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Referred to Conmittee on Environment, Energy & Technol ogy.

1 SSBSB 5601 assessnent of adequacy of feedstock supply and in-state feedstock, renewable fuels, and
alternative jet fuels production;

2 SSBSB 5601 el ectrolytic hydrogen in state operations, including notor vehicle fleets, the state ferry
system and nonroad equi prent.

(e) To the extent practicable, the department mnust support grant recipients ef—grant-s—awarded—though
the—grant—program-establi-shed—iA—this—subsectionr—{(5)—w th theircontinued effortswork sitihgon
proj-ect-sresponsi bl e ardstrean i ni ng ~elatedof planrhi-Rg—i-r—ways—that—Ray—support—t he—siti-hg—and

pernmitting process.

(1) The departnent of ecol ogy shall prepare nonproject environnental inpact statenents, pursuant to RCW
43.21C. 030, that assess and disclose the probable significant adverse environnmental inpacts, and that
identify related mti gati on neasures, for each of the foI | owi ng cat egori es of cl ean energy projects, and

col ocat ed batteryp. —ene

3 SB 5601 battery enerqgy storage projects that may be included in such projects:

The nonproject p~review is not required to evaluate geographic areas that |ack the characteristics
necessary for the applicable clean energy project type.

These include neasures to mitigate probable significant adverse environnmental inpacts to elenents of the

environment as defined in WAC 197-11-444 as it existed as of January 1, 2023, tribal rights, interests,

and resources, including tribal cultural resources, as identiiiedp. —hR—ROMZOAE5-305 —and—overburdened
S ” ;

4 SB 5601 identified in RCW70A 65.305, and overburdened comunities as defined in RCW70A 02.010.

(4) In defining the scope of nonproject review of clean energy projects, the departnent of ecol ogy shall
request input from agencies, federally recognized Indian tribes, industry, stakeholders, |ocal
governnments, and the public to identify the geographic areas suitable for the applicable clean energy
project type, based on the climatic and geophysical attributes conducive to or required for p~project
devel opnent .

5 SSB 5601 project develgprent—

(7) Followi ng the conpletion of a nonproject review subject to this section, the interagency clean




energy siting coordi

5 SB 5601 council created in RCW43.394.010 nust consider the findings and nake recommendations to the
legislature and governor on potential areas to designate as clean enerqy preferred zones for the clean
enerqgy project technol ogy analyzed, and any taxation, requlatory, environnental review_or other
benefits that should accrue to projects in such designated preferred zones.

£9-a)>(9) Subject to the availability of anpunts appropriated for this specific purpose, the departnent
of ecol ogy nust explore the devel opnment of one or nore nonproject environnmental inpact statenents for
alternative jet fuel production pathways—pat hways whi-ehin seyaccordance ireludew t h blendirgt hose
anddevel oped di-st+i-buti-onf or iAfastructue—~0ot her clean energy projects in this section.

p~For _the purposes of this subsection, "alternative jet fuel" has the sane neaning as provided in RCW
70A. 535. 010.

(1) FheBy departrmenatJanuary rustl, Aot-2026, adopt+—and byin ~u-e~conpliance ~est+i-ciionAswi th relati-RgRCW
+043. 01. 036, pipeli-het he H-owdepart nent e~nust geegraphi-esubnit er-gi-ha efreport bi-erethanret o elai-redt he
asgovernor aand +eedstockappropriate teconmittees produceof alternpativethe jetleqislature +uel—on the
availability of biomethane.

2-The Layreport rwesnust Hheidentify, deparrentat adepts—relatihg—to—the—Hmtattohr—ob—the—credtithy
period G hevolunte captre—of—pethane—assoc ated—w bionethane—clalned—as—a feedstockm ni num

(a) _The availability of bionethane as a feedstock for alternative jet fuel wthin Washi ngton state,

including whether bionethane availability is sufficient to support the alternative jet fuel production
vol une identified in RCW 70A. 535. 150;

(b) The effect on bionethane availability if bionethane eligibility is limted to transport on pipelines
that flow toward fuel production facilities in Washington state at |east 50 percent of the tine;

(c) Alternative approaches to incentivize bionethane production in Washington state and ensure the state
benefits fromsuch production;

and (d) The credit prices and crediting periods required, under this chapter and rules adopted by the
departnent, to incentivize the capture of fugitive nethane to produce bi onet hane.

