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ADVANCES.

Deletions straek - Insertions underlined
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ADVANCES -

25-155 AN ACT CONCERNI NG EARNED BUT UNPAI D WAGE OR SALARY | NCOVE ADVANCES.
As used in this section, [and] sections 36a-556 to 36a-573, inclusive, and section 23 of this act:
(A) A charge set forth in 32 CFR 232.4(c)(1), as anended fromtine to tinme, (B) a charge for any

ancillary product, nmenbership or service sold in connection or concu+ent—w-th-a—snall—toan—(CO—any
anpurt—offered—or—agreed—t-o—by—a—-LCO-1-—of—12-Substitute_Senate Bill No.

1396 concurrent with a small loan, (C) any anpunt offered or agreed to by a borrower in furtherance of
obtaining credit or as conpensation for the use ofnobney, and(D)any fee,voluntarily orotherw se,
charged, agreed to or paid by a borrower in connection or concurrent with a small |oan] finance charge

shal | be included;

(3) =Bena'Branch H-deoffice" serwH-ces—A)—NeaNs a H-haheakl ocati on beretit--ot her produstt han e+t he
servi-cenni n prowi-dedoffice tewhere the |icensee, or any person on behalf of a—Conrreciicut—borrower—that
has—d-emqsi-pa-bLQ—mkm—waJ-ue—and—f-er—uhmh—t he G@n-n-ec-t—l—c-u-t—l icensee, boerrowerwill

: g G aerbe - pt0 ngage ardin (B)lactivities iheludesthat
bu-t- require sa n-e:t-srrall J-l-m-t-edl oan 1-0-,-I i cense; q—den:—ﬁ-y—t—heﬁ—p&e:—ecﬂ-en,—c-mdﬁ—mﬁ-e&@g—and
budgeting—software—

H3H—(4) “Branch'Connecticut effiece~borrower" neans any borrower who resides in or naintains a
locatiordoni cil e etherin thanrthis state and who (A) neqgotiates or agrees to the mai-hterns eficeof
wherethe snmal|l loan in person, by mail, by telephone or via the H-cersee~lnternet while physically
present in this state, (B) enters into or amkyexecutes pe~sera ersnmal |l behall oan efagreenent with the
Li-censee| ender wi-H-in engageperson, by mmil, by tel ephone or via the Internet while physically present

in astivtiesthis thatstate, ~egu+eor (C) nakes a swakpaynent on the | oan H-eerse~in this state.

HS5H-(5) 6)—"Control person" neans an individual that directly or indirectly exercises control over
anot her person, and includes any person that (A) is a director, general partner or executive officer,

(B) in the case of a corporation, directly or indirectly has the right to vote ten per cent or nore of a
class of any voting security or has the power to sell or direct the sale of ten per cent or nore of any
class of voting securities, LC(C) 2in the case of 12a Substitutelimted Billiability Ne~conpany, is a
manaqgi ng_nmenber, or (D) in the case of a partnership, has the right to receive upon dissolution, or has
contributed, ten per cent or nore of the capital.

1396For (O)}purposes ihA-the—case—of athis H-m-tedsubdivision, H-abi-ty"'control" cerpary-neans isthe
apower , RahRag-hgdi rectly rerber—or (DH-hthecasei ndirectly, eofa—parthershi-prhastheri-ght—to ~eceiveadirect
upondi-ssolution-Publ i ¢ erAct hasNo. —contrbuted—ten—per—cent—or—Apre—of the capital—

5%25 155 pu-ppesesz of thisld s-ubd-o—w—s-u—en—Substltute —cont+el—Senat e AeaRsBil | t—hehb;—pe%da—r—ee-t—l—y—er—

A~-1396 —Ea-med—beﬂ—u-n-pa-l—d—uag-e—er—s-a-l—a-py—umm—ms—t he uag-e-,-rranagerrent s-a-l-a-r-y-,—c-e@ens-a-t—l—en—or
ot-herpolicies irconsof o3 - COWE 5
Conrhesti-cut-conpany b@r—r—emr—v\,het her f-er-throuqh I-h-eownershl p p&ew-s-a—en—of J-a-ber-securltl €S, OF—SCoRH-60S

