SB 645 -- Redline

Introduced to Amended -- relative to income eligibility for the New Hampshire child care scholarship program and
reallocating certain revenue to fund the program.

Deletions straek - Insertions underlined

SB 645-FN - AS NFRODUCEDAVENDED BY THE SENATE 03/ 05/ 2026 0839s SESSI ON 26- 2084 05/ 09 SENATE Bl LL 645-FN
AN ACT relative to incone eligibility for the New Hanpshire child care schol arship program and
real l ocating certain revenue to fund the program

SB 645-FN - AS NFRODUCEDAVENDED BY THE SENATE 03/ 05/2026_0839s 26-2084 05/09 STATE OF NEW HAMPSHI RE | n
the Year of Qur Lord Two Thousand Twenty-Six AN ACT relative to incone eligibility for the New Hanpshire
child care schol arship program and real |l ocating certain revenue to fund the program

Tax revenue on all tobacco products sold at retail in this state inposed by RSA 78:2 shall be divided
with 39 percent of that total revenue deposited in the education trust fund established by RSA
108-308--198: 39 2and the remmining revenue deposited in the general fund, except that for any surplus
funds over that vear's planned revenue, 50 percent of the surplus shall be transferred to the departnent
of health and human services for the purposes of adm nistering and expanding eligibility for the child
care schol arship program pursuant to RSA 167:83, 11(r)(4), and the ~emainiagrenmni nder wevenueshall be
deposited in the general fund

Except as provided in paragraph Il, the state treasurer shall credit [adall 98—percent—of—gross
revenue derived by the conmi ssion fromthe sale of liquor, or fromlicense fees, and interest received
on such noneys, to a special fund, to be known as the |iquor comm ssion fund, fromwhich the treasurer
shall pay all expenses of the commission incident to the administration of this Hitle-title. —and-2

Any bal ance left in such fund after such expenses are paid shall be deposited in the general fund on a
nont hl y basis—basis, except that for any surplus funds over that nonth's planned revenue, 50 percent of

the surplus shall be transferred to the departnent of health and human_services for the purposes_ of

adm ni stering and expanding eligibility for the child care scholarship program pursuant to RSA 167:83
11(r)(4), and the remninder shall be deposited in the general fund

In addition to the annual license fees provided in this chapter, a fee of $.30 for each gallon of
beverage sold or transferred for retail sale or to the public shall be required for |icenses issued to
SB 645-FN - AS AMENDED BY THE SENATE - Page 2 - whol esal e distributors, beverage manufacturers, brew
pubs, and nano breweries

A fee of 5 percent of the wholesale price per case of any specialty beverage sold or transferred for
retail sale or to the public shall be required for |icenses SB-645-EN— AS | NIRODJCED——Rage—2 i ssued
to whol esal e distributors or beverage manufacturers

FweFor percent-any efsurplus ak-funds revenuesover eollectedt hat pusuanrt-nont h's tepl anned thi-srevenue
secti-onb0 percent of the surplus shall be transferred to the departnent of health and hunan services for
the purposes of administering and expanding eligibility for the child care schol arship program pursuant
to RSA 167:83, HL -1 1(r)(4), and the remninder shall be deposited in the general fund

Amend RSA 287-J:6, HLH—2-11(b)(2) to read as foll ows:
-(2) 2875 percent to the spesialgeneral #uhrdf und; —est-abli-shed—unrder—RSA—284-21—f—f-0r—use—as—provi-ded

n—that soction:
T

2-(3) 2Except that for any surplus funds over that period s planned revenue, 50 percent of the surplus
shall be transferred to the departnent of health and human services for the purposes of adm nistering
and expanding eligibility for the child care schol arship program pursuant to RSA 167: 83
-1 1 (r)(4), and the remainder_shall be deposited in the general fund

andb 3>New {5}-Par agr aph; —3—percent—t-o—t-he—general—iund—
BHor se Efectiveand Date~Dog Raci ng
hi sCener a| act-Pr OVi si ons. shall talkao of foct 1ul