HB 2711 -- Redline

Substitute to Bill -- Concerning transportation resources.

Deletions streek - Insertions underlined

ENGROSSEDH- 3243. 1 SUBSHFHUFE-HOUSE BI LL 2711 State of Washington 69th Legislature 2026 Regul ar Session

By House—Tansportati-on—(or-gihay—sponsored-—by—Representative kRey)}Fey READRead F-RSTirst FH-MELine
02/25/26-02/ 02/ 26.

Referred to Conmittee on Transportation.

anmendi ng RCW 82. 38. 030, 82.08.817, 82.12.818, 82.08.9999, +0A-205-405-82.48A 010, 4/+-66+130-82.48A.020
and 46-63-160-70A. 205. 405;

reenacting and anendi ng RCW 46. 68. 090, 82.08.020, 82-12.020 43155050 4384092 43 84 002,

4384002 —43-84-092 4384092 —and 438409282 12. 020;

1 HB 2711 (5) Beginning July 1, 2007, an additional and cunulative tax rate of two cents per gallon of
fuel is inposed on fuel |icensees.

(13) Beginning July 1, 2028, ((the fuel tax rate inposed under subsections (10) and (11) of this section
nust _be increased annually by two percent and the resulting fuel tax rate nust be rounded to the nearest
one-thousandth of $1.

2 ESHBHB 2711 (13)(13))) Begihnihgan Juyadditional i+and 2028~cunul ative (the—fuel—tax rate i-Aposedper
whdergal | on subsesti-ohrs—(10)—anrd—(11)—of thi-sspeci al seectionfuel Austis bei ggosed hecasedon a-n-nua-l—l—y
by—two—percent—and-theresuting—fuel taxlicensees. = oRe s d

and (ii) The fuel tax rates J—R’-p-OS-O-d-,- gposed f-ox—t-he—px—l—o:—l-Lm-t—hs-.—under beth—subsection (12) of this

section and this subsection (3)-for the prior 12 nonths;

p—~(d) Fuel enters this state by neans outside the bulk transfer- term nal systemand is delivered
directly to a licensed termnal unless the owner is a |icensed distributor or supplier;

3 HB 2711 (f) Blended fuel is renoved or sold in this state by the blender of the fuel.

p—(b) (i) For distribution to the special category C account, hereby created in the notor vehicle fund,
an_anount _equal to 3.2609 percent to be expended for special category C projects.

4 HB 2711 (ii) The following criteria, listed in order of priority, nmust be used in_deternining which

special category C projects have the highest priority:

p—(i) For distribution to the county arterial preservation account, hereby created in the notor vehicle
fund an _amount equal to 1.9565 percent.

8These ESHBfunds 2#tinust --be Ferdi stributed di-st+i-butienrby the county road administration board to
counties in proportions corresponding to the seuwrtynunber arterialof preservationpaved accountrarterial
hereby| ane e+eatedniles in the asteruni ncorporat ed wehi-clearea fuhdof areach arsuhrt-county eguatand nust
be used for inprovenents to 1~8565sustai n percent—~the p.

Fheseb f-undsHB nm.s.t.2711 be




he structural, safety, and operational integrity of

county arterials.
p~(7) The remmining net tax amount collected under RCW82.38.030 (7) and (8) nust be distributed to the

connecting Washi ngt on_account _created in RCW 46. 68. 395.

6 HB 2711 (b) Two and one-half percent nust be distributed to counties of the state in accordance with
RCW 46. 68. 120;

RECREATI-ONALMOTOR MESSEL-VEHI CLE REER-TO-REER-SALES AND LUXURY MEHLCLE-SALES-TAXES-Receat--onal—\Vessel
ahd-RPeer—te-eer—Sal-es—laxves Sec.

p~(i) Eleven and nine-tenths percent of the selling price fromJanuary 1, 2026, through Decenber 31,
2026;

(B) The revenue col |l ected under H4a)(a) ef)3-of this subsecti on—2a)} nust be deposited in the
mul ti npdal transportation account created in RCW47.66.070.

