HB 2464 -- Redline

Printer's No. PN3299 to Printer's No. PN3617 -- An Act amending the act of May 17, 1921 (P.L.682, N0.284), known as
The Insurance Company Law of 1921, in benefits for alcohol abuse and dependence, further providing for definitions, for
inpatient detoxification, for nonhospital residential alcohol or other drug services, for outpatient alcohol or other drug
services and for rules and regulations; and making editorial changes.
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pr-ou-d-l-ngw LLI AVS p-e-naJ—t-l-es-,-PASHI NSKI _AND WARREN, APRI L 28, 2026 _AS AVENDED ON SECOND CONSI DERATI ON,

HOUSE _OF REPRESENTATI VES, JUNE_16, 2026 AN ACT Anending the act of May 17, 1921 (P.L.682, No.284),
entitled "An act relating to insurance;

anendi ng, revising, and consolidating the |aw providing for the incorporation of insurance conpanies,
and the requlation, supervision, and protection of hone and foreign insurance conpanies, Lloyds

associ ations, reciprocal and inter-insurance _exchanges, and fire insurance rating bureaus, and the
requl ation and supervision of insurance carried by such conpanies, associations, and exchanges
including insurance carried by repealing existing laws," in casualty insurance, further_and <--

provi ding for coverage of prescriptions;

IN BENEFI TS FOR <-- ALCOHO. ABUSE AND DEPENDENCE, FURTHER PROVI DI NG FOR DEFI NI TI ONS, FOR | NPATI ENT
DETOXI FI CATI ON, FOR NON- HOSPI TAL _RESI DENTI AL _ALCOHOL OR _OTHER DRUG SERVI CES, FOR OUTPATI ENT ALCOHOL OR
OTHER DRUG SERVI CES AND FOR RULES AND REGULATI ONS;

Sections 633(d)(1)(i), 635.2(f)(6)(i), 635.4(a) <-- (2)(iii) and 635.6(d)(1) of the act of May 17, 1921
(P.L.682, No.284), known as The | nsurance Conpany Law of 1921, are anended to read:

Secti-eaSECTI ON 633+~1.

Mast-ect-oryTHE anrdTl TLE Breast-AND CancerSECTI ONS Reconstructi-oR—e=x308, %314, %£337.3, (d)351, (1)-354 -
EZAND £404.2(16) (1) (©) 5-AND Subartiete(D) (5-OF ofTHE A-tieeACT HMOF ofMAY thel7, aet1921 of(P. L 682
JuhreNO. 284) , 13+KNOWN 1967AS (R—L+31-THE No~2l)+I| NSURANCE khownrCOVPANY asLAW theOF (—Rubli-c1921
MélHareARE Code—]-AMVMENDED —HurarTO Se+w-6esREAD: —Code—=i—t % _Secti-0r—635—=2

AN_ACT RELATI NG TO | NSURANCE;

AMENDI REVI SI AND CONSOL| DATI NG THE LAW PROVI DI NG FOR THE | NCORPORATI ON OF | NSURANCE COVPANI ES
AND THE REGULATI ON, SUPERVI SI ON, AND PROTECTI ON OF HOVE AND FOREI GN | NSURANCE COVPANI ES, LLOYDS

ASSOCI ATl ONS, RECI PROCAL AND | NTER- | NSURANCE EXCHANGES, AND FI RE | NSURANCE RATI NG BUREAUS, AND THE
REGULATI ON AND SUPERVI SI ON OF | NSURANCE CARRI ED BY SUCH COVPANI ES, ASSOCI ATI ONS, AND EXCHANGES,

I NCLUDI NG | NSURANCE CARRI ED BY THE STATE [ WORKMEN S] WORKERS' | NSURANCE FUND;

PROVI DI NG PENALTI ES;

AND REPEAL| NG EXI STI NG LAWS.

SECTI ON 308.

ELECTI ON OF DI RECTORS AND TRUSTEES;

TERVE,

VACANCI ES. - - ANY STOCKHOLDER OR MEMBER ELECTED TO THE POST OF DI RECTOR OR TRUSTEE SHALL CONTINUE I N
OFFI CE UNLESS THE | NSURANCE COVM SSI ONER, AFTER SUCH | NVESTI GATI ON AS HE DEEMS PROPER, SHALL DETERM NE
THAT THE RESPONSI BI LI TY, CHARACTER, AND GENERAL FI TNESS FOR THE BUSI NESS, OF SUCH | NDI VI DUAL ARE NOT
SUCH AS TO COMVAND THE CONFI DENCE OF THE PUBLIC, AND TO WARRANT THE BELI EF THAT THE BUSI NESS CF THE
COVPANY W LL BE HONESTLY AND EFFI Cl ENTLY CONDUCTED | N ACCORDANCE W TH THE | NTENT AND PURPOSE OF THI S
ACT.

ANY ADJUDI CATI ON BY THE | NSURANCE COMM SSI ONER PURSUANT TO THI S SECTI ON SHALL BE SUBJECT TO THE

PROVI SIONS OF [ THE "ADM NI STRATI VE AGENCY LAW" ACT OF JUNE 4, 1945 (P.L.1388).] 2 PAC S.

CHS.

5 SUBCH.

A (RELATI NG TO PRACTI CE AND PROCEDURE OF COMMONVEALTH AGENCI ES) AND 7 SUBCH.




A (RELATING TO JUDI Cl AL REVI EW OF COMIVONWEALTH AGENCY ACTI ON) .
20260HB2464PN3617 - 2 - SECTI ON 314.

OFFI CERS AND EMPLOYES;

SALARI ES;

VACANCI ES. - - ANY PERSON CHOSEN, EI THER ANNUALLY OR TO FILL A VACANCY, AS PRESI DENT, SECRETARY,
TREASURER, OR FOR ANY OTHER OFFICE, SHALL CONTINUE TO SERVE I N SUCH OFFI CE UNLESS THE | NSURANCE

COVM SSI ONER, AFTER SUCH | NVESTI GATI ON AS HE DEEMS PROPER, SHALL DETERM NE THAT THE RESPONSI Bl LI TY,
CHARACTER, AND GENERAL FI TNESS FOR THE BUSI NESS, OF SUCH | NDI VI DUAL ARE NOT SUCH AS TO COMIVAND THE
CONFI DENCE OF THE PUBLIC.__AND TO WARRANT THE BELI EF THAT THE BUSI NESS OF THE COVPANY W LL BE HONESTLY
AND EFFI Cl ENTLY CONDUCTED | N ACCORDANCE W TH THE | NTENT AND PURPOSE OF THI S ACT.

ANY ADJUDI CATI ON BY THE | NSURANCE COVM SSI ONER PURSUANT TO THI S SECTI ON SHALL BE SUBJECT TO THE

PROVI SIONS OF [ THE "ADM NI STRATI VE AGENCY LAW" ACT OF JUNE 4, 1945 (P.L.1388).] 2 PAC S

CHS.

5 SUBCH.

A (RELATI NG TO PRACTI CE AND PROCEDURE OF COMIVONWEALTH AGENCI ES) AND 7 SUBCH.

A (RELATING TO JUDI Cl AL _REVI EW OF COMVONWEAL TH AGENCY ACTI ON) .
SECTI ON 337. 3.

WHENEVER THE | NSURANCE COWVM SSI ONER HAS REASON TO BELI EVE THAT THERE 1S A VI OLATI ON OF SECTI ON THREE
HUNDRED THI RTY- SEVEN, PO NT ONE OR SECTI ON THREE HUNDRED THI RTY- SEVEN, PO NT TWO OF THI S ACT, HE SHALL
SERVE UPON THE | NSURANCE COVPANY, OR THE DI RECTOR CONCERNED, A COVPLAI NT SETTI NG FORTH THE FACTS ALLEGED
TO CONSTI TUTE SUCH VI OLATI ON, W TH WHI CH COVPLAI NT THERE SHALL BE GIVEN A NOTICE IN WRITING OF A TI ME
AND PLACE OF A HEARI NG BEFORE THE | NSURANCE COVM SSI ONER, TO BE HELD NOT LESS THAN THI RTY DAYS AFTER THE
SERVI CE OF SUCH COVPLAI NT, AND REQUI RI NG SUCH | NSURANCE COVPANY OR DI RECTOR TO SHOW CAUSE WHY AN ORDER
SHOULD NOT_BE MADE BY THE | NSURANCE COVM SSI ONER DI RECTI NG SUCH | NSURANCE COVPANY OR DI RECTOR TO CEASE
AND DESI ST FROM SUCH VI OLATI ON.

ALL HEARI NGS PROVIDED FOR IN THI S SECTI ON SHALL BE CONDUCTED, 20260HB2464PN3617 - 3 - AND THE DECI SI ON
OF THE | NSURANCE COVM SSI ONER ON THE | SSUE | NVOLVED SHALL BE RENDERED, | N ACCORDANCE W TH THE PROVI S| ONS
OF [ THE ADM NI STRATI VE AGENCY LAW APPROVED, JUNE FOURTH, ONE THOUSAND NI NE HUNDRED FORTY- FI VE ( PAVPHLET
LAWS 1388), OR ANY AMENDMVENT THERECF, RELATI NG TO ADJUDI CATI ON PROCEDURE.] 2 PA. C. S.

CHS.

5 SUBCH.

A (RELATI NG TO PRACTI CE AND PROCEDURE OF COVMONWEALTH AGENCI ES) AND 7 SUBCH.
A (RELATING TO JUDI Cl AL REVI EW OF COMVONWEALTH AGENCY ACTI ON) .

| F, UPON SUCH HEARI NG THE | NSURANCE COVM SSI ONER FI NDS THAT THERE HAS BEEN A VI OLATI ON OF SECTI ON THREE
HUNDRED THI RTY- SEVEN, PO NT ONE, OR SECTI ON THREE HUNDRED THI RTY- SEVEN, PO NT TWO, OF THI S ACT, HE
SHALL | SSUE AND CAUSE TO BE SERVED UPON SUCH | NSURANCE COVPANY OR DI RECTOR AN ORDER RECI TI NG THE FACTS
FOUND BY HIM AND SETTI NG FORTH THE RESPECTS I N WHI CH THERE HAS BEEN A VI OLATI ON OF SECTI ON THREE
HUNDRED THI RTY- SEVEN, PO NT ONE, OR SECTI ON THREE HUNDRED THI RTY-SEVEN, PO NT TWO, OF THI S ACT, AND

DI RECTI NG _SUCH | NSURANCE COVPANY OR DI RECTOR TO CEASE AND DESI ST FROM SUCH VI OLATI ON.

