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(1) Al personal property used p~—Ra—yexclusively for the generation of renewable energy in a
qualified renewabl e energy facility that becomes operational on or after January 1, 2026, or a renewable
energy facility that is repowered on or after January 1, 2026, is exenpt from property taxation.

1 SHBHB 1960 (2) All personal property used p~—ma—yexclusively for renewabl e energy storage in a
qualified renewabl e energy facility that becomes operational on or after January 1, 2026, or a renewable
energy facility that is repowered on or after January 1, 2026, is exenpt from property taxation.

(1) Al personal property used p+—ra—yexclusively for the generation of renewable energy in a
qualified renewabl e energy facility that p.

2 SHBHB 1960 becones operational before January 1, 2026, is exenpt from property taxation.

(2) Al personal property used p~—Ra—yexclusively for renewabl e energy storage in a qualified

renewabl e energy facility that beconmes operational before January 1, 2026, is exenpt from property
taxation.

(3)(a) The assessed val ue of the personal property exenpted under this section nust be excluded fromthe
cal cul ation of the property tax levy as provided in chapter 84.55 RCW pursuant to section 108107 of this
act for any taxing district, other than the state, where the exenpt personal property is |ocated;

and (b)(i) For taxes levied for collection in calendar year 2027, the county assessor nust use the nost
recent assessed val uation available to deternmine the value of any personal property exenpted under this
section to be renpved fromthe assessnent roll under section 288107 of this act;

and (ii) On or before June 30, 2026, if any personal property has been previously assessed under chapter
84.12 RCW the departnent nust provide the county assessor with the apportioned assessed value fromthe
prior year to be renoved fromthe assessnment roll under section 288107 of this act.

3 SHBHB 1960 (B) $4,500 per year per negawatt of naneplate capacity of alternating current power for a
qual i fied renewabl e energy generating systemthat uses solar energy to generate electricity if the
system becane operational on or after January 1, 2027, or was repowered on or after January 1, 2027.

(2) Beginning Cctober 1, 2028, and every year thereafter, the renewabl e energy excise tax under
subsection (1) of this section nust be adjusted annually by the departnment byfor ereinflation. —percent—

The adjiustedannual ateadj ustment applioesis atdeterm ned by nmultiplying the begirrirgrates in_subsection

(1) of this section by the felow-Rgsum calendarof year—one starti-hgpl us wi-tht he Jaruarypercent age i+by
2029-whi ch the npst _recent October consuner_price index exceeds the consuner price index for October
2026 _and rounding the result to the nearest $1.

3>-No Fheadj ust nent taxesi s Austnade bef or paida semi-arpuallycal endar hyear +weif egqual—payrBat-s—i-A—t he
Aannreradi ust nent anrdwoul d Ferrresul t asp. —presci-bed—by—t-he—departrpnrir

p~4_HB 1960 in the sane or a lesser applicable rate than the applicable rate in the imrediately

precedi ng _cal endar _vyear.

4—SHB-1060—(4)—The taxesnew i-hposedrat es byt ake thi-seffect chapterat aret he ihbeqi nni ng additi-erof te
ahy—t-axes—i-Aposed—upon—t he sanref ol | owi ng persoenscal endar uwhderyear, chapterstarting 82~04wi th e~January
82161, ROAW-2029.

5)-(3) FerThe thet axes puposesi nposed ofby this sestienr~chapter are in addition to any taxes inposed
upon_t he fellow-hgsane deiiriti-onrspersons apply~under chapter 82.04 or 82.16 RCW

(4) For the purposes of this section, the following definitions apply:
(e) "Renewabl e energy storage systeni’ neans ecermwereiallybattery avaitablestorage techhelogyor

thatbattery isenergy capablestorage ofsyst em ~etai-hi-hRgt hat electri-city-can stor-hgstore therenewabl e
ener gy fe+when aproduction pe~-edexceeds efdemand tww——and deleri-ngrel ease theener gy elestri-citywhen

afterener gy storagedenmand byi ncreases cheri-calrand therRalri s ABchanri-cal-col ocated o~wi th ethera
means—qual i fied renewabl e energy generating system




5 HB 1960 renewabl e energy generating system or renewabl e energy storage system taxed under section 103
of this act.

(c) The local portion of the revenue nust be deposited in the local comunity investnent account created
in section 445114 of this act.

p~NEW SECTI ON

6-SHB 1060 NEW SECTH ON-

105

106.

