thatbut the—pe+rsen—was—not
regi-stered| ess asthan p~3$10.

35(4) EssSBIf &346the departnent finds that a person_has engaged in any business or performed any act
upon which a tax is inposed under this title and that person has not obtained fromthe departnment a
registration certificate as required by RCW82. 32. 030, the department nust inpose a penalty of five
percent of the ampunt of tax due fromthat person for the period that the person was not registered as
requi red by RCW 82. 32. 030.

A taxpayer will be considered to have willfully disregarded the requirenent to file returns or remt
paynent electronically if the departnment has mailed or otherw se delivered the specific witten
instructions to the taxpayer on at leastp. two—0ccasi-ohs—

35 SB 6346 | east two_occasions.

If the departnent determnes that it is necessary to provide specific witten instructions to a taxpayer
that does not conply with the p~requirenent to file returns or remt paynent electronically as provided
in RCW82.32.080, the specific witten instructions nust provide the taxpayer with a mni num of 45 days
to cone into conpliance with its electronic filing and/or payment obligations before the departnent nay

inpose the penalty authorized in this subsection.

(9) The departnment may not inpose the evasion penal ty in conbl nat i on with the penal ty for di sregarding
specific witten iAstructionsp..

tax—f-ound—to—be—due-

36 _SB 6346 instructions or the penalty provided in subsection (6) of this section on the sanme tax found
to be due.

(11) If the total estimated tax paynments under section 501 of this act for the tax year are substantially
underpai d, there is p~assessed a penalty of five percent of the anmpunt of the underpaid tax.

As used in this subsection, "substantially underpaid" neans that an individual's total annual estinated
tax payments under section 501 of this act a~ewere |ess than +he80 taxpercent showid—on—the——aitn
Fegui-ed—uhder—secti-0A—A02(l)—of thi-s—act—unless—t he esti-ratedactual annual tax rem-tteddue, toand theat
depart-reat| east s3$5, 000. —ei-ther-

37 SB 6346 (a) Tinming and ampunt of tax prepaynments under section 501 of this act;

(2) The departnent by rule may provide nodifications and exceptions to the provisions listed in
subsection (1) of this p—section, if reasonably necessary to facilitate the pronpt, efficient, and
equitable collection of tax under this chapter.

LOCALCOUNT Y—GOVERNVENT PUBLI C DEFENSE FUNDI NG STABI LI ZATI ON' ACCOUNT.

(1) The leeakcount y—geverrmenrt- public defense funding stabilization account is hereby created in the
state treasury.

Expenditures fromthe account may be used only for distributions to counties and—eities—for public
def ense services consistent with chapter 10.101 RCW

Counti-es(2) anrdOn citiesa ~eceiv-hgguarter|y funrdsbasis, mustthe complystate w-thtreasurer shall




distribute noneys deposited in the regui+enrentscounty public defense funding stabilization account to
each _county based on_the county's personal inconme ratio as determ ned under subsection (3) of RS his

10-101-060~section.

£5)-38 SB 6346 (4) For the puwpesespurpose of this section, +he'county's arpualpersonal aAwberi ncone
ofrati 0" e~-m-haklneans casesthe ~-edpersonal ihincone of the county superi-o+di vi ded couwt—i-s—det-erri-hed
by the mestpersonal ~eecenti NCONE arhbat——eport—of the cewtsstate of Washington, as publ-sheddet erni ned
byunder thesubsection ef-ce(3) of thethis adm-histratorsecti on. —Fo+—t-he—cou-t-s

(2) Subsection (1) of this section shall not be deenmed to prohibit a beneficiary of a retirenent
al | owance from aut hori zi ng p~deductions_therefrom for paynment of prem unms_due _on_any group insurance
policy or plan issued for the benefit of a group conprised of public enployees of the state of

Washi ngt on.

