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1 SBESB 6246 (b) Paper manufacturing, including pulp mlls, paper mlls, and paperboard mlling, North
Anerican industry classification system codes beginning with 322;

2 SBESB 6246 criteria adopted by rule is also eligible for treatnent as em ssions- intensive, trade-
exposed and is eligible for allocation of no cost allowances as described in this section.

(b) For the four years begi nning January 2027 and in each subsequent four-year period, the annual

al l ocation of no cost allowances established in (a) of this subsection shall be adjusted according to
the benchmark reduction schedul es established in (b)(ii) and (iii) and (e) of this subsection nultiplied
by the facility's actual production during the per-ed~peri 0d. —except—as—prori-ded—i-h—subsecti-on—(9)—of
this—section—

The departnent shall adjust the no cost allocation of allowances and credits to an em-ssi-ohe~
iptensiveen ssions- _intensive and trade-exposed facility to avoid duplication with any no cost

al  owances transferred pursuant to RCW 70A. 65.120 and 70A. 65. 130, if applicable.

The mass-based baseline nmust be based upon data from 2015 through 2019, unless the em ssions-intensive,
trade-exposed facility can denonstrate that there have been abnornal periods of operation that
materially inpacted the facility and the baseline period should be p.

3 SBESB 6246—h= T i i
years prior to 2015.
For each year during the years 2027 through 2030, these facilities nmust be awarded no cost all owances

equal to 97 percent of the facility's mass-based basel-herbasel i ne. —except—as—provi-ded—i-h—subsecti-on—(9)-

of—this _section

be expanded to include

For each year during the years 2031 through 2034, these facilities nust be awarded no cost all owances

equal to 94 percent of the facility's nmass-based basel-hebasel i ne. —excopt—as—provi-ded—i-h—subsection

(O _of this seciion
7

(d) During the years 2023 through 2026, each enissions-intensive, trade-exposed facility nust record its
facility-specific carbon intensity baseline based on its actual production.

4 SBESB 6246 {d)-(e)(i) DungFor the years 28232027 through 2026+2030, the second period benchmark for
each em ssions-intensive, trade-exposed facility mustis recordthree itspercent facility-spesciticbel ow
carbont he iptensityfirst period baseline basedspecified onin its(a), actual(b), production—and (c) of
this subsection.

(4)(a) By Decenber 1, 2026, the departnent shall provide ((a report to the appropriate conm ttees of the
senate_and house of representatives that describes alternative nethods for determ ning p.

the amount and a schedul e of allowances to be provided to facilities owned or operated by each covered
entity designated as an em ssions- intensive, trade-exposed facility from) recomendations for the
consi deration of the legislature regarding the schedule of allowances to be provided to enissions-
intensive, trade-exposed facilities fromJanuary 1, 2035, through January 1, 2050.

(i) A proposed nethod for making annual reductions to emi ssions- intensive, trade-exposed facility

al | omance allocation that would mtigate the risk of |eakage and ensure total no-cost allowances

al | ocated to emissions-intensive, trade-exposed facilities align with the annual allowance budgets
established by the departnment under RCW 70A. 65.070 and are consistent with the emssions linmts
established in RCW 70A. 45. 020, including the percentage reductions in em-ssi-ons-—iAt-ensie—en ssions-
intensive, trade-exposed facility allowance allocation that would be applied each year from January 1,
2035, through January 1, 2050;

(ii) Proposed criteria and nethods fe+—the—departrent—to nmake adjustnents to all owances allocated at no
cost to em-ssions-—emn ssions-intensive, —-piensive~ trade-exposed facilities to address significant
changes in | eakage risk and to achi eve the purposes of the greenhouse gas emni ssions cap and invest
program est abl i shed under this chapter including, but not limted to, the achievenent of enissions
limts established in RCW 70A. 45. 020;

(iii) The proposed design of an allowance allocation policy or nethod that would require a portion of
the al | owances provided at no cost to em ssions-intensive, trade-exposed facilities to be consigned to




auction and for the proceeds to be invested in projects or programs_for reducing greenhouse gas
em ssions_at the em ssions-_intensive, trade-exposed facilities fromwhich they were consigned,
including the percentage of allowances to be consi qned to_auction_and p.