SECTI ON 351.
TESTI MONY;

PRODUCTI ON OF BOOKS, ET CETERA. -- NO PERSON SHALL BE EXCUSED FROM TESTI FYI NG OR FROM PRODUCI NG ANY BOOKS,
PAPERS, CONTRACTS, AGREEMENTS, OR DOCUMENTS AT ANY HEARI NG HELD BY THE | NSURANCE COVM SSI ONER.OR AT THE
TRIAL OR HEARI NG BEFORE ANY [ MAGI STRATE, JUSTI CE OF THE PEACE] MAG STERIAL DI STRICT JUDGE OR JUDGE, COF
ANY PERSON OR COVPANY CHARGED W TH VI QLATI NG ANY OF THE PROVI SI ONS OF SECTI ONS THREE HUNDRED AND FORTY-
SI X (346), THREE HUNDRED AND FORTY- SEVEN (347), THREE HUNDRED AND FORTY- El GHT (348), AND THREE HUNDRED
AND FORTY-NINE (349) OF THIS ACT, ON THE GROUND THAT SUCH TESTI MONY OR EVI DENCE MAY TEND TO | NCRI M NATE
H MSELF, BUT NO PERSON SHALL BE PROSECUTED FOR ANY ACT CONCERNI NG WHI CH HE SHALL 20260HB2464PN3617 - 4 -
BE COVPELLED SO TO TESTI FY OR PRODUCE EVI DENCE, DOCUMENTARY OR OTHERW SE, EXCEPT FOR PERJURY COWM TTED

I N SO TESTI FYI NG

SECTI ON 354,

APPROVAL OF POLI CI ES, CONTRACTS, ETC.:

PROHI BI TI NG THE USE THEREOF UNLESS APPROVED:

JUDI CI AL REVI EW

PENALTY. --1 T SHALL BE UNLAWFUL FOR ANY | NSURANCE COVPANY, ASSOCI ATI ON, OR EXCHANGE, | NCLUDI NG DOVESTI C
MJUTUAL FI RE | NSURANCE COVPANI ES, DO NG BUSINESS IN TH S COWONWEALTH, TO I SSUE, SELL, OR DI SPOSE OF ANY
POLI CY, CONTRACT, OR CERTIFI CATE, COVERING LI FE, HEALTH, ACCI DENT, PERSONAL LIABILITY, FIRE MARINE
TITLE, AND ALL FORMS OF CASUALTY | NSURANCE, OR CONTRACTS PERTAI NI NG TO PURE ENDOWWENTS OR ANNUI TIES, OR
ANY OTHER CONTRACTS OF | NSURANCE, OR USE APPLI CATI ONS, RI DERS, OR ENDORSEMENTS, | N CONNECTI ON THEREW TH,
UNTI L THE FORMS OF THE SAME HAVE BEEN SUBM TTED TO AND FORVALLY APPROVED BY THE | NSURANCE COWM SSI ONER
AND COPIES FILED I N THE | NSURANCE DEPARTMVENT, EXCEPT RI DERS AND ENDORSEMENTS RELATI NG TO THE MANNER OF




DI STRI BUTI ON OF BENEFI TS, AND TO THE RESERVATI ON COF RI GHTS AND BENEFI TS UNDER ANY SUCH PCLI CY, AND USED
AT _THE REQUEST OF THE | NDI VI DUAL POLI CYHOLDER, AND EXCEPT ANY FORMS WHICH, I N THE OPI NI ON OF THE

| NSURANCE COWM SSI ONER, DO NOT_REQUI RE HI S APPROVAL.

FORMS SO FILED, FORMS FILED UNDER THE ACT, APPROVED THE ELEVENTH DAY OF MAY, ONE THOUSAND NI NE HUNDRED
FORTY- NI NE (PAMPHLET LAWS 1210), OR ANY AMENDMENTS THEREOF, OR FILED UNDER ANY OTHER SECTION OF THI S
LAW SHALL BE DEEMED APPROVED AT THE EXPI RATION OF THI RTY (30) DAYS AFTER FILING UNLESS EARLIER
APPROVED OR DI SAPPROVED BY THE | NSURANCE COVM SSI ONER.

THE | NSURANCE COVM SSI ONER, BY WRITTEN NOTI CE TO THE | NSURER MAY, W THI N SUCH THI RTY- DAY PERI OD, EXTEND
THE PERI OD FOR APPROVAL OR DI SAPPROVAL FOR AN ADDI TI ONAL THI RTY (30) DAYS.

20260HB2464PN3617 - 5 - SUCH APPROVAL SHALL BECOVE VO D UPON ANY SUBSEQUENT NOTI CE OF DI SAPPROVAL FROM
THE | NSURANCE COVM SSI ONER, OR UPON ANY SUBSEQUENT W THDRAWAL OF LI CENSE OF REFUSAL OF THE | NSURANCE
COVM SSI ONER TO RELI CENSE _ANY SUCH COVPANY, ASSOCI ATI ON, OR EXCHANGE, OR UPON THE SUBSEQUENT PASSAGE OF
AN ACT VHI CH WOULD NO LONGER MAKE SUCH CONTRACTS OR RELATED FORMS A FIT SUBJECT FOR APPROVAL, EXCEPT
THAT THI S PROVI SI ON SHALL NOT AFFECT CONTRACTS | SSUED PRI OR THERETO.

UPON_ANY DI SAPPROVAL, THE | NSURANCE COVM SSI ONER SHALL NOTI FY THE | NSURER I N WRI TI NG SPECI FYI NG THE
REASON FOR SUCH DI SAPPROVAL;

AND WTHI N TH RTY (30) DAYS FROM THE DATE OF MAILING OF SUCH NOTICE TO THE | NSURER, SUCH | NSURER MAY
MAKE WRI TTEN APPLI CATI ON TO THE | NSURANCE COVM SSI ONER FOR A HEARI NG THEREON, AND SUCH HEARI NG SHALL BE
HELD WTHI N THI RTY (30) DAYS AFTER RECEI PT OF SUCH APPLI CATI ON.

THE PROCEDURE BEFORE THE | NSURANCE COVM SSI ONER SHALL BE | N ACCORDANCE W TH THE ADJUDI CATI ON PROCEDURE
SET FORTH I N [ THE "ADM NI STRATI VE AGENCY LAW"] 2 PA.C S.

CHS.
5 SUBCH.
A (RELATI NG TO PRACTI CE AND PROCEDURE OF COVMONWEALTH AGENCI ES) AND 7 SUBCH.

A (RELATING TO JUDI Cl AL REVI EW OF COMVONWEALTH AGENCY ACTION), AND THE | NSURER SHALL BE ENTI TLED TO THE
JUDICIAL REVIEWAS PROVIDED FOR I N SAID LAW

ANY PERSON, CORPORATI ON. | NSURANCE COVPANY, EXCHANGE, ORDER. OR SOCI ETY THAT SHALL, EITHER AS PRI NCI PAL
OR AGENT, |SSUE, OR CAUSE TO BE | SSUED, ANY POLI CY OR CONTRACT OF | NSURANCE W THI N THE COMVONWEAL TH,
CONTRARY TO THI S SECTION. SHALL BE GUILTY OF A M SDEMEANOR, AND, UPON CONVI CTI ON THEREOF, SHALL BE
SENTENCED TO PAY A FINE NOT EXCEEDI NG FI VE HUNDRED DOLLARS ($500.00).

UPON SATI SFACTORY EVI DENCE OF THE VI OLATI ON OF THI S SECTI ON BY ANY SUCH PERSON, CORPORATI ON, | NSURANCE
COVPANY, EXCHANGE, 20260HB2464PN3617 - 6 - ORDER OR SOCI ETY, THE | NSURANCE COVM SSI ONER MAY, IN HI S

DI SCRETI ON, PURSUE ANY ONE OR MORE OF THE FOLLOW NG COURSES OF ACTI ON\:

(1) SUSPEND OR REVOKE THE LI CENSE OF SUCH OFFENDI NG PERSON, CORPORATI ON, | NSURANCE COVPANY, EXCHANGE,
ORDER _OR SOCI ETY;

(2) REFUSE, FOR A PERI OD OF NOT TO EXCEED ONE YEAR THEREAFTER TO | SSUE A NEW LI CENSE TO SUCH PERSON,
CORPORATI ON, | NSURANCE COVPANY, EXCHANGE, ORDER,_OR SOCI ETY;

(3) IMPOSE A FINE OF NOT MORE THAN ONE THOUSAND DOLLARS ($1,000.00) FOR EACH AND EVERY ACT IN VI OLATI ON
OF THI S ACT.

SECTI ON 404. 2.

I NVESTMENT. - - SUBJECT TO THE PROVI SI ONS OF SECTI ONS 405.2 AND 406.1, THE ASSETS OF ANY LIFE | NSURANCE
COVPANY ORGANI ZED UNDER THE LAWS OF THI S COMVONWEALTH SHALL BE | NVESTED | N THE FOLLON NG CLASSES OF

I NVESTMVENT, PROVI DED THE VALUE OF WHI CH. AS DETERM NED FOR ANNUAL STATEMENT PURPOSES, BUT IN NO EVENT IN
EXCESS OF COST, SHALL NOT EXCEED THE SPECI FI ED PERCENTAGE OF SUCH COVPANY' S ASSETS AS OF THE THI RTY-

FI RST DAY OF DECEMBER NEXT PRECEDI NG THE DATE OF | NVESTMENT:

* * * (16) OTHER LOANS AND | NVESTMENTS:

(1) LOANS OR | NVESTMENTS NOT AUTHORI ZED BY ANY OF THE CLAUSES OF THI S SECTI ON TO AN AMOUNT NOT EXCEEDI NG
THE AGGREGATE OF TWENTY PER CENTUM (20% OF SUCH COVPANY' S ADM TTED ASSETS.