39 SB 6346 (5) Subsection (1) of this section does not exenpt any pension or other benefit received
under_this chapter fromtax under Title 82A RCW (the new title created in section 1003 of this act).

(2) Subsection (1) of this section shall not prohibit the departnent of retirenent systens from
conplying with (a) a wage assignment order for child support issued pursuant to chapter 26.18 RCW (b) a
notice of payroll deduction issued under chapter 26.23 RCW (c) an order to withhold and deliver issued
pursuant to chapter 74.20A RCW (d) a nandatory benefits assignnent order issued pursuant to chapter
41.50 RCW (e) a court order directing the department of p-retirenment systenms to pay benefits directly
to an obligee under a dissolution order as defined in RCWA41.50.500(3) which fully conplies with RCW
41.50.670 and 41.50.700, or (f) any administrative or court order expressly authorized by federal |aw

(5)

Subsection (1) of this section does not exenpt any pension or other benefit received under this

chapter fromtax under Title 82A RCW (the new title created in section 41031003 of this act).
See—p.
40 SB 6346 Sec.




This subsection shall not apply to child support collection actions issued under chapter 26.18, 26.23,
or 74.20A RCW if otherwi se permtted by federal law, or to collection actions for taxes inposed under
Title 82A RCW (the new title created in section 41031003 of this act).

p—~(3) The right of a person to a pension, annuity, or retirenent allowance or disability allowance, or
death benefits, or any optional benefit, or any other right accrued or accruing to any citizen of the
state of Washington under any enployee benefit plan, and any fund created by such a plan or_arrangenent,
shal | be exenpt from execution, attachnent, garnishnent, or seizure by or _under any |egal process

what ever.

43Thi s ESSBsubsection 6346shal | 3)not Fheapply ~-ght—ef—a—persen—to achild penrsienr-suppor

aRAu-ty-col | ecti on eractions ~eti+erenti ssued akowanceunder e+chapter di-sabi-+y26.18 aJ-l-omnc-e-.—ZG 23
or death74. 20A benefits~RCOW erif anyotherw se eptionalperm tted beneftrby ofederal anyl aw, other——ght
aceHu4ed—0r aceuti-Rg—t 0 anmycol | ecti on et+=zeractions offor thetaxes statei nposed oF—\ashi-rgtea—under
a-n-yTl tl e enployeeld2A benef-l—t-RONpJ—a-n—(& ahRdnew a-n-yt itle furd-created b-yl n suehsecti on al003 ptanof

403(b) or 408 of the internal revenue code of 1986, as anended, or section 409 of such code as in effect
before January 1, 1984, to the extent provided in any order issued by a court of conpetent

41 SB 6346 jurisdiction that provides for maintenance or support.

401(a)401 (a) or 403(a) of the internal revenue code of 1986, as anended,

or that is a tax-sheltered annuity or a custodial account described in section 403403(b)—b) of such
code or an individual retirement account or an individual retirenment annuity described in section 408 of
such code;

The term "enpl oyee benefit plan" shall not include any enpl oyee benefit plan that is established or

mai ntained for its enployees by the governnent of the United States, by the state of Washi ngton under
chapter 2.10, 2.12, 41.26, 41.32, 41.34, 41.35, p=41.37, 41.40, or 43.43 RCWor RCW41.50.770, or by any
agency or instrunentality of the government of the United States.

44 _ESSB /346 41 '27’ 41 /1!'\’ or 43 43 PO\ . ar PO\ 41 _BQ 77!'\’ or hy gny ggnnry or inctrunmont glify of thao
goverprept—of the United States—

This subsection shall not apply to child support collection actions issued under chapter 26.18, 26.23,
or 74.20A RCW if otherwi se permtted by federal law, or to collection actions for taxes inposed under
Title 82A RCW (the new title created in section 41031003 of this act).