6 SBESB 6246

c A 8—G0 ~Yale proposed criteria and
net hods for the d| stri butl on and use of consi gned funds at meach J-n-t-ens-l—ue-,-em ssions-intensive,
trade- exposed facitties-facility;

(iv) Additional state policies or strategies that nay be necessary to support the reduction of enissions
and decarboni zati on of em ssions-intensive, trade-exposed facilities in support of the achi evenent of

em ssions limts established in RCW #A-45-020~70A. 45. 020, _including how to _address technol ogi cal _and
econom c _feasibility and infeasibility, and other barriers to_ inplenentation;

(ii) Potential for deploynent of technol ogies and strategies for reducing em ssions at em ssions-
intensive, trade-exposed facilities through 2050 and other facility-specific or industry-specific
factors-factors, including consideration of factors that may affect deploynment of these technol ogi es_and
strategies, such as technical and economic feasibility and infeasibility;

(c) H-ln theaddition legislatueto doesthese netrecommendati ons, adeptthe adepartnent {corp—-anrcenay
obli-gati-oni ncl ude for)-i nformati on scheduweon ofadditional akowanhcesstate topolicies be—provi-ded—to
faciti-ti-es—owned—or operatedstrategi es byt hat eachi ncentivi ze covered—entity—desi-ghat-ed—as—eni ssi ons-
intensive, trade-exposed facilities fonrt0o Jaruaryuse 1| ower-carbon 2035-raw thoughmaterial s
Jahuaryrecycl ed d-material s, 2080-0r bymaterial Decerbersubstitution, 4+to 20241 educe thesethe
faciitieseni ssions Austattributabl e contipue—t 0 receive—allowances—as—provi-ded—in—t he yearsnmanufacture
20310f +hroughan 2034indi vidual uwhRt--good aor sehedul-egoods isin adepied-the state.

S-(d) If the aetwdakl eqgi sl ature emi-ssi-onsdoes ofnot aradopt em-ssi-oRs-—i-Ri-ehsivera t+ade~((conpliance
exposedobl i gati on faei-tyfor)) exeeedschedul e theof faeitty—sallowances reto eestbe alewanrcesprovi ded
ass-l-g-nedto forfacilities thatowned corp--ahRceor per-od—operated by musteach acgui+ecovered
additienralent i ty conpl-ancedesi gnat ed irst+urprt-sas suehen ssions-intensive, #hattrade- exposed
thefacilities totak((by corplanceDecenber ihstrurBhatsl, t+ansterred2027)) tofrom itsJanuary
conpH-ancel, account-2035, eensistentt hrough wi-thJanuary thi-sl, echapter2050, equalsthose
em-ssionsfacilities nmust continue to p.

7 SBESB 6246 du-hgreceive allowances as provided in the corplanceyears per-6d—2031 through 2034 until
a_schedule is adopted by the legislature.

(5) If the actual enissions of an emissions-intensive, trade- exposed facility exceed the facility's no
cost allowances assigned for that conpliance period, it nust acquire additional conpliance instrunments
such that the total conpliance instrunents transferred to its conpliance account consistent with this
chapter equals em ssions during the conpliance period.

In the event an entity curtails all production and beconmes a curtailed facility, the allowances are
retai ned but cannot be traded, sold, or transferred and are still subject to the em-ssioreni ssions
reduction requirenents specified in this section.

For afaC|I|ty that is built on 1-r-|-ba-l-p_

(-9-)+a-)-8 FheESB punpesa6246 oftribal thel ands ~eporti-hgor anrdi s pJ-a-n-m-ngdeterm ned ~egui-~erBsnat-shy of
thi-sdepart nent subsesti-ohr—(8)—i-s—t 0 establishi npact atribal #arewerkl ands uwhderand uh-l-e-h.resources

geerhouset he gasprotocol s em-ssi-orNuUst ~educti-onrsbe wi--devel oped begihrin teconsultation bewith
achi-evedt he ataffected eachtri bal emi-ssi-ehs—i-ht-ehsive-nat i ons. —t+ade-—exposed—iacitity—

H-(9) (a) ~sThe nRot—purpose however—of the p~reporting requirenents of this subsection (9) is to
establish a framework under which neasures for reducing greenhouse gas_eni ssions_by em ssions-intensive,
trade- exposed facilities in support of statewide emissions limts, including inplenentation barriers,
can be identified, evaluated, and progressed.

8|t SBis &246not, however, the intent of the legislature that the reporting ard—planni-rg—franmework
established in this secti on resessarityrequire beinpl enentati on flyof ipplemsnrtedany asspecific

aeni SSi onNs prerequ-sit-er educt i on teneasures theidentified, legislatuwebut taki-hgto additisenralcollect
acti-oni nformati on addr~essi-hgthat will informthe alocati-ondevel opnent and inplenentation of Ao~
cost-st at e alewaheespol i Ci es teand emi-ssi-ohs—i-ht-ehsive-prograns t+~ade~t hat expeseddirectly support or
enabl e _em ssions reduction activities by em ssions-intensive, trade-exposed facilities.