(b) (i) Beginning January 1, 2027, there is levied and collected an additional tax on peer-to-peer car
sharing transactions equal to the selling price nultiplied by the rate of tax inposed under (a) of

7 HB 2711 this subsection.

(ii) AFOr peer-t-o-peerpurposes &4 QW3 s S g
ne-t-mr—k—ghs-ef—t—me—a-p-pl—l—ea-t—l—gn—of t-hethl s peeH—e—peer—subsectl on e-a-L(Z)(b) s-ha-H—n-q» peer -t o-peer

8-2.-0-4-.—4-19-.—46 74A 010

Fhe' Peer -t 0- peer peer-t-o-peer—car shar-hgsharing" progrardoes AustNot AB-ALa-RANEAN: —a—F860+d—0f—such
eeLHJA—ea&-hen—f—ex—a—peH—ed—ei—n@—Less—t—ha-n—Lm@—yea&s—

(_)_ A'Retail Ret ai | peer—to-peer—car shaingrental " pr-eg-r-amas J:m-y-defl ned r-el-y—l n g@ed—f—a-l—t—h—on—t—he*ha-r—ed-

82-04-470-82. 08. 011;
Sue-hor ge.gd(_)_ faith" Rent aI Felanececar" enas thedefi ned sharedi n ¥eh4-c-l-eRONemer—s46 04. 465

pena-l—t—n—es48 115 005 e 2 A = A
(3) kerThere puposesis ofl evied ed thi-sand (-(-s-u-bses-t—l—encol lected (-;)+b;—)—)-an ses-t-l-en-.-addltl onal —pee+—to~tax

peerof carfive- shar-hg—tenths hasof one percent of the samrsselling Aeari-Rgprice ason each retail sale
of a notor _vehicle in RAWhis 46—4A-010-state, other than retail car rentals taxed under subsection (2)

of this section.

(-(-(-4-)-)-)-( 4)(a) (-5-)-(-a-)-Beg| nni ng (-(-Beg-o-n-n-n-ng—.luly 1, 2026, in addition to taxes required under this chapter
and chapters 82.12 and 82.49 RCW therej)-there Fhere—is levied and collected an additional tax of five-

tenths of one percent on the selling price, plus trade-in property of |ike kind, &Fe+for purchased
recreational vessels.

(b) I'n the case of a |lease requiring periodic paynents, the tax is inposed on the fa((fair
Aarketnarket)) value of the recreational vessel at the inception of the |ease.

£)-(d) enFor eachpurposes retait—sale—of athis recreationralsubsection((, wessel'recreational)) +r(4),
the state~followi ng definitions apply:

Fhe(i) revenue'Fair collectednarket uwhderval ue" thi-shas subsecti-ont he mustsane beneani ng depesitedas
r"value of the mHtiwpdalarticle transportationused” accouht—created—in RCW 44-—66-0+0-82. 12. 010.

(b)(ii) Fe+"Recreati onal —puposes—of—thi-s—subsecti-or——recreati-onral vessel " neans a vessel as defined in
RCW 88. 02. 310 that is subject to watercraft excise tax under chapter 82.49 RCW




S5-I ii) 669" Val ue For—pu-poses—of subsesctient he 3)))recreational 4)vessel" efneans thi-sthe
secti-on-f ai r —potornarket wehi-cle—val ue hasof the reani-hRgrecreational prowi-dedvessel hAplus ROW he
46-+-04-—-320-val ue but-of deestrade-in retproperty hrelude~of |ike kind.

a)-(5) Farnftor t+astoerspurposes o+of FarwBubsection wehi-cles(3) asof deiihedthis ihsection, RS nptor
46+-04--180vehi cl e" andhas 46+04—18l—uhless—t he farAneani ng t+~acto~provi ded o~ n Fa~FRCW
¥ehi-cle46. 04. 320, isbut #erdoes usenot ki ncl ude: —the—producti-oh—of—canrhabi-s+-
D
8 HB 2711 (a) Farmtractors or farmvehicles as defined in RCW46.04.180 and 46.04.181, unless the farm
tractor or farmvehicle is for use in the production of cannabis;
HH8B)3-(6) A Begi nning on Decenber 8, 2005, 0.16 percent of the taxes collected under subsection (1)
of this section nust be dedicated to funding conprehensive performance audits required under RCW
43.09. 470.

p~(7) Beginning July 1, 2027, the portion of taxes collected by the state under subsection (1) of this
section equal to 0.1 percent of the selling price on each retail sale in this state nmust be deposited in
the multinodal transportation account created in RCW47.66.070.