(2) In developing the report required in subsection (1) of this section, the departnent nust consult
with the alternative jet fuels work group established in RCW 28B. 30. 646.

D

6 _SB 5601 (3) The departnent nmust not adopt, by rule, restrictions relating to pipeline flow or
geographic origin of bionethane clained as a feedstock to produce alternative jet fuel prior to the
conpletion of the report in subsection (1) of this section.

(4) The departnent nust not limt the crediting periods, under this chapter and rul es adopted by the
departnment, to less than 20 vears for the voluntary capture of nmethane associated with bi onethane
clained as a feedstock to produce alternative jet fuel prior to the conpletion of the report in
subsection (1) of this section.

p~(b) Facilities to produce clean fuels, subject to the linmtations in subsection (((8))) (9)(d) of this
section, renewabl e hydrogen, green electrolytic hydrogen, ((or)) green hydrogen carriers, or alternative

et fuels:;

7 _SB 5601 (i) Construction of the qualified building, if the underlying ownership of the building vests




exclusively with the person receiving the econonic benefit of the deferral

p~(((8))) (9) "Manufacturing operation" nmeans manufacturing tangible personal property exclusively
incorporated as an ingredient or conponent of or used in the generation of:

8 SB 5601 (ii) For the purposes of this subsection (9), "fueling infrastructure" neans facilities or

equi pnent_used to store, handle, blend, |oad, unload, transport, deliver, or distribute neat or bl ended
alternative jet fuel to facilitate end-use in an aircraft.

p—(((11))) (12) "Person" has the same_neaning as in RCW82.04.030

" Do o' a' ha DR Ranl o ' ROALS

nol ds, tools, and di-es+p.

9 SB 5601 dies

(1) (a) BeghrihgAl | Julyl easehold 4~interests 2028~ n a—buildings, nachinery, equipnent, and other
personal property used primarily for the manufacturing or blending of alternative jet fuel, the I and
upon which the property is located, and land that is reasonably necessary in the manufacturing or

bl ending of alternative jet fuel, but not the |land necessary for producing feedstocks, which together
conprise a new manufacturing or blending facility or an addition to an existing p~nanufacturing or
blending facility, are exenpt fromstate property taxation

Once

10 SB 5601 10 assessnent vyears following the date on which the facility or the addition to the existing
facility becomes operationally conplete and may not be renewed.

No clains may be filed after Decenber 31, 2034-2030

(7) This section expires Decenber 31, 284/4-2043

p—NEW SECTI ON

11 SSB 5601 NEW SECTLON-

(1) (a) BegihrihgAl | —duly—1-—2020 —all | easehold interests in buildings, nachinery, equipnent, and other
personal property used primarily for the manufacturing or blending of alternative jet fuel, the I and
upon which the property is |located, and | and that is reasonably necessary in the nanufacturing or

bl ending of alternative jet fuel, but not the |land necessary for produci ng feedstocks, which together
conprise a new manufacturing or blending facility or an addition to an existing manufacturing or
blending facility, are exenpt fromstate |easehold taxes

(2-00-p. ~The—oxompi-on—uhee his—sectiogn—app :_ .

11 SB 5601 (2)(a) The exenption under this section applies to facilities manufacturing or bl ending

alternative jet fuel that has at |least 50 percent |ess carbon dioxide equivalent eni ssions than
conventional petroleumjet fuel

No clains nay be filed after Decenber 31, 20342030
p—(6) For the purposes of this section, the follow ng definitions apply:

(7) This section expires Decenber 31, 284/4-2043
(1) This section is the tax preference performance statenent for the tax preferences contained in
sections 43 through 6~5, chapter
I't is not intended to ecreatep. —a—privat-e—isg

S ¢ ¢ )
12 SB 5601 create a private right of action by any party or to be used to determne eligibility for
preferential tax treatnent.
(5) The review conducted by the joint legislative audit and review commttee nust include a racia
equity analysis on air travel- related pollution in communities near an international airport owned p~by
a port district in a county with a population greater than 1,500,000
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