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Substitute to Bill -- Supporting local news journalism.
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S-1565-1S-0693. 3 SUBSIIJUILSENATE Bl LL 5400 State of Washington 69th Legislature 2025 Regul ar Sessi on
By S bor—& = g e ed—by—Senators Liias, Boehnke, Chapman, Cortes, Frane,
Kri shnadasan LoveI ett, Lovr ck, Orwal I, Fa ccel I'i, Saldana, Shewnake, and Valdez)Val dez READRead
ELRSTf i rst H-Meti ne 02/18/25-01/ 21/ 25.
Referred to Commttee on Labor & Comrerce.
addi-rgreenact i ng rewand sect+-onrsanendi ng +6RCW chapter43. 79. 195 43-330and ROAL82. 04. 299;
and_addi ng a—new sectionsections to chapter 82~0443. 330 ROALRCW
. g ) _
1 SSBSB 5400 (5) Ethnic nedia has |ong been a distinctive genre of journalismand conmunications,
inform ng, engagi ng, and advocating on behal f of communities underserved by both the for-profit and not-
for-profit general narket nedia.
(1) The Washington | ocal news sustalnabilityjournalismcorps programis established within the
depart ment.
£3a)(3) Applicants eligible for grants under this chapter nust neet all of the follow ng requirenents:
H-(a) Be an eligible news journalism provider;

2 SSBSB 5400 {--(b) ExeceptEnpl oy—fo+—ap = < i-gib puHol M
section-5(5)(a)—of thisact—enploy at Ieast three news Journalrsts in W.ishr ngton state per quarter in
the four cal endar quarters prior to receivi ng a grant fromthe departnent.

bH(4) Excoptif fo : ~ i ot

ast—i-—an el igi bl e news Journalrsm provi der farls to neet eligi b|||ty reqmrenents in subsectlon
L3y +)(3) (b) of this section solely because they only enploy two news journalists working in
Washi ngton state, they may qualify for a grant if they have enployed at least two news journalists in
Washington state per quarter in the eight calendar quarters prior to receiving a grant fromthe
depart ment.

£6-(5) AnThe eligi-bledol | ar publi-sheranpunt of aeach rRewspaperqgrant ceveredawarded whdert o sesti-ohran
5(5)(a)appl i cant efnust thisbe actin Aayan gua-yanount +o~proportional grartsto uwhderthe thishours
chapterwor ked wi-t-hout-by meetihgj ournal i sts enpl oyed by the regui+erenrtsapplicant efas (a)-—-reported
anRdby (bt he ofapplicant thi-sto subsection~the enploynent security departnent.

(4)-(6) FheAn dollarapplication arpunrtfor ofa each—grant awardedunder tothis anchapter appk-canrt—nust be
Hhsubnitted akby arBuRt—proport-i-ohal—to—t he heuwsapplicant werkedi n bysuch jeuw-hali-stsf or m enpleyedand
byi n theaccordance app--cantwith requirenents as reporteddeterni ned by the appk-cantdirector. to-the
enployrent—secr ity departrent—

£5-(7) An applicationrapplicant selected for afundi ng g~art—under this chapter mustshall beprovide
subri-tt-ed—by—t he appl-ecant-depart nent ki nformati on suehon fe+rt he ardnews hcoverage aceerdanrcesupported
Wi-t-h—egui-—erBnt-s—as—det-ermi-red-by thet hi s di+ect-or—program

£6)The Aninfornmation app--cantshal | selectedbe forprovi ded Funrdi-Rgi N whder—t-hi-s—secti-oA—Rust—provi-de
progress and final reports as requested by the departmmni—departnent, but no | ess frequently than once
per biennium

A-(8) The departnent may consult with civic affairs |eaders and |ocal news industry |eaders in

devel opi ng this program

p—~(a) The person holds or operates under a |license issued by the federal conmmunications conm ssion _under
subchapter Il (comrencing with section 301), chapter 5 of Title 47, United States Code;

3(b) SSB-5400—(=a)—The person heldsengages e+professional s eperatest o whdercreate, aedit, H-ecenseand
issuedproduce byorigi nal thecontent #ederalconcerni ng cormHR-cat+-oRs| 0cal coRm-sS-oROr whderr egi onal

subchaptermatters HJ—@c-emn-s-r-ng—w-t-h—sem-r-en—SO-l-)-.—c-ha-pt-er—S—of Ir-t-l-egubl ic 4-7-,-p_—bh-r-t-ed$t—a-t—es—€ed-e—
)3 FheSB persend400—engages c d d—produce

Let;-aJ—er—Lega-en-aJ—n:a-t-t-eLs—ef—publ-l-e interest thr ough activities, including conductr ng interviews,

observing current events, analyzing docunents and other information, or fact checking through nultiple
firsthand or secondhand news sources;