The |l egislature intends, using the provisions of this subsection (9) as—a—starting—point—to-begin-to

establish a framework that will:

(i) Achieve em-ssiehreni ssions reductions by em ssions-intensive, trade- exposed facilities in a nmanner
conpatible with the overall allowance budgets established under this chapter and the statew de
em-ssigheni ssions limts of chapter 70A. 45 RCW

and (ii) Prowvidelnform appropri-atet he devel opnent and inpl enentation of policies and programs, including
financi al peentivesincentives, fo+t0 earkysupport aestensand enabl e emi ssions reductions by owners and
operators of em ssions-intensive, trade-exposed faciities~facilities, including when the departnent and
other state agencies consider grant applications or award other funds deriving fromrevenues under this




chapter.

(b) By Decenber 1, 2028, and &---every Censiderfour suchyears astionsthereafter, whenthe owner or
operator _of an em ssions-intensive, trade-exposed facility nust provide the following to the departnent
SohRs-dersi N gaht-a appH-cati-onsf orm erand awardsnmanner otherprescri bed fuhdsby derivi-hgt he f+endepart nent

revenuest hr ough whderqui dance thi-sor chapterrul e:

b)-(i) Felnformation ~eeeiveabout re-—cestt he all-owances—assosci-at-ed—wi-th—greenhouse gas em ssions afterof
Januaryeach d-emi ssions-intensive 202/4-facility and, to the ewnerextent e+~detern ned operatorto ofbe

anf easi bl e emi-ssi-ohs—i-htensivef or t+ade—exposedthe facility mustby bet he ihdepartnent, ecespk-anreecach
wi-t-huni t thiswi t hi n subsectioreach (—facility;

Fheand owner(ii) o~An operatorassessnent of antechnically em-ssi-ohs-and ihtehsivereconon cally t+~ade-
exposedf easi bl e faei--tyneasures rustt 0 provi-der educe thegreenhouse fell-ewi-hggas teeni ssions at _the
depart-renatfacility.

(-l-)-The ay-assessn‘ent mc-hrmst

(A) Fhelnclude predusts—information jdentifying and weluresesti mating efapplicabl e suehpotenti al

product-s—eni ssi ons producedr educti on byprojects thein Faei-tys-each facility using current p.

B)9 AESB guali-tative6246 descr-pti-oravail abl e oftechnol ogi es, theor sourcesthose oft hat emi-ssi-ohsare
f+oml ikely to be available in_the faeiditynext 10 years, along with their inplenmentation costs.
£O-To At he detaitledextent anralysis~feasible, supported-by—data—of—the portioninformati on ardon
percentageappl i cabl e efpotenti al theen ssions facity—sreducti on em-ssi-ohAsproj ects atir-butablenust
toi ncl ude_t he:

(1) Em-ssionsDescription assocatedwthfossit—fuel—corbustionrfor—purposes—of producihgthe lowe
teAperat-u-epr oj ect ; —heats-

(1'l) Em-ssienrsThe assesciatedproject's w-thability fessidto fuelneet cenbustionrprocess fe+specifications,
puposespernitting efrequirenents, produci-hgand rAedi-um-t-erperatuel ow, heats-nedi um and hi gh heat
tenperature ranges;

(11l) Em-ssi-ensEsti nat ed associatedeni ssions w-thr educt i ons; —essit—iuel—corbusti-oA—-o+—purposes—of
p—(1V) Availability or maturation of technol ogy;

Qu)_ SBEsti mat ed 624-6(:api tal (-lAQ-expendl tures:; —Em-sa—ens—as&em—a&ed%h—l&d&s&-u—al—p&es@s&es—a&—t—h@

(A.Q-( VlI) Eri-ssionsEstinated associatedannual withoperating fessit-e xgendltures —fuel—corbustionfor
purposes—oft—on-site—electrical generation-

) (VIL) Er-ssionsCost-effectiveness; —associated—w-th-the—corsurpti-or—of—electcity—at—thefacity
, S ) aciity:

a-nd(VIII) (JA-I—)-Estlrmted gglementatlon J-nLeanH—entlnellne—adep&-ed—by—Lh@—depa&HmM—by—mL@,—e&

(-H-)—By—mr-c-h—sél-,—m&—and e-\.«-er-y(l X) fouProj ect yearsconstraints t-har-ea-f-t-er-,- ncl udi ng, abut panrs-not
follow-nglinm ted methedsto, es-t-a-bl-l-s-hedlectrlmtyby ggyt—heavallablllty de-pa-r-t-m-t—.—and
Qerm tti ng ackudesr egw rements; —s a8 a8