403403(bh) {b)—or 408 of the internal revenue code of 1986, as anended, or section 409 of such code as in
effect before January 1, 1984, to the extent provided in any order issuedp. —by—a—cout—of—conpoetont

42 SB 6346 issued by a court of conpetent jurisdiction that provides for mmintenance or support.
For purposes of subsection (3) of this section, the distributee of the nonparticipant, nonaccount hol der




spouse's community property p—interest in _an enployee benefit plan shall be considered a person entitled

to the full protection of subsection (3) of this section.

43 SB 6346 (1) The right of any person to any future paynent under the provisions of this chapter shall
not be transferable or assignable at law or in equity, and none of the noneys paid or payable or the
rights existing under this chapter, shall be subject to execution, levy, attachnent, garnishnent, or
other legal process, or to the operation of any bankruptcy or insolvency |aw

(3) Subsection (1) of this section does not exenpt any pension or other benefit received under this
chapter fromtax under Title 82A RCW (the new title created in section 11031003 of this act).

p~Sec.

44 SB 6346 (b) Under a group health care benefit plan approved pursuant to RCW28A. 400.350 or 41.05.065
fromauthorizing nmonthly deductions therefrom of the anount or ampunts of subscription paynents,

premi uns, or contributions to any person, firm or corporation furnishing or providing nedical,
surgical, and hospital care or other health care insurance;

(3) Subsection (1) of this section shall not prohibit the departnment fromconplying with (a) a wage
assignment order for child support issued pursuant to chapter 26.18 RCW (b) an order to withhold and
deliver issued pursuant to chapter 74.20A RCW (c) ((a notice of payroll deduction)) an incone

wi t hhol di ng order issued pursuant to RCW 26.23.060, (d) a nandatory benefits assignment order issued by
the departnent, (e) a court order directing the departnent of retirenent systens to pay benefits
directly to an obligee under a p—dissolution order as defined in RCW41.50.500(3) which fully conplies
with RCW41.50.670 and 41.50.700, or (f) any administrative or court order expressly authorized by
federal |aw.

47(4) ESSBSubsection 6346(1) di-sselutionrof erderthis assection defi-heddoes hRnot RSAExenpt
41-50-500(3)any whi-chpensi on #u-yor corp-esother withbenefit RCOWeceived 44-50-670under anrdthis

41-50—00-chapt er e~from (-t ax aryunder adm-hi-st+ativeTitl e 6+~82A cout-RCOW erder(t he expressiynew
aut-horizedtitl e bycreated +ederakin aw-section 1003 of this act).

807-806.

and chapter 247, Laws of 2000 and all noneys and investnments and income thereof, is hereby exenpt from
any state, county, municipal, or other local tax, and shall not be subject to execution, garnishnent,
attachment, the operation of bankrupt cy or insol vency | aws, or ot her process of | aw what soever, whet her
the sane be in astualp. 3R—0 e i ble
45 SB 6346 actual possession of the person or be deposited or |oaned and shall be unassignable.

(3) Subsection (1) of this section shall not prohibit the departnment fromconplying with (a) a wage
assignment order for child support issued pursuant to chapter 26.18 RCW (b) an order to withhold and
del i ver issued pursuant to chapter 74.20A RCW (c) a ((notice of payroll deduction)) income w thhol ding
order issued p—pursuant to RCW26.23.060, (d) a nmandatory benefits assignnment order issued by the
departnent, (e) a court order directing the departnent to pay benefits directly to an obligee under a
dissolution order as defined in RCW41.50.500(3) which fully conplies with RCW41.50.670 and _41.50. 700,
or (f) any administrative or court order expressly authorized by federal |aw.