Le,—ox—on—behaJ—f—oL,—an—e@LoyeL,—th—ch—(—A)—w—omd—by thecontract e@l—oye{—b&t—has—no-t—ye-t—been—p@u—d—t—o

Mage—O0r sal-ayot her wi se;

£8)3(6) "Earned but unpaid wage or sal ary i-heenrei ncone" advahrce—neans athe smalwage, loeansalary
that-conpensati on ~sor other incone earned on an advahreshourly, teproject- based, piecework or other
basi s by a Connecticut borrower for earnredthe butprovi si on whpai-dof wagel abor or saklaryservices
HheonrBt 0, HhOr akon er-l-g-a-nal-behalf pr-l-n-e-l-paJ-of a-mam-an thatenpl oyer, which (A is

ot-g+e3 s 5 : = corsowed forby anyt he particularenpl oyer paybut
per-i-ed-;-has not vet been pai d to the Oonnectl cut borrower. and (B) has been verified by an earned but
unpai d wage or _salary incone advance provider;

£8)-(7) "Earned but unpaid wage or salary incone advarceadvance" prev-der——neans arya persensnall | oan




that engagesis ran anyadvance to a Connectl cut borrower of theearned astiwi-tiesbut setunpai d fe+thwage
or_salary incone in subsectienran (a)-original efprincipal sesctieranmpunt 36a-556t hat w-this regard| ess

tot han anseven hundred fifty dollars and not greater than the anpunt of earned but unpaid wage or salary
i ncone advwancefor any particul ar_pay period;

(_LO.).(_)_ _Enpl-gy.er_ Ear ned

3 5 d G A arhed but unpai d wage or saI ary iheess—i ncone

anw (-B)-prow der“ neans_any at-har—person uhg-.-t hat engages i n exchanrgeany forof the
provi-si-ohactivities efset servcesforth te~in e~subsection enr(a) behalfof ef—section such36a-556
persoAw th byregard ato Corhecticut—borrower—acting—as—an ihdependent—contractor—is—contractually
obl-gated—to—pay—earned but unpaid wage or salary incone teadvance; —t-he—Conrhecti-cut—borower—-
1-(9) —Fi-pance” Enpl oyer” —neans #waks—(A) an enplover, as defined in section 31-58 _who_enpl oys
a_Connecticut borrower and is obligated to pay the Connecticut borrower earned but unpaid wage or_salary
incone, or (B) any other person who, in exchange for the provision of services to, or on behalf of, such
person by a Connecticut borrower acting as_an independent contractor, is contractually obligated to pay
earned but unpaid wage or _salary incone to the Connecticut borrower;

&AX-(10) A'Finance c-ha-r-g-e arge" setneans: forthinA-32-CFR 232 4(c)} (1) —as—anrendedfromtire—totime—(B)

1396( A) smak-A loanrcharge (C)}set anyforth arpuntin offered32 o~CFR agreed232.4(c) (1), teas byanended
af r om Conrhecticut-t | NB borowert 0 Hhti e, Hwtherahce(B) ofa ebtaihi-hgcharge e+edit—or—as—conrpensati-on
for theany dseancillary efmprey~product, ardD-anynenbership Feervolunrt-ari-yor orot-herwi-ser~service
charged—ageedsol d +ei n connection or pakdconcurrent bywith a Cerhresticut-snal | berewer| oan, +r(C)

conphecti-orany anpunt offered or corcuwentagreed w-thto by a smalConnecticut +ear~Public Act No.
H61-25- 155 (—1-.’_L)-3 } of selldngld leadsSubstitute

13)-1396 Ll-nd-e-pend-en-t-borromer cohptFactor—i n hasfurtherance theof sareobtaining searihgceredit or as
povi-dedconpensation for the use of noney, and(D)any fee,voluntarily orotherw se, charged, agreed to_or

paid by a Connecticut borrower in seetionconnecti on 36a-485+0r concurrent with a small | oan;
A (6)] 44-(11) ~Lead—"Cenerating | eads" neans anry(A) iRiorrati-ohengaqi nq ~denrtfyi-Rgin athe
pot-entiakbusi ness conrsurerof selling leads for small |oans, (B) generating or augnenting |eads for small

loans for_other persons for or with the expectation of conpensation or gain, or (C referring consuners
to other persons for a small lean-loan for or with the expectation of conpensation or gain for such
referral, except "generating |eads" shall not include generating or augnenting leads for snall |oans for
an_exenpt person, as described in subsection (b) of section 36a-557, using the exenpt person's data or
custoner information;