(c) The person updates 25 percent of their content on at |east a weekly basis;
(a) A legal newspaper as defined in RCW 82~04-—214-65. 16. 020;

p—(iii) The internet website, online or nobile application, or other digital service perforns a public
information function conparable to that traditionally served by newspapers and other periodical news




publications;
4(iv) SSB-5400—{i443—The internet website, online or nobile application, or other digital service
perforpeengages aprofessional s publict o i-Rforrati-oncreate, fuhcti-onedit, corparableand teproduce
that-ori gi nal t+adit-i-erallycont ent servedconcerni ng bycurrent rRewspaperst opi cs anrdof ether| ocal
peri-odi-cal-or Aewsregi onal pu-bl-l-c-a-t-l-ans-,-p_

-4 IheSB ht-erhet-5400.

regional- publ ic i nter est thr ough act ivities, including conducting interviews, observing current events,
anal yzi ng docunents and other information, or fact checking through multiple firsthand or secondhand
news sources;

p~(D) The entity is designated as a specially designated global terrorist organi zation under federal
Executive Order No.

5_SB 5400_Sec.
FheRCW localk43. 79. 195 j-ouhaki-srand i-hvest-rent-2021 accouht-C 5334 createds R971 theand state2021

t+eastHy—~Cc 170 s 6 are each reenacted and anended to read as follows:

A(1) revenuesThe F~orworkforce theeducati on -ecal—j-ouhRal-sm-i nvest nent swchargesaccount is created
in seetteh—F—ot—this—act—Rust—be—deposited—gitesctty—ihio—t he accouht—state treasury.

Al _revenues fromthe workforce investnment surcharge created in RCW82.04.299 and those revenues as
specified under RCW 82.04.290(2)(c) nust be deposited directly into the account.

(2) Expenditures fromthe account nmay be used enly((only infor)) accordanceas w-thfol | ows: —sections—1
through-5-—o0f this—act—

NEW a) SECH-ON-Beginning July 1, 2026, and each fiscal year thereafter, $20, 000,000 of the funds
deposited in the account nust be used to_support the Washington |ocal news journalism corps program
created in section 2 of this act;

and (b) Al remining funds deposited in the account may be used for higher education programs, higher
education operations, higher education conpensation, state-funded student aid progranms, and workforce
devel opnent including career connected |learning as defined by RCW28C. 30. 020.

(((2))) (3) Expenditures fromthe workforce education investnment account nust be used to supplenent, not
suppl ant, other federal, state, and local funding for higher education.

ARCW pewB82. 04. 299 sectiorand ~s2022 addedc t8l170 chapters 82~041 RCOMANd 2022 c 56 s 4 are each reenacted
and_anmended to read as foll ows:

(1)(a) Beginning with business activities occurring on or after April 1, 20262020, in addition to the
taxes inposed under RCW 82.04.290(2), a leecalworkforce jounalsaeducation investnent surcharge is

i mposed on eeve+redsel ect platfoeras—advanced conputing businesses.

(b) 4wExcept as provided in (e) of this subsection (1), in no case will the conbined surcharge inposed
under this subsection (1) paid by aall ceverednenbers platfornnf an affiliated group be nore than
$6-000-000((nine mllion dollars)) $15, 000, 000 annual ly.

(d) The surcharge inposed under this subsection (1) nust be reported and paid on a quarterly basis in a

manner as required by the departrert—p.
6 _SB 5400 depart nent.

2-(e) (i) FerTo aid in the puposeseffective administration of the surcharge in this seetion~subsection
(1), the follow-rgdepart nent def-ri-ti-orsmay apply+require persons believed to be engaging in advanced
conputing or affiliated with a person believed to be engaging in advanced conputing to disclose whether
they are a nmenber of an affiliated group and, if so, to identify all other nenbers of the affiliated
group subject to the surcharge.

(a)(ii) ~Access—|f meansthe departnent establishes, by clear, cogent, and convincing evidence, that one
or_nore nenbers of an affiliated group, with intent to aegui+e~evade the surcharge under this subsection
(1), failed to e~aw—fully conply with this subsection (1)(e), the departnent nust assess against that
person, or those persons collectively, a penalty equal to irdexfifty ecentent—percent of the ampunt of
the total surcharge payable by all nenbers of that affiliated group for the cal endar year during which
the person or persons failed to fully conply with this subsection (1)(e).

b)-The —Coveredpenal ty platioer-under nAwanrsthis aksubsection (1)(e) is in lieu of theand
businessesnot in thisaddition stateto who~the evasion penalty under RCW 82.32.090(7).

p—(f) For the purposes of this subsection (1) the follow ng definitions apply:

6(i) SSB"Advanced 5488conputing” Ayneans Haddesi gni ng g~essor heeredevel opi Ng swbj-est-conput er
tosof t ware theor taxconputer iRposedhardware, uwhderwhether thisdirectly secti-ohr—egual—to—or
geatercontracting thaaw th $5-080-000anot her hperson, heincl udi ng: ——rrBdi-at-ely—precedi-rg—cal-endar
yeat-




ahdMbdi fications (B}to A~econputer asoftware ses-l-a-l—md-a—a—pl—a-t—f—er—m—or searchconput er eng-a-n-e-.-hardv\are
-l oud —Ceveredconputi ng phatier-servi ces; —4
taxation—pusuant—to—26-U-S-C-

or_operating as a marketplace facilitator as defined by RCW82.08.0531, an online search engine, or
online social networking platform

(ii) "Affiliate" and "affiliated" neans a person that directly or indirectly, through one or nore
internediaries, controls, is controlled by, or is under common control w th another person;

(iii) "Affiliated group” neans a group of two or nore persons that are affiliated with each other;

(iv) "Coud conputing services" neans on-denmand delivery of conputing resources, such as networks,
servers, storage, applications, and services, over the internet;

(v) "Control" nmeans the possession, directly or indirectly, of nore than fifty percent of the power to
direct or cause the direction p.