108-107.

For taxes levied for collection in cal endar year 2027, each taxing district, other than the state, that
recei ves renewabl e energy excise tax revenues under section 103 of this act nust have its highestp.

i

6 _HB 1960 hi ghest | awful |evy under this chapter pernmanently reduced by the anpunt of revenue based on
the assessed value for property exenpt under section 102 of this act that would have otherw se been

| evied

109-108.

(b) Increases in assessed value due to construction of ((wnd turbine, solar,)) biomass((,)) and

geothermal facilities, if such facilities generate electricity and the property is not included el sewhere
under this section for purposes of providing an additional p~dollar anount.

7—SHB-1960 dollar—arpunt—
See—p.

1107 HB 1960 Sec.

1009.

and p~(5) Any increase in the assessed value of real property, as defined in RCW39.114.010, within an
increnent area as designated by any |ocal governnment under RCW 39.114.020 if the increase is not
included el sewhere under this section

For the first levy for a taxing district follow ng annexation of additional property, the linmtation set
forth in RCW84.55.010 nust be increased by an anpbunt equal to the aggregate assessed val uation of the
new y annexed property as shown by the current conpleted and bal anced tax rolls of the county or
counties within which such property lies, nultiplied by the dollar rate that woul d have been used by the
annexing unit in the absence of such annexation, plus the additional dollar amount cal cul ated by

nul tiplying the regul ar prepertyrp. -3 2 ale—o hal—annexing—taxing—dis G o he—preced

8 HB 1960 property tax levy rate of that annexing taxing district for the preceding year by the increase
in assessed value in the annexing district resulting from

p~Sec




2111, —SHB-1960-See—
o

(b) For taxes levied for collection in 2027, a taxing district, other than the state, that received
renewabl e energy excise tax revenues under section 103 of this act nust reduce the levy in (a) of this
subsection by the amount of the reduction under section 108107 of this act.

9 HB 1960 (2) The purpose of subsection (1)(a) of this section is to renpve the incentive for a taxing
district to maintain its tax levy at the maxi num | evel pernmitted under this chapter, and to protect the
future levy capacity of a taxing district that reduces its tax levy below the level that it otherw se
coul d inpose under this chapter, by renoving the adverse consequences to future |evy capacities
resulting fromsuch levy reductions.

143112,

The county legislative authority, or the taxing district's governing body if the district is a city,
town, or other type of district, nust hold the p~hearing.

10-SHB-1960 hearihg—

10 HB 1960 (i) New construction;

114-113.

p~(b) "Return" neans a tax or information return or claimfor refund required by, or provided for or
permitted under, the laws of this state which is filed with the departnent of revenue by, on behalf of,
or with respect to a person, and _any anmendnent or suppl enent thereto, including supporting schedul es,
attachments, or lists that are supplenental to, or part of, the return so filed;

11(c) SHB"Tax 4860i nformation" {B)—Ret-h—neans (i) a taxpayer's identity, (ii) the nature, source, or
amount _of the taxpayer's incone, paynents, receipts, deductions, exenptions, credits, assets,
liabilities, net worth, tax |iability deficiencies, overassessnents, or ihierrationtax ~etwrpaynents
whet her taken fromthe taxpayer's books and records or e&lairany forother ~efundsource, eguit+ed(iii)
by—-whet her the taxpayer's return was, is being, or prewvi-dedw || ferbe exam ned or perni-tt-edsubject
whder—t 0 theot her lawsinvestigation or _processing, (iv) a part of thisa statewitten whi-chdetermn nation
that is H-4ednot w-thdesi gnated theas departwent-a ofprecedent wewendeand by—di scl osed enpursuant
behalit 0 oF+~RCW 82. 32. 410, or wi-tha respectbackground file docunent relating to a perser~witten

determ nation, and am(Vv) awerdaent-ot her o+data supplemsntrecei ved tHheretor-by, aecludingrecorded
SUpPPOr--Rghby, schedulesprepared attachrenats+by, furnished to, or H-stscollected thatby arethe
supplereatal-depart nent te—of e~revenue partwith ef-.-respect to the retwndeternination seof H-ed-the p.
(-e-)-ll Hax-HB hi-errati-6n—1960.