F8H-(12) £45)-"1 ndependent —Mai-hcontract or" eff-ee—has meahrs—t he pai-hsane add~essneani nq desi-ghat-edas
enprovi ded thei n system-section 36a- 485;

O ()] 46)(13) —Open-end'Lead" smakneans leanr—any hasinfornmation theidentifying sarea
ABaki-hRgpot ent i al asconsuner —eper—endof eredit—a assnal | defi-hed| oan; —-hA—12—CER-1026—2—as—ahBhded—i+om
L0 (8)] 4A-(14) —Rerson~"Miin office" neans athe matwalnai n personr—address corporati-onr~desi gnat ed

Sompas-on Hm-tedt he Habiltyesy st e —senpaiys—paRorship—or—assos-adlon-

L[ (9)] 48)(15) ~Smak-"Open-end snall | oan" EAyhas AeaRs—aRy—-0aR—0F—RBAREY—0F—8X%t-8AS-0A—0F—cradi-t+—
ot he purchasesane ef-neani ng e+as ak'open-end advanrececredit", eofas rwvreydefined en-in al2
bo:-pomx—sCFR Future1026. 2 po-t-en-t-l-a-l-as sou-r-c-earrended offrom me-y-.-tl e 4-nc-l-ud4-n-g-.-to butti ne; —hot

1386 (10) (-l—)- 16) a"Person" #etaitneans i o } d ] 5
{)—a loannatural erperson, ext-ersoRC orgoratl on, efconpany c-r-ed-o-t-l imt ed f-or-l iabili tv
ag-r-l-c-u-l-t-ur—a-l—,- ggany eemr—c-l—a-l—.—gart ner shi Q J-nd-u-s-t-r-l-a-l—or g@mnm-t—a-l—assom ation; —U-S-Q-,—(-l-l-l—)—a

{-(—1-;)-]- (11) H09+( 17) —Fgge+"Smal | Fead—| oan” (A) neans aany ecenAstBL| oan ~epert-of ebiai-hrednoney

pusuant-or toeextensi on Seecti-orof 6040 (I)(B)credit, ofor the Fairpurchase Credit-of , Reporti-hgor Actwan
i5advance USCof 1681b-npney whereon, thea ssuaheceborrower's future potential source of thenoney,

Feporti ncl udi ng, sbut t+~-ggerednot bylinited anrto, hRguyfuture madepay, w-thsalary, earned but unpaid




wage or _salary income, pension i NCONE_Or a &eRstdrt ax ~eportingrefund, ageneyif h(i) respensethe
toeampunt aror appli-cationval ue foris credit—fifty thousand dollars or less, Public Act No.
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1396 and (ii) the APR is greater than twelve per cent, and (B) does not include (i) a retail installnent
contract made in accordance with section 36a-772, (ii) a loan or extension of credit for agricultural,
commercial, industrial or governmental use, (iii) a residential nortgage |oan, as defined in section

36a-485, [or] (iv) an open-end credit account that is accessed by a credit card issued by an exenpt
entity, as described in subdivision (1) of subsection (b) of section 36a-557, or (v) a wage, as defined
in section 31-58, paid by an enployer directly to an enployee prior to a reqular pay day in accordance
with the provisions of title 31;

[(12)] (18) "Trigger |ead" neans a consuner report obtained pursuant to Section 604(C)(1)(B) of the Fair
Credit Reporting Act, 15 USC 1681b, where the issuance of the report is triggered by an ingquiry nade
with a consuner reporting agency in response to an application for credit.

and [(13)] £203(19) "Unique identifier" means a nunber or other identifier assigned by protocols
established by the system

= s s




LCO(a) 8Except as provided in _subsection (c) of i2section Substitute36a-557, BH-no Ne~person_ |icensed
or required to be licensed under section 36a-556 shall engage in _any oftheactivitiesdescribedin
subsection(a) ofsection36a-556for_any smallloanthat containsany conditionor_ provisioninconsistent with
the requirenmentsinsubsecti ons(d)to (g).,inclusive, ofthissection or section of this act.

