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BThis Utahbill GCodeprovi des Sestiensa AHested—special effective date.

Ut ah Code Sections Affected:

0-4-41-403 (Effective 01/01/27), as |last anended by Laws of Utah 2024, Chapter 35 1-4-45-108 (Effective
01/ 01/ 27), as enacted by Laws of Utah 2019, Chapter 329 59-1-306 (Effective 01/01/27), as |last anmended
by Laws of Utah 2025, Chapter 258 59-1-403 (Effective 01/01/27) (Partially Repeal ed 07/01/29), as |ast
anended by Laws of S—B-~Utah 2025, Chapters 182, 323, 400, and 498 59-12-104 (Effective 01/01/27), as |ast

anended by Laws of Utah 2025, First Special Session, Chapter 17 59-12-104.11 (Effective 01/01/27), as
last _anended by Laws of Utah 2025, First Special Session, Chapter 11 59-31-101 (Effective 01/01/27), as
enacted by Laws of Utah 2024, Chapter 35 59-31-201 (Effective 01/01/27), as enacted by Laws of Utah
2024, Chapter 35 59-31-202 (Effective 01/01/27), as enacted by Laws of Utah 2024, Chapter 35 59-31-301
(Effective 01/01/27), as enacted by Laws of Ut ah 2024, Chapter 35 59-31-302 (Effective 01/01/27), as
enacted by Laws of Utah 2024, Chapter 35 59-31-401 (Effective 01/01/27), as enacted by Laws of Utah
2024, Chapter 35 59-31-402 (Effective 01/01/27), as enacted by Laws of Utah 2024, Chapter 35 Be it
enacted by the Legislature of the state of U ah:

101 _01.22 1’): Q6 Lkt ah ’)n’)lZ’ f‘hapfnro 1!1")l ’J’)’Jl Ann’ and 4909 £Q_12_104 (I:ffnnfiun n1/n1/’77)’ acs |l act

- Fegardi-hg2 what- censtitutes—Enrol l ed Copy S. B.

101 (iv) regardi ng what constitutes:

~(b) 2Notw thstandi ng ~Subsection 04-22(1)(a), i2-06the S—B~departnent may not prohibit a sugar coating
on_a cannabinoid product to mask the product's taste, subject to the limtations described in Subsection
(D(a)(iv) or (V).

(4)- Fhe3 departrent- mayS. B. —sel

state—

101 Enrolled Copy (4) The departnent may seize and destroy any unregistered kratom product offered for
sale in this state.

Definition -- State Tax Conmi ssion Adm nistrative Charge Account -- Amount of administrative charge --
Deposit of revenue into the restricted account -- Interest deposited into General Fund -- ~Expenditure
3of -~npney S—B-deposited into the restricted account.

101 (b) an equal percentage of revenue the connission collects fromeach qualifying tax, fee, or charge
sufficient to cover the cost to the commission of adninistering the gualifying taxes, fees, or charges.

~Section 44. 01.22 12-06.S B
101 Secti-on—4—

- ab tax- conm-ssionrerS. B.

101 Enrolled Copy (i) a tax comm ssioner;




~(ii) Sson =~behalf S-B~of the conmission in any action or proceedi ng under:

101 (4)(a) Notwithstanding Subsection (2) and for purposes of adnministration, the conmission may by
rule, made in accordance with Title 63G_Chapter 3, Utah Adnministrative Rulenmaking Act, provide for a
reciprocal exchange of information wth:

(b) Notwi thstanding Subsection (2) and for all taxes except individual incone tax and corporate
franchise tax, the comm ssion may by rule, made in accordance with Title ~63G 6Chapter -3, 84-22Utah
12 06Adnmi nistrative S—B~Rul emaking Act, share information gathered fromreturns and other witten
statenents with the federal governnent, any other state, any of the political subdivisions of another
state, or any political subdivision of this state, except as limted by Sections 59-12-209 and 59-12-210,

if the political subdivision, other state, or the federal governnent grant substantially sinilar
privileges to this state.

(i) the quantity of cigarettes, as defined in Section 59-22-202, produced by the nmanufacturer and
reported to the conmission for the previous cal endar year under Seetionr- 58-14-407.7 - S B.