THE TWENTY PER CENTUM (20% LI M TATI ON PROVI DED ABOVE SHALL BE | NCREASED | N THE SAME AMOUNT THAT

I NVESTMVENTS APPROVED BY THE | NSURANCE COVM SSI ONER ARE MADE | N THE FOLLOW NG CATEGORI ES OF | NVESTMENTS
PROVI DED THAT THEI R PRI NCl PAL _OPERATI ONS OR LOCATI ONS ARE LOCATED I N THI S COVIVONWEAL TH:

¥ r* (O INVESTMENTS | N BUSI NESSES LOCATED | N ENTERPRI SE ZONES DESI GNATED BY THE DEPARTVENT OF

COVMUNI TY [ AFFAI RS] AND ECONOM C 20260HB2464PN3617 - 7 - DEVELOPMENT.

(D) I NVESTMENTS I N HOUSI NG FOR FAM LI ES AND PERSONS OF LOW I NCOVE OR I N HOUSI NG | N ENTERPRI SE ZONES
DESI GNATED BY THE DEPARTMENT OF COVMUNITY [ AFFAI RS] AND ECONOM C DEVEL OPMENT.

¥ * * SECTION 2.

THE DEFI NI TI ON OF "FRATERNAL BENEFI T SOCI ETY" I N SECTION 401-A OF THE ACT IS AMENDED TO READ:

SECTI ON 401- A

DEFI NI TIONS. --AS USED IN THI S ARTI CLE, THE FOLLOWN NG WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO
THEM IN THI S SECTI ON:




* * * "FRATERNAL BENEFI T SOCIETY." ANY ENTITY LI CENSED TO ENGAGE I N THE BUSI NESS OF | NSURANCE UNDER [ THE
ACT _OF DECEMBER 14, 1992 (P.L.835 NO 134 KNOWN AS THE "FRATERNAL BENEFI T SOCI ETI ES CODE. "] ARTICLE
XX V.

¥ * * SECTION 3.

SECTI ONS 508(1) AND 518C(A) (12)(1)(C) AND (D) OF THE ACT ARE AMENDED TO READ:

SECTI ON 508.

MUNI Cl PAL CERTI FI CATE REQUI RED PRI OR TO PAYMENT OF FIRE LOSS CLAIMS. --* * * (1) WHEN AN ORDINANCE | S

FI RST PASSED OR ADOPTED BY A MUNICI PALI TY UNDER SUBSECTIONS (A) AND (B) OF THI' S SECTI ON OR SUBSECTI ONS
(O AND (D) OF THI S SECTION, OR BOTH, AN EXACT COPY OF THE ORDI NANCE SHALL BE FILED W TH THE DEPARTMENT
OF COVMUNI TY [ AFFAI RS] AND ECONOM C DEVELOPMENT, TOGETHER W TH THE NAME, POSI TI ON AND PHONE NUVBER OF
THE MUNI CI PAL OFFI CI AL RESPONSI BLE FOR COVPLI ANCE W TH THI S SECTI ON.

EACH MUNI CI PALI TY ENACTI NG AN ORDI NANCE UNDER THI S SECTI ON SHALL SUPPLY THE | NFORVATI ON REQUI RED BY THI S
SUBSECTI ON_TO THE DEPARTMENT OF COVMUNI TY [ AFFAI RS] AND ECONOM C DEVELOPMENT AS PART OF THE

| MPLEMVENTATI ON 20260HB2464PN3617 - 8 - OF I TS ORDI NANCE.

THE DEPARTMENT OF COVMUNI TY [ AFFAIRS] AND ECONOM C DEVELOPMENT SHALL PERI ODI CALLY PRODUCE A REG STER

LI STI NG THOSE MUNI Cl PALI TI ES FI LI NG THE ORDI NANCE.

TH S REG STER SHALL BE MADE AVAI LABLE TO | NSURANCE COVPANI ES AT M NI MUM COST.

AN _| NSURANCE COVPANY, ASSOCI ATI ON OR EXCHANGE SHALL NOT BE REQUI RED TO COVPLY W TH ANY MUNI Cl PAL

ORDI NANCE | F THE MUNI CI PALI TY FAILS TO PROVI DE A COPY OF THE ORDI NANCE TO THE DEPARTMVENT OF COVVUNI TY
[AFFAI RS] AND ECONOM C DEVEL OPMENT.

* * * SECTION 518C.

ELI G BLE | NVESTMENTS. --(A) EVERY DOMESTI C STOCK FIRE, STOCK MARINE OR STOCK FI RE AND MARI NE | NSURANCE
COVPANY SHALL | NVEST AND KEEP | NVESTED ALL | TS FUNDS | N SOUND | NVESTVENTS ENUMERATED BELOW EXCEPT SUCH
CASH AS VAY BE REQUIRED I N THE TRANSACTI ON OF | TS BUSI NESS.

SUCH | NVESTIVENTS SHALL | NCLUDE:

* * * (12) OTHER LOANS AND | NVESTMENTS:

(1) LOANS OR | NVESTMVENTS NOT AUTHORI ZED BY ANY OF THE CLAUSES OF THI S SECTION. TO AN AMOUNT NOT

EXCEEDI NG THE AGGREGATE OF TWENTY PERCENTUM (20% OF SUCH COVPANY' S ADM TTED ASSETS.

THE TWENTY PERCENTUM (20% LI M TATI ON PROVI DED ABOVE SHALL BE | NCREASED | N THE SAME AMOUNT THAT

I NVESTVENTS APPROVED BY THE | NSURANCE COVM SSI ONER ARE MADE | N THE FOLLOW NG CATEGORI ES OF | NVESTMENTS
PROvVI DED THAT THEI R PRI NCl PAL _OPERATI ONS OR LOCATI ONS ARE LOCATED I N THI S COVIVONWEAL TH:

¥ r* (O INVESTMENTS | N BUSI NESSES LOCATED | N ENTERPRI SE ZONES DESI GNATED BY THE DEPARTVENT OF

COMMUNI TY [ AFFAI RS] AND ECONOM C DEVEL OPMVENT.

(D) I NVESTMENTS I N HOUSI NG FOR FAM LI ES AND PERSONS OF LOW 20260HB2464PN3617 - 9 - | NCOVE OR I N HOUSI NG
I N ENTERPRI SE ZONES DESI GNATED BY THE DEPARTVENT OF COVMUNI TY [ AFFAI RS] AND ECONOM C DEVEL OPMVENT.

¥ * * SECTION 4.
THE DEFI NI TI ON OF "PERSONAL RI SKS" I N SECTI ON 503-A OF THE ACT 1S AMVENDED TO READ:
SECTI ON 503- A

DEFI NI TIONS. --AS USED IN THI S ARTI CLE, THE FOLLOWN NG WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO
THEM IN THI S SECTI O\:

¥ * * "PERSONAL RI SKS." PERSONAL AUTOMOBILE RISKS AS DEFINED [IN THE ACT OF JUNE 5, 1968 (P.L.140,
NO. 78 ENTI TLED "AN ACT REGULATI NG THE WRI Tl CANCELLATI ON OF OR REFUSAL TO RENEW POLI CI ES OF
AUTOMOBI LE | NSURANCE;

AND | MPOSI NG POAERS AND DUTI ES ON THE | NSURANCE COWVM SSI ONER THEREFOR, "] UNDER ARTI CLE XX AND PERSONAL
PROPERTY RI SKS DESCRIBED I N THE ACT OF JULY 22, 1974 (P.L.589, NO 205), KNOWN AS THE "UNFAI R | NSURANCE
PRACTI CES ACT." * * * SECTION 5.

SECTIONS 631(A), 633(D)(1)(1) AND (1V), 634(A), 635.2(F)(6)(1) AND (G (1), 635.4(A(2)(I111),
635.6(D) (1), 636 AND 639 OF THE ACT ARE AMENDED TO READ:

SECTI ON 631.

REI MBURSEMENT FOR CANCER THERAPY. - - (A) WHENEVER ANY | NDI VI DUAL OR GROUP HEALTH, SICKNESS OR ACCI DENT
I NSURANCE POLI CY OR SUBSCRI BER CONTRACT OR CERTI FI CATE | SSUED BY ANY ENTITY SUBJECT TO 40 PA.C. S.

CHS.

61 (RELATING TO HOSPI TAL PLAN CORPORATI ONS) AND 63 (RELATI NG TO PROFESSI ONAL HEALTH SERVI CES PLAN
CORPORATIONS), THIS ACT, OR [THE ACT OF JULY 29, 1977 (P.L.105, NO 38), KNOM AS THE "FRATERNAL BENEFI T
SOCI ETY CODE, "] ARTICLE XXIV_PROVI DI NG HOSPI TAL OR MEDI CAL/ SURG CAL COVERAGE | NCLUDES W THI N THEI R
COVERAGE BENEFI TS FOR CANCER 20260HB2464PN3617 - 10 - CHEMOTHERAPY AND CANCER HORMONE TREATMENTS AND
SERVI CES WHI CH HAVE BEEN APPROVED BY THE UNI TED STATES FOOD AND DRUG ADM NI STRATI ON FOR GENERAL USE | N
TREATMENT OF CANCER, THE COVERED | NDI VI DUAL SHALL BE ENTI TLED TO BENEFI TS FOR CANCER CHEMOTHERAPY AND
CANCER HORMONE TREATMENTS, WHETHER PERFORMED IN A PHYSICIAN S OFFICE, | N AN OUTPATI ENT DEPARTVENT OF A
HOSPI TAL, | N A HOSPI TAL AS A HOSPI TAL | NPATI ENT OR | N ANY OTHER IVEDI CALLY APPROPRI ATE TREATIVENT SETTI NG




* * * Section 633.