o—0—Col--ect-ad—k o—deps = A - he existence, or
possi bl e exi stence, of liability, or the anmount thereof, of a person under the I aws of this state for a
tax, penalty, interest, fine, forfeiture, or other inposition, or offense.

p—(3) This section does not prohibit the departnment of revenue from

(b) Disclosing, subject to such requirenents and conditions as the director prescribes by rules adopted
pursuant to chapter 34.05 RCW such return or tax information regarding a taxpayer to such taxpayer or
to such person or persons as that taxpayer nay designate in a request for, or consent to, such

di scl osure, or to any other person, at the taxpayer's request, to the extent necessary to conply with a
request for information or assistance made by the taxpayer to suechp. —other—person—

12 HB 1960 such other person.

p—~(e) Disclosing such return or tax information, for official purposes only, to the governor or attorney

general , or to any state agency, or to any conmmittee or subconm ttee of the |legislature dealing with
matters of taxation, revenue, trade, commerce, the control of industry or the professions;




13 HB 1960 (h) Disclosing any such return or tax information to the proper officer of the internal

revenue service of the United States, the Canadian governnent or provincial governnents of Canada, or to
the proper officer of the tax departnent of any state or city or town or county, for official purposes,
but only if the statutes of the United States, Canada or its provincial governnments, or of such other
state or city or town or county, as the case nay be, grants substantially simlar privileges to the
proper officers of this state;

(k) Disclosing, in a manner that is not associated with other tax information, the taxpayer nane, entity
type, business address, p~nmmiling address, revenue tax registration nunbers, reseller permt_ nunbers and
the expiration date and status of such permts, North Anerican industry classification systemor

standard industrial classification code of a taxpayer, and the dates of opening and closing of business.

(n) Disclosing to a financial institution, escrow conpany, or title conpany, in connection with specific
real property that is the subject of a real estate transaction, current amounts due the departnmpnatp. —Fo~

14 HB 1960 departnent for a filed tax warrant, judgnent, or lien against the real property:

(t) Disclosing such return or tax information to the streanlined sales tax governing board, nenber
states of the streanlined sales tax p~governing board, or authorized representatives of such board or
states, for the limted purposes of:

er15 (-y-)-HB 1960 ( ) Di scl osi ng t+eany +eeakreturn tax-hgor efficiakls~tax J-n-c-l-ud-a-ng.l nforrmtl on eeuntyt o
assessorsan o+ ndi vi dual t+~easurers+when the identityreturn ardor tax informati on ok s persenrsrel ated
subjectdirectly to thet hat renrewableperson's energyi ndividual exeiseliability, taxas uwhderpart sesti-erof
103a ofnarital thiscommunity, aetfor asseciatedanounts withdue theunder taxa distr-butionwarrant issued
under sestd-ent he Z05authority of +hi-sRCW aet—59. 30. 090 or 82.32. 210;

or (y) Disclosing to local taxing officials, including county assessors or treasurers, the identity and
tax information of persons subject to the renewabl e energy excise tax under section 103 of this act
associated with the tax distribution under section 104 of this act.

However, the departnent nay not disclose general |edgers, sales or cash receipt p~journals, check
registers, accounts receivabl e/payable |edgers, general journals, financial statenments, expert's

wor kpapers, incone tax returns, state tax returns, tax return workpapers, or _other simlar data,
materials, or docunents.

(c) The person in possession of the data, materials, or docunents to be disclosed by the departnent has
twenty days fromthe receipt of the witten request required under (b) of this subsection to petition
the superior court of the county in which the petitioner resides for injuhetivep. ——elief—

16 HB 1960 injunctive relief.

Not wi t hst andi ng anything el se to the contrary in this section, a person served with a subpoena under RCW
82.32.117 may p—di sclose the existence or content of the subpoena to that person's |egal counsel.

