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1 SHBHB 2034 41.26.260, 41.26.270, 41.26.281, 41.26.291, 41.26.3901, 41.26.3902, 41.26.3903, and

41. 26. 410;

Wi | e nenbers have a constitutionally protected right to the pension benefits that are provided as part
of their contract of enploynent, ikdivdualthere aeabersi s ankdno benef-ciar-essuch do—not—have—a—right
tei n aRy—surpl us assets efwhi ch theare reti+enrert-unnecessary planto ehreet he thereactuari al hassoundness
been—a—corplete—sati-staction—of a—-abitities—unrder—the_retirenent plan.

AsThe the—plan—sponsor—the-state retains the inherent power to termnate a retirenent plan and, upon
t he satisfactiondedi cation of asufficient H-abilitiesresources whrdert0 ensure the plan~actuari al
soundness_of the benefits prom sed, is entitled to a reversion of the surplus assets—assets upon

term nation of the plan.

TFhe—restatenent—of LECEE plan—1-shall Jtncludethe transfer—of—p.

2 SHBHB 2034 actuari+attyThe suiii-cientl eqgi sl ature resouceshas deternmined that, in order to
ensueacconpl i sh the satisiaectienforeqoing goals and objectives, it is in the best interest of ak-the
H-abititiesnenbers uwhderand beneficiaries of LEOFF plan i~1 that the plan be terminated and that a
restated retirement plan created.

Fhelt legislatwei s hasfurther determ ned that-to be in erdert he tebest acecenpl-shinterest of the
foregoi-hgheal th, goalssafety, and ebjectivesrwel fare it+of is—i-h—the bestcitizens ihterest—of the
ABRbersst at e akdt hat berefieiar-essurpl us efassets LECREremmi ni ng parafter Zadequate thatactuari al
theprovi si on planfor bethe terminatedobligated andretirenent thatbenefits arevert restatedto
eti+enBntt he planst at e. —c+eat-ed—

Recoghi-zi-hglt thatis the assetsintent of LECRF—planr—i—are—i-hi-ended—fort he exclusivel eqgislature
benefi+tt hat ef—t he plar—sLECFF merberspl an ardl bereiieiar—-esterninati on erybe afterperforned
actuar-allyi n suii-ci-ent-accordance assetswi th hawet he beenprovi si ons t+anrster~edof to-the

restatedf ederal +awi nternal enfercerentrevenue effi-cers—code andt hat H+efi-ghters—apply ~eti+erentto
systenst at e shakgover nnent therepensi on bepl ans aand ~eversi-ohRin recognition of aRy—suplus—assets—to
the statecontract inrights the—interest—of the health—nenbers safety—and welfarebeneficiaries of the
&itizenspl an eft o thean state~actuarially sound retirenent program

+-Bet ween is—t he i-htentenact nent of thethis legislkature|l aw thatand the LECEFterm nation pkarand +
restatenent anrdof termi-rRati-erRLECFF bepl an perforredl, h—accordance—w-ih—t he prowi-si-ens| egislature
ofi ntends thet o federaklnake i-hterhalany revenuechanges codenecessary that—apply—to stateconform
goverhreat-wi t h pensi-onf ederal plansrequirenents anrdfol |l owi ng hrecei pt ~ecoeghi-tioen—of theformal

conptract-gui dance H-ghtsfrom o-f—t he merbersfederal andinternal benreH-ciar-esrevenue ofservice. —the—plan

RESTATENENT-AND-TERM NATI ON OF LEOFF PLAN 1.

Plan 1 of the Washington | aw enforcenent officers' and firefighters' retirenent system (LEOFF plan 1) is
estat-ed—and-hereby terminated, effective June 30, 2029.

During the transition between the restatemsnt—and-term nation of LEOFF plan 1 and the establishnment of
the restated | aw enforcenent officers' and firefighters' retirenment system all LECFF plan 1 benefits,
as they existed prior to termnation and restatenent, shall continue w thout interruption.

The p~restated | aw enforcenment plan does not create benefits for nenbers and beneficiaries different
than, nor in addition to, those that existed prior to termination and restatement, with the exception of
vesting benefits for nonvested menbers upon the creation of the restated plan in section 318 of this

3_HB 2034 NEW SECTI ON.



At direction of the director of retirenent systens, the state treasurer shall transfer to the restated
| aw enforcenent officers' and firefighters' defined benefit retirenment fund an anmount equal to 120
percent of the actuarial present value of the fully projected benefits of plan 1 of the Washington | aw
enforcenment officers' and firefighters' retirement system-system based on the nost recent actuaria

val uation projected to a neasurenent date of the effective date of this section

On direction of the director of retirement systens, the state treasurer shall transfer this

ampuntanount | —through—a—direct—trustee-to-trustes—transfer to the restated | aw enforcenment officers

and firefighters' defined benefit retirement fund

Only the director of retirenent systens p—or_the director's designee nmay authorize expenditures fromthe
fund.

(1) The state i nvest nent board has the full power to invest, reinvest, nanage, &ert+actp. —sell—or

4 HB 2034 contract, sell, or exchange investnent noney in (a) the restated | aw enforcenent officers' and
firefighters' defined benefit retirenent fund and (b) the pension funding stabilization account.

(3) As deened appropriate by the state investnent board, noney in the funds nay be conm ngled for
investnent with other gualfied-or—eligiblefunds under the investnment authority of the board.

By the effective date of this section, p~the departnent of retirenent systens shall send notification of
the provisions of this act and specifically of the limtations of this section, by first-class mail, to
the last known address of each plan 1 active nenber, retiree, and spousal survivor

5 HB 2034 This neans that, if authorized by state law,_ benefit distributions may begin even if the
nenber continues enployment with an enpl oyer

In the event that the federal internal revenue service formally concludes that |egislative changes are
needed for the orderly restatensentternm nation and term-nationrestatenent of the LEOFF plan 1 by June 30
2029, those findings and recomendations for responding to those findings shall be pronptly submtted to
the governor and the appropriate commttees of the house of representatives and the senate

This chapter shall be known and cited as the "Washi ngton Law Enforcenent O ficers' and Firefighters
Retirenent System- Plan 2 Act." See~p.

6 HB 2034 Sec.

(b))) "Basic salary" ((for plan 2 nenbers,)) neans sal aries or wages earned by a nenber during a payrol
period for personal p—services, including overtine paynents, and shall include wages and salaries

def erred under provisions established pursuant to sections 403(b), 414(h), and 457 of the United States
I nternal Revenue Code, but shall exclude |unp sum paynents for deferred annual sick | eave, unused

accunul ated vacation, unused accunul ated annual | eave, or any form of severance_ pay.

Any additional contributions to the retirenent systen1reqU|red because baS|c salary under (((b)(i))) (a)

7 HB 2034 greater than basic salary under (((b)(ii) of)) this subsection (4)(b) shall be paid by the

nenber for both nenber and enpl oyer contributions

(b) A person shall also be deened to be a child up to and including the age of twenty years and el even
nmont hs whil e attendi ng any high school, college, or vocational or other educational institution
accredited, licensed, or approved by the state, in which p~it is located, including the sumrer vacation
nonths _and all other normal and reqular_vacation periods at the particular educational institution after
which the child returns to school




8 HB 2034 (11) "Disability retirement" for plan 1 nenbers, neans the period follow ng termnation of a
nenber's disability |leave, during which the nenber is in receipt of a disability retirenent allowance

p~(ii) The elected officials of any nunicipal corporation

For purposes of this subsection, a "governnent contractor" is any entity, including a partnership
limted liability conpany, for- profit or nonprofit corporation, or person, that provides services
pursuant to a contract with an enployer " The deternlnatlon mhether an enployer- eaneyeep_

9 HB 2034 enpl oyee relationship has been established is not based on the relationship between a

governnent contractor and an "enployer," but is based solely on the relationship between a governnent
contractor's enployee and an "enployer" under_ this chapter

p~(((c))) (b) In calculating final average salary under (a) ((or (b))) of this subsection, the

departnment of retirenment systens shall include

(ii) Any conpensation forgone by a nenber enployed by the state or a |ocal governnent enployer during
the 2011-2013 fiscal bienniumas a result of reduced work hours, nandatory |eave w thout pay, tenporary

Iayoffs or reductrons to current pay if the reduced eonpensaLhonp_-+s—an—hnLegLaL—paLL—oL—Lhe

10 HB 2034 conpensation is an integral part of the enployer's expenditure reduction efforts, as
certified by the enployer
p—(d) ((Any full tine executive secretary of an association of fire protection districts authorized

under RCW52.12.031

(((g) Any person who on March 1, 1970, was enployed on a full time, fully conpensated basis by an
enpl oyer, and who on May 21, 1971.-p.-w s buti-g uhde o—p3 sig

41 _16-or 41 18 DC\AL
¥

11 HB 2034 1971, was nmking retirenent contributions under the provisions of chapter 41.16 or 41.18 RCW
Such an agency, departnent, or division is distinguished froma linmted authority |aw enforcenent agency
having as one of its functions the apprehension or detection of persons comitting infractions or
violating the traffic or crimnal laws relating to limted subject areas, including but not linmted to
the state departnments of natural resources and social and health services, the state ganbling

commi ssion, the state lottery p~conmi ssion, the state parks and recreation _conmission, the state
utilities and transportation connmission, the state |iquor and cannabis board, and the state departnent
of corrections.