Mast ect ony_and Breast Cancer Reconstruction.--* * * (d) (1) * * * (i) Subarticle (f) of Article IV of
the act of June 13, 1967 (P.L.31, No.21), known as the ["Public Wlfare Code."] "Human Services Code." *
* * (1V) [THE ACT OF DECEMBER 14, 1992 (P.L.835, NO 134), KNOMW <-- AS THE "FRATERNAL BENEFI T SOCI ETI ES
CODE. "] _ARTI CLE XXI V.

¥ * * SECTION 634.

REI MBURSEMENT FOR DI ABETI C SUPPLI ES. - - (A) EXCEPT TO THE EXTENT ALREADY COVERED UNDER ANOTHER POLI CY, ANY
I NDI VI DUAL_OR GROUP HEALTH, SI CKNESS AND ACCI DENT | NSURANCE POLI CY, GROUP HEALTH | NSURANCE

PLANS/ POLI CIES, AND ALL OTHER FORMS OF MANAGED/ CAPI TATED CARE PLANS/ POLI CI ES OR SUBSCRI BER CONTRACT OR
CERTI FI CATE | SSUED BY ANY ENTI TY SUBJECT TO 40 PA. C S.

CH.

61 (RELATING TO HOSPI TAL PLAN CORPORATI ONS) OR 63 (RELATING TO PROFESSI ONAL HEALTH SERVI CES PLAN
CORPORATI ONS) OR THE ACT OF DECEMBER 29, 1972 (P.L.1701, NO 364), KNOW AS THE "HEALTH MAI NTENANCE
ORGANI ZATI ON ACT, " [ THE ACT OF DECEMBER 14, 1992 (P.L.835, NO 134), KNOM AS THE "FRATERNAL BENEFI T
20260HB2464PN3617 - 11 - SOCIETIES CODE "] ARTICLE XXIV OR THI S ACT PROVI DI NG HOSPI TAL OR

MEDI CAL/ SURG CAL COVERAGE SHALL PROVI DE COVERAGE OF THE EQUI PMENT, SUPPLIES AND OUTPATI ENT SELF-
MANAGEMENT TRAI NI NG AND EDUCATI ON. | NCLUDI NG MEDI CAL _NUTRI T1 ON THERAPY FOR THE TREATMVENT OF | NSULI N
DEPENDENT DI ABETES, | NSULI N- USI NG DI ABETES, GESTATI ONAL DI ABETES AND NON- I NSULI N- USI NG DI ABETES | F
PRESCRI BED BY A HEALTH CARE PROFESSI ONAL LEGALLY AUTHORI ZED TO PRESCRI BE SUCH | TEMS UNDER LAW

THE BENEFI TS SPECIFIED IN TH S SECTI ON MAY BE PROVI DED THROUGH A COVBI NATI ON OF POLI Cl ES, CONTRACTS,
CERTI FI CATES OR RIDERS, | NCLUDI NG MAJOR IVEDI CAL CONTRACTS.

* * * Section 635.2.

(i) The Commonweal th's nedi cal assistance program established under the act of June 13, 1967 (P.L. 31,
No. 21), known as the ["Public Wl fare Code."] "Human Services Code." * * * Seetion((§ 635—4—(1) THE
STATE BOARD OF MEDICINE, | N CONSULTATION WTH <-- THE DEPARTVENT OF [ PUBLIC WELFARE] HUMAN SERVI CES
SHALL PROMULGATE REGULATI ONS PROVI DING FOR THE LI CENSURE OR CERTI FI CATI ON OF BEHAVI OR SPECI ALI STS.
BEHAVI OR SPECI ALI STS LI CENSED OR CERTI FI ED BY THE STATE BOARD OF MEDI CINE SHALL BE SUBJECT TO ALL

DI SCI PLI NARY PROVI SI ONS APPLI CABLE TO MEDI CAL DOCTORS AS SET FORTH I N THE ACT OF DECEMBER 20, 1985
(P.L.457, NO 112), KNOW AS THE "MEDI CAL PRACTICE ACT OF 1985." THE STATE BOARD OF MEDI CI NE MAY CHARGE
REASONABLE FEES AS SET BY BOARD REGULATI ON FOR LI CENSURE OR CERTI FI CATES OR APPLI CATI ONS
20260HB2464PN3617 - 12 - PERM TTED BY THE "MEDI CAL PRACTICE ACT OF 1985." * * * Section 635.4.

* * * (jii) is or could be covered by any other insured or uninsured arrangenment which provides
hospital, surgical or major medical coverage for individuals in a group and under which the person was
not covered inmrediately prior to such term nation, 20260HB2464RN3299 2 ._excluding the nedical

assi stance program established under the act of June 13, 1967 (P.L.31, No.21), known as the ["Public
Wl fare Code, "] "Human Services Code," the children's health care program established under Article
XX XX LT] XXLII-A or the_<-- adult basic coverage insurance program established under Chapter 13 of
the act of June 26, 2001 (P.L.755, No.77), known as the "Tobacco Settlenent Act," and any successors

t hereto.

Coverage of Prescriptions.--* * * 20260HB2464PN3617 - 13 - (d) As used in this section:
The definition of "hospital" in section 601-A of <-- the act is anmended to read:

* * * "Hospital." Afacility licensed as a hospital by the Department of Health, the Departnent of
[Public Welfare] Human Services, or operated by the Commonweal th and conducting an al coholism or drug
addiction treatnent programlicensed by the 20260HB2464RN3290 .. 3—._Departnent of Health.

SECTI ON 636.

EMPLOYERS' MJTUAL LIABILITY | NSURANCE <-- ASSOCI ATI ONS DEFI NED. - - AN | NCORPORATED ASSCOCI ATI ON OR COVPANY
HERETOFORE OR HEREAFTER FORMED BY EMPLOYERS FOR THE PURPOSE OF | NSURI NG THEMSELVES, AND SUCH OTHER
EMPLOYERS AS NMAY BECOVE SUBSCRI BERS TO THE ASSOCI ATI ON. AGAINST LIABILITY UNDER THE 20260HB2464PN3617 -
14 - TERVS OF ARTICLES TWO AND THREE OF "THE [ WORKMEN S| WORKERS' COVPENSATI ON ACT OF ONE THOUSAND NI NE
HUNDRED AND FI FTEEN, " OR ANY AMVENDMVENTS OR SUPPLEMENTS OR REVI SI ONS THEREOF, SHALL BE KNOWN AS AN
"EMPLOYERS' MJTUAL LIABILITY | NSURANCE ASSOCI ATI ON. " SECTI ON 639.

PREM UMS. - - THE BOARD OF DI RECTORS OF ANY EMPLOYERS' MJTUAL LIABILITY | NSURANCE ASSOCI ATI ON SHALL

DETERM NE THE AMOUNT OF THE PREM UMS WHI CH THE SUBSCRI BERS OF THE ASSOCI ATI ON SHALL PAY FOR THEIR

| NSURANCE, | N ACCORDANCE W TH THE NATURE OF THE BUSI NESS I N WHI CH SUCH SUBSCRI BERS ARE ENGAGED, AND THE
PROBABLE RI SK OF I NJURY TO THEI R EMPLOYES UNDER EXI STI NG CONDI TI ONS.

THEY SHALL FI X PREM UMS AT SUCH AMOUNTS AS, I N THEIR JUDGVENT (SUBJECT TO THE APPROVAL OF THE | NSURANCE
COVM SSI ONER) ., SHALL BE SUFFI Cl ENT _TO ENABLE THE ASSOCI ATI ON TO CREATE AND MAI NTAI N THE SURPLUS PROVI DED
I N SECTI ON SI X HUNDRED AND FORTY- THREE (643) OF THI S ACT, AND TO PAY TO I TS SUBSCRI BERS ALL SUMS WHI CH
MAY BECOVE DUE AND PAYABLE TO THEI R EMPLOYES UNDER THE PROVI SIONS OF ARTICLE THREE OF "THE [ WORKMEN S
WORKERS' COVPENSATI ON ACT OF ONE THOUSAND NI NE HUNDRED AND FI FTEEN, " OR ANY AMENDMVENT OR REVI SI ON
THEREOF, AND ALSO THE EXPENSES OF CONDUCTI NG THE BUSI NESS OF THE ASSOCI ATI ON.

IN FI XING THE PREM UM PAYABLE BY ANY SUBSCRI BER, THE BOARD OF DI RECTORS NAY TAKE | NTO ACCOUNT THE




CONDI T1 ON OF ALL THE PROPERTY OR PREM SES OF SUCH SUBSCRI BER, | N RESPECT TO THE SAFETY COF THOSE EMPLOYED
THEREIN OR THEREON, AS SHOMN BY THE REPORT OF ANY | NSPECTOR APPO NTED BY SUCH BOARD.

THE BOARD OF DI RECTORS MAY, FROM TIME TO TIME, CHANGE THE AMOUNT OF PREM UMS PAYABLE BY ANY OF THE
SUBSCRI BERS AS Cl RCUMSTANCES MAY REQUIRE, AND THE CONDI TI ON OF THE PROPERTY OR PREM SES OF SUCH

SUBSCRI BER | N RESPECT TO THE SAFETY OF THEIR EMPLOYES NMAY JUSTI FY.

THEY MAY | NCREASE THE PREM UMS OF ANY 20260HB2464PN3617 - 15 - SUBSCRI BER NEGLECTI NG TO PROVI DE SAFETY
DEVI CES REQUI RED BY LAW OR DI SOBEYI NG THE RULES OR REGULATI ONS MADE BY THE BOARD OF DI RECTORS I N
ACCORDANCE W TH THE PROVI SIONS OF SECTI ON SI X HUNDRED AND THI RTY-EI GHT (638) OF THI S ACT.