48(4) ESSBSubsection 6346(1) pursuantof tothis ROMection 26+23+-060-does (d)}not aexenpt rRaRdat-orrany
benefit-spensi on ass-l-g-nm-t—or orderot her issuedbenefit b-yrecel ved theunder d-e-pa-r-t-m-t—,—thl S {e)xchapter
afrom couwttax o ass i-gee—under aTlitle

hssolut-onB2A e&d-ex—as—d-ei—l—n-ed—l—n—RONA—l—SO—SQ-O-@S-)—( t he uh-l-c-hnew f-u-l-l-yt i tI e c-em-l-escr eated w-thin
RQA!;ecH on 41506701003 andof 41-50—+00-th

i s eract). () —anyadmnaistrative—orcourt—order—expresshy




(1) Subject to subsections (2) ((and)), (3), and (4) of this section, the right of a person to a
pension, an annuity, or retirenent allowance, any optional benefit, any other right accrued or accruing
to any person under the provisions of this chapter, the various funds created by this chapter, and all
noneys and investnents and incone thereof, are hereby exenpt fromany state, county, nunicipal, or other

local tax, and shall not be subject to execution, garhishrehi—p. —att-achrert—ihe—operati-oh—oi—banrkuptcy

46 _SB 6346 garnishnent, attachnent, the operation of bankruptcy or _insolvency |laws, or other process of

| aw what soever, whether the sane be in actual possession of the person or be deposited or |oaned and
shal | _be unassi gnabl e.

(3) Subsection (1) of this section does not prohibit the departnment fromconplying with (a) a wage
assignment order for child support issued pursuant to chapter 26.18 RCW (b) an order to g=w thhol d and
deliver issued pursuant to chapter 74.20A RCW (c) ((a notice of payroll deduction)) an incone

wi t hhol di ng_order issued pursuant to RCW 26.23.060, (d) a mandatory benefits assignment order issued by
the departnent, (e) a court order directing the departnent of retirenent systenms to _pay benefits
directly to an obligee under a dissolution order as defined in RCWA41.50.500(3) which fully conplies
with RCW41.50.670 and 41.50.700, or (f) any administrative or court order expressly authorized by
federal |aw._

49(4) ESSBSubsection 6346(1) w : } } z e }
of payroellthis dedustion))section a-ndoes -hRcorBnot. w-t-h-h-ol-d-l-ng xenpt or-d-er-_\L a-s-s-uedgeny on p-u-r-s-ua-n-t-or
t-eot her RQMbenefit 26—23-060-received (-d;-under athl S mda-t—e&y hapt er ben-ei-l—t-sfrom ass-l-g-nm-t—t ax o~der

ben-e:-o-t-s-é-pes.t-l-y_t-e_mq_ebl-o-g-ee_under aTl tI e d4-ssel-u-t—|—en82A e&d-ex—as—d-ei—l—n-ed—l—n—RONA—l—SO—SQ-O-@S-)—( t he
uh-n-e-hnew f-u-l-l-y-t itle eo;ml—o-escreat ed w-thin ROWection 41506701003 andof 41-50—700-this eract). —F—any

(1) Subject to subsections (2) ((and)), (3), and (4) of this section, the right of a person to a
pension, an annuity, or retirenent allowance, any optional benefit, any other right accrued or accruing
to any person under the provisions of this chapter, the various funds created by this chapter, and all
noneys and investnents ardp. — e




47 SB 6346 and incone thereof, are hereby exenpt fromany state, county, nunicipal, or other |ocal tax,
and shall not be subject to execution, garnishnent, attachnent, the operation of bankruptcy or
insolvency laws, or other process of |aw whatsoever, whether the same be in actual possession of the
person _or be deposited or | oaned and shall be unassignabl e.

p—(b) This section does not prohibit a beneficiary of a retirenment allowance from authorizing deductions
fromthat allowance for charitable purposes on the sane terns_as enpl oyees and public officers under RCW

41.04.035 and_41. 04. 036.

(4) Subsection (1) of this section does not exenpt any pension or other benefit received under this
chapter fromtax under Title 82A RCW (the new title created in section 41031003 of this act).

See—p._

81148 SB 6346_Sec.

809.