A7 r_eeea_p.t.sHB f+onrl960 theThe excisse c ct—3
| ocal eceuntiescommunity anrdi nvest nent l-os-a-l-account t-ax-l-ngl S d44-t-|’-|-e-t-screat ed in ses-t-l-on—l-gs-el-)—oi—t-m
act—must—be—deposited—into-the account—state treasury.

MoreysAl | mustrecei pts bef rom di-st+-but-edt he exci se tax inposed by section 103 of this act and allocated
to the respectivel ocal eounrtycounties i+easuersand pusuanril ocal tetaxing districts in section
105(2)-104(1) of this ast—act nust be deposited into the account.

Expendituesibneys fenAnust the—accouht—ray—be useddi stributed fe~to the leecakrespective ecemmur-tyrcounty




Hhvest-reRt-st reasurers eenrtahedpursuant +ht o sesti-ehrssecti on 202+-104(2) —203+——anrd—204 of this act.
116-115.

Al'l receipts fromthe ((production excise tax in RCW82.96.010)) renewabl e energy excise tax inposed
pursuant to section 103 of this act and allocated to the state pursuant to section 285(13-104(1) of this
act nust be deposited in the account.

(2) The total anpunt appropriated to qualified counties and the qualified school districts within those
counties nmust be in proportion to the amount of production excise tax paid by renewabl e p~enerqgy systens
located in those counties and nust be distributed as follows:

(b) "Qualified federally recognized Indian tribe" neans a federally recognized Indian tribe with rights
or lands reserved or protectedp. b i i

anawab

18 HB 1960 protected by federal treaty, statute, or executive order that are potentially inpacted by a
renewabl e enerqgy systemthat receives a tax exenption under RCW 84.36.680 and pays the production _excise
tax _under RCW 82.96.010.

Encour agi ng such devel opnents will help achieve state clean energy goals under the clean energy
transformation act, achieve energy reliability and affordability, and p~ensure that the economc

benefits of these projects will accrue to the benefit of the |local comunity.

Through the program the departnment nust provide matching funds, on a first-come, first-served basis,
for each eligible project in an anpbunt that increases commensurately with increases in the value of the
contribution to the local investment comm tment made by the project devel oper and the namepl ate storage
and generation capacity efp. —the—gualiiyH-Rg—enegy—poi-ectr—

19 HB 1960 of the qualifying energy project.

p~(A) Llocated entirely within a city, the city is the primary jurisdiction;

20 HB 1960 (b) Jurisdictions entering into local investnent commtnents finalized between January 1,
2023, and the effective date of this section are eligible for grants under this section and are not
required to neet the criteria in (a) of this subsection.

p—~(ii) Notify, and offer to meet with, the departnent of archaeol ogy and historic preservation regarding
the geographical location, detailed scope of the proposed project, prelimnary application details
available to federal, state, or local jurisdictions, and all publicly available nmaterials;

21 HB 1960 (b) The departnent nmay expend up to five percent of the funds appropriated for the program

for administrative costs.
a)-(a) “Energy'Progrant’ storage—systemr—neans cormercially—available technology that—is—capable—of
Fet-ai-Ri-hg—et-ectri-city—st-or-Rg—t he renewabl e _energy fe~devel opnent al ocal pe~-edi nvest nent efconmi t nent
t-re-nat chi ng ardgr ant dei~weri-hAgprogr am theest abl i shed electri-cityi n aftert hi s storagesection. —by

. . P — — .
H--(b) =Energy"Proj ect storagedevel oper" system-neans doesa hRetperson ihekudethat enters into a
soelar| ocal erinvestnent w-hRdconmitnent ere~gyassoci ated predustionrw th fae-ty—a qualifying enerqy
proj ect.
b)(c) —Program-"Qualifying energy project" neans thea ~erewablebattery energy developrentstorage
localfacility ihvesthenatand corm-trehRt-a Aat-chi-hRgwi Nd gahrt-0r pegaRB0l ar establi-shedener gy +rRproduction
facility, associated facilities, and any conbination thereof, constructed after the effective date of
this seetion~section and that is located in a county or city that has entered into a |ocal investnent
commitment with the project devel oper.




