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Substitute to Bill -- Increasing the flexibility of existing funding sources to fund public safety and other facilities by
modifying the local real estate excise tax.
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Referred to Committee on Fi nance.

1 SHBHB 1791 al so includes the grant, assignnent, quitclaim sale, or transfer of inprovenents
constructed upon | eased | and.

2 SHBHB 1791 contains a forfeiture clause, or deed in |lieu of foreclosure of a nortgage.

3 SHBHB 1791 children of the transferor or the transferor's spouse or domestic partner.

4 SHBHB 1791 personal property in exchange for that person or persons' interest in the entity.

5 SHBHB 1791 (A) The adult child with devel opnental disabilities of the transferor of the residential
property nust be allowed to reside in the residence or successor property so long as the placenent is
safe and appropriate as determ ned by the departnment of social and health services;

6 SHBHB 1791 (iv) In order to receive an exenption under this subsection (3)(t) an affidavit nust be
submtted by the transferor of the residential property and nust include a copy of the transfer
agreenment and any ot her docunentation as required by the departnent.

7 SHBHB 1791 and nust also certify, by affidavit at the time of sale or transfer, that it intends to
conply with those requirenents.

8 SHBHB 1791 (iv) Each affidavit nmust be filed with the departnment upon conpletion of the sale or
transfer of property, including transfers froma qualifying grantee to a different qualifying grantee.
(w) (i) BeglhhrhrgThe—danbary—i—2026—t-he sale of qualified space in a devel opnent that qualifies for a
property tax exenption under RCW 84.36.560, 84.36.049, 35.82.210, 35.21.755, or 84.36.010 to a nonprofit
organi zation, a housing authority, or public corporation for use for an exenpt community purpose.

9 SHBHB 1791 purchase real property, including standing tinber, or any estate or interest therein or
other contract under which possession of the property is given to the purchaser, or any other person at
the purchaser's direction, and title to the property is retained by the vendor as security for the
paynent of the purchase price.

10 SHBHB 1791 (b) A transfer by transfer on death deed, to the extent that it is not in satisfaction of
a contractual obligation of the decedent owed to the recipient of the property.

11 SHBHB 1791 (o) A sale to a regional transit authority or public corporation under RCW81.112. 320
under a sal e/l easeback agreenment under RCW 81.112. 300.

12 SHBHB 1791 or nore persons previously holding a controlling interest in the entity receive cash or
property in exchange for any interest the person or persons acting in concert hold in the entity.

13 SHBHB 1791 and (C) the continued use of the property for |owincome housing.

14 SHBHB 1791 (iii) A"qualified entity" is:

15 SHBHB 1791 (1) The qualifying grantee nust receive or qualify the property for a tax exenption under
RCW 84. 36. 560, 84.36.049, 35.82.210, 35.21.755, or 84.36.010;

16 SHBHB 1791 (v) (i) The sale of qualified space in a developnent that qualifies for a property tax
exenption under RCW 84. 36.560, 84.36.049, 35.82.210, 35.21.755, or 84.36.010 to a nonprofit

organi zation, a housing authority, or public corporation for use for an exenpt community purpose.

17 SHBHB 1791 inprovenents plan and | ocal capital inprovenents, including those listed in RCW

35.43. 040( (.

(3) Inlieu of inposing the tax authorized in RCW82.14.030(2), the legislative authority of any county
or any city may inpose an additional excise tax on each sale of real property in the unincorporated
areas of the county for the county tax and in the corporate linmts of the city for the city tax at a
rate not exceedi ng (one-halfone-half of ene))one-0-5 percent of the selling price.

18 SHBHB 1791 |ibrari es;

19 SHBHB 1791 funding to pay for all capital projects, as defined in RCW82.46.010, identified inits
capital facilities plan for the succeedi ng two-year period.

20 SHBHB 1791 (1) ((Except for revenues used after May 13, 2021, through Decenber 31, 2023, as provided
in subsection (3) of this section, the)) The legislative authority of any county or city nust identify
in the adopted budget the capital projects funded in whole or in part fromthe proceeds of the tax
authorized in this section, and nust indicate that such tax is intended to be in addition to other funds
that may be reasonably available for such capital projects.