9 ESHB 2711 (((7} 1)} (8) BegiAnrihgThe Juy—1—2027 the portionr—-of—taxes collected nposed by—the-state
under subsesti-ohr—(1)—of—t hi s sestionchapter eguatapply to S—ksuccessive percent—oi—the—selli-hg—pr-ce—on

each-retail saklesal es ihof this—state—Rust—be—deposit-ed—ih-t he mutirpdalsane t+arsportati-orproperty.
account—created+n—ROMA7 66070

HH81)—(9) The taxesrates irAposedprovided wrderin this chaptersection apply to successietaxes
retai-i nposed sakesunder ofchapter the82. 12 sareRCW property—as provided in RCW82. 12. 020.

9 HB 2711 (e)(i) Digital good, digital code, or digital automated service, including the use of any
services provided by a seller exclusively in connection with digital goods, digital codes, or digital
automat ed services, whether or not a separate charge is nmade for such services.

p—~(C) Sales in which the purchaser is not obligated to make continued paynent as a condition of the
sal e;

(i) If the sale to, or the use by, the present user or his or her bailor or donor has aI ready been
subj ected to the tax under chapter 82-08p.-R

user—or—by his or her—bailor—or—donor—
10 HB 2711 82.08 RCWor this chapter and the tax has been paid by the present user or by his or her
bai | or _or_donor;

or p—~(iv) To the use of digital goods or digital automated services, which were obtained through the use
of adigital code, if the sale of the digital code to, or the use of the digital code by, the present
user _or the present user's bailor or donor has already been subjected to the tax under chapter 82.08 RCW
or this chapter and the tax has been paid by the present user or by the present user's bailor or_donor.
11(4) (a) ESHBExcept 2#llas —-provided Foin the(b) use—of digitakthis goedssubsection e~(4) digitakland
adtonat-edi N servi-ces—subsection whi-ch(7) (a) wereof obtainedthis throughsection, the wsetax ofis alevied
di-gi-tatand cedernust ibe thecoll ected saklei n ofan theanpunt di-gitaklequal codeto to—o+t he useval ue of
the digitalarticle codeused, by-val ue theof present—user—or—t he presentdigital user—sgood baitoer—or
donordi gi tal hascode alreadyused, beenval ue subjectedof to-the taxextended whderwarranty chapterused
82-08-ROW-or thisval ue chapterof and-the taxservice hasused beenby pa-dthe taxpayer, multiplied by the
presentappl i cabl e userrates o~in byeffect for the presentretail userssal es bailortax erunder dorer~—RCW
82. 08. 020.

11 HB 2711 (7)(a) Beginning July 1, 2026, the tax inposed in this section at the rate provided in RCW

82.08.020(4) applies to the use of a recreational vessel at the tine that it is first used in this state
by the consuner.

The tax nmust be collected in an ampunt equal to the sumof the selling price and the value of trade-in
property of like kind, multiplied by the applicable rate in effect for the retail sales tax under RCW




82.08. 020(4) .

(c) For purposes of this subsection, "recreational vessel" neans a vessel as defined in RCW88.02. 310
that is subject to watercraft excise tax under chapter 82.49 ROA)}RCW —Motor—Vehicle—Luxry Tax—Sec—
Sec.

p—~(1)(a) Except as provided in subsection (3) of this section, in addition to the taxes inposed under
RCW 82.08.020, there is levied and collected an additional tax of eight percent on the sale of a notor

vehicle if:

or (ii) In the case of a lease requiring periodic paynents, is the ((fair market)) value of the notor
vehicle in excess of the dedustion—anount specified in subsection (2) of this {(subsesction})subsection
sec-t-l-on-.—at the |ncept| on of the |lease, multi pI ied by ei ght persentrper cent . —ahd—hay—be—rem-tted—ih

(-39+a-)-( ) The taxes |nposed under this section do not apply to the sale or |ease of:
HH=a)-(a) > A commercial notor vehicle, as defined in RCW46.25.010;

(+0~'-0r (—b-)-)-)-p_

or12 (-l-l-l—)-HB Ih-r-eug-hZ?ll Des-enber—( b) 34-A 2026-nmptor vehicle that has a gross vehicle weight rating of
greater than 10,000 pounds other than notor hess~hones, as defined in RCW 46.04. 305.

p—(a) "Fair market value" has the same neaning as "value of the article used" in RCW82. 12.010.