NO PCLI CY OF | NSURANCE | SSUED TO ANY SUBSCRI BER SHALL BE EFFECTIVE UNTIL HE SHALL HAVE PAID THE PREM UM
SO _FI XED AND DETERM NED.

SECTI ON 6.

THE HEADI NG OF SUBARTICLE (D) OF ARTICLE VI AND SECTI ONS 651, 652, 653, 654(A) AND (E), 655, 666(B),
667, 601-A 602-A(A), 603-A(A), 604-A(A)., 605-A(A)., 607-A 749(B) AND 754(10) AND (11) OF THE ACT ARE
AVENDED TO READ:

(D) [VWORKMEN S] WORKERS' COVPENSATI ON | NSURANCE.

SECTI ON 651.

POLI CY PROVI SI ONS. - - EVERY POLI CY OF | NSURANCE AGAINST LIABILITY UNDER "THE [ WORKMEN S| WORKERS'
COVPENSATI ON ACT OF NI NETEEN HUNDRED AND FI FTEEN, " AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY THERETO,

OR _UNDER " THE PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF NI NETEEN HUNDRED AND THI RTY- NI NE, " AND ACTS
AVENDATORY THEREOF OR SUPPLEMENTARY THERETO, SHALL CONTAIN THE AGREEMENT OF THE | NSURER TO PAY ALL
COVPENSATI ON_AND PROVI DE ALL MEDI CAL, SURG CAL, AND HOSPI TAL ATTENDANCE FOR WHI CH THE | NSURED EMPLOYER
MVAY BECOVE LI ABLE UNDER SUCH ACTS DURI NG THE TERM OF SUCH | NSURANCE, AND THE FURTHER AGREEMENT THAT, AS
BETWEEN THE | NSURER AND ANY CLAI MANT UNDER SUCH ACTS, NOTICE TO THE EMPLOYER OR THE EMPLOYER S KNOW EDGE
OF AN ACCI DENT OR I NJURY OR DI SABI LI TY CAUSED BY OCCUPATI ONAL DI SEASE CONSTI TUTI NG THE BASIS OF A CLAIM
UNDER SUCH ACTS SHALL BE NOTI CE TO AND KNOWEDGE OF THE | NSURER.

SUCH AGREEMENTS SHALL BE CONSTRUED TO BE A DI RECT PROM SE TO THE | NJURED EMPLOYE OR TO THE DEPENDENTS OF
A DECEASED EMPLOYE HAVI NG A CLAI M UNDER SUCH ACTS, AND SHALL BE ENFORCEABLE BY ACTI ON BROUGHT I N THE
NAME OF SUCH | NJURED 20260HB2464PN3617 - 16 - EMPLOYE OR I N THE NAVE OF SUCH DEPENDENTS.

SUCH OBLI GATI ON SHALL NOT BE AFFECTED BY ANY DEFAULT OF THE | NSURED, AFTER AN ACCI DENT OR AFTER

DI SABI LI TY CAUSED BY OCCUPATI ONAL DI SEASE, I N THE PAYMENT OF PREM UMS OR IN THE G VING OF ANY NOTI CES
REQUI RED BY SUCH POLI CY OR OTHERW SE.

SECTI ON 652.

SU TS FOR PREM UMS. --NO SU T SHALL BE MAI NTAINED FOR THE COLLECTI ON OF PREM UMS UPON ANY POLI CY OF

| NSURANCE UNDER " THE [ WORKMEN S| WORKERS' COVPENSATI ON ACT OF NI NETEEN HUNDRED AND FI FTEEN, " AND ACTS
AVENDATORY THEREOF OR SUPPLEMENTARY THERETO, OR UNDER "THE PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF

NI NETEEN HUNDRED AND THI RTY- NI NE, " AND ACTS AMVENDATORY THEREOF OR SUPPLEMENTARY THERETO, WHI CH VI OLATES
ANY OF THE PROVI SIONS OF THI S ACT.

ALL PREM UMS AND | NTEREST CHARGES ON ACCOUNT OF POLICIES | NSURI NG EMPLOYES AGAINST LIABILITY UNDER THI S
CHAPTER, WHI CH MAY BE DUE TO THE STATE [ WORKMEN S] WORKERS' | NSURANCE FUND, OR ANY STOCK CORPORATI ON OR
MJUTUAL ASSOCI ATI ON AUTHORI ZED TO TRANSACT THE BUSI NESS OF | NSURANCE IN THI S STATE, AND ALL JUDGVENTS
RECOVERED BY THE STATE [ WORKMEN S] WORKERS' | NSURANCE FUND, OR ANY SUCH | NSURANCE CORPORATI ON OR

ASSOCI ATI ON,  AGAI NST_ANY EMPLOYER ON ACTI ONS BROUGHT UNDER ANY SUCH POLICY, SHALL BE DEEMED PREFERRED
CLAILMS I N ALL | NSOLVENCY OR BANKRUPTCY PROCEEDI NGS, TRUSTEE PROCEEDI NGS FOR ADM NI STRATI ON OF ESTATES,
AND RECEI VERSHI PS, | NVOLVI NG THE EMPLOYER LI ABLE THEREFOR, OR THE PROPERTY OF SUCH EMPLOYER;

PROvVI DED, HOWEVER, THAT CLAI MS FOR WAGES SHALL RECEI VE PRI OR PREFERENCE I N ALL SUCH PROCEEDI NGS.

SECTI ON 653.

PROHI BI TED POLI CY PROVI SI ONS. - - NO POLI CY OF | NSURANCE AGAINST LIABILITY UNDER "THE [ WORKMEN S| WORKERS'
COVPENSATI ON_ACT OF NI NETEEN HUNDRED AND FI FTEEN, " AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY THERETO,
OR UNDER "THE 20260HB2464PN3617 - 17 - PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF NI NETEEN HUNDRED AND
TH RTY-NINE, " AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY THERETO, SHALL CONTAIN ANY LI M TATION OF THE
LIABILITY OF THE | NSURER TO AN AMOUNT LESS THAN THAT FOR WHI CH THE | NSURED EMPLOYER MAY BECOVE LI ABLE
UNDER SUCH ACTS DURI NG THE TERM OF SUCH | NSURANCE.

NO SUCH POLI CY OR CONTRACT OF | NSURANCE, NOR ANY AGREEMENT TO DELIVER SUCH | NSURANCE, SHALL BE | SSUED
EXCEPT_UPON A FORM APPROVED BY THE | NSURANCE COVM SSI ONER AS COVPLYI NG WTH ALL THE TERMS AND PROVI SI ONS
OF THI S ACT.

BUT A POLICY MAY BE | SSUED TO A SELF | NSURER ALI FI ED UNDER SECTI ON THREE HUNDRED FI VE OF ARTICLE
THREE OF "THE [ WORKMEN S] WORKERS' COVPENSATI ON ACT OF NI NETEEN HUNDRED AND FI FTEEN, " AND ACTS
AVENDATORY THEREOF OR SUPPLEMENTARY THERETO, OR UNDER SECTI ON THREE HUNDRED FI VE OF ARTICLE THREE OF

" THE PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF NI NETEEN HUNDRED AND THI RTY- NI NE, " AND ACTS AMENDATORY
THEREOF OR SUPPLENMENTARY THERETO PROVI DI NG FOR THE PAYMENT OF ANY STATED LOSS | N EXCESS OF TEN THOUSAND
DOLLARS FALLI NG UPON SUCH SELF | NSURER, UNDER THE TERMS OF THE SAI D ACTS, BY REASON OF ANY SINGLE

ACCI DENT _OR BY REASON OF ANY SINGLE OCCURRENCE RESULTI NG I N DI SABI LI TY FROM OCCUPATI ONAL DI SEASE.




EXCEPT FOR NONPAYMENT OF PREM UMS, NO POLI CY OF | NSURANCE | SSUED OR RENEWED AGAI NST LIABILITY UNDER THE
ACT OF JUNE 2, 1915 (P.L.736, NO 338), KNOAN AS "THE PENNSYLVANI A [ WORKMEN S| WORKERS' COVPENSATI ON
ACT," AND ACTS AMENDATORY THERECF OR SUPPLEMENTARY THERETO

OR UNDER THE ACT OF JUNE 21, 1939 (P.L.566, NO 284), KNOM AS "THE PENNSYLVANI A OCCUPATI ONAL DI SEASE
ACT, " AND ACTS AMVENDATORY THEREOF OR SUPPLEMENTARY THERETO

OR UNDER THE FEDERAL COAL M NE HEALTH AND SAFETY ACT OF 1969, AS AMENDED, PUB. L.91-173, DECEMBER 30,
1969, 83 STAT.