1386(h) a)>No Except—a 55 Re—per son H-censedexenpt e~from
egui-—ed| i censure t-e—be—l-l-een&ed—under section 3651-55-636& 557 shall engage in any
oftheastiatiosdesoribodinof  subsestionfa)-t he efsestion2Babbeleractivities anydescribed shellleanthatin
contalasanysubdi vi si on corditionor(4), provi-sioRiAconsistent(5) wth-theregquirersntsiAsubsections{dr-to
{g—nelusive —ofthissection—or ses-t-l-on(_)_ 2—0f thisPublic ast—Act No.

{b)-25- 155 Ne5 pe

astivi-ti-esSubstitute dese-u-bedSenate 4-nB| I m&-@@—%@_a_wmm

aany benrasnal | +-de|l oan e~~ernude

(-c-)-1396 (—1-)-subsect| on asee-pt-(_)_ asof thesection resut36a-556 e+fo

orby asa setperson ferthwho hRwas s-u-de-W-s-l—en-@@-@i—t—hJ—ss-ubse@t—l—mq-,-a-nyl i censed
sAal-candescri-bedi-Asubsecti-onror a)who erwas (b)}required oto thisbe |icensed under section 36a- that

contains any condition or provision inconsistent with the ~egui+emenatsrequirenentsinsubsections(d)to
R(ag).inclusive ofthissection subsesti-ors—d)—t-0—(G)+—Rcbsie——0F—t-hi-s—sect+-oh—0r section 2—of this
astact . —~shall—not-beenforsod—tn-this—stato-

(c) (1) Except as the result of a bona fide error or _as set forth in subdivision(2)ofthissubsection, any
smal | | oandescri bedi nsubsection (a) or (b) of this section that contains any condition or provision
inconsistent with the requirenents in subsections (d) to (qg), inclusive, of this section or section 3 of
this act shall not beenforced in this state.

(3) For the purposes of this subsection, the term"bona fide error" includes, but is not limted to,
clerical, calculation and conputer mal function, programmng and printing errors, but does not include an
LCCerror 8—of 42| egal Substitutejudgnent Bi--with Ne—respect to a person's obligations under sections
36a-555 to 36a-573, inclusive, as anended by this act, or under requlations inplenmented pursuant to
section_36a-573.




0F25- 155 (B)}6 Forof anl4 earhedSubstitute but-Senate uwhpaidBill wageNo. —oF—satary—i-Rcore—advance—a—t-otal

1396 (1) (A) For a small loan that is under five thousand dollars, except for an earned but unpaid wage
or_salary incone advance, an APR that exceeds the | esser of thirty-six per cent or the maxi nrum annual
percentage rate for interest that is pernitted with respect to the consuner credit extended under the
Mlitary Lending Act, 10 USC 987, as amended fromtine to tine, or for a small loan that is between five
thousand and fifty thousand dollars, an APR that exceeds twenty-five per cent;

or _(B) For_an earned but unpaid wage or salary incone advance, a total finance charge that exceeds (i)
four dollars per advance, or (ii) thirty dollars per nonth;

LCQ(8) 10A waiver of iz2participation Substitutein Billa Ne~class action or _a provision requiring a
borrower, whether acting individually or on behalf of others simlarly situated, to _assert any claimor

or (B) limts any claimor defense the borowerPublic sayAct have~No.
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1396 borrower nmay have;

or (11) Fees or charges of any kind, except as expressly permtted by subsection (e) of this section or
al | owed under subparagraph (B) of subdivision (1) of this subsection and section 23 of this act.

(e) [Small] Except as provided in section 23 of this act, small |oans as described in subsections (a)
and (b) of this section may contain provisions:

(4) Allowing for the accrual of interest after the maturity date or the deferred naturity date, provided
such interest shall not exceed twel ve LCCper ilcent efper i2annum Substituteconputed B--on a daily
basis on the respective unpaid Public Act No.