(b) Chly those deputy sheriffs, including those serving under a different title pursuant to county

charter, who have successfully GenpLeLedp_ra—e+¥+L—seL¥+ee—e*anLnaL+en—Le#-depu;y-she&+##-ep-;he

12 HB 2034 conpleted a civil service exam nation for deputy sheriff or the equivalent position, where a
different title is used, and those persons serving in unclassified positions authorized by RCW41.14.070
except a private secretary will be considered |aw enforcenent officers

The provisions of this subsection (((19)(e))) (16)(d) shall not apply to any public safety officer or
director of public safety who is p~receiving a retirenent allowance under this chapter as of May 12
1993

13 HB 2034 (((20) "Medical services" for plan 1 nenbers, shall include the follow ng as mni num services
to _be provided

p—(A) Drugs and nedicines upon_a physician's prescription




14 HB 2034 (K) Blood transfusions, including the cost of blood and blood plasnma not replaced by
vol untary donors;

p—(((25))) (21) "Reqular interest" means such rate as the director may determ ne.

(((29)(a) "Service" for plan 1 nenbers neans al | perl ods of enpl oynent for an errpl oyer as a f| refighter
or |l aw enforcement efeerrp. —F6 :
ex-c-eedJ—n-g—t—ku—H—y—da-ys—l—n—du-r—a-t—i—on—

15 HB 2034 officer, for which conpensation is paid, together with periods of suspension not exceeding
thirty days in duration.

p~(ii) A menber who is enployed by two enployers at the sane tine shall only be credited with service to

one_such enployer for any nonth during which the nenber rendered such dual service.

16 _HB 2034 by a nenber for one or nore enployers for which basic salary is earned for |less than seventy
hours shall constitute a one-quarter service credit nonth.

(((v))) (e) Reduction efforts such as furloughs, reduced work hours, mandatory |eave wi thout pay,
tenporary layoffs, or other similar situations as contenplated by subsection (((15)(c))) (12)(b) p~(iii)
of this section do not result in a reduction in service credit that otherw se would have been earned for
that nmonth of work, and the nenber shall receive the full service credit for the hours that were

schedul ed to be worked before the reduction.

17 HB 2034 (((34))) (30) "Surviving spouse" neans the surviving wi dow or wi dower of a nenber.

For the purpose of such conputations, the p—enployee's creditability of service and eligibility for
service or _disability retirenent and survivor _and all other benefits shall continue to be as provided in
such prior retirenent act, as if transfer of nenbership had not occurred.

18 HB 2034 of all other prior retirement systems, payment of such excess shall be made by the enpl oyer
whi ch was the nenber's enployer when his or her transfer of nenbership occurred.

Menbership in the systemis limted p~to_those persons who were nenbers of plan 1 of the | aw enforcenent
officers' and firefighters' retirement systemunder chapter 41.26 RCWprior to the effective date of
this section.

(2) "Actuarial reserve" neans a nethod of f| nancing a penS| on or retl rement plan wherein reserves are
accurrulated asthellabllltlesf-or- Gl b

19 HB 2034 for benefit paynents are incurred in order that sufficient funds will be available on the

date of retirenent of each nenber to pay the nenber's future benefits during the period of retirenent.

p—(iii) A posthunpus child;

20 HB 2034 (9) "Disability board" neans either the county disability board or the city disability board
established in section 320 of this act.

p—~(b) Except as otherw se specifically provided in this chapter, "enployer" does not include a
government contractor.




(ii) for any other menber, including a civil service nmenber who has not served a mni mrum of twelve
nonths in the same position or rank precedl ng the date of retirement, the a».«-ar-ag-ep_—o-f—t-he—g-r-ea-t-es-t-

21 HB 2034 average of the greatest basic sal aries payable to such nenber during any consecutive twenty-
four month period within such nmenber's last ten years of service for which service credit is allowed,
conput ed by dividing the total basic salaries payable to such nenber during the selected twenty-four
nonth period by twenty-four;

Reductions to p—~current pay shall not include elimnation of previously agreed upon future salary
increases;

22 HB 2034 (a) Any person who is serving on a full tinme, fully conpensated basis as a nmenber of a fire
department of an enployer and who is serving in a position which requires passing a civil service
exam nation for firefighter, and who is actively enployed as such;

(h) Any person who is enployed on a full-tine, fully conpensated basis by an enpl oyer as an energency
nedi cal technician that neets the requirenents of RCW18.71.200 or 18.73.030(13), and whose duties
p—include providing energency nedical services as defined in RCW18.73.030;

Such an agency, departnent, or division is distinguished froma linmted authority |aw enforcenent agency

haV| ng as one of |ts functi ons the apprehen5| on or dex-eeu-gnp_—e:—pepsgns—eem%mg—mi-paeu-gns—gp

23 HB 2034 detection of persons committing infractions or violating the traffic or crimnal |aws

relating to limted subject areas, including but not Iimted to, the state departnents of natural
resources and social and health services, the state ganbling conmission, the state lottery conmi ssion,
the state parks and recreation conmission, the state utilities and transportation conm ssion, the state
liguor and cannabis board, and the state departnment of corrections.

p—~(c) Only such full tinme conm ssioned | aw enforcenent personnel as have been appointed to offices,
positions, or ranks in the police departnent which have been specifically created or otherw se expressly
provided for and designated by city charter provision or by ordinance enacted by the |eqgislative body of

the city shall be considered city police officers;

The prow si ons of thl S subsectl on (1 )(e) shall not apply to any publiep. —safety—officor—or—di+octor—of

24 HB 2034 public safety officer or director of public safety who is receiving a retirenent allowance
under _this chapter as of My 12, 1993;

p~(ii) Necessary hospital services, other than board and room furnished by the hospital.

25 HB 2034 (B) Diagnostic X-ray and | aboratory exaninations;

(21) "Menber" nmeans any firefighter, |aw enforcenment officer, or other person as would apply under
subsection (17) or (19) of this section whose nmenbership is transferred to the Washington | aw
enforcenment officers' and firefighters' retirement systemon or after p-March 1, 1970, and every |aw

enforcenent officer and firefighter who is enployed in that capacity on or_after such date.

(26) "Retiree" for persons who establish nenbership in the retirenent systemon or after COctober 1,
1977, rreans any rrenber in receipt of aretirenent allowance or other benefit provided by this ehapterp.

26 HB 2034 chapter resulting fromservice rendered to an enployer by such nenber.
(a) For menbers retiring after May 21, 1971 who were enployed under the coverage of a prior pension act




before March 1, 1970, "service" shall also include (i) such mlitary service not exceeding p~five years
as was creditable to the nenber as of March 1, 1970, under the nenber's particular prior pension act,
and (ii) such other periods of service as were then creditable to a particular nenber under the

provisions of RCWA41.18. 165, 41.20.160, or 41.20.170

(c) Reduction efforts such as furloughs, reduced work hours, nmandatory |eave w thout pay, tenporary
layoffs, or other simlar situations as contenplated by subsection (15)(b)(iii) of this section do not
result in a reduction in service credit that othermnse woul d have been earned for that nonth of work,
and the nmenber shall receive thep..
before—theredustion—

27 HB 2034 the full service credit for the hours that were scheduled to be worked before the reduction

p~(1) Notwi thstanding section 303(21) of this act, all firefighters and | aw enforcenent officers enpl oyed
as_such on or _after March 1, 1970, on a full tinme fully conpensated basis in this state shall be nenbers
of the retirenent system established by this chapter with respect to all periods of service as such, to

the exclusion of any pension system existing under_any prior_act.

For the purpose of such conputatrons t he enployee s creditability of service and elrgrbrlrty for

service or d+sab+L+Lyg_

28 HB 2034 disability retirement and survivor and all other benefits shall continue to be as provided in
such prior retirenent act, as if transfer of nenbership had not occurred

The obligations of chapter 41.20 RCWp~shal |l continue to be paid fromwhatever financial sources_the
city has been using for this purpose

AND PROVI DED FURTHER That for one year after February 19 1974, any such nedical or health standard now

29 HB 2034 existing or hereinafter adopted, insofar as it establishes a nmaxi num age beyond which an

applicant is to be deened ineligible for coverage, shall be waived as to _any applicant for enploynent or
reenpl oynent _who is otherwise eligible except for his or her age, who has been a nenber of any one or
nore of the retirenent systens created by chapter 41.20 RCWand who has restored all contributions which
he or she has previously withdrawn fromany such system or systens.