742 ET SEQ

OR I NSURI NG AN EMPLOYER AGAINST LIABILITY FOR ALL SUMS 20260HB2464PN3617 - 18 - SUCH EMPLOYER SHALL
BECOVE LEGALLY OBLI GATED TO PAY ANY EMPLOYE OF HI S AS DAVAGES BECAUSE OF BODILY I NJURY BY ACCI DENT OR
DI SEASE, | NCLUDI NG DEATH AT ANY TI ME RESULTI NG THEREFROM SUSTAI NED BY SUCH EMPLOYE ARI SI NG OUT OF AND
IN THE COURSE OF HI S EMPLOYMENT, NAY BE CANCELLED OR TERM NATED BY AN | NSURER DURI NG THE TERM OF THE

CLASSI FI CATI ON OF RI SKS;
UNDERWRI TI NG RULES;

——————————————————————————————

PREM UM RATES;

SCHEDULE AND MERI T RATI NG PLANS. - - (A) THE CLASSI FI CATI ON OF RI SKS, UNDERWRI TI NG RULES, PREM UM RATES
AND SCHEDULE OR MERI T RATI NG PLANS FOR | NSURANCE OF EMPLOYERS AND EMPLOYES UNDER " THE [ WORKMVEN S

WORKERS' COMPENSATI ON ACT_OF NI NETEEN HUNDRED AND FI FTEEN, " AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY
THERETO, AND FOR | NSURANCE UNDER "THE PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF NI NETEEN HUNDRED AND

TH RTY- NI NE, " AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY THERETO AND FOR | NSURANCE W TH RESPECT TO
THE COMVONVEALTH OF PENNSYLVANI A AS TO LI ABI LI TY UNDER "THE UNI TED STATES LONGSHOREMEN S AND HARBOR
WORKERS' | WORKERS' COMPENSATI ON ACT" OF ONE THOUSAND NI NE HUNDRED TWENTY- SEVEN, AND ACTS AMENDATORY
THEREQF OR SUPPLEMENTARY THERETO_ WRI TTEN AS A PART OF A WORKMEN S COVPENSATI ON AND EMPLOYERS' LI ABI LI TY
POLICY, SHALL BE PROPOSED ANNUALLY BY ONE OR MORE RATI NG BUREAUS, SAI D RATI NG BUREAU OR BUREAUS TO BE
S| TUATE W THI N THE COVMONWEALTH OF PENNSYLVANI A, SUBJECT TO SUPERVI SI ON AND TO EXAM NATI ON BY THE

| NSURANCE COMM SSI ONER_AND APPROVED BY THE | NSURANCE COVM SSI ONER AS ADEQUATELY EQUI PPED TO COMPI LE
RATES ON AN EQUI TABLE AND | MPARTI AL BASI S.

SUCH SCHEDULE OR MERI T RATI NG PLANS SHALL BE APPLIED ONLY BY THE APPROVED RATING BUREAU OR BUREAUS, AND,
I N THE PREPARATI ON OF SCHEDULES, NO EMPLOYER SHALL BE DI SCRI M NATED AGAI NST OR PENALI ZED BECAUSE OF
PHYSI CAL | MPAI RVENT OF ANY 20260HB2464PN3617 - 19 - EMPLOYE OR BECAUSE OF THE NUMBER OF DEPENDENTS OF

ANY EMPLOYE.

* * * (E) NEITHER THE STATE [ WORKMEN S| WORKERS' | NSURANCE FUND, NOR ANY | NSURANCE CORPORATI ON, MUTUAL
ASSOCI ATI ON. OR COVPANY, SHALL | SSUE. RENEW OR CARRY ANY POLICY OR CONTRACT OF | NSURANCE AGAI NST SUCH
LI ABI LI TY UNDER SUCH ACTS, EXCEPT | N ACCORDANCE W TH THE CLASSI FI CATI ONS, UNDERWRI TI NG RULES, PREM UM
RATES, AND SCHEDULE OR MERI T RATI NG PLANS, PROPOSED BY THE RATI NG BUREAU OR BUREAUS AFORESAI D FOR THE

R SK | NSURED AND AS MODI FI ED, AMENDED OR APPROVED BY THE | NSURANCE COMM SSI ONER FOR SUCH | NSURER.

*_* * SECTION 655.

ANNUAL REPORT OF PREM UMB AND LOSS EXPERI ENCE;

PENALTI ES. - - THE STATE [ WORKMEN S| WORKERS' | NSURANCE FUND, AND EVERY | NSURANCE COMPANY AND EVERY
EMPLOYER S MUTUAL LIABI LI TY ASSOCI ATI ON WHI CH | NSURES EMPLOYERS AND EMPLOYES UNDER "THE [ WORKMEN S|
WORKERS' _COMPENSATI ON ACT_OF ONE THOUSAND NI NE HUNDRED AND FI FTEEN, " AND ACTS AMVENDATORY THEREOF OR
SUPPLEMENTARY THERETO, OR UNDER "THE PENNSYLVANI A OCCUPATI ONAL DI SEASE ACT OF NI NETEEN HUNDRED AND

TH RTY- NI NE, " AND ACTS AMENDATORY THEREQF OR SUPPLEMENTARY THERETQ OR W TH RESPECT TO PENNSYLVANI A
UNDER THE "UNI TED STATES LONGSHOREMEN S AND HARBOR WORKERS' COMPENSATI ON ACT" OF ONE THOUSAND NI NE
HUNDRED TWENTY- SEVEN, AND ACTS AMENDATORY THEREOF OR SUPPLEMENTARY THERETO, WHEN SUCH LIABILITY IS

| NSURED AS A PART OF A WORKMEN S COMPENSATI ON AND EMPLOYERS LIABILITY POLICY, SHALL ANNUALLY, ON OR
BEFORE THE THI RTI ETH DAY OF JUNE, FILE WTH THE | NSURANCE COMM SSI ONER A SWORN REPORT OF | TS PREM UM AND
LOSS EXPERI ENCE, | N SUCH DETAIL AND FORM AS MAY BE PRESCRI BED BY THE | NSURANCE COVM SSI ONER

ANY | NSURANCE CARRI ER WHI CH NEGLECTS TO MAKE AND FILE SUCH STATEMENT I|N THE FORM OR W THI N THE TI ME
HEREI N 20260HB2464PN3617 - 20 - PROVI DED SHALL FORFEIT ONE HUNDRED DOLLARS FOR EACH DAY DURI NG WHI CH
SUCH NEGLECT CONTI NUES, AND, UPON NOTI CE BY THE | NSURANCE COVM SSI ONER, | TS AUTHORI TY TO DO BUSI NESS
SHALL CEASE WHI LE SUCH DEFAULT CONTI NUES.

THE | NSURANCE COMM SSI ONER SHALL HAVE THE POWER TO SUSPEND OR REVOKE THE LI CENSE OF ANY | NSURANCE
COVPANY WHI CH VI OLATES ANY OF THE PROVI SIONS OF SUBDIVISION (D) OF TH' S ARTICLE.

SECTI ON 666.

GUARANTEED ARREST BOND CERTI FI CATES | SSUED BY AUTOMOBI LE CLUBS OR ASSOCI ATIONS. --* * * (B) THE TERM

" GUARANTEED ARREST BOND CERTI FI CATE, " AS USED HEREIN, MEANS ANY PRI NTED CARD OR OTHER CERTI FI CATE | SSUED
BY AN AUTOVOBI LE CLUB, ASSOCI ATI ON OR | NSURANCE COVPANY TO ANY OF 1 TS MEMBERS OR | NSUREDS, WHI CH CARD OR
CERTI FI CATE | S SI GNED BY THE MEMBER OR | NSURED AND CONTAINS A PRI NTED STATEMENT THAT THE AUTOMOBI LE

CLUB, ASSCCI ATI ON OR | NSURANCE COVPANY AND A SURETY COVPANY OR AN | NSURANCE COVPANY AUTHORI ZED TO




TRANSACT BOTH AUTOMOBI LE LIABILITY | NSURANCE AND SURETY BUSI NESS, GUARANTEE THE APPEARANCE COF THE PERSON
VHOSE SI GNATURE APPEARS ON THE CARD OR CERTI FI CATE AND THAT THEY WLL, IN THE EVENT OF FAILURE OF THE
PERSON TO APPEAR | N ANY COURT OR BEFORE ANY [ MAG STRATE, ALDERVAN OR JUSTI CE OF THE PEACE] MAG STERI AL
DISTRICT JUDGE IN THI S STATE, PAY ANY FINE OR FORFEI TURE | MPOSED ON THE PERSON | N AN AMOUNT NOT

EXCEEDI NG TWO HUNDRED DOLLARS ($200)., WHEN THE PERSON | S ARRESTED OR FORVALLY CHARGED FOR VI OLATI ON OF
ANY MOTOR VEHI CLE OR TRAFFIC LAWOF THI S STATE OR ORDI NANCE OF ANY LOCAL AUTHORITY OF THI S STATE

PERTAI NI NG THERETO EXCEPT AS HEREI NAFTER SET FORTH.

SECTI ON 667.

USE OF GUARANTEED ARREST BOND CERTI FI CATES. - - ANY GUARANTEED ARREST BOND CERTI FI CATE W TH RESPECT TO

VH CH A SURETY COVPANY HAS BECOVE SURETY OR A GUARANTEED ARREST BOND 20260HB2464PN3617 - 21 -

CERTI FI CATE | SSUED BY AN | NSURANCE COVPANY AUTHORI ZED TO TRANSACT BOTH AUTOMOBI LE LI ABILITY | NSURANCE AND
SURETY BUSINESS W THIN THI S STATE, SHALL, WHEN POSTED BY THE PERSON WHOSE SI GNATURE APPEARS THEREON, BE
ACCEPTED IN LIEU OF CASH BAIL I N AN AMOUNT NOT EXCEEDI NG TWO HUNDRED DOLLARS ($200) AS A BAIL BOND TO
GUARANTEE THE APPEARANCE OF THE PERSON | N ANY COURT OR BEFORE ANY [ MAG STRATE, ALDERMAN OR JUSTI CE OF
THE PEA MAG STERIAL DI STRICT JUDGE IN THI S STATE AT SUCH TI ME AS MVAY BE REQUI RED BY THE COURT OR

[ MVAGI STRATE, ALDERVAN OR JUSTI CE OF THE PEACE] MAGQ STERIAL DI STRI CT JUDGE WHEN THE PERSON | S ARRESTED OR
FORVALLY CHARGED FOR VI OLATI ON OF ANY MOTOR VEHI CLE OR TRAFFIC LAWOF THI S STATE OR ORDI NANCE OF ANY
LOCAL AUTHORI TY PERTAINING THERETO I N THI S STATE, EXCEPT FOR THE OFFENSES WH CH ARE M SDEMEANORS OR
FELONI ES AS DEFINED I N "THE VEH CLE CODE." ANY GUARANTEED ARREST BOND CERTI FI CATE POSTED AS BAIL BOND I N
ANY COURT IN THI S STATE SHALL BE SUBJECT TO THE FORFEI TURE AND ENFORCEMENT PROVI SI ONS OF LAW APPLI CABLE
TO A BAI L BOND.