1308625- 155 per8 cent-of perld arnpurBubstitute conputedSenate erBill aNo. —dai-y—basi-s—en—t-he—tespective
$hpai-d—balances~

1396 bal ances;

Fhi-sSec. —ast—she alkoe—affec as ol-l-ow
Section3. —1-Ostober—1 2025 36a-555-Sec—
2(NEW (Effective October 1, 20252025) New(a) seeciionrAn Ses—earned but unpaid wage or salary incone
advance provider required to be licensed under_sections 36a-555 to 36a-573, inclusive, of the general
statutes, as anended by this act, shall:

3(1) GCestoberOfer ireach 2025Connecti cut 36a-558(a)borrower who the provider approves to {(e)}receive BAan
Jointear ned Favorablebut Subst—unpai d wage or _salary income advance at | east one option per transaction
to receive such advance at no cost and clearly disclose the procedure for electing to receive such
advance_at _no_cost;

—LCQ(2) ARRIf Jdeihtthe Faverableprovider LGccharges 42or efreceives 4z2a finance charge:

(A) O fer each Connecticut borrower, who the provider approves to receive an earned but unpaid wage or
salary inconme advance, (i) an earned but unpaid wage or salary income advance in an amount equal Public
Act _No.
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1396 to not less than seventy-five per cent of the anmpunt of the Connecticut borrower's earned but

unpai d wage or_salary incone for the pay period, or (ii) not nore than one earned but unpaid wage or
salary incone advance for the pay period;

and (B) Cdearly and conspicuously disclose to the Connecticut borrower, for each tine that the provider
solicits, charges or receives a finance charge purporting to be voluntarily charged, agreed to or paid,
that:

(i) The finance charge is voluntary;

(ii) such borrower nmay elect a finance charge of zero dollars;

and (iii) the anmount and frequency of the earned but unpaid wage or_salary incone advances that a
borrower is eligible to request or receive are not contingent on whether the borrower pays or agrees to
the voluntary finance charge or_whether the borrower has previously paid a finance charge;

(3) Prior to offering or providing a Connecticut borrower an earned but unpaid wage or salary incone
advance:




(A Fully and clearly disclose to the borrower:
(i) Any finance charge associated with the earned but unpaid wage or_salary incone_advance
(ii) the provider's cancellation procedure

(iii) that the borrower may subnit conplaints concerning the provider to the Departnent of Banking via
the departnent's Internet web site;

and (iv) a link to such Internet web site

(B) Verify that the borrower's earned but unpaid wage or salary incone neets or exceeds the ampunt of
the earned but unpaid wage or salary incone advance by using (i) payroll data of the borrower's
employer, (ii) electronic payroll data that the borrower affirmatively authorizes the provider to
access, or (iii) any simlar data or_other reasonable nethod approved by the Banki ng Conmi ssioner

and (C) Require the borrower to attest that the borrower understands that the borrower nay not receive
nore than one earned but unpaid wage Public Act No
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1396 or salary incone advance fromnore than one earned but unpaid wage or salary incone advance
provider on the basis of the sane earned but unpaid wage or salary incone, or to provide a simlar
attestation approved by the Banking Conmi ssioner

(4) Schedul e the repaynent of any earned but unpaid wage or salary incone _advance amount, or finance
charge, in the formof a single repaynent on a date that corresponds to the date of the Connecticut
borrower's next schedul ed paycheck or direct deposit paynent from such borrower's enployer and is not
nore than thirty-four days after the provider provides the earned but unpaid wage or salary incone
advance to the borrower, except that if such repaynent is not nade on such date due to a request by the
borrower to reschedule the paynment, |ack of the borrower's available paycheck or direct deposit paynent
funds or payroll or similar error, the provider shall reschedul e such repaynent in the formof not nore
than three installnments on any subsequent date or dates agreed to by theborrower at thetine when the
borrower agrees to the earned but unpai d wage or _salary incone_advance

(5) Reinburse each Connecticut borrower the full anmount of any overdraft or nonsufficient funds fee
inposed on the borrower by the borrower's depository institution that is caused by the provider
attenpting to seek repaynent of any earned but unpaid wage or_salary incone advance anount or_finance
charge on a date before the repaynment date disclosed to the borrower or in an amount other than the
repaynent anount disclosed to the borrower;

(6) Meke readily available to eachConnecticut borrower,inelectronic form the followi ng information