The standards when adopted shall be published and distributed to each enployer, and each enpl oyer shal
adopt certification procedures and p—such other procedures as are required to ensure that no |aw
enforcenent officer or firefighter receives nenbership coverage unless and until _he or _she has actually
net _mini num nedi cal _and _heal t h_st andards

nor to pronotional appointnents after beconming a nenber in the police or fire departnent of any enpl oyer

30 HB 2034 nor_to the reenploynent of a |law enforcenent officer or firefighter by the sane or a

different enployer within six nonths after the termination of his or her enploynent, nor to the
reinstatenent of a law enforcenent officer or firefighter who has been on nmilitary or disability |eave
disability retirenent status, or |eave of absence status

or (b) as a result of an occupational disease or infection that arises naturally and proxi mately out of
enpl oyment p~covered under this chapter

€. ;
31 HB 2034 (i) The index for the 2008 cal endar vyear, to be known as "index A"




(1) Subject to subsections (2) and (3) of this section, the right of a person to a retirenent allowance
disability allowance, or death benefit, to the return of accunul ated p~contributions, the retirenent,
disability, or death allowance itself, any optional benefit, any other right accrued or _accruing to_any
person _under the provisions of this chapter, and the noneys in the fund created under this chapter, are
hereby exenpt fromany state, county, nunicipal, or other local tax and shall not be subject to
execution, garnishnent, attachnment, the operation of bankruptcy or insolvency |aws, or any other process
of | aw what soever, whether the sane _be in actual possession of the person or be deposited or | oaned and
shal |l be_unassi gnabl e

HB—2034—con b

32 HB 2034 (3) Subsection (1) of this section shall not prohibit the departnent fromconplying with (a) a
wage assignnent order for _child support issued pursuant to chapter 26.18 RCW (b) an order to withhold
and deliver issued pursuant to chapter 74.20A RCW (c) an incone w thholding order issued pursuant to
RCW 26. 23. 060, (d) a mandatory benefits assignnent order issued by the departnent, (e) a court order
directing the departnent of retirenment systens to pay benefits directly to an obligee under a

di ssol ution order as defined in RCW41.50.500(3) which fully conplies with RCW41.50.670 and 41.50.700
or (f) any administrative or court order expressly authorized by federal |aw

p—~NEW SECTI ON.

33—SHB 2034 NEW SECH-ON-

NEW . —SECTH-ON-

33 HB 2034 NEW SECTI ON.

Paynent | ess said contributions shall be a conplete discharge of all clains and demands what soever for
the services rendered by such person during the period p—covered by such paynments, except his or her
claimto the benefits to which he or she may be entitled under the provisions of this chapter

34 HB 2034 (1) Any nenber having five or nore service credit vears of service and having attained the

age of fifty vears shall be eligible for a service retirenent allowance and shall be retired upon the
nenber's witten request effective the first day follow ng the date upon which the nenber is separated
fromservice

A nenber selecting this optional vesting, with less than twenty service credit years of service credit,
who dies prior to attaining the age of fifty years, shall have paid fromthe Washi ngton | aw enf orcenent
officers' and firefighters' retirement fund, to such menber's surviving spouse, if p~any, otherwi se to
such beneficiary as the nmenber shall have designated in witing, or if no such designation has been
nade, to the personal representative of his or her estate, a lunp sumwhich is equal to the ampunt of
such nmenber's accumul ated contributions plus accrued interest.

PROVI DED, That for
fire chief, his or

any nmenber who is elected or appointed to the office of sheriff, chief of police, or

35 HB 2034 el ection or appointnent shall be considered as a waiver of the age sixty provision for
retirenent and nonenpl oynent for whatever nunber of years remain in his or her present termof office
and _any succeedi ng periods for which he or _she may be so el ected or_appointed

Such a nenber shall have the right to again retire at any p~tine_and his or her retirenent allowance




shal | _be reconputed, and paid, based upon additional service rendered and any change in final average

salary.

(1) At the tinme of retirenent, plan 1 nenbers may purchase an optional actuarially equivalent life
annui ty benefit fromthe Washington | aw enforcement officers' and firefighters' retirement systemplan 1
retirenent fund established in ROAp. 4150075~
36 HB 2034 RCW 41.50.075.
(a) Each city having a popul ation of twenty thousand or nore shall establish a disability board having
jurisdiction over all menbers enployed by those cities and conposed of the follow ng five p~nenbers
37-SHB 2034 AeAbers-
Each of the el ected nenbers shallp. —serve—a—two—year—t-erm-
37 HB 2034 shall serve a two year term
(c) Each county shall establish a disability board having jurisdiction over all menbers enpl oyed by or
retired froman enployer within the county and not enployed by a city in which a disability p~board is
established.

. .
one | aw enforcenent officer or retired | aw enforcenment officer enployed by or retired froman enpl oyer
within the county to be el ected by the IaM/enforcenent offlcers QHPLO¥0dQ_rLH—QL—LQLLLQd—iLQHLan

38 HB 2034 enployed in or retired froman enployer within the county who are subject to the jurisdiction
of that board;

p—~(i) Any active or retired firefighter under this chapter or chapters 41.16, 41.18, and 52.26 RCWor
law enforcenent officers under this chapter or chapter 41.20 RCWwho resides within the jurisdiction
served by the board

39 HB 2034 NEW SECTI ON

No disability retirenent allowance shall be paid until the expiration of a period of six nonths after
the di sconti nuance of service during which period the nenber, if found to be physically or nentally
unfit for duty by the disability board follow ng receipt of his or her p~application for disability

retirenment, shall be granted a disability leave by the disability board and shall receive an all owance
equal to the full nonthly salary and shall continue to receive all other benefits provided to active
enpl oyees fromthe enployer for such period

(1) Any nenber who believes he or she is or is believed to be physically or nentally disabled shall be
exam ned by such nedical authority as the disability board shall enploy, upon application of the menber
or a person acting in his or her behalf, stating that the aesberp. —s—disabled—either—physically—or
Aeptaly

40 HB 2034 nenber is disabled, either physically or nentally:

The director may affirmthe decision of the disability board or remand the case for further proceedings
or the director may reverse p—the decision of the disability board if the director finds the disability

board's findings, inferences, conclusions, or decisions are

(4) Every nenber who can establish, to the disability board, that he or she is physically or mentally
di sabl ed fromthe further performance of duty, that such disability was incurred in the line of duty,

and t hat such dlsablllty will bein eX|stence for a perlod of aLg_—LeasL—s+*—nBnth—nay—Ma+¥e—Lhe—s+*-

41 HB 2034 at | east six nonths nmay waive the six-nonth period of disability |eave and be inmmediately
granted a duty disability retirenent allowance, subject to the approval of the director as provided in
subsection (3) of this section

Applications for p~disability retirenent shall be Drocessed in _accordance with the follomﬁnq procedures

(2) If the examination shows, to the satisfaction of the dlsablllty board, that the nmenber is phy5|cally



or nentally disabled fromthe further performance of duty, that such disability was not incurred in the
line of duty, and that such disability had been continuous fromthe discontinuance of service, the
di sability board shallp. —enter—its—wWitten—deci-si-or—and—orde acconpahi-ed—by—appropri-at-e—fihdi-hg

42 HB 2034 shall enter its witten decision and order, acconpani ed by appropriate findings of fact and
by conclusions evidencing conpliance with this chapter, granting the nenber a disability retirenent
al | owance

p~(e) Oearly erroneous in viewof the entire record as subnmitted and the public policy contained in

this chapter;

(a) A basic anpbunt of fifty percent of final average salary at tinme of disability retirenent, and (b) an
addi tional five percent of final average salary for each child as defwedp. —-h—seection—303(6)—of—this

43 HB 2034 defined in section 303(6) of this act, (c) the conmbined total of (a) and (b) of this
subsection shall not exceed a maxinmum of sixty percent of final average salary.
(5) A nmenber retired for disability shall be subject to periodic exam nations by a physician approved by
the disability board prior to attainment of age fifty, pursuant to rules adopted by the director p~under
section 321 of this act.