101 Enrolled Copy Section 59-14-407;

(g) Notwithstandi ng Subsection (2), the conmission shall notify manufacturers, distributors,
whol esal ers, and retail dealers of a tobacco product manufacturer that is prohibited fromselling
cigarettes to consumers within the state under Subsection =59-14-210(2) . —F———S-B~

1010122 12- 06 59.14.210(2)
y A

(m (i) Notw thstanding Subsection (2), upon request fromthe state court adm-Aisitatorr—— thed comm-ssion
- shalkEnrol |l ed provi-deCopy 2 c cou ini o he—n

101 administrator, the conmission shall provide to the state court adninistrator, the nane, address,
tel ephone nunmber, county of residence, and social security nunber on resident returns filed under
Chapter 10, Individual |ncone Tax Act.

(A) "lIncone tax information" neans information gained by the comm ssion that is ~required 8to ~be 84~
22attached 12+06t0 S—B~or _included in a return filed with the conm ssion under Chapter 7, Corporate
Franchi se _and | ncone_Taxes, or Chapter 10, Individual Incone Tax Act.

ettH-h—
101 Enrolled Copy (B) if the tax information is classified to prevent the identification of a particular

return.

(B) GOEO may not provide to a person that requests tax information in accordance w th Subsection
(4)(n)(v)(A) any tax information other than the tax ~information @G0EO ~provi des S-B~i n_accordance w th
Subsection (4)(n)(iv).

101 _01.22 12- 06 infornetion-GCOEQ provi-des—in-accordance—w-th-Subsection—(4) L) (i)
Lig AN WAV AR 7

£5)- Notwithstandingl0 Subsestion- {2)~Enrolled forCopy theS.B. —pupose—of i L
ecti 06—and 5 hec . . ha L 2 Coibili . } ] ]

101 (s) Notwithstanding Subsection (2), for the purpose of verifying eligibility under Sections 26B-3-
106 _and 26B-3-903, the conmission shall provide an eligibility worker with the Departnent of Health and
Human Services or its designee with the adjusted gross incone of an individual if:

~(t) 4BNotw thstandi ng —Subsection 6+-22(2), 42-06the S-B~conmi ssion may provide to a county, as

determ ned by the comm ssion, information declared on an individual income tax return_in accordance with
Section 59-10-103.1 that relates to eligibility to claima residential exenption authorized under
Section 59-2-103.

(w) Notwi thstanding Subsection (2), the comm ssion may, upon request, provide to the Departnent of



Wor kf orce Services any information received under Chapter 10, Part 350a—4, Wthhol ding of Tax, that is
relevant to the duties of the Departnent of Wrkforce Services.

(ii) In addltlon to the |nforrrat|on prow ded under Subsection (4)(y)(|) the commission- shallll provide
- aS. B.. rrati-oR—al-at O—a—H-Sti-but-o

H---A>-101 FeEnrol | ed ebtai-hrCopy theconmi Ssion hferrati-enshal | deseri-bedprovi de ha

Subsectiongual i fying ---——jurisdiction thew th chi-efcopi es executive—officer—or—the—chi-ef
oxecut-i-e—ofii-cor—s—desi-ghee—of thereturns gua-H-hgand jH--sdi-et+-erot her shaldi nformation

submi-trel ati ng a—w--tt-eh—egquesit—t 0 thea corm-ssi-ondi stributed thattax, statesfee, theor specifticcharge
hforrati-encol | ect ed seught-wi t hi n ard—hew-t he qual i fying jtH-i-sdi-eti-enj uri sdi cti on. —-ht-erds—t-o—tse X
SB-

104(iii)(A) 01-22T0 12:060btain the information described in Subsection (4)(y)(ii), the chief executive
of ficer or the chief executive officer's designee of the qualifying jurisdiction shall submt a witten
request to the comm ssion that states the specific information sought and how the qualifying
jurisdiction intends to use the infornmation.

(ii)(A) Notwithstandi ng Subsection (2), upon request fromthe unclai ned property adninistrator and to the
extent allowed under federal |aw, the comm ssion shall provide the unclained property adm nistrator the
nane, address, telephone nunber, county of residence, and social security nunber or federal enployer
identification nunber on any return filed under Chapter 7, Corporate Franchise ard- lhcorel2 Jaxes -
orEnrol | ed ChapterCopy 40+S. B. —adivi-dual—rcoms—TFax—Act

101 and Incone Taxes, or Chapter 10, Individual Incone Tax Act.

(iii) The unclained property adnministrator is subject to the confidentiality provisions of this section
with respect to any information the unclainmed property -—adm ni strator Zz2receives ~under O0i-22this
12.06Subsecti on S-B~(4) (bb).

and (ii) to the Division of Finance for purposes of the Division of Finance adm nistering Subsestion-
59.5.202(5)-13 - S B.

