S 1057 -- Redline

Bill Text to Engrossed -- INSURED HOMEOWNER PROTECTION ACT - Adds to existing law to implement the Insured
Homeowner Protection Act regarding assignment of benefits contracts or agreements.

Deletions straek - Insertions underlined

10571057, As Anmended BY COMMVERCE AND HUMAN RESOURCES COWMM TTEE AN ACT RELATI NG TO THE | NSURED HOVEOANER
PROTECTI ON ACT;

An assignnent or assignnent of bene- fits contract or agreenent and the parties to such a contract are
required to conply with every provision of this ehapter—chapter, unless a property owner and the property
owner's insurer have agreed otherw se.

2-(2)(a) "Residential contractor" neans a person in the business of con- tracting or offering to
contract with an owner or a possessor of resideniialresi- dential real estate to:

{a)(i) Repair or performreplacenent, construction, or recerst+uctionrreconstruc- tion work on
residential real estate;

(b)y(ii) Performinterior or exterior cleanup se~+-eesservices, including but not |linmted to nitigation,
denplition, structural drying, or any other reasonably necessary renediation services, on residential
real estate;

or &)(iii) A—~+angeDi rect, foer——manage, or process the work referred to in paragraphsubpara- {a)}graph (i)
or {by(ii) of this subsestion—paragraph.
3-(b) —ResidentiakThe reakterm estate—"residenti al searscontractor" adoes aewnot e+include an
exi-sti-hgi nsur er buitdi-Rg-0r Re——cudi-rg—a detachedt hird-party garager~adj uster corst+uctedor Forpublic
habitati-enradj ust er byworki ng aton leastbehal f enreof I)-a butproperty reowner. —Roe—t-har—fou—4-

S —
(3) "Residential real estate" neans a new or existing building, includ- ing a detached garage or any
outbuilding, constructed for habitation by at |east one (1) but no nore than four (4) famlies,
excluding nultiple building properties.
(4) Wthin ten (10) days after a contract to provide goods or services to be paid fromthe proceeds of a
property and casualty insurance policy has been cancel ed by notification pursuant to this section, the
residential con- tractor nust tender to the person canceling the contract any paynents, par- tial
paynents, or deposits made by the person and any note or other evidence of indebtedness, except if the
residential contractor has provided goods or services or_ordered unreturnable nmaterials agreed to by the
person in w-itingwit- ing to be necessary to prevent dam-danage age—to the prem ses, the residential
&onptastercon- tractor is entitled to be paid the reasonabl e value of those goods or ser-ees—ser- vices
or verifiable return charges for returned ordered materials.
A cont+ractcon- fract provision to pe~provi de w-de—goods or services to be paid fromthe proceeds of a
property and casualty insurance policy requiring the paynent of a fee that is not for the goods or
services is not enforceabl e against a person who has sarceledcan- celed a contract pupursuant—sdant to
this section.

A residential contractor may not prom se to discount or rebate_any or _all of a portion of an insurance
deductible as an inducenent to the sale of goods or services.

A promi-seviol ati on te—ebate—a—portioen—0f anthis Frsuraneesection dedustiblei s hekudeshereby
grantinagdeened an—allowance—or—offering—a—discount—against—thefees—to be charged—or—paylng—an—insured
BF—a persehvi 0l ati on asseeated—w-h—he—resi-derital—eal—estate—a—o-m-0f coApersal-ehR-chapt er
e*c-e-pt-g,_ fortitle a-nﬂ,_ tenl daho efCode. —hom-hat—value~

BeforeUnl ess the property owner _and the property owner's insurer have agreed otherw se, before
comrencenent of repair or replacement work, a residential contractor nust furnish the iwnswedin- sured
and insurer with an item zed description of the work to be done and the meter—materials, aks—I abor,
and fees for repair or replacenent of the damaged ~esidentialresiden- tial real estate and the total
item zed anount agreed to be paid for the work to be perforned, except the description may not limt the
insured or ~esidentialresiden- tial contractor fromidentifying other goods and services necessary to
coppletecom plete repairs or replacenent associated with a covered | oss.

AUnl ess the property owner and the property owner's insurer have agreed otherw se, a policyhol der may
not waive any of the rights granted by this chapter.

A contract entered with a ~esi—residen- dentiaktial contractor is void if the residential contractor
viol ates this ehap—chapter. e+
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