; ¢ .
(1) A disabled nenber who believes that his or her disability has ceased in accordance with section
32443)-324 (3) of this act may nake application to the disability board which originally found the nenber
to be disabled, for a determi nation that the disability has ceased

(—b;-L R—excess—0 re—statto S0 o = SEH-C -0 Pe—tH—sall S
44 HB 2034 (b) In excess of the statutory authority or jurisdiction of the disability board

(2) If the disability board determines that the beneficiary is not so incapacitated the retirenent

al | omance shall be cancel ed and the nenber shall be restored to duty in the sane civil service rank, if
any, held by the beneficiary at the time of his or her retirement or if unable to performthe duties of
that rank, then, at his or her request, in such other like or |esser rank as may be or becone open p—and
available, the duties of which he or she is then able to perform

(4) Should any disability beneficiary under age fifty refuse to submit to examination, the retirenent
al | owance shall be discontinued watidp. —withdrawal—of—such—refusa ahd—shoul-d—such

he =) aYaa=¥a AtV V=Y a¥a¥al

45 HB 2034 until withdrawal of such refusal, and should such refusal continue for one year or nore, the

retirenment allowance shall be cancel ed

p~(b) In excess of the statutory authority or jurisdiction of the disability board

(1) Wenever any active nenber, or any nenber hereafter retired, on account of service, sickness, or
disability, not caused or brought on by dissipation or abuse, of which the disability board shall be
judge, is confined in any hospital or in hone, and whether or not so confined, requires nedica
services, the enployer shall pay for the active or retired menber the necessary nedical services not
payabl e from some other source as provi-dedp. —For—i-A—subsecti-on—(2)—of—t-hi-s—secti-on

46 HB 2034 provided for in subsection (2) of this section

Failure to apply for coverage if otherw se eligible under the provisions of Public Law 89-97 shall not
be deemed a refusal of p~paynment of benefits thereby enabling collection of charges under the provisions
of this chapter

(4) Any enployer under this chapter, either singly, or jointly with any other such enpl oyer or enployers
through an associ ation thereof as provided for in chapter 48.21 RCW may provide for all or part of one
or nore plans of group hospitalization and nedical aid insurance to cover any of its enployees who are
menbers of the restated | aw enforcement officers' and firefighters' retirement system and/or retired
fornmer enpl oyees who were, before retirenent, serbersp. —of—the—etitremert—system—through—conrtracts—wi-th

47 HB 2034 nenbers of the retirenment system through contracts with reqularly constituted insurance
carriers, with health maintenance organi zati ons as defined in chapter 48.46 RCW or with health care
service contractors as defined in chapter 48.44 RCW




(1) In the event of the duty connected death of any nmember who is in active service, or who has vested
under the provisions of section 317 of this act with twenty or nore service credit years of service, or
who is on duty connected disability leave or retired for duty connected disability, or upon the death of
a nenber who has |l eft the enploy of an enployer due to service in the national guard or mlitary
reserves and dies while honorably serving in the national guard or military reserves during a period of
war as defined in RCW41.04.005, the surviving spouse shall becone entitled, subject to section 330 of
this act, to receive a nonthly allowance equal to fifty percent of the final average salary at the date
of death if active, or the anpbunt of retirenment allowance the vested p~nenber woul d have received at age
fifty, or the ampunt of the retirenent allowance such retired nmenber was receiving at the tine of death

if retired for duty connected disability.

(2) If at the tinme of the duty connected death of a vested nenber with twenty or nore service credit
years of service as prOV|ded in subsection (1) of this section or a nmenber retired for duty connected

48 HB 2034 disability, or at the tine of the death of a nmenber who has left the enploy of an enployer

due to service in the national guard or mlitary reserves and dies while honorably serving in the
national gquard or military reserves during a period of war as defined in RCW41.04.005, the surviving
spouse _has not been lawfully married to such nenber for one year prior to retirenent or separation from
service if a vested nenber, the surviving spouse shall not be eligible to receive the benefits under
this section:

When there cease to be any eligible children as defined in section 303(6) of this act, there shall be
paid to the |legal heirs of the nenber the excess, if any, of accunulated contributions of the nmenber at
the tine of death over all paynments p—made to survivors on his or her behalf under this chapter

(6) If a surviving spouse receiving benefits under the provisions of this section thereafter dies and
there are children as deflned in sectlon 303303(6) é@;—of thls act, paynent to the spouse shaII cease
and the ehildp. —o

49 HB 2034 child or children shall receive the benefits as provided in subsection (3) of this section.
PROVI DED, That if the child or children is or are in the care of a |legal guardian, paynment of the

increase attributable to each child will be made to the child' s |legal guardian or, in the absence of a
| egal guardian and if the nmenber has created a trust for the benefit p—of the child or children, paynment

of the increase attributable to each child will be nade to the trust.

50 HB 2034 of this act, there shall be paid to the legal heirs of the nenber the excess, if any, of

accunul ated contributions of the nenber at the tine of death over all paynents nmade to survivors on his
or _her behalf under this chapter

p~NEW SECTI ON.

51 _SHB-2034 NEW-SECTH-ON~

NEW). —SECTHHON-

51 HB 2034 NEW SECTI ON.

p~(b) A nmenber who _nmarried a spouse_ ineligible for survivor benefits under section 328 or 329 of this
act, has been married to that spouse for _at least two vears prior to Septenmber 1, 2015, and satisfies
subsection (2)(a) of this section has one vear from Septenber 1, 2015, to_designate their spouse as a
survivor beneficiary.

(4) No benefit provided to a child survivor benef|0|ary under section 328 or 329 of thIS act is affected
or reduced by the menber's selestionp..
thi-s—section—

52 HB 2034 selection of the actuarially reduced spousal survivor benefit provided by this section
(1) Should service of a nenber be discontinued except by death, disability, or retirenment, the nenber




shall, upon application therefor, be paid the accunmul ated contributions within sixty days after the day
of application and the p~rights to all benefits as a menber shall cease:

HB 034 ah O—se belne a a—Bnbe he e e

ected by this chapter who at the tine of entering the arnmed services was a nenber of this
& H H atl Ci

53 HB 2034 system and has honorably served in the arned services of the United States, shall have added
to the period of service as conputed under this chapter, the period of service in the arned forces:

p~NEW SECTI ON.

54 HB 2034 (2) An individual transferring service under this section forfeits the rights to all benefits
as _a nmenber of the law enforcenent officers' and firefighters' retirenent systemplan 1 and will be
permanent |y excl uded from nenbership.

(5) Service transferred under this section is applicable for neeting the total service required for
mlitary service credit as defined in RCW41.40.170(3) but is not applicable for neeting the total
service credit required for mlitary service credit under RCW p~43.43.260(3).

55-SHB 2034 43.43.260(3)—

This subsection shall only

apply if the nmenber's | eave of absencep. —s—authorized—by—a—collective

55 HB 2034 absence is authorized by a collective bargaining agreenent that provides that the nenber
retains seniority rights with the enployer during the period of |eave.

The rul es adopted by the department may p—condition the acceptance of a rollover or transfer from
anot her _plan on the receipt of information necessary to enable the departnent to deternine the
eligibility of any transferred funds for tax-free rollover treatnent or other treatnent under federal

incone_tax | aw.

56 _HB 2034 appeal shall be served upon the director and the applicable disability board and, within
ninety days thereof, the disability board shall certify its decision and order which shall include
findings of fact and conclusions of law, together with a transcript of all proceedings in connection
therewith, to the director for review

p~NEW SECTI ON.

57 HB 2034 (2) "Retirenent allowance" shall nean the retirenent allowance provided for in sections 318
and 324 of this act, and the nonthly allowance provided for in section 328 of this act.

p—~NEW SECTI ON.

58 SHB 2034 NEW SECH-ON-~

PROVI DED, That regardl ess of the change in the cohrsuRrBrp. —pH-ce—i-Rdex—such—i-Rcrease—shall—be—at—least
. .

58 HB 2034 consuner price index, such increase shall be at least two percent each year such adjustnent

is made.

The |l egislature of the state of Washington hereby declares that the relationship between nmenbers of the

restated | aw enforcenent officers' and firefighters' retirenment systemand their governnental enployers

is simlar to that of workers to their enployers and that the sure and certain relief granted by this

chapter is desirable, and as beneficial to such | aw enforcenment officers and firefighters as workers'

conpensation coverage is to p—persons covered by Title 51 RCW

59 SHB 2034 persons covered by Title 51 ROA

and to that end all civil actions and civil causes of actions by such |aw enforcenment officers and

firefighters against their governnental enployers for personalp. ——Ri-tH-06—0f—si-clkhRass—ar-a—haraby




59 HB 2034 personal injuries or sickness are hereby abolished, except as otherwi se provided in this
chapter

p—(c) If the nenber is deceased the nenber's survivor beneficiary under section 328 of this act is
eligible for this lunmp sumdefined benefit.