101 Enrolled Co Subsection 59-5-202(5).

(hh) Notwithstandi ng Subsection (2), the conmission may provi de aggregated ~information 43to ~the
S—B-Ut ah Popul ation Committee, created in Section 63C20-103, if the Utah Popul ation Conmittee requests
the information in_accordance with Section 63C 20-105.

Section- 5-14 - Enrolled Copy S.B.

101 Section 5.

~(a) *4construction —-materials 84-22except : —12-06—S—B-~

of {&)- sorwiseslb rolated- 68 B —Subsestion—{-(a)—or—{b)—

101 Enrolled Copy (c) services related to Subsection (4)(a) or (b);

(7)(a) except as provided in Subsection (85) and subject to Subsection (7)(b), sales of -cleaning i50r =
washi ng S-B~of tangible personal property if the cleaning or washing of the tangible personal property

is not assisted cleaning or washing of tangible personal property;

or (Il) the time period necessary to transport the vehicle to the borders of this state~ 16 - Enrolled
Copy_S. B.

101 state;

and ~(b) (i) 46Subsection ~(10)(a) 84-22applies 12~06{0: —S—B~

(13) (a) except as provided in Subsection (13)(b), the sale of tangible personal property o~ al7 product
- bronshorredS. B —clocbropically—by—a-—porsons

101 Enrol |l ed Copy or _a product transferred electronically by a person:

(i) the sale is one of a series of sales of a character to indicate that the person is ~reqularly
4+4engaged ~in S-B-the business of selling that type of tangible personal property or product transferred
electronically;

a)- al8 mahuiactii-hg- Fac-tyEnrol | ed that—Copy S. B.

101 (a) a manufacturing facility that:
or ~(B) 48for -a Ol-22scrap 42-06recycler, S-B-to process an itemsold as tanqible personal property, as




the conmmi ssion may define that phrase in accordance with Title 63G Chapter 3, Utah Adnministrative
Rul emeki ng_Act ;

(i) is described in NAICS Code 518112, Wb Search Portals, of the 2002 North Anerican |ndustry
C assification Systemof the federal Executive Ofice of the Rresident— OHi6el9 of- MnagessntS. B. —and
Budgets-
101 Enrolled Copy President, Ofice of Managenent and Budget;
~(iii) 49support =-equipnent; -S-B-
: . ) :
- ABRey-20 - Enrolled Copy S.B.

101 (i) noney;

(18)(a) (i) except as provided in Subsection (18)(b), sales of tangible personal property or a product
transferred electronically used or consuned prinarily and ~directly 26in ~farm ng 84—220perations,
12:-06r egardl ess S-B~of whether the tangible personal property or product transferred electronically:

9)-- sales2l of- hay-S. B.
101 Enrolled Copy (19) sales of hay;

or ~(c) 2ta ~menber S-B-of the inmmediate fanmily of the producer described in_Subsection (20)(a);

- a22 lease- orEnroll ed rental-Copy oFS. B. —a—produscts
101 (i) a lease or rental of a product;

~(ii) =22the ~first 8d-22use 12-060f S—B-a product if that phrase has the sanme neaning in this Subsection
(24) as in_Subsection (63);

(A) if the boat, boat trailer, or outboard notor is not used to conduct business, for a- tA823 period-
thatS B —does—not—exceed—the-longer—of—

101 Enrolled Copy a tinme period that does not exceed the |onger of:

~(31) 23sales ~of S-B-aircraft manufactured in Ut ah;

(-4-0-)+a-)- s-u-b;-ec-t-24 to- Subaec-t-l-anEnrol led (-4-0-)+b-)-.- S. B. —orentalsof theright-to-useor

£b)101 (40)(a) asubject seHerto thatSubsection sels(40)(b), sales or ~entsrentals atof the sams
busi-ress—tocation—the—right to use or operate for anusenent, entertai nment, or recreati On ehean o~—hb«e
unassi sted anusenent dewi-cesdevi ce ardas eredefined o

descri-bed—i n Subsecti-onrSection (40)(=a)59-12-102; %%MW

or—rantals of 24 0122 12-06-S-B.