(2) The legislative authority of any county or any city that plans under RCW 36. 70A. 040(1) may i npose an



addi tional excise tax on each sale of real property in the unincorporated areas of the county for the
county tax and in the corporate limts of the city for the city tax at a rate not exceedi ng {({ohre-
guart-erone- quarter of ere))rone—0—25 percent of the selling price.

(3) Revenues))-Revenues. pt—3a d shues generated from
the tax inposed under subsectl on (2) of th| s section nust be used by such counties and cities solely for
((financing)) capital projects specified in a capital facilities plan el ement of a conprehensive plan((,
except that the greater of $100,000 or 35 percent of revenues may additionally be used for the operation
of , mai ntenance of, and service support for, existing capital projects after May 13, 2021, through
Decenber 31, 2023)).

(5))) As used in this section, "city" neans any city or town and "capital project" neans those public
wor ks proj ects e+—public—i-Avestmpnats—of a | ocal governnent for:

(a) Planning, acquisition, construction, reconstruction, repair, replacenment, rehabilitation, or
inmprovenent of streets, roads, p.

21 SHBHB 1791—(= } St - ORStFUeti-6 oplacens
%W hi ghways si dewal ks, street and road |ighting systens,
traffic signals, bridges, domestic water systens, stormand sanitary sewer systens;

((and)) (c) ((Until January 1, 2026, planning)) Planning, acquisition, construction, reconstruction,
repair, replacement, rehabilitation, or inmprovenent of facilities for those experienci ng honel essness
and af f ordabl e housi ng p+ejects+projects ;

(((6))) (5) RevenuesA generatedcounty byor thecity texmay hposeduse uwhderthe subsecti-ongreater 2)—of
+hi-s$100, 000 seectionror #ay25 bepercent usedof towardsavail abl e planri-Rg-funds((, acgH-sitiona-but
coAStFUCti0R-N0t FecoRstrFuction-to r-epa-n-r-,-exceed r-epl-aeemn-t-.-§1 000, 000,)) r-eha-bJ-l-o-t-a-t-o-on-.—or-

AP A ——as-es—f or thesecapital exf s and 4S-Rg—proj ect s
t-ha-t-as a-r-edeflned supportedin t-h:-o-ug-hsubsectlon a-n((( ))) J—RI—O-I’-l—O-G-a-I—( 4 (c ) ho-us-o-ngof eol-l-a-bor-a-t-o-ontms

(—7—)—((( 7)) ( ) A county or city using funds for uses in subsection (((5))) (4)(c) of this section nust
docunent in its plan under RCW 36. 70A. 070(3) that it has funds during the next two years for capital
projects in subsection (((5))) (4)(a) of this section.

£8-(((8))) (7) Wen the governor files a notice of nonconpliance under RCW 36. 70A. 340 with the secretary
of state and the appropriate county or city, the county or city's authority to inpose the additional
excise tax under this section is tenporarily rescinded until the governor files a subsequent notice
rescinding the notice of nonconpliance.

(1) Acity or county that neets the requirenents of subsection (2) of this section nay use the greater
of $100, 000 or ((25)) 35 p~percent of available funds((, but not to exceed $1, 000,000 per year, except
for the period from My 13, 2021, through Decenber 31, 2023, when the greater of $100, 000 or 35 percent
may be used)) fromrevenues collected under RCW 82.46.035 for((:

(b) The planning, acquisition, construction, reconstruction, repal r, replacenent, rehabilitation,

or mai ntenance of e-a-pJ-t-aJ-p_ B

i nmpr overrent ,

22 HB 1791 capital projects as defined in RCW82.46.010(6)(b) that are not also included within the

definition of capital projects in RCW82.46.035(5);

p—(3) The report prepared under subsection (2)(a) of this section nust:

and (d) |dent|fy what percentage of funding for capltal projects within the city or county is
attributable to revenues under RCW 82.46. 035 conpared to all other sewecesp. —of—capital—poj-eect—iunding—
23 HB 1791 sources of capital project funding.

24 SHBHB 1791
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