60 HB 2034 (4) The lunp sum defined benefit created in this section is subject to section 310 of this
act .

p~(3) If aretired judge's benefits have been suspended under this section, his or her benefits shall be
reinstated when the retiree termnates the enploynment that caused his or_her benefits to be suspended

6 HB—2034 3 8 = ed—-udge- bense have—been pended—undse h =Ya oh—Ah o+—her—bense

For that purpose generally and pursuant to the authority granted to the state of Washington under 11
U-S-G-p.
61 HB 2034 U.S.C

522522(b) (2) , ~b)2)+~ the exenptions in this section relating to retirenent benefits are provided

This subsection shall permt benefits under any such plan or arrangenent to be payable to a spouse
former spouse, child, or other dependent of a participant in such plan to the extent expressly provided
for in a qualified donestic relations order that neets the requirenents for such orders p—under the
plan, or, in the case of benefits payable under a plan described in 26 US. C

34 _unde he-BD a a a he 80 bene a blg nde a n—de bed in

or that is a tax-sheltered annuity or a custodial uch cedep. —o~

account described in section 403(b) of s

62 HB 2034 code or an individual retirenent account or an individual retirenent annuity described in
section 408 of such code

p~403(b) or 408 of the internal revenue code of 1986, as anended, or section 409 of such code as in
effect before January 1, 1984, to the extent provided in any order issued by a court of conpetent
jurisdiction that provides for naintenance or support.

63 HB—2034-403(b a 4080 he abir=Valab- SIVZI=TalNT=Wla¥aVaT=

Unl ess prohibited by applicable federal |aw, at the death of the nonparticipant, nonaccount hol der
spouse, the nonparticipant, nonaccount hol der spouse may transfer or distribute the community property
interest of the nonparticipant, nonaccount hol der spouse in the participant or account hol der spouse's

enpl oyee benefit plan to thep..

63 HB 2034 the nonparticipant, nonaccount holder spouse's estate, testanentary trust, inter vivos trust,
or_other successor _or _successors pursuant to the last will of the nonparticipant, nonaccount hol der
spouse or the law of intestate succession, and that distributee may, but shall not be required to
obtain an order of a court of conpetent jurisdiction, including a nonjudicial binding agreenent or_order
entered under chapter 11.96A RCW to confirmthe distribution
p~Sec
64-SHB 2034 Sec—
(2) Any court order or decree establishing a spousal maintenance obligation nay state that, if any
spousal maintenance paynment is nore than fifteen days past due and the total of such past due paynents is
equal to or greater than one hundred dollars, or if the obligor requests a w thdrawal of accunul ated
contributions fromthe department of retirement systens, the obligee may seek a mandatory benef-tsp.

. - . - . . . L
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64 HB 2034 benefits assignnent order under chapter 41.50 RCWwi thout prior notice to the obligor

or (iii) incident to any court decree of dissolution or |egal separation, if such dissolution orders
fully conply with RCW41.50.670 and 41.50. 700, or as applicable, RCW2.10.180, 2.12.090, 41.04.310
41.04.320, 41.04.330, ((41.26.180,)) p~41.26.053, section 310 of this act, 41.32.052, 41.40.052, or
43.43.310 as those statutes existed before July 1, 1987, and as those statutes exist on and after July
28, 1991
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65 HB 2034 Subject to the linmtations of RCW28B.15. 910, the governing boards of the state universities,
the reqgional universities, and The Evergreen State College shall exenpt the followi ng students fromthe
paynent of all tuition fees and services and activities fees:

and (2) Surviving spouses of any |aw enforcenment officer as defined in chapter 41.26 or 41.--- (the new
chapter created in section 504 of this act) RCW firefighter as defined in chapter 41.26, 41.--- (the
new chapter created in section 504 of this act), or 41.24 RCW highway worker, or WAshington state
patrol officer who lost his or her |ife or becane totally disabled in the |line of duty while enployed by
any public |aw enforcenent agency or full-time or volunteer fire department in this state, or was a

hi ghway worker p—while either enployed by a general contractor or subcontractor, on a transportation
project or enployed by a transportation agency.

Such an agency, departnent, or &iH-s8hp. —-s—ai-sti-hgu-shed—iom-a—trahsit—agency—havi-Rg—as—ohe—of—its

66 HB 2034 division is distinguished froma transit agency having as one of its functions the highway
mai nt enance, including but not Ilimted to the state departnent of transportation.

(i) Children of any |law enforcenent officer as defined in chapter 41.26 or 41.--- (the new chapter
created in section 504 of this act) RCW firefighter as defined in chapter 41.26, 41.--- (the new
chapter created in section 504 of this act), or 41.24 RCW or Washington state patrol officer who |ost
his or her life or becane totally disabled in the line of duty while enployed by any public |aw
enforcenment agency or full time or volunteer fire department in this p-state:

67 HB 2034 (c) The governing boards of the community and technical colleges shall report to the state
board for community and technical colleges on the annual cost of tuition fees and services and
activities fees waived for surviving spouses and children under (a) of this subsection.

p—(2) If any city or town establishes the position of warrant officer, the position shall be maintained
by the city or town within the city or town police departnent.

8 HB 034 a c a o\AA— b he he—bo a¥a)

(4) Process issuing fromany court that is directed to a police departnent in which a warrant officer
position is maintai ned my be servedp. —o+—enf-orced—by—t-he—warrant—otii-cerr—if—wi-t-hi-i—t-he—warrant-

. , . . e ) .

68 HB 2034 served or enforced by the warrant officer, if within the warrant officer's authority as
identified in ordinance.

(4) Process issuing fromany court that is directed to a police departnent in which a warrant officer
position is maintained may be p-~served or enforced by the warrant officer, if within the warrant
officer's authority as identified in ordinance.

PROVI DED FURTHER, That no conpensation received as an enpl oyee of the association shall be considered

sal ary for purposes of the provisions of any retirenment system created pursuant tep.-—the—general—laws—ofF

69 HB 2034 to the general laws of this state:

p~(2) Wien the legislative authority of a county, nunicipality, or other political subdivision
determnes to so transfer, the state health care authority shall:

0 HB 034 ANran he a¥a! e hotri a) aYBTa aalila

(4) Until Decenber 31, 2019, school districts may voluntarily transfer to the public enployees' benefits
board, except that all eligible enployees in a bargaining unit of a school district may t+ahrsierp. —ehl

70 HB 2034 transfer only as a unit and all nonrepresented enployees in a district may transfer only as a
uni t.
p—Subsection (1)(b) of this section does not apply to a dual nenber as defined in RCW41.54. 010.




71 HB 2034 Sec.

p~RCW 41. 04. 405 _through 41.04.430 are not _intended to and do _not govern retirenment rights of any nenbers
of the retirenment systens established by chapter 41.16, 41.18 41.20, ((or)) 41.26, or 41.--- (the new
chapter created in section 504 of this act) RCW or _of enployees described in RCW35.58.265, 35.58.390,
or _70.08.070.

Chapter 227, Laws of 1984 does not alter in any manner the provisions of RCW41.45.060, 41.45.061, and
41.45. 067 which require that the menber contribution atesp. —shall—be—set—so—as—to—provi-do—ity—porcent
. )

72 HB 2034 rates shall be set so as to provide fifty percent of the cost of the respective retirenent
pl ans.

73 HB 2034 (2) "Board" neans the public enployees' benefits board established under RCW41.05.055 and

the school enployees' benefits board established under RCW41.05. 740.

and nmenbers of the p—state |egislature.

F4-SHB 2034 state legislature—

(iv) enployees of a tribal governnent, if the governing body of the tribal governnent seeks and receives
the approval of the authority to provide any of its insurance prograns by contract with the authority,
as provided i n RoW. —41--05-021(L)—()—and—g)}+

74 HB 2034 RCW41.05.021(1) (f) and (a);

and (B) enployees of a tribal school as defined in RCW28A. 715.010, if the governing body of p~the
tribal school seeks and receives the approval of the authority to provide any of its insurance prograns
by contract with the authority, as provided in RCW41.05.021(1) (f) and (q).

HB 034 Pe P< o0 SaS e e e RPe—a DDl OV e Q Re—aHRo

(9) (a) "Enployer group" for the public enployees' benefits board program neans those counti es,
muni ci palities, political subdivisions, thep. —\ashi } }

75 HB 2034 the Washington health benefit exchange, tribal governnents, and enpl oyee organi zations

representing state civil service enployees obtaining enployee benefits through a contractual agreenent
with the authority to participate in benefit plans devel oped by the public enployees' benefits board.
(11) "Faculty" neans an acadenic enpl oyee of an institution of higher educati on whose workload is not
defined by work hours but whose appoi ntent, workload, and duties directly serve the institution's
academ ¢ m ssion, as determ ned under the authority of p~its enabling statutes, its governing body, and
any applicable collective bargaining agreenent.