104(b) if a seller that sells or rents at the sane business |location the right to use or operate for
anusenent, entertainment, or recreation one or_nore unassisted anmusenent devices and one or_nore
assi sted anusenent devices, the exenption described in Subsection (40)(a) applies if the seller
separately accounts for the sales or rentals of the right to use or operate for anmusenent,

entertai nment, or recreation for the assisted anmusenent devices;

101 Enrolled Copy (45) an anount paid by or charged to a purchaser for accommpdations and services

described in Subsection 59-12-103(1)(i) to the extent the ampunt is exenpt under Section 59-12-104.2;

(47) (a) sales or uses of electricity, if the sales or uses are nade under a retail tariff -adopted 25by
~t he S-B~Public Service Conmm ssion only for purchase of electricity produced froma new alternative

energy source built after January 1, 2016, as designated in the tariff by the Public Service Conm ssion;

a)- For26 use- enEnroll ed e~Copy #hS. B. —a—hurah-
101 (a) for use on or in a human;
~(i) =6a -notion 64-22picture; —12-06—S-B-~




or (B —Hwe27 sporting- event—-S. B.
101 Enrolled Copy (D) "live sporting event":

or ~(l1) 2%has ~its S-B~generation capacity increased by one or nore negawatts on or _after July 1, 2004,
as_a result of the use of the tangible personal property;

vatt s aon or oft or Jula 1
e P4 g

or (B)- the?8 increased- capacityEnrolled describedCopy inS. B. —Subsection{(551(a)(i)}—is—operational—as
101 (B) the increased capacity described in Subsection (55)(a)(i) is operational as described in
Subsection (55)(a)(iii);

and ~(C) (1) =28becones =-operational 84i-220n 12-060r SB~after July 1, 2004;

101 (O becones operational onor after July 12004

or (B) the increased capacity described in Subsection (56)(a)(i) is operational as descibed- h29
Subsesti-eh-  (bE-a-H--—-+-S. B.

101 Enroll ed Copy described in Subsection (56)(a)(iii);

or ~(l11) 29ethanol ; ———S-B~

101 _01.22 12-06 (11 gothangl -
< 7 T

(59)- purchases-30 - Enrolled Copy S.B.
101 (59) purchases:

or ~(B) 30addresses; ——04-22-12:06-S-B.
101 (B} addresses—
{B)- brought3l iAte- thisS. B.

B3/HHHA—

101 Enrolled Copy (B) brought into this state at any tine after the purchase described in Subsection
(63) (&) (I (A

(A) tangi bl e personal property or a product transferred electronically other than the tangi bl e personal
property described in Subsection (63)(a)(ii)(B), the first use of the property for a purpose for which
the property is designed occurs =~outside 34of ~this S-B-state;

101 _01.22 12-06 outside of thigs ct:ﬂ'n;

65)- satles-32 - Enrolled Copy S. B

101 (65) sales:

~(66) 3=»sal es ~of O4-22construction i2-06material s: —S—B~

(68) except for the tax inposed by Subsection 59-12-103(2)(d), sales of fuel to a commpn car~-e~- that33
—5- a8, B, —rodread-for-use—i-n—a—l-oconBi e —CRG-RCH

101 Enrolled Copy carrier that is a railroad for use in a |oconbtive engine;

or ~(b) 33sales ~of S-B~tangible personal property by an aircraft maintenance, repair, and overhaul
provider in connection with the maintenance, repair, overhaul, or refurbishnment in this state of a fixed
wing turbine powered aircraft if that fixed wing turbine powered aircraft's registration |lists a state

or_country other than this state as the location of reqgistry of the fixed wing turbine powered aircraft;

and - that-34 have- anEnroll ed econom-cCopy H-HeS. B
101 (ii) that have an econonmic life of three or nore vyears;
~(i) 34the —ownershi Q 01-220f 12-06the S-B-lessor and the ownership of the |essee are identical;

(a) if the primary purpose for accessing the database is to view or retrieve infornmation +em the35
database~- _S. B.

101 Enrolled Copy fromthe database;

~(a) 3smachinery -and S-B-equi pnent that:

and (b)- have36 an- econom-cEnroll ed H+eCopy ofS. B. —ohe—or—hBI-e—years—
101 (b) have an econonic life of one or nore years;

(a) by a refiner who owns, |eases, operates, controls, or supervises a refinery as defined ~in 36Section
~79-6-701 04-22| ocated 12+06i n S-B~the state;




£89)-- aRBuAt-s37 paid- erS. B.. < o
101 Enrolled Copy (89) anpunts paid or charged for an item exenpt under Section 59 12-104.10;

(91) anpunts paid or charged for admission to an indoor skydiving, rock clinbing, or -surfing
34facility, ~if SB-a trained instructor:

101-01-22 12: 06 surfing—faciity—ifatrainedinstiuct-or
- NALCS38 Subsestor- 234-Enroll ed HeawyCopy akrdS. B. —Cvdt—ERgi-heeri-Rg—Corsttueti-oh+-

101 (i) NAICS Subsector 237, Heavy and Civil Engineering Construction;

[(97) anpunts paid or charged for sales of a cannabinoid product as that termis defined in Section 4-
41-102;] [(98)] (97) anpunts paid or charged by an operator of a qualifying energy storage -

manuf acturing 38facility ~for:-041-22-12:06-S-B

(—b-)- Ihe39 ¥-Gh-l—6-l—9 dea-l-er-s B.

101 Enrolled Copy (b) The vehicle dealer shall retain the contract of sale described in Subsection

(3)(a) for the sane period of tine a vehicle dealer is required to keep books and records under Section
59-1-1406.

~(1)(a) 39'Cannabinoid ~product" S-B-neans [the same as that termis defined in Section 4-41-102] a
product that contains or is represented to contain one or nore naturally occurring cannabi noids.

104(b) 04-22-12:06—(1)—"Cannabi noi d product" reanrsdoes thenot samsincl ude: —as—that—t-erm-i-s—defi-red—i-h

Seet-i-oR—4=-_q41 102

2-(i) —Kratennedi cal predust—cannabi s Aeaks—the—sare—as that termis defined in Section 4-—46-102-26B-4-
201;

or_(ii) a nedical cannabis product as that termis defined in Section 26B-4-201.
(2) "Kratom product" neans a product containing any part of a leaf of the plant Mtragyna speciosa.

(—1-)- Ih-e40 OSSR s-ha-l-l-EnroI | ed J-S-s-u-eCogy aS. B. —f4+ed—Les-a:—mn—l+c<mse—t4;—seJ—l—a—[—c-ammb4—nm—d-]—

101 (1) The commission shall issue a fixed location |license to sell a [cannabinoid] specialized product
to a retailer that submts an application, on a formcreated by the comm ssion, that includes:

~[(3)(a) 48The -~conmi ssion 84-22shall 42-06require S—B~a retailer that is responsible under this part
for the collection of tax on_a cannabinoid product to post a bond.] [(b) Subject to Subsection (3)(c),
the conmi ssion shall determine the formand anount of the bond.] [(c) The nininum amount of the bond
shall be $500.] [(4) In accordance with Title 63G Chapter 3, Utah Rul enaking Authority, the conmi ssion
may neke rules to establish the additional information described in Subsection (1)(c) that a retailer
shall provide in the application described in Subsection (1).] [(5)] (3) The conmission may [not ]charge
a $50 fee for issuing or renewing a license under this section to offset the costs of administration.

and (b) establish the additional information described in Subsection (1)(c) that a retailer shall
provide- n4l the- appHscationS. B. —described—in-Subsection(1)—
101 Enrolled Copy provide in the application described in Subsection (1).

(2)(a) Al A H-ieenseellicensee] Except as provided in Subsection (2)(c), a retailer shall collect the tax
i nposed under Subsection (1) froma {[purchaser] puw~chaser}l—consuner at the tine the [canrnrabi-hroid[
cannabi noi d] specialized product is sold.

(c) Aretailer may elect not to collect the tax described in Subsection (2)(a) only if the retailer:

(i) is located outside of the state;
and (ii) does not neet the requirenents of Subsection 59-12-107(2)(c).

(1)(a) [The licensee] A retailer that collects the tax inposed on a [cannabinoid] -specialized 44product
~shal |l S-B~renit to the comm ssion, in an electronic fornat approved by the conm ssion:

(b) The consuner shall file the statenent descri bed in Subsectl on (3)(a) and pay the t ax d-u-e 8R42 oF-
beforeEnrol | ed +heCopy +astS. B.. = A

101 due on or before the |last day of the nonth i mediately follow ng the nonth during which the consuner




pur chased an unt axed [cannabi noi d] speci alized product.
(7)(a) The conmission shall retain and deposit an administrative charge in accordance -~wi th 42Section -
59-1-306 01-22from 12-06revenue S-B~generated by the tax under this part.

opforeoront43 antd- porerrnneeS. B
cti-0R—~AG b he—Depa a }

B

101 Enrolled Copy (b) enforcenment and perfornmance of duties described in Title 4, Chapter 45, Kratom
Consuner_Protection Act, by the Departnent of Agriculture and Food;

- 4344 -
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