Ihe(_)_ pJ-a-n.EvaI uat e A } sS4 G = ave—t he potenti al
tof or r-es-eﬂ-t—o—n—g-peat-eht-ha-n—de—m-nm-s—greenhouse gas ew-ssi-eneni ssions r-edue-t—o—ens—reductl ons

bei ncl udi ng, ~A+erredbut bynot alinmted bestto, avaitableby technrologynet hods assesshBAisuch consi-deras
theil nproved eppothi---esener gy asseeatedel fici ency wi-th—eidierert—-erperaltiBe—6ategeies—Sspesiied—ih
O —of—this—subsectionr—{9)——and beenergy weriiedconversion; —by—ahr—inrdependent—third—party—and-
oo~ eude s

(-A;-and Ih-e(_)_ t-es-h-m-c-a-l-Be as-pes-t-sr evi ewed QLQ\L ea@h—epﬂ-en-.—l—nd—ué—ng—»ﬂae&-h@r—am&ed—eﬁms&-@n

J-n—en-e&g-y—ef-ﬁ-c-l—en-c*.—uq-e-s-u-bs:-m-ux-l-en—ei—a f-u-el-l i censed er-pr of essi onal en-er-g-yenm neer seu-r-c-e-,-Mo
orcertifies etherthat:—chs che e g 2

By(1) AThe descri-ptioninformation efsubnmitted thein aaepec-t-edt his g-r-eanh@-u&esubsectl on gas(N(b)(ii)
om-ssionl 5 redustonscr edi bl e; ~that—weuld-be-achicved-by—cach-option-
(Crand A(l1) budgetThe andowner esti-ratedor thel-heoperator of an enissions-intensive, trade- exposed
facility has undertaken a process to apespntidentify eachprojects epton~for -greenhouse thegas
owhRereni ssi ons e+reducti ons eperatoert hat eofare thetechnically faci--tyvi abl e wereor tot hat cheseseare
likely to #evebe forwardtechnically w-thviable in the eption-next 10 vears.
B)-(c) +dentidicationThe efowner eptionrsor thatoperator wew-dof bean cenplersnrtaryeni ssions-intensive,
wi-t-ht r ade- et-herexposed opt-o-ons acility ipeludedmay include in theits plarr~assessnent ardsubm tted
dentidi-catioerunder (b)(ii) of eptiensthis thatsubsection cew-d(9), retalternative beprojects




sorodt hat @ —out—-r—conuncion—u-th—othor—ontlonc-

(B-(i) H-Reduce appli-cableren ssions aupstream suArea Yol -
gLeanhg-u.sedomnstream g-a.sof em-ss-han—hm-ens-ht-y—ped-ucu-ans—ac-hmed—umugh—t he J-npl-mn-t-a-t-l-an aci I ity;—of

and(ii) p-.-ReIate to raw material input;
100r SB(iii) 6246Relate

f-eJ’—t-h-e—ups-emAg—f—eu—yea-l’—peH—ed—a-nd—t o] becobenef its as-h-l-e-uedw t h b-yot her 2050-.-em ssions a-ndr eductl ons,
how ncl udi ng e-x-o-s-t-o-ng mmuni ty ardor emr-g-o-ngenw ronnment al t-es-h-n-ol-og-o-esbenef i ts. —anrd—copollutants—were

(-l-l-l-)-(_)_ AFor dese-r-l-p-t—l—on—a-nd—da-t—a-.—s-u-bm—t—t—ed—a-t—t he samBpurpose I—l—FFBOf ahdcal cul ati ng eever-hgeni ssi ons
theor samesubnmitting tRean per-odassessnent as theprovi ded ~eport—speciiied—in (bB)-(b) of this
subsecti-on-subsect i on docureAtng(9), that—the em-er-departrrent e+nust o-per-a-t-or-not efrequire t-he_\L
faci--tynew hasper manent achi-evedsubnetering tanrg-s 5 . D c
ehergygr eenhouse effi-ci-ehey—gas aseni ssi ons de:-er-m—ned.sources —b-).l—t-he—de-p%mn-t—.—a-t—t—he—f—aa—l—l—t—y—
{c)-(e) The prowvisiensdepartnent efnust assess a penalty in_accordance w th RCW 70A. 65. 200(5) apphsif
tean theowner regui-erenrt-sor operator of thisan subsesti-ereni ssions-intensive, (-9-)—p_.

(-5-10 FheESB ewner6246 e+t rade-exposed ope+a - facility
thatfails submtsto a-n-f-or-n:a-t-o-on mg % t-ovmth t he d-e-pa-r-t-mn-t- egwremants u-nd-er—(—b-)—of thIS subsection

for
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