(b) In the case of a seller required to collect use tax under this section fromthe purchaser, the tax

must be collected in an anpbunt equal to ((the amount of the purchase price that exceeds)) eight percent
of the remminder that results when the anopunt speC|f| ed in (c) of this subsecti on(( mul tiplied by ei ght
percent)) is deductedp..
kdnd—

13 HB 2711 deducted fromthe sumof the selling price and the value of trade-in property of |ike kind.

p~(3) The taxes inposed under this section do not aDD|V to the use of:

(—GGF)—)—OI’ (b) A motor vehicle that has a gross vehicle wei ght rating of greater than 10,000 pounds other
than notor hones, as defined i n RCW 46-04-305+-46. 04. 305.




or p~(11) For a vehicle that is a used vehicle at the tine of the purchase date or the date the |ease
agreement was_signed, does not exceed $30, 000;

14 HB 2711 (1) For a vehicle that is a new vehicle at the tine of the purchase date or the date the

| ease agreenent was signed, does not exceed $45, 000;

and the p—~total amount qualifying for the incentive clainmed for _each vehicle, in addition to the future
nonthly amount _to be clained for each | eased vehicle.

15 HB 2711 (3)(a) The departnent of l|icensing nust maintain and publish a |list of all vehicle nodels
qualifying for the tax exenptions under this section or RCW82.12.9999 until the expiration date of this
section, and is authorized to issue final rulings on vehicle nodel gqualification for these criteria.
p—(b) "Fair market value" has the sane neaning as "value of the article used" in RCW82.12. 010.

B b)—Fs pake al-ue——hs he—sanB—IBahRi-Rg—as—\al-ue—o he—a cl-e—used- A—RO\A

16 HB 2711 (e) "Qualification period start date" neans August 1, 2019.

M-SCELLANEQJSL UXURY FowTAXES FuckON LapounrdsAl RCRAFT Sec.
RCW 82. 48A. 010 and 2025 c 417 s 207 are each anended to read as follows:

(1)(a) In addition to taxes required under chapters 82.08, 82.12, and 82.48 RCW there is |evied and
collected an additional 10 percent luxury aircraft tax on the retail sale of a noncommercial aircraft

if:
(i) The selling price of the noncommercial aircraft plus trade-in property of Iike kind for purchased
aircraft exceeds $500, 000;

or (ii) In the case of a lease requiring periodic paynents, the ((fair narket)) value of the
noncommerci al _aircraft exceeds $500,000 at the inception of the |ease.

(b) The additional tax inposed in this subsection only applies to the portion of the sumof the selling
price plus trade-in property of like kind in excess of $500,000, or in the case of a |lease requiring
periodic paynents, the ((fair market)) value of the noncommercial aircraft in excess of $500,000 at the
inception of the |ease.

(2) For purposes of this section, (("noncommercial)) the following definitions apply:

(a) "Fair market value" has the sane neaning as "value of the article used" in RCW82.12. 010.

(b) "Noncommercial aircraft" neans any aircraft as defined in RCW82.48.010, but does not include:
p.

17 HB 2711 (((a))) (i) Aircraft exenpt fromtaxes under RCW 82.48.100;

and (((b))) (ii) "Commercial airplane" as defined in RCW82.32.550.

(c) "Retail sale" and "selling price" have the sane neaning as in RCW82.08.010.

(d) "Value of the noncommercial aircraft" neans the fair market value of the noncommercial aircraft plus
the value of trade-in property of like Kkind.