(3) Subsection (1) of this section does not exenpt any pension or other benefit received under this
chapter fromtax under Title 82A RCW (the new title created in section 41031003 of this act).

p~Sec.

52810. ESSB-6346-Sec—

L2

The request on behalf of any child or children shall be made by the | egal guadianp. —of—such—child—or
chitdren—

49 SB 6346 guardian of such child or children.

(4) Subsection (1) of this section does not exenpt any pension or other benefit received under this
chapter fromtax under Title 82A RCW(the new title created in section 11031003 of this act).

813-811.

p—(1) Except as provided in subsections (2) ((and))., (3), and (4) of this section, the right of any
person to a retirenent allowance or_optional retirenent allowance under the provisions hereof and all
noneys_and_investments and income thereof are exenpt from any state, county, nunicipal, or other |ocal
tax_and shall not be subject to_execution, garnishment, attachment, the operation of bankruptcy or the
insolvency laws, or other processes of |aw whatsoever, whether the sane be in actual possession of the
person or _be deposited or | oaned and shall be unassignabl e except as herein specifically provided.
53(2) ESSBSubsection 6346—(1) Exceptof asthis prowi-dedsection ihshall subsecti-ersnot 2)}prohibit
Hahrd) -t he (3)—depart nent ard—(4)—of thisretirenent seetien-systens thefrom ~-ght-conplying efwith anmy(a)
persoha towage aassignnent ~eti+erent-order akowancefor o~child eptioraklsupport ~eti+enrenti ssued
alewaheepur suant whdert 0 thechapt er provi-si-6as26. 18 hereeft-RCW and(b) akan ssreysorder ardto
-hvest-preAtswi t hhol d and i-heeredel i ver thereofi ssued arepursuant exerpito F~onAchapter anry74. 20A
stat-e-RCOW  couhty—(C) Auh-c-pat—((a ernotice etherof leealpayroll taxdeduction)) ardan shak-i ncone
Aotw t hhol di ng beorder subjecti ssued pursuant to exectiior—RCOW garhi-shasnt—26. 23. 060, attachaeat—(d)
thea eperatienmandatory efbenefits banrkupteyassi gnnent e+order thei ssued hselvenreypursuant awsto
orchapt er oether4l. 50 processesRCOW of(e) lawa whatsoever~court whetherorder directing the saredepartnent
be—i-h—actual—possessi-on—of theretirenent persenrsystens o+to bepay depesitedbenefits erdirectly leanredto
andan shallobl i gee beunder uhassi-ghablea exceptdi ssol ution order as herei-hdefi ned specidicalyp.

41 50. 500(3) Wm ch fuIIy coerIles with RON41 50 670 and 41 50 700 or (f) any adm nistrative or court
order expressly authorized by federal |aw.

(4) Subsection (1) of this section does not exenpt any pension or other benefit received under this
chapter fromtax under Title 82A RCW (the new title created in section 41031003 of this act).

(1) Aworking famlies' tax credit, funded by sales and use tax inposed, is provided to eligible |ow
incone persons for cal endar p—years beginning on or after January 1, 2022.

- :
See—p.
51 SB 6346 Sec.



3232(d) (2) (B) =)23(B) of the internal revenue code does not apply;

(d) "Internal revenue code" neans the United States internal revenue code of 1986, as anended, as of
June 9, 2022, or such p~subsequent date as the department may provide by rule consistent with the
purpose of this section.

52 SB 6346 (ii) $600 for eligible persons with one gualifying child;

p—(iv) For eligible persons with three or nore qualifying children, beginning at $5. 000 of incone bel ow
the federal phase-out incone for the prior federal tax vear, by 18 percent per additional dollar of
income until the mininmumecredit anpunt as specified in (c) of this subsection is reached.

53 SB 6346 (f) The percentage rate of renmittance reductions in (b) of this subsection nust be adjusted
every vear beginning January 1, 2023, based on calculations by the department that result in the mninum
credit being received at the maxi num qualifying incone |evel.

