HB 1164 -- Redline

Introduced to Edition 1 -- Insufficient Funds for Taxes Penalty Modification.

Deletions streek - Insertions underlined

GENERAL ASSEMBLY OF NORTH CARCLI NA H-B-SESSI ON 2025 H 1 HOUSE BILL 1164 Short Title:
1164NSF—Apr—30——2026—SESSH-ON-20 K—H-DHOJSE-BI-LL—DRH30580

for Taxes Penalty Modification.
RepresentativeRepresentatives Rubip—Rubin, Budd, Logan, and Roberson (Primary Sponsors).
For a conplete list of sponsors, refer to the North Carolina General Assenbly web site.

Rul es, Cal endar, and Operations of the House May 4, 2026 A BILL TO BE ENTI TLED AN ACT TO MODI FY THE
PENALTY ASSCCI ATED W TH | NSUFFI CI ENT FUNDS FOR PAYMENT OF TAXES.

- FhetaxcollectormayThet ax acceptcol | ect or mayaccept checks and el ectronic paynents, as defined in G S.
After correcting the records to show the fact of nonpaynent, the tax collector shall proceed to collect
the taxes bybythe—the use of any renedies allowed for the collection of taxes or by bringing a civil
action on the check or electronic payment.

If the check is returned unpaid, the financial institution shall so notify the tax collector, =DRH30580~
Mofa228x*H1164-v-1* CGeneral Assenbly OF North Carolina Session 2025 who shall proceed to collect the
taxes by use of any renedy allowed for collection of taxes or by bringing a civil action on the check.
is, subject to a maxi num of one thousand dollars ($1,000), (i) for the first two violations for which a
penalty is inposed under this section within the past five years, twenty-five dollars ($25.00) plus one
percent (1% of the anmpunt of the check or electronic invoice or (ii) for amyanyother ethe~violation,
Hftyfiftydol | ar s—deltars ($50.00) plus two percent (2% of the anpunt of the check or electronic

i nvoi ce.

Thi s penaltypenal tyshal | —shall be added to and collected in the same manner as the taxes for which the
check or el ectronic paynent was given." SECTION 2.
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