Sec.
302.
RCW 82. 48A. 020 and 2025 ¢ 417 s 208 are each anended to read as follows:




(1)(a) In addition to taxes required under chapters 82.08, 82.12, and 82.48 RCW there is |evied and
collected fromevery person in this state a tax for the privilege of using within this state as a
consuner _any nonconmercial aircraft if the value of the noncommercial aircraft exceeds $500, 000.

(b) The tax is levied and nust be collected in _an anount equal to the value of the nonconmercial
aircraft that exceeds $500,000, multiplied by 10 percent.

(2) The tax inposed in this section does not apply if the sale to, or the use by, the present user or his
or _her bailor or donor has already been subjected to the tax under this section or RCW82. 48A. 010 and
the tax has been paid by the present user or by his or her bailor or donor.

(3) The tax inposed in this section does not apply in respect to the use by a nonresident of WAshington
of a noncommercial aircraft, which is reqgistered or licensed under the laws of the state of his or her
resi dence.

(4) For the purposes of this section, (("value")) the follow ng definitions apply:

(a) "Consunmer" has the sane neaning as in RCW82.08.010.

(b) "Fair market value" has the sane neaning as "value of the article used" in RCW82.12. 010.

(c) "Noncommercial aircraft" has the sane neaning as in RCW82. 48A 010.

(d) "Use" and "using" have the sane nmeaning as in RCW82.12. 010.

(e) "Value of the noncommercial aircraft" neans the fair market value of the noncommercial aircraft((.

In the case of a |eased noncomrercial aircraft in which the consuner is required to nake periodic |ease
paynents, "value" of the aircraft neans the fair p.

18 HB 2711 market value of the aircraft at the inception of the lease)) plus the value of trade-in
property of |ike kind.

PART 1V:

M SCELLANEQUS Tow Truck | npounds Sec.

401.

302-402.

p~(2) The department of revenue shall incorporate into the agency's reqular audit cycle a reconciliation
of the nunber of tires sold and the amount of revenue collected by the businesses selling new
replacenment vehicle tires at retail.

AccountPART FransferV: —Fim-Ag—Sec—
303—~EFFECTI VE DATES AND OTHER M SCELLANEQUS PROVI SI ONS p.

ROAL9 43-—155—050HB anrd2711 2025NEW &SECTI ON.
to—+read—as—follows—




ASection rewl0l seesti+oenrof this act is addednecessary tof or chaptert he 4668 nmedi at e RSWpreservation
toof readthe aspublic follows—peace, health, or safety, or support of the state governnent and its
existing public institutions, and takes effect inmmediately.

ROWA43.84 092 and 2025 ¢ 417 o 802 2025 ¢ .309 o 105 2025 ¢ 350 o 12 and-2025 ¢ 2909 o 21 aro goach
T T T













ROA A3 .84 002 and 2028 ¢ 417 ¢ 2073 2025 ¢ 309 ¢ 106 2025 ¢ 2360 ¢ 13 and 2025 o 200 ¢ 292 arao aoach
- - T










ROM43-84-092 and—2025 417 s .803 2025 ¢ 309 ¢ 106 2025 ¢ 2360 ¢ 13 2025 o 209 ¢ 29 and 2025 o 229 ¢







ROWA43.84 092 and 2025 ¢ 417 o 803 2025 ¢ 300 o 16 2025 ¢ 209 o 29 and-2025 ¢ 229 o 15 aro oach
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402-502.
L-Secti ons Seetionr203, 306204, 301, and 302 of this act takesare effectnecessary whenfor RO he
74-76-040i medi at e expi+es—preservation of the public peace, health, or safety, or support of the state




governnent _and its existing public institutions, and take effect April 1, 2026.
) ¢ ) P
) )

403-503.

FheSections followi-nrgl0l, actsl02, o~201, partsand 202 of actsthis areact eachtake repealed~effect July
1, 2026.

le———
(1)_20285 ¢ A17 o 501
=7 7

and_(2)\ 2025 ¢ 417 ¢ 502
=7

P

B3 ESER- 271 L NEW SECTLOMN-

See—

AQA—

(D) RPOANS2 A48A 010 (luxury gircraft tax) ond 20295 o 417 o 207
7 A B4 7 T

5420 ESHBHB 2711
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