76 _HB 2034 (15) "Participant" neans an individual who fulfills the eligibility and enroll nent

requi renents under the salary reduction plan.

p—(21) "Salary reduction plan" nmeans a benefit plan whereby public enployees may aaree to_a reduction of
salary on a pretax basis to participate in the dependent care assistance program flexible spending
arrangenent, or prem um paynent plan offered pursuant to 26 U.S.C

77 _HB 2034 (25) "Separated enpl oyees" neans persons who separate from enploynent with an enpl oyer as




defined in:

(26) "State purchased health care" or "health care" nmeans nedical and behavioral health care
pharmaceutical s, and nedi cal equi pent purchased with state and federal funds by the departnent of
soci al and health services, the departnment of health, the basic health plan, the state health care
authority, the departnent of |abor and p~industries, the departnent of corrections, the departnent of
veterans affairs, and |local school districts

Q
school—di-stti-ct-s-

and (b) permt partiscipationp. —
78 HB 2034 participation in the plan by tenporary enployees and school enpl oyees

(4) The authority shall establish as part of the salary reduction plan the procedures for and effect of
wi thdrawal fromthe plan by reason of retirenent, death, |eave of absence, or ternination of

p—enpl oynent .

79 SHB 2034 enployrent—

(1) There is hereby created in each city and town a nunicipal firefighters' pension board to consist of
the followi ng five nenbers, ex officio, the mayor, or in a city of the first class, the mayor or a

designated representative who shall be an elected official of the c+LyrQ_ruho—shaLL—be—shaLLpeLsgn—gL

79 HB 2034 city, who shall be chairperson of the board, the city conptroller or clerk, the chairperson
of finance of the city council, or if there is no chairperson of finance, the city treasurer, and in
addition, two reqularly enployed or retired firefighters elected by secret ballot of those enployed and
retired firefighters who are subject to the jurisdiction of the board

This includes active and retired p~firefighters under this chapter and chapters 41.18, 41.26, 41.---
(the new chapter created in _section 504 of this act), and 52.26 RCW

PROVI DED, That if a report by a qualified actuary on the condition of the fund establishes that the
whol e or any part of said dollar rate is not necessary to naintain the actuarial soundness of the fund,

t he Ievy of said tmenty two and one-half cents per Lheusandg_—deLLaLs—eL—assessed—¥aLue—nay—be—enL;;ed—

80 HB 2034 thousand dollars of assessed value may be omtted, or the whole or any part of such dollar
rate nmay be | evied and used for any other nunicipal purpose

(3) The amount of a levy under this section allocated to the pension fund may be reduced in the sane
proportion as the regular p~property tax levy of the municipality is reduced by chapter 84.55 RCW

81 HB 2034 The ampunt of all benefits payabl e under the provisions of RCWA41.16.080, 41.16.120,

41.16.130, 41.16.140 and 41.16.230 shall be increased annually as hereafter in this section provided

A beneficiary of benefit increases provided for pursuant to this section is hereby authorized to appeal
a deci sion on such increases or the failure of the local pension board to order such increased benefits
or the amount of such benefits to the ((Washington | aw p—~enforcenent officers' and firefighters' system

retirenment board provided for in RCWA41.26.050)) director of retirenent systens.

(1) There is hereby created in each fire protection district which qualifies under this chapter, a
firefighters' pension board to consist of the followi ng five nmenbers, the chairperson of the fire

conmmi ssioners for said district who shall be chairperson of the board, the county auditor, county
treasurer, and in addition, two regularly enployed or retired firefighters elected by secret ballot efp.

. i rob
82 HB 2034 of the enployed and retired firefighters

p~(b) The widow or widower of a firefighter subject to the jurisdiction of the board

83 HB 2034 PROVI DED, That regardl ess of the change in the consuner price index, such increase shall be
at least two percent each year such adjustnent is nmde

p~Any forner enployee of a departnent of a city of the first class, who (1) was a nenber of the




enpl oyees' retirenent systemof such city, and (2) is now enployed within the fire departnent of such
city, may transfer his or her fornmer nenbership credit fromthe city enployees' retirenent systemto the
firefighter's pension systemcreated by this chapter and chapter((s)) 41.16 ((and 41.18)) RCWby filing
a witten request with the board of administration and the nunicipal firefighters' pension board,

respectively.

For the purpose of the transfer contenplated by this seetien-p. —these—atiescted—ihdivi-dual-s—whe—have

84 HB 2034 section, those affected individuals who have fornerly wthdrawn funds fromthe city

enpl oyees' retirenent systemshall be allowed to restore contributions withdrawn fromthat retirenent
systemdirectly to the firefighter's pension systemand receive credit in the firefighter's pension
systemfor their former nmenbership service in the prior system

(1) The mayor or his or her designated representative who shall be an elected official of the city, and
the clerk, treasurer, president of the city council or mayor pro temof each city of the first class, or
in case any such city has no city council, the p~conmni ssioner who has supervision of the police
departnent, together with three active or retired nenbers of the police departnent, to be elected as
herein provided, in addition to the duties now required of them are constituted a board of trustees of
the relief and pension fund of the police departnent of each such city, and shall provide for the

di sbursenent _of the fund, and designate the beneficiaries thereof.

Not more than thirty nor less than fifteen days preceding the first day of June in each year, witten
notice of the nomination of any nenber or retired nenber of the departnent for nenbership on the board
may be Hledp. —w-th—the—sesretary—ot—Hhe—board-

85 HB 2034 filed with the secretary of the board.

In the first election the nom nee receiving the p—greatest nunber of votes shall be elected to the three
year term the second greatest to the two year termand the third greatest to the one year term

£B)p..
86 HB 2034 (b) The widow or wi dower of a |law enforcenent officer subject to the jurisdiction of the
board.

p~Any_enpl oyee so transferring shall have all the rights, benefits and privileges that he or she would
have been entitled to had he or she been a nenber of the city's police relief and pension fund system
fromthe beginning of his or her enploynent with the city.

8 HB—2034—An =Yaa ol WalVZ=Y= a a3 <! g ha have

A former enployee of a fire departnent of a city of the first class who (1) was a nenber of the
firefighters' pension systemcreated by chapter((s)) 41.16 or 41.18 RCW and (2) is now enpl oyed
withinp. the—police—departnent—of—such-—oi b be—eg s—han ecel rerber-shi i

87 HB 2034 within the police departnent of such city, will be regarded as having received nenbership

service credit for such service to the fire departnent in the city's police and relief pension system at
the tine he or she recovers such service credit by paying wthdrawn contributions to the Washi ngton | aw
enforcenent officers' and firefighters' retirenent system pursuant to RCW41.26.030(((28))) (25) or
section 303(29) of this act.

(3) Every nunicipality shall nake provisions for the collection and paynent of the fees required under




this chapter, and shall continue to nmake provisions for all reserve officers who come under p—~this
chapter as long as they continue to be enployed as reserve officers.

88 HB 2034 If a retiree's benefits have been suspended under this section, his or her benefits shall be
reinstated when the retiree terninates the enploynent that caused his or her benefits to be suspended.
(2)(a) Aretiree who has satisfied the break in enploynent requirenent of subsection (1) of this
section, may work up to eight hundred sixty-seven hours per calendar year in an eligible position, as
defined in RCW41.32.010, 41.35.010, 41.37.010, or 41.40.010, or as a firefighter or |aw enforcenent
officer, as defined in RCWp~41.26.030 or _section 303 of this act, or in a position covered by annuity
and retirenent incone plans offered by institutions of higher education pursuant to RCW 28B. 10. 400,

wi thout suspension of his or her benefit.

of—hi-s—or—her—benefiit-

(ii) Between March 23, 2022, and July 1, 2025, a retiree that retired before January 1, 2022, and who
enters service in a second- class school district, as defined in RCW28A. 300.065, as either a district
superintendent or an in-school admi nistrator shall continue to receive pension paynents while engaged in
such service, until the reti+reep. -has—rendered—service—for—npre—than 040—hours—i-A—a—calenda ea

89 HB 2034 retiree has rendered service for nore than 1,040 hours in a calendar year.
(2) If aretiree's benefits have been suspended under this section, his or her benefits shall be
reinstated when the retiree p~term nates the enployment that caused the suspension of benefits.

90 HB 2034 benefit reduction over one hundred percent will be applied to the benefit the retiree is

eligible to receive in subsequent nonths.

p~(iii) The legislature reserves the right to amend or repeal this subsection (2)(b) in the future and
no_nenber _or beneficiary has a contractual right to be enployed for nore than 867 hours in a cal endar
year without a reduction of his or her pension.

(1)(a) If aretiree enters enploynent with an enpl oyer sooner than one cal endar nonth after his or her

accrual date, the retiree's mspthlyp. —o eHBAt—al-owance—w be—reduced—b e—and—ohe~ha percen
for—every—eight—hours—worked—duri-ng—that—AoAth—

91 HB 2034 nonthly retirenent allowance will be reduced by five and one-half percent for every eight
hours worked during that nonth.

The |l egislature p~reserves the right to amend or repeal this subsection (2)(b) in the future and no
nenber or beneficiary has a contractual right to be enployed for nore than 867 hours in a cal endar year

wi t hout a reduction of his or her pension.