SECTI ON 601- A

DEFI NI TIONS. --AS USED IN THI S ARTI CLE THE FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO
THEM IN TH S SECTI ON:

"ALCOHOL OR DRUG ABUSE. " ANY USE OF ALCOHOL OR OTHER DRUGS WHI CH PRODUCES A PATTERN OF PATHOL.OG CAL USE
CAUSI NG | MPAI RVENT I N SOCI AL OR OCCUPATI ONAL FUNCTI ONI NG OR WHI CH PRODUCES PHYSI OLOG CAL DEPENDENCY
EVI DENCED BY PHYSI CAL _TOLERANCE OR W THDRAWAL.

FOR THE PURPCSES OF THIS ACT. "DRUGS' SHALL BE DEFI NED AS ADDI CTIVE DRUGS AND DRUGS OF ABUSE LI STED AS
SCHEDULED DRUGS I N THE ACT OF APRIL 14, 1972 (P.L.233, NO 64), KNOWN AS "THE CONTROLLED SUBSTANCE, DRUG
DEVI CE AND COSMETI C ACT. " "DETOXI FI CATI ON. " THE PROCESS WHEREBY AN ALCOHOL - | NTOXI CATED 20260HB2464PN3617
- 22 - OR DRUG | NTOXI CATED OR ALCOHOL- DEPENDENT OR DRUG DEPENDENT PERSON | S ASSI STED, IN A FACI LI TY

LI CENSED BY THE DEPARTMENT OF [ HEALTH| DRUG AND ALCOHOL PROGRAMS, THROUGH THE PERI QD OF TI ME NECESSARY
TO ELI M NATE, BY METABOLIC OR OTHER MEANS, THE | NTOXI CATI NG ALCOHOL OR OTHER DRUGS, ALCOHOL AND OTHER
DRUG DEPENDENCY FACTORS OR ALCOHOL | N COVBI NATI ON W TH DRUGS AS DETERM NED BY A LI CENSED PHYSI Cl AN

VH LE_KEEPI NG THE PHYSI OLOG CAL RI SK TO THE PATI ENT AT A M NI MM

"HOSPI TAL. " A FACILITY LI CENSED AS A HOSPI TAL BY THE DEPARTMENT OF HEALTH, THE DEPARTMENT OF [ PUBLIC
VELFARE] HUMAN SERVI CES, OR OPERATED BY THE COVMONWEALTH AND CONDUCTI NG AN ALCOHOLI SM OR DRUG ADDI CTI ON
TREATMENT PROGRAM LI CENSED BY THE DEPARTMENT OF [ HEALTH| DRUG AND ALCOHOL PROGRANB.

" | NPATI ENT_CARE." THE PROVI S| ON OF MEDI CAL. NURSI COUNSELI NG OR THERAPEUTI C SERVI CES TWENTY- FOUR
HOURS A DAY | N A HOSPI TAL OR NON- HOSPI TAL FACI LI TY, ACCORDI NG TO | NDI VI DUALI ZED TREATMENT PLANS.

" NON- HOSPI TAL FACI LITY." A FACILITY, LICENSED BY THE DEPARTMENT OF [ HEALTH| DRUG AND ALCOHOL PROGRANS,
FOR THE CARE OR TREATMENT OF ALCOHOL- DEPENDENT OR OTHER DRUG DEPENDENT PERSONS, EXCEPT FOR TRANSI TI ONAL
LI VI NG FACI LI TI ES.

" NON- HOSPI TAL _RESI DENTI AL _CARE. " THE PROVI S| ON OF MEDI CAL, NURSI NG, COUNSELI NG OR THERAPEUTI C_SERVI CES
TO PATI ENTS SUFFERI NG FROM ALCOHOL OR OTHER DRUG ABUSE OR DEPENDENCY | N A RESI DENTI AL ENVI RONMVENT,
ACCORDI NG TO | NDI VI DUALI ZED TREATNENT PLANS.

" QUTPATI ENT_CARE. " THE PROVI SION OF MEDI CAL, NURSI COUNSELI NG OR THERAPEUTI C SERVI CES I N A HOSPI TAL
OR NON- HOSPI TAL FACI LI TY ON A REGULAR AND PREDETERM NED SCHEDULE, ACCORDI NG TO | NDI VI DUALI ZED TREATMENT
PLANS.

20260HB2464PN3617 - 23 - "PARTI AL HOSPI TALI ZATI ON." THE PROVI SI ON OF MEDI CAL, NURSI NG COUNSELING OR
THERAPEUTI C SERVI CES ON A PLANNED AND REGULARLY SCHEDULED BASIS I N A HOSPI TAL OR NON- HOSPI TAL FACI LI TY
LI CENSED AS AN ALCOHOLI SM OR DRUG ADDI CTI ON TREATMENT PROGRAM BY THE DEPARTMENT OF [ HEALTH] DRUG AND
ALOOHOL PROGRANS, DESI GNED FOR A PATI ENT_OR CLI ENT_WHO WOULD BENEFI T FROM MORE | NTENSI VE_THAN ARE
OFFERED | N QUTPATI ENT TREATMENT BUT WHO DOES NOT REQUI RE | NPATI ENT CARE.

SECTI ON 602- A

MANDATED POLI CY COVERAGES AND OPTI ONS. --(A) ALL GROUP HEALTH OR SI CKNESS OR ACCI DENT | NSURANCE POLI Cl ES
PROVI DI NG HOSPI TAL OR MEDI CAL/ SURG CAL COVERAGE AND ALL GROUP SUBSCRI BER CONTRACTS OR CERTI FI CATES

| SSUED BY ANY ENTITY SUBJECT TO THIS ACT, 40 PA C.S.

CH.

61 (RELATI NG TO HOSPI TAL PLAN CORPORATI ONS) OR CH.

63 (RELATI NG TO PROFESSI ONAL HEALTH SERVI CES PLAN CORPORATI ONS), THE ACT OF DECEMBER 29, 1972 (P.L.1701
NO._364), KNOWN AS THE "HEALTH MAI NTENANCE ORGANI ZATI ON ACT," OR[THE ACT OF JULY 29, 1977 (P.L.105,




NO. 38) . KNOWN AS THE "FRATERNAL BENEFI T_SOCI ETY CODE, "] ARTI CLE XXI V_PROVI DI NG HOSPI TAL OR
VEDI CAL/ SURGI CAL COVERAGE, SHALL | N ADDI TI ON TO OTHER PROVI SI ONS REQUI RED BY THI S ACT | NCLUDE W THI N THE
COVERAGE_THOSE BENEFI TS FOR ALCOHOL OR OTHER DRUG ABUSE AND DEPENDENCY AS PROVI DED | N _SECTI ONS 603- A
604- A AND 605- A

* * * SECTION 603-A

| NPATI ENT_DETOXI FI CATI ON. - - (A) | NPATI ENT_DETOXI FI CATI ON AS A COVERED BENEFI T UNDER THI S ARTI CLE SHALL BE
PROVI DED EI THER I N A HOSPI TAL OR I N AN | NPATI ENT_NON- HOSPI TAL FACI LI TY WHI CH HAS A WRI TTEN AFFI LI ATI ON
AGREEMENT W TH A HOSPI TAL_FOR EMERGENCY, MEDI CAL_AND PSYCHI ATRI C OR PSYCHOLOG CAL SUPPORT SERVI CES,
MEETS M NI MUM STANDARDS FOR CLI ENT- TO- STAFF _RATI OS AND STAFF QUALI FI CATI ONS WHI CH SHALL BE ESTABLI SHED
BY 20260HB2464PN3617 - 24 - THE DEPARTMENT OF [ HEALTH] DRUG AND ALCOHOL PROGRAMS AND | S LI CENSED AS AN
ALCOHOL| SM AND/ OR DRUG ADDI CTI ON TREATMENT PROGRAM

* * * SECTION 604-A

NON- HOSPI TAL RESI DENTI AL_ALCOHOL OR OTHER DRUG SERVI CES. --(A) M NI MAL ADDI TI ONAL TREATMENT AS A COVERED
BENEFI T_UNDER THI S ARTI CLE SHALL BE PROVI DED IN A FACI LI TY W CH NMEETS M NI MUM STANDARDS FOR CLI ENT- TO-
STAFF_RATI OS AND STAFF_QUALI FI CATI ONS WHI CH SHALL BE ESTABLI SHED BY THE [ OFFI CE| DEPARTMENT OF DRUG AND
ALCOHOL PROGRAMS AND | S APPROPRI ATELY LI CENSED BY THE DEPARTMENT OF [ HEALTH| DRUG AND ALCOHOL PROGRAMS
AS AN ALCOHOLI SM OR DRUG ADDI CTI ON_TREATMENT PROGRAM

BEEORE_AN | NSURED MAY QUALI FY TO RECEI VE BENEFI TS UNDER THI S SECTI ON. A LI CENSED PHYSI CI AN OR LI CENSED
PSYCHOLOGI ST MUST CERTI FY THE | NSURED AS A PERSON SUFFERI NG FROM ALCOHOL OR OTHER DRUG ABUSE OR
DEPENDENCY AND REFER THE | NSURED FOR THE APPROPRI ATE_TREATNENT.

* * * SECTI ON_605- A

OUTPATI ENT_ALCOHOL OR OTHER DRUG SERVI CES.-- (A) M NI MAL ADDI TI ONAL TREATMENT AS A COVERED BENEFI T UNDER
THI S ARTICLE SHALL BE PROVI DED I N A FACI LI TY APPROPRI ATELY LI CENSED BY THE DEPARTMENT OF [ HEALTH] DRUG
AND ALCOHOL PROGRAMS AS AN ALCOHOLI SM_OR DRUG ADDI CTI ON TREATMENT PROGRAM

BEFORE_AN | NSURED MAY QUALIFY TO RECEI VE BENEFI TS UNDER THI S SECTI ON. A LI CENSED PHYSI CI AN OR LI CENSED
PSYCHOLOGI ST_MUST _CERTI FY_THE | NSURED AS A PERSON SUFFERI NG FROM ALCOHOL OR OTHER DRUG ABUSE OR
DEPENDENCY AND REFER THE | NSURED FOR THE APPROPRI ATE TREATNENT.