7 SB 5400 of the managenent and policies of a person, whether through the ownership of voting shares, by
contract, or otherw se;

and (vi) "Select advanced conputing business" nmeans a person who is a nenber of an affiliated group with
at least one nmenber of the affiliated group engaging in the business of advanced conputing, and the
affiliated group has worldwi de gross revenue of nore than twenty- five billion dollars during the
immedi ately precedi ng cal endar year.

A person who is primarily engaged within this state in the provision of commercial nobile service, as
that termis defined in 47 U.S C

50163332 of(d) (1), theshall #federaknot ihternrakbe revenueconsi dered code~a sel ect advanced conputing
busi ness.

(6)>-A —Searchperson enRg-he—who ABaRsi s aprinarily websiterengaged appH-catioh~in ot his ihterhetstate
basedi n serv-cet he thatoperation previ-desand H-rksprovi sion of access to publ-eltransni ssion
accessi-blefacilities weband pagesi nfrastructure that the person _owns or ether| eases welevantfor
Aforrati-ent he rtransnm ssion ~espenrseof tevoice, data, text, sound, and video using wred

tel ecommuni cations networks shall not be considered a userssel ect guery—advanced conputing business.
~—SearchA engi-he—person doesthat Aoetis Hhekudeprinarily serw-cesengaged in business as a "financial
institution" as defined in RCW82.04.29004, as that akllewsection usersexi sted teon gueryxJanuary enkyl,
+he2020, i-hternhakshal |l contentnot ofbe considered a speci-csel ect siteadvanced e~conputing
Serwi-ce~busi ness.

e)--For —Seeiakpurposes redi-aof platiorm-t hi s aeakssubsection a(1) (f)(vi), website"primarily"
app-cati-on-i s o~deternm ned iht-erhet-basedbased serw-ceon that+gross_incone of the business.

A-(2) (a) AHewsThe usersworkforce teeducati on ~egsteri nvest nent arsurcharge aeeeunrt-under e+t his
p:-o-f-l-l-esectl on f-o:-does thenot pu-r-pose ppl y oft o: M—ng%l—yf—m—Lh—oI—km{—u&e&s—Lhmg-h—Lhe

Sue-h( ) eent-ent-Any #myhospital J-n-s-l-ud-eas text—def i ned H-pks-in ph@-t-es-,-RONa-ud-a—e-,—?O 41. 020, e+including
wi-deo—any hospital that cones within the scope of chapter 71.12 RCWif the hospital is also |icensed
under chapter 70.41 RCW

or (ii) —SeeialA mediaprovider platform-clinic deesoffering Retprinmary heludecare

servi-cesnul ti speci alty thatand predomi-hRanrttysurgi cal erservices, exehlusivelyi ncluding

facititatebehavi oral elest+oni-cheal th mailservi ces, erand di+esctany ressag-hgaffili ate servw-ces—of
onallnet he gami-Rg—provi der ~eviewsclinic ofif businessesthe oraffiliate productsris techni-calan
support—or gani zati on academ-ct hat research—offers orheal th ethercare services thator deprovides
Aotadmi ni strative predomi-Ranrttysupport for a provider clinic, or exchlusivelyis facitatean

So6i-aki ndependent hi-e+asti-oh—practi ce associati on _or accountabl e care organi zati on.

3)>(b) RevenuesThe f+~orexenptions the—sucharge—under this seecti-ehsubsection Aust(2) bedo depesitednot
dieettyappl vy +rtot 0 +heanmounts leeakrecei ved jowhali-shby iHhrvestrprt-any aceceunrt-nenber e+eatedof ran
sectionaffiliated 6group other than the businesses described in (a) of this ast—subsection.

(c) For purposes of the exenption in (a)(ii) of this subsection:

(i) "Health care services" neans services offered by health care providers relating to the prevention,
cure, or treatnment of illness, injury, or disease.

D

8 SB 5400 (ii) "Primary care" neans wellness and prevention services and the diagnosis and treatnent of
health conditions.

(3) Revenues fromthe surcharge under this section nust be deposited directly into the workforce
education investnent account established in RCW43.79.195.

Sesti-enSections #1 through 5 of this act takesare effescteach Janruaryadded it o 2026—chapter 43.330 RCW
and codified with the subchapter heading of "SUPPORTI NG LOCAL NEWS JOURNALISM" --- END --- p.

NEVP SECH-ON-SB 5400
Sec—
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