92 HB 2034 Sec.

(1)(a) If aretiree enters enploynent in an eligible position with an enployer as defined in this
chapter sooner than one cal endar p~nonth after his or her accrual date, the retiree's nonthly retirenent
allowance will be reduced by five and one-half percent for every eight hours worked during that nonth.

Q HB 034_nenth Q h a) ha d a ha Q Y-\ neRt-h Q aYaaa¥a oWARC-a-—\A ha

Any benefit reduction over one hundred percent will be applied top. t+he—benelit—the—tetiree—is—egible
. .

93 HB 2034 to the benefit the retiree is eligible to receive in subsequent nonths.

However, if the right to retire is exercised to becone effective before the nenber has rendered two

uni nterrupted years of service, the p~retirenent formula and survivor options the nenber had at the tine

of the nmenber's previous retirement shall be reinstated.
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(1) Except as provided in RCW41.37.050, a retiree shall not be eligible to receive the retiree's
nonthly retirenent allowance if he or she is enployed in an eligible position as defined in RCW
41.37.010, or RCW41.35.010, 41.40.010, or 41.32.010, or as a law enforcenent officer or firefighter as
defined in RCW41.26.030 or section 303 of this act, except that a retiree who ends his or her
menbership in the retirenent system pursuant to RCW41.37.020(2)(b) isp. —not—sublect—to—thi-s—soction—it
. , : . .
94 HB 2034 is not subject to this section if the retiree's only enploynent is as an elective official
p—(4) "Annual increase" neans, initially, 59 cents per nonth per year of service which anount shall be
increased each July 1st by three percent, rounded to the nearest cent.
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95 HB 2034 authorized | eaves of absence nmay not be used in the calculation of average final conpensation
except under RCW41.40.710(2) or (c) of this subsection

and (iii) Any conpensation forgone by a nmenber during the 2019-2021 and 2021-2023 fiscal biennia as a
result of reduced work hours, mandatory |eave w thout pay, tenporary |ayoffs, furloughs, reductions p~to
current pay, or other simlar neasures resulting fromthe COVID 19 budgetary crisis, if the reduced
conpensation is an integral part of the enployer's expenditure reduction efforts, as certified by the

enpl oyer.

96 HB 2034 (i) "Conpensation earnable" for plan 1 nenbers also includes the follow ng actual or inputed

paynents, which are not paid for personal services

p~(E) Conpensation that a nmenber receives due to participation in the |eave sharing programonly as
authorized by RCW41.04.650 through 41.04.670

Q LR 034 a¥aaa¥alal

(b) "Conpensation earnable" for plan 2 and plan 3 nenbers, neans sal aries or wages earned by a nenber
during a payroll period for personal services, including overtinme paynents, and shall include wages and
sal ari es deferred under provisions established pursuant to sections 403(b), 414(h), and 457 of the
United States Internal Revenue Code, but shall exclude nonnobney naintenance conpensation and |unp sum or
other paynments for deferred annual sick | eave, unused accuH-atedp. —vacati-oR—uhused—accuH-at-ed—annual-
o0 O — B — R — O - B — S OO R O — RO

97 HB 2034 accunul ated vacation, unused accunul ated annual | eave, or _any form of severance pay.

Any additional contributions to the retirenent systemrequired because conpensati on earnabl e under
(b)(ii)(A) of this subsection is p—greater than conpensation earnable under (b)(ii)(B) of this

. Eligi o
98 HB 2034 (11) "Eligible position" neans

and p~the termshall also include any labor quild, association, or organization the nenbership of a
|l ocal | odge or _division of which is conprised of at |east forty percent enployees of an enployer (other
than such labor quild, association, or organization) within this chapter

09 SHB 2034 the termsha al-so—in

For purposes of this subsection, a "governnent contractor" is any entity, including a partnership
limted liability conpany, for-profit or nonprofit corporation, or person, that provides services

pursuant to a contract w-thp. —aR——eAployer he—determihnation

99 HB 2034 with an "enployer." The determ nation whether an enployer-enpl oyee relationship has been

established is not based on the relationship between a governnent contractor _and an "enployer," but is
based solely on the relationship between a governnment contractor's enployee and an "enployer" under this

chapt er




p~(19) "lneligible position" means any position which does not conformwth the requirenments set forth

in subsection (11) of this section

100 HB 2034 (c) Service not to exceed six consecutive nonths of probationary service rendered after
April 1, 1949, and prior to becoming a nenber, in the case of any nenber, upon paynent in full by such
nenber of the total anpunt of the enployer's contribution to the retirenent fund which woul d have been
required under the law in effect when such probationary service was rendered if the nenber had been a
nenber during such period, except that the anpbunt of the enployer's contribution shall be cal cul ated by
the director based on the first nonth's conpensation earnable as a nenber

p—~(25) "Oiginal nenber" of this retirenment system neans

(e) Any menber who has restored all contributions that may have been withdrawn as provi ded by RCW
41.40. 150 and who on the effective date of the individual's retirenment becomes entitled to be credited
with 10 years or nore of nenbership service except that the provisions relatlng to the m ni mum anount of
retirenent allowance for thep.. )
apply—to-thepeaber

101 HB 2034 the nmenber upon retirement at age 70 as found in RCW41.40.190(4) shall not apply to the

nenber ;

(28) "Plan 2" nmeans the public enployees' retirenment system plan 2 providing the benefits and funding
provi si ons covering persons who p~first becane nenbers of the systemon and after October 1, 1977, and
are not _included in plan 3

102 HB 2034 (34) "Retirenent allowance" neans the sum of the annuity and the pension

Conpensation earnable earned in full time work for 70 hours or nore in any given cal endar p~nonth shal
constitute one service credit nonth except as Drovided in RCW41. 40. 088

If an individual is enployed in an eI|g|bIe p05|t|on by one or nore enployers the i ndi vi dual shal
receive no nore than one service e~editp.. A }
seventyor—npre-—hours—s—rendered—

103 HB 2034 credit nonth during any calendar nonth in which nultiple service for seventy or nore hours
is rendered

p—~(b) "Service" for plan 2 and plan 3 nenbers, neans periods of enploynent by a nenber in an eligible
position or positions for one or nore enployers for which conpensation earnable is paid

(i) Service in any state elective position shall be deenmed to be full time service, except that persons
serving in state elective positions who are nenbers of the Washi ngton school enployees' retirenent
system teachers' retirement system public safety enployees' retirenent system or |aw enforcenent
officers' and firefighters' retirement systemat the time of election or appointment to such position

nay el ect to continue nenbershlp in the Mﬂshhng&eng_—seh99L—eupL9yees——LeLhLeaan&—sys&eup—&ea@he&s—

104 HB 2034 Washi ngton school enployees' retirenent system teachers' retirenent system public safety
enpl oyees' retirenment system or law enforcenent officers' and firefighters' retirenment system

p—~(D) Mre than 22 days but |ess than 33 days equals one and one- quarter service credit nonth

105 HB 2034 (42) "State treasurer" neans the treasurer of the state of \Wshi ngton

(2)(a) Aretiree fromplan 1, plan 2, or plan 3 who has satisfied the break in enploynent requirenent of
subsection (1) of this section p~may work up to_eight hundred sixty-seven hours per calendar year in an
eligible position, as defined in RCW41.32. 010, 41.35.010, 41.37.010, or 41.40.010, or as a firefighter




or law enforcenent officer, as defined in RCW41.26.030 or section 303 of this act, or in a position
covered by annuity and retirenent incone plans offered by institutions of higher education pursuant to

RCW 28B. 10. 400, wi t hout suspension of his or her benefit.

(c) Between April 14, 2023, and July 1, 2026, a retiree, including a retiree who has retired under the
alternate early retirenent provisions of RCW41.40.630(3)(b) or 41.40.820(3)(b), and who enters service
in a nonadninistrative position as a Ilcensed nur se for a st ate agency, shal | continue to receive

pensi on paynents whit-ep. —ehgaged i
1-040-hours—ih—a—calendar—year—

106 HB 2034 while engaged in such service, until the retiree has rendered service for nore than 1,040
hours in a calendar vyear.

p~Sec.

107 sHB 2034 Sec—

(1) Except as provided in RCW41.40.037, no retiree under the provisions of plan 2 shall be eligible to
receive such retiree's nonthly retirenent allowance if he or she is enployed in an eligible position as
defined in RCW41.40.010, 41.32.010, 41 37 010, or 41. 35 010, or as a |law enforcenent officer or
firefighter as deflned =hp. —R } } :

107 HB 2034 in RCW41.26.030 or section 303 of this act, except that a retiree who ends his or her

nenbership in the retirenent system pursuant to RCW41.40.023(3)(b) is not subject to this section if
the retiree's only enploynent is as an elective official of a city or town.