(iii) I'n addition to information provided on the application, the departnment may verify that an
individual qualifies as a Washington p~resident through the use of automated verification tools or other
reasonabl e _neans.

This includes establishing a date by which applications will p~be accepted, with the aimof accepting
applications as _soon_as_possibl e.

(8) If, upon review of internal revenue service data or other information obtained by the departnent, it
appears that an individual received a refund that the individual was not entitled to, or +eceivedp. —a

55 SB 6346 received a larger refund than the individual was entitled to, the departnent nay assess
agai nst the individual the overpaid anpunt.

(c) If the departnent finds by clear, cogent, and convincing evidence that an individual know ngly
submi tted, caused to be submitted, or consented to the subm ssion of, a fraudulent claimfor refund
under this section, the departnent nust assess a penalty of 50 p—percent of the overpaid anount.

56 _SB 6346 performance statenent is only intended to be used for subsequent evaluation of the tax
preference.

The joint legislative audit and review commttee shall provide witten notice of the expiration date of
RCW 82. 08. 0206 to p~the department of revenue, the chief clerk of the house of representatives, the
secretary of the senate, the office of the code reviser, and others as deened appropriate by the joint
legislative audit and review connittee.

57 SB 6346 (2) For the purpose of this section, "groom ng and hygi ene products" neans soaps and cl eaning

sol utions, shanpoo, toothpaste, nouthwash, antiperspirants, and sun tan |otions and screens, regardless
of whether the itemneets the definition of "over-the- counter drug," as defined in RCW82.08.0281.
Except for taxpayers that report at |least 50 percent of their taxable anount under RCW 82.04. 255,
82.04.290(2)(a), and 82.04.285, the maximumcredit for a taxpayer for a reporting period is (($55))
$1253%110 nul tiplied by the nunber of nonths in the reporting period, as determ ned under RCW 82. 32. 045.
For a taxpayer that reports at |east 50 percent of its taxable anpunt under p—RCW 82.04.255




82.04.290(2)(a), and 82.04.285, the maximumcredit for a reporting period is (($160)) $320 nul tiplied by

the nunmber of nonths in the reporting period, as deternined under RCW 82.32. 045.

The table shall be prepared in such a manner that no taxpayer will owe a greater anount of tax by using
the table than woul d be owed by performi ng the cal cul ati on under subsections (1) through (3) of this
58 SB 6346 section.

p~(4) The departnment of revenue may also require verified annual returns from any taxpayer, setting
forth such additional information as it nmay deem necessary to correctly determine tax liability.

(6)(a) Taxes mposed under chapter 82.08 or 82.12 RCWon taxabl e events that occur beg| nni ng January 1,
2019, through June 30, 2019, ardp. —ps

prescribed—by the departrent—by—July 25 2019

59 SB 6346 and payable by a consuner directly to the departnment are due, on returns prescribed by the
departnent, by July 25, 2019.

p—(ii) Any Washington taxable incone attributable to the wholesale or retail sale of products so

manuf actured by a person subject to the manufacturing tax rates specified in (b)(i) of this subsection

(3) is exenpt fromthe surcharge inposed in this section.

(v) Any Washi ngton taxabl e incone attributable to the wholesale or retail sale of petrol eum products by
a person who is both located in a state other than Washington and the owner of such materials processed
for it in Washington by an affiliated processor for hire subject to the rate in RCW82.04.280(1)(c), is
exenpt fromthe suchargep. —-Aposed—i-A—thi-s—secti-on—

60 SB 6346 surcharge inposed in this section.

p—~NEW SECTI ON.

64 ESSB 6346 NEW SECH-ON~

Sesti-ehsSecti on 905 ard—806—of this act applyapplies to taxes initially due and payable on or after
January 1, 2029.

PART X CHARTERM SCELLANEOQUS-422 —LAWS-O=-2025 Sec.
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