(1) (a) FeFor bepurposes ekigibleof for~the grant programin section 202 of this act, a county or city
ordi nance or other restriction that limts the siting of a wind qualifying energy project Aayas
Aotfol | ows contai-hconstitutes standardsa thatde arefacto Rorenpratori a ~est+-ciiveon than-t he

followi-nrg—devel opnent _of qualifying energy projects:
22 HB 1960 (E) For nonparticipating property boundary lines:
1.1 tinmes the maxi num bl ade tip height of the wind tower to the edgecenter point of the public road

H-ght—of-r1 i ght - of - way; —way+-
p~(ii) Requirenents that a wind tower be sited so that industry standard conputer nodeling indicates that

any occupied comunity building or nonparticipating residence not experience 30 hours or nore per _year
of shadow flicker under planned operating conditions;

(b) FeFor bepurposes eki-gibleof fer~the grant programin section 202 of this act, a county or city
ordi nance or other restriction that limts the siting of a solar qualifying energy project Aayas
potfol | ows contai-hconstitutes standardsa ARorede ~estri-ciivefacto tharnoratoria on_the

followi-nrg—devel opnent _of qualifying energy projects:
(ii) Arequirenent for commercial solar energy facilities to be sited so that the facility's perineter
i s enclosed by fencing having a height of 4625 feet or nore;

()23 FoHB bel960 eki-gible(iii) #orA therequirenent g-La-n-t-for prograRTomMer ci al  +hsol ar sest+-srener gy

202facilities ofFto thisbe act—sited aso ceuhtyt hat e~conponents ety-of oerdi-hahrecet he e~sol ar etherpanel
Festri-cti-opnust thathave H-mtsa thehei ght siti-hg—of any20 typefeet ofor guakifyi-Rgl ess erergyabove
proj-ect-ground maywhen retthe conrtahfacility' s stardardsarrays roeare ~est+ioctiveat thanrful | thetilt.
ol owing

H-(c) NeiseFor Hwtationspurposes thatof arethe woregrant ~est+ietiveprogram erin arysection ype202
of gualifyi-hgthi s enrergyact, projesta thancounty theor H-m-tatiorscity thatordi nance applyor teother
otherrestriction siwtathat +ypeslinmts the siting of deweleprentsany eo+type faei--+tiesqualifying
inpenerqgy project as follows constitutes a de facto noratoria on the jisdi-cti-on-devel opnent of
qualifying energy projects:

(i) Zeni-hgSound ~eguatienslinitations that di-sallow-are perrahRentlynore e~restrictive
teApora-y~on any type of qualifying energy p~ojectsproject +~onrthan bei-hgthe developed|inmitations that
apply to other, simlar types of developnents or p—facilities in the jurisdiction;

24(ii) SHBZoni ng 4860requl ati ons epe+atedt hat hdi sall ow, akypermanent|y a~ea—zohed—t-o—atow—ihdusttial
or agr-culturaltenporarily, useswqualifying exceptenerqgy #o+projects reguationsfrom adoptedbei ng
whderdevel oped RSMOr 3-6-.—7-0A.-O-GQ oper at ed thatin a-r-e_\L nes-ess-a-r—yarea zoned to pr-e-\.l-em-al | ow
conversioni ndustrial 6 eSOUECE g-te : : cahce—0r to—prevent
eper-a-t-l-onaJ—l—n-t—er—f—er—enc-e—w-t-h—agrl cuIturaI actiwi-ti-esuses; —on—ag-pi-e-eu-t-upaJ—LesoaLee—La-nds—oi—Long-J-eLm
Shgri-bcancos

(iii) Application fees for qualifying energy projects that are uwr—easerable~unreasonable or that are not
consistent with fees for projects in the jurisdiction with a simlar capital value and cost;

(vii) Requirenents that a qualifying energy project devel oper pay costs, fees, or other charges for road

work that is not ratienallyspecifically ~elatedand e+uni quely ~eughiyattri but abl e—prepertisenal to the
construction or operatl on of a quallfyl ng energy faci I|ty,