(1) Except as provided in RCW41.40.037, no retiree under the provisions of plan 3 shall be eligible to
receive such retiree's nonthly retirenment allowance if he or she is enployed in an eligible position as
defined in RCW41. 40. 010, 41.32.010, 41.35.010, or 41.37.010, or as a |law enforcenent officer or
firefighter as defined in RCW41.26.030 or section 303 of this act, except that a retiree p~who_ends his
or _her nenbership in the retirenent system pursuant to RCW41.40.023(3)(b) is not subject to this

section if the retiree's only enploynent is as an elective official of a city or town.

108 HB 2034 public safety enployees' retirement system chapter 41.37 RCW

p~(((4))) (3) To establish |ong-termenployer contribution rates which will remain a relatively
predi ctabl e proportion of the future state budgets:;

109 HB 2034 (4) "Public enployees' retirenent systemplan 1," "public enployees' retirenent system plan
2," and "public enployees' retirenent systemplan 3" nean the benefits and funding provisions under
chapter 41.40 RCW

p~(11) "Classified enployee" nmeans a nenber of the Washi ngton_school enployees' retirenment systemplan 2
or plan 3 as defined in RCW41.35.010.

(1) Enployers of nenbers of the public enployees' retirenent system the teachers' retirenent system
the school enployees' reti rerrent system the public saf ety enpl oyees retl rement system thep.

110 HB 2034 the Washington state patrol retirenent system and the higher education retirenent plans

shall make contributions to those systenms and plans based on the rates established in RCW41.45. 060 and
41.45. 070.

(4) The contributions received for the public enployees' retirenent systemshall be allocated between
the public enployees' p-retirement systemplan 1 fund and the public enployees' retirenent system
conbined plan 2 and plan 3 fund as follows:




Al'l renaining school enployees' retirenent system enpl oyer conrtributionsp. —shall—be—deposited—iwn-the
. ) . ¢

111 HB 2034 contributions shall be deposited in the public enployees' retirement systemplan 1 fund

(9) The contributions received for the higher education retirenent plan supplenental benefit fund shal

be deposited in the higher education retirenent plan supplenmental benefit fund and anounts received from
each institution accounted for separately and p~shall only be used to neke benefit payments to_ the
beneficiaries of that institution's plan

112 HB 2034 (b) Basic enployer contribution rates for the public enployees' retirenent system the
teachers' retirenent system and the Washington state patrol retirenent system

(b))) To fully fund the public enployees' retirenent systemplans 2 and 3, the teachers' retirenent
systemplans 2 and 3, the public safety enployees' retirement systemplan 2, and the school enployees
p~retirement systemplans 2 and 3 in_accordance with RCWA41.45. 061, 41.45.067, and this section

plus (b) The anmount required to anortize the unfunded actuarial accrued liability in plan 1 of the
public enployees' retirenent systemover a rolling ten-year period using projected future salary

Grout-hp.

113 HB 2034 growth and growth in system nmenbership, and subject to any mininmumor maxinmumrates applied
pursuant to RCW41.45. 150;

plus (b) The anpunt required to anortize the unfunded actuarial accrued liability in plan 1 of the
public enployees' retirenent systemover a rolling ten-year period using projected future salary
p—growth and growth in system menbership, and subject to any mninmumor naxinmumrates applied pursuant
to RCW41.45. 150;

The cost of each benefit inprovenent shallp. —be—an®

; . )

114 HB 2034 shall be anortized over a fixed ten-year period using projected future salary growth and
growth in system nenbership

(10) The council shall immediately notify the directors of the office of financial managenent and
department of retirement systens p~0f the state and enployer contribution rates adopted
B 034 - .

115 HB 2034 nay _contain such provisions relating to coverage, benefits, contributions, effective date

nodi fication and term nation of the agreenent, administration, and other appropriate provisions as the
governor and secretary of health and hunan services shall agree upon, but, except as nmay be otherw se
required by or under the social security act as to the services to be covered, such agreenent shal
provide in effect that:

p~(c) Such agreenent shall be effective with respect to services in enploynment covered by the agreenent
or_nodification thereof perforned after a date specified therein but in no event may it be effective
with respect to _any such services perforned prior to the first day of the cal endar year inmedi ately
precedi ng the calendar _vyear in which such agreenent or nodification of the agreenment is accepted by the
secretary of health and hunan_services




116 _HB 2034 (g) As nodified, the agreenent shall include all services described in either (d) or (e) of
this subsection and perforned by individuals in positions covered by a retirenent systemw th respect to
whi ch the governor has issued a certificate to the secretary of health and human services pursuant to
subsection (5) of this section

(2) Any instrunentality jointly created by this state and any other state or states is hereby

aut hori zed, upon the granting of like authority by such other state or states, (a) to enter into an
p~agreenent with the secretary of health and human services whereby the benefits of the federal ol d-age
and survivors insurance systemshall be extended to enployees of such instrunentality, (b) to require
its enployees to pay (and for that purpose to deduct fromtheir wages) contributions equal to the
anounts which they would be required to pay under RCW41.48.040(1) if they were covered by an agreenent
nade pursuant to subsection (1) of this section, and (c) to nake paynents to the secretary of the
treasury in accordance with such agreenent, including paynents fromits own funds, and otherw se to
conply with such _agreenents.

(3) The governor is enpowered to authorize a referendum and to designate an agency or individual to
supervi se its conduct, in accordance with the requirements of section 248218(d)(3)—+3) of the socia
security act, and subsection (4) of this section on the question of whether service in all positions
covered by a retirenment system established by the state or by a political subdivision thereof should be
excluded fromor included under an agreenent under this chapter

If a retirement system covers positions of enployees of the state of Washington, of the institutions of
hi gher |earning, and positions of enployees of one or nore of the political subdivisions of the state
therp. —F6 6—PLHP06-8—08 o—F8 LHA—3 i d—i i ot = p\—be—deerrd—t-o—be—a

117 HB 2034 then for the purpose of the referendumas provided in this section, there may be deened to
be a separate retirenent systemw th respect to enployees of the state, or _any one or nore of the
political subdivisions, or institutions of higher |earning and the governor shall authorize a referendum
upon request of the subdivisions' or institutions' of higher |earning governing body:

PROVI DED FURTHER, That the teachers' retirenent system be considered one system for the purpose of the
p~referendum except as applied to the several state colleges ((of education))

Q LR 034 el oraondiim o an

118 HB 2034 (d) Such referendum shall be conducted under the supervision of the governor or of an agency
or_individual designated by the governor

(f) The state legislature, in the case of a referendumaffecting the rights and liabilities of state
enpl oyees covered under the state enpl oyees' retirement system and enpl oyees under the teachers
retirement system and in all other cases the |local |egislative authority or governing body, shall have
specifically approved the p—proposed plan_and _approved any necessary structural adjustment to the
existing systemto conformw th the proposed plan

119 HB 2034 (6) If the legislative body of any political subdivision of this state certifies to the
governor _that a referendum has been held under the ternms of RCW41.48.050(1)(i) and gives notice to the
governor of termination of social security for any coverage group of the political subdivision, the
governor shall give two years advance notice in witing to the federal departnent of health and hunman
services of the termnation of the agreenent entered into under this section with respect to that
coverage group

Each pension or retirement system established by the state or a political subdivision thereof is hereby




aut horized to submt for approval by the governor a plan for extending the benefits p—of title Il of the
social security act, in conformity with applicable provisions of such act, to nmenbers of such pension_ or
retirement system

120Each SHBsuch 2034pl an efand tt+eany H-amendnent efthereof shall be approved by the seeiakgovernor
secutyi f act+he or she finds that such plan, or such plan as anended, is in conformity with

app-cablesuch previ-si-ehrsrequirenents efas suchare ast—provi ded tei n Aerbersrequl ati ons of the governor,
except that no such pensionplan orshal | retirenmsntbe system-approved unless ((-- )):

(d) It provides that in the plan of coverage for nenbers of the state teachers' retirement systemor for
state enpl oyee nmenbers of the state enployees' retirement system there shall be no additional ecestp. —to

120 HB 2034 cost to or involvenent of the state until such plan has received prior approval by the

leqgislature;

p—~(h) It provides that |aw enforcenent officers and firefighters of each political subdivision of this
state who _are covered by the ((Washington Law Enforcement Officers' and Firefighters' Retirenment System
Act (chapter 209, Laws of 1969 ex.

GFoup—
121 HB 2034 (ii) Not less than sixty days' notice of such referendumshall be given to nmenbers of the

coverage group.
(3)(a) Each political subdivision as to which a plan has been approved under this section shall pay into
the contribution account, p~with respect to wages (as defined in RCWA41.48.020), at such tine or tines
as_the governor may by requlation prescribe, contributions in the ampunts and at the rates specified in
the applicable agreenent _entered into by the governor under RCW41.48. 030.
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