(A) For each earned but unpaid wage or salary incone advance provided to the borrower during the
precedi ng twelve nonths, (i) the date of the earned but unpai d wage or_salary incone _advance

(ii) the Public Act No
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1396 anmpunt of any finance charge
and (iii) the ampunt of the earned but unpaid wage or salary incone advance
and (B) The total amount of (i) all earned but unpaid wage or salary incone advances that the borrower
has received for the current pay period, if any;

(ii) all finance charges for such advances, if any;
and (iii) all earned but unpaid wage or salary incone for the current pay period that has not been
advanced to the borrower, if any;

7) Al | oweachConnect i cut borrowertocancel anyear nedbut unpai d wage or _salary incone advance application
service, subscription or programat any tine without incurring a fee

(8) Inplenent neasures to prevent an earned but unpaid wage or_salary incone advance from bei ng provided
to a Connecticut borrower who has previously received an earned but unpaid wage or salary incone advance
from anot her _earned but unpaid wage or_salary incone advance provider on the basis of the sane earned
but unpaid wage or salary incone, including, but not limted to, the follow ng neasures

(A) The establishnment and inplenentation of policies and procedures requiring a review and analysis of
data in the possession andcontrol oftheprovider at |east once everysix nonthsto identify any instance or
pattern involving a Connecticut borrower receiving nore than one earned but unpaid wage or salary incone
advance from nore than one earned but unpaid wage or _salary incone _advance provider for a single pay
period, which totaled nore than the borrower's earned but unpaid wage or salary incone ampunt for such
pay period
and (B) Any similar neasures the conmi ssioner nmay require
and (9) Develop and inplenent policies and procedures to respond to guestions and conplaints from
Connecticut borrowers in_an _expedi ent nmanner

Publ i c Act No
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1396 (b) An earned but unpaid wage or salary incone advance provider required to be |icensed under




sections 36a-555 to 36a-573, inclusive, of the general statutes, as anended by this act, shall not:
(1) Charge or receive a total finance charge in excess of the anount pernitted by subdivision (1) of
subsection (d) of section 36a-558 of the general statutes, as anended by this act;

(2) Solicit a voluntary finance charge prior to inforning the Connecticut borrower of how nuch earned
but unpai d wage or salary incone such borrower is approved to reguest;

(3) Set any voluntary finance charge in an anpunt greater than zero dollars as the default option
offered to a Connecticut borrower;

(4) Share with an enployer any portion of a finance charge paid by a Connecticut borrower;

(5) Request repaynment for an earned but unpaid wage or salary incone advance or finance charge froma
Connecticut borrower prior to the date of the borrower's next schedul ed paycheck or direct deposit
paynment from such borrower's enplovyer;

(6) Accept repaynent for an earned but unpaid wage or salary incone advance or finance charge froma
Connecticut borrower by neans of a credit card or charge card;

(7) Charge a late fee, a deferral fee, interest or any other penalty or charge for the |ate repaynent
of , or failure to repay, an earned but unpaid wage or salary inconme advance or for the |ate paynent of,
or failure to pay, a finance charge;

(8) Conpel or attenpt to conpel repaynent by a Connecticut borrower for any earned but unpaid wage or
salary inconme advance or finance charge through any of the follow ng nmeans:

Public Act No.
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1396 (A) The use of unsolicited outbound telephone calls;

(B) A lawsuit against the borrower in any court in any jurisdiction;
(C _The use of a third party to pursue collection fromthe borrower on the provider's behalf;

or (D) The sale of an outstanding anpbunt to a consuner collection agency, as defined in section 36a-800
of the general statutes, for collection fromthe borrower;

(9) Require a credit report, credit score or other credit-related information to determ ne the
eligibility of a Connecticut borrower for an earned but unpaid wage or _salary incone_advance;

or (10) Report to a consuner _reporting agency, as described in Section 603(p) of the Fair Credit
Reporting Act, 15 USC 168la, as anended fromtine to tine, or consuner collection agency any infornmation
about a Connecticut borrower regardi ng nonpaynent for any earned but unpaid wage or_salary incone
advance or finance charge.

Governor's Action:
Approved July 8, 2025 Public Act No.
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