* * * SECTION 607-A

RULES AND REGULATI ONS. - - THE | NSURANCE 20260HB2464PN3617 - 25 - COWM SSI ONER AND THE SECRETARY OF

[HEALTH DRUG AND ALCOHOL PROGRAMS SHALL JOI NTLY PROMULGATE THOSE RULES AND REGULATI ONS AS ARE DEEMED
NECESSARY FOR THE EFFECTI VE | MPLEMENTATI ON AND OPERATI ON OF THI'S ARTICLE.

SECTI ON 749.

HEARI NG PROCEDURE AND JUDI CIAL REVIEW--* * * (B) ALL HEARINGS PROVIDED FOR IN THI S ARTICLE SHALL BE
CONDUCTED, AND THE DECI SION OF THE COMM SSI ONER ON THE | SSUE OR FI LI NG | NVOLVED SHALL BE RENDERED, IN
ACCORDANCE W TH THE PROVI SI ONS OF [THE ACT OF JUNE 4, 1945 (P.L.1388), KNOW AS THE "ADM NI STRATI VE
AGENCY LAW RELATI NG TO ADJUDI CATI ON PROCEDURE.] 2 PA.C.S.

cHs.

5 SUBCH.

A (RELATI NG TO PRACTI CE AND PROCEDURE OF COMVONWEALTH AGENCI ES) AND 7 SUBCH.

A (RELATI NG TO JUDI Cl AL REVI EW OF COMVONWEALTH AGENCY ACTI ON).

SECTI ON 754.

OTHER SECTI ONS APPLI CABLE. -- I N ADDI TI ON TO THE PROVI SIONS OF THI S ARTICLE, ONLY THE FOLLOW NG PROVI S| ONS
OF THE LAWS GOVERNI NG | NSURANCE COVPANI ES AS PRESENTLY ENACTED AND HEREI NAFTER AMENDED, EXCEPT AS THEY
ARE | NCONSI STENT W TH THE PROVI SIONS OF THI S ARTICLE. SHALL APPLY TO THE BUSI NESS OF TITLE | NSURANCE AND
TO TI TLE | NSURANCE COVPANI ES, WHI CH SHALL BE CONSI DERED AS W THI N THE CLASS OF | NSURANCE COVPANI ES
REGULATED BY SUCH PROVI S| ONS SOLELY FOR THE LI M TED PURPOSE OF BEING SUBJECT TO SUCH PROVI S| ONS:

* * * (10) [SECTIONS 1 TO 12 OF THE ACT OF JUNE 5, 1947 (P.L.445), KNOW AS "THE | NSURANCE UNFAI R

PRACTI CES ACT."] THE ACT OF JULY 22, 1974 (P.L.589, NO 205), KNOWI AS THE "UNFAI R | NSURANCE PRACTI CES
ACT." (11) [SECTIONS 1 TO 10 OF THE ACT OF FEBRUARY 21, 1961 (P.L.33), ENTITLED "AN ACT | MPCSI NG A STATE
TAX ON GROSS PREM UMB, PREM UM DEPQSI TS, AND ASSESSMENTS RECEI VED FROM 20260HB2464PN3617 - 26 - BUSI NESS
TRANSACTED W THI N TH S COMVONVEALTH BY CERTAI N | NSURANCE COMPANI ES, ASSOCI ATI ONS, AND EXCHANGES;

REQUI RING THE FI LI NG OF ANNUAL AND TENTATI VE REPORTS AND THE COVPUTATI ON AND PAYMENT OF TAX;

PROVI DI NG FOR THE RI GHTS, POAERS AND DUTI ES OF THE DEPARTMENT OF REVENUE, THE TAXPAYERS AND OFFI CERS
THERECF;

AND PROVI DI NG PENALTIES. "] ARTICLE | X OF THE ACT OF MARCH 4, 1971 (P.1.6. NO 2). KNOAN AS THE "TAX
REFORM CODE OF 1971." SECTION 7.

THE DEFI NI TI ON OF "FRATERNAL BENEFI T SOCI ETY" I N SECTI ON 1002-A OF THE ACT |'S AVENDED TO READ:

SECTI ON 1002- A,

DEFI NI TIONS. - - (A) AS USED IN THIS ARTICLE, THE FOLLON NG WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN
TO THEM I N THI S SECTI ON UNLESS THE OONTEXT CLEARLY | NDI CATES OTHERW SE:




* * * "FRATERNAL BENEFI T SOCI ETY." AN ENTITY HOLDI NG A CURRENT CERTI FI CATE OF AUTHORITY IN TH S
COMVONWEAL TH UNDER [ THE ACT OF DECEMBER 14, 1992 (P.L.835, NO 134 KNOWN AS THE " FRATERNAL BENEFI T
SOCIETIES CODE. "] ARTICLE XXIV.

* * * SECTION 8.

SECTION 1110.1(A) AND (B) OF THE ACT ARE AMENDED TO READ:

The purpose of this programis to reduce future Medicaid costs for |ong-termcare by del aying or

el im nating dependence on Medicaid by providing incentives for individuals to ensure against the
potentially substantial costs that arise upon the need for |ong- 20260HB2464PN3617 - 27 - termcare.

The definition of "public health care coverage" <--_in section 1201 of the act is amended to read:

SECTI ON 9.

THE DEFI NI TIONS OF "I NSURER' AND "PUBLI C HEALTH <-- CARE COVERAGE" I N SECTION 1201 OF THE ACT ARE
AMENDED TO READ:

Definitions.--As used in this article, the follow ng words and phrases shall have the neanings given to
20260HB2464RPN3299—4—_themin this section:

*oxox lbybligh| NSURER healthAN c-a-r-eENl’I TY G-o-v-ex-a-g-e-.—SUBJ ECT FhelO St-a-t-eANY p{-og-pam]: ofTHE
md-l—e-a-l-FO_LONNG 2 :

See-t-o-ons<_ -1-20-2(-51-)-(;)_ and40 (B)}PA C. S. —and—1205of the—act—are—anrendedto—read:-
o1 N

61 (RELATING TO HOSPI TAL PLAN CORPORATI ONS) OR 63 (RELATING TO PROFESSI ONAL HEALTH SERVI CES PLAN
CORPORATI ONS) .

(2) THI'S ACT, | NCLUDI NG ANY PREFERRED PROVI DER ORGANI ZATI ON SUBJECT TO SECTI ON 630.

(3) THE ACT OF DECEMBER 29, 1972 (P.L.1701, NO 364), KNOM AS THE "HEALTH MAI NTENANCE ORGANI ZATI ON ACT."
(4) [THE ACT OF JULY 29, 1977 (P.L.105, NO 38), KNOAN AS 20260HB2464PN3617 - 28 - THE "FRATERNAL BENEFI T
SOCI ETY CODE. "] ARTICLE XXI V.

"Public health care coverage." The State program of nedical assistance established under the act of June
13, 1967 (P.L.31, No.21), known as the ["Public Welfare Code."] "Hunman Services Code." * * * Section 5.
Sections 1202(a) and (b) and 1205 of the act are <-- anended to read:

SECTI ON 10.

SECTI ONS 1202(A) AND (B), 1205, 1506(C) AND <-- 2007.1(E) OF THE ACT ARE ANMENDED TO READ:
20260HB2464PN3617 - 29 - (b) The feasibility study and subsequent devel opment of the—20260HB2464RPN3200
5— uniformclaimformshall be conplete within one hundred eighty (180) days of the effective date of
this article.

Secti-eASECTI ON 6~1506.

FheGUARANTY defi-hitierFUNDS o+AND —rBdi-ca-COVPULSORY assi-st-ahce—~ASSOCI ATI ONS. - - * i-h<- - sectionR* 2301-A*
of( Q) theWHEN aectA -sPURCHASI NG anenadedGROUP +o0BTAI NS ~ead-| NSURANCE COVERI NG | TS MEMBERS' RI SKS FROM

AN ADM TTED | NSURER, ONLY COVERED CLAI MS AS DEFINED IN [ THE ACT OF NOVEMBER 25, 1970 (P.L.716, NO 232)
KNOWN AS " THE PENNSYLVAN A | NSURANCE GUARANTY ASSOCI ATI ON ACT, "] SECTI ON 1802 SHALL BE COVERED BY THE

STATE_GUARANTY_ FUND.

* * * SECTION 2007.1.

COVERAGE OBLI GATI ONS OF LOANER VEHI CLES. --* * * 20260HB2464PN3617 - 30 - (E) AS USED IN TH S SECTI ON,
THE TERM "MOTOR VEHI CLE DEALER' SHALL HAVE THE SAME MEANI NG AS "DEALER' AS DEFINED IN SECTION [2] 102 OF
THE ACT OF DECEMBER 22, 1983 (P.L.306, NO 84), KNOM AS THE "BOARD OF VEHI CLES ACT." Section 6 11.

The definition of "nmedical assistance" in <-- section 2301-A of the act is amended to read:

* % * 20280HB2ABAPN3200 - 6——Section 47 _12.

Sections 2302-A(d)(5) and (e)(2) and 2384-ALa){(3)2304-A(a) w-<-- (3)(iv) of the act are anmended to
read:

20260HB2464PN3617 - 31 - (e) Incone exceeding linmts.--The follow ng apply:

*ox % 20280HB2A8APN3200 7 (ivVv) In determning the anbunt of the contract which may be used for the
pur poses specified in subparagraphs (ii) and (iii), any Federal and State taxes that woul d be deducted
fromprem umrevenue in determning an issuer's nedical loss ratio under 45 CFR 158.221 (relating to
formula for calculating an issuer's nedical |oss ratio), including a managed care organi zation
assessment i nposed on a contractor under the act of June 13, 1967 (P.L.31, No.21), known as the [Public
Wel fare] Human Services Code, shall be excl uded.

* * * Section 8-8_13.
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