(-b-)-24 +rHB e+der1960 fe~(2)(a) aQualifying qual-l-f-w-ng—ener gy proj-eectprojects that receivesreceive

siteappl i cabl e certidicationpernits uwhderto chapterdevel op 80-58and ROAMperate tof rom bet he
ekigi-blej urisdiction #e~in which the g~anrtproject progranri s ~hlocated, seestiorand 202whi ch efdo thi-snot
actuse the pr-Rarysite j-sdi-ctioncertification process in whi-chchapter the80.50 projectRCW isare
| ocat ed Austin derphstratea toj urisdiction thet hat departrenrt-does thatnot thehave ju-i-sdi-cti-ohra hasde
establi-shedf act 0 standardsnoratori a fe+~on the devel opnent of qualifying energy p~ejectsprojects, p~and
are eligible for the grant programin_section 202 of this act.
25(b) SHBIn 18600rder for a qualifying energy project that a~ereceives Ae+esite ~est+-stivecertification
thanunder thechapter app--cable80.50 standardsRCW ref-erencedt 0 i-Rbe subsecti-oneliqible a)-for
bt he ergrant (e)}programin section 202 of this seetien~act, the primary jurisdiction in which the
project is located nust denpnstrate to the departnent that the jurisdiction does not have a de facto




noratoria on qualifying energy devel opnents and that the qualifying energy p+~ejestdevel opnent woul d have
been eligible to receive applicable permts fromthe jurisdiction

(d) "Participating property" neans real property that is owed by the project developer or is the
subject of a witten agreenment betweenp. —the—proj-ect—devel-oper—and—the—owrer—o he—eal—pope

25 HB 1960 between the project developer and the owner of the real property that provides the project
devel oper an easenent, option, lease, or license to use the real property for purposes of the qualifying
enerqgy project.

p—~(q) "Project developer" has the same neaning as in section 202 of this act.

26 HB 1960 (B) Ensure that each hole or cavity created in the ground by the renpval is filled with
topsoil by the sane type or _a sinilar type as the predonm nant topsoil found on the property:

and p~(iv) Clear, clean, and renove fromthe property each overhead power or communi cations |ine

(2) In order to qualify for the grant program established in section 202 of this act, a w nd power
facility agreenent nust provide that the grantee obtain and deliver to the | andowner evi dence of

financial assurance neeting the requirenents of

this subsection to secuep. —the—perforrance—of—the

27 HB 1960 secure the performance of the grantee's obligation to remove the grantee's wi nd power
facilities located on the | andowner's property as described in subsection (1) of this section

(b) The anpunt of the financial assurance nust be at |east equal to the estimated anpbunt by which the
cost of renoving the wind power facilities fromthe | andowner's property and restoring the property p~to
as _near as reasonably possible the condition of the property as of the date the agreenent begi ns_exceeds
the sal vage value of the wind power facilities, nminus any portion of the value of the w nd power
facilities pledged to secure outstanding debt.

28 HB 1960 (f) The grantee nmay not cancel financial assurance before the date the grantee has conpl eted
the grantee's obligation to renmove the grantee's wind power facilities |ocated on the | andowner's
property in the manner provided by this section, unless the grantee provides the | andowner wth
replacenent financial assurance at the tine of or before the cancellation

(3) Nothing in this section requires a wind energy production facility to meet the decommi ssioning
standards established in p~subsection (1) of this section or provide the financial assurance described
in subsection (2) of this section, except for purposes of qualifying for the grant program.in _section
202 of this act.

(b) Beginning in fiscal year 2026, the |egislature intends funding for the grant programto be
increasingly paid for through the |ocal comunity investnent account created in section 415114 of this
act and intends to dedicate up to 50 percent of the available funds in that account towards the tota
cost of the program w th the bal ance efp. —$ 20006 } - +E R —e--hti-e—coRm--REr
accouht—created—+A—ROAM70A 65260

29 HB 1960 of $21, 500,000 being funded through the climate conmitment account created in RCW 70A. 65. 260

p~(f) Other activities for which funds in the clinmate conm tnent account, or the natural clinate
solutions account created in RCW70A.65.270, are eligible

NEW). —SECTH-ON-
30 HB 1960 NEW SECTI ON
Sections 101 through 1208107 and 442111 of this act apply to property taxes levied for collection in 2027




and thereafter.

Sections 108108 through 444110 and 443112 of this act apply to property taxes levied for collection in
2026 and thereafter.

p—NEW SECTI ON.

2LSHR 1060 NEW SECTLCh

3231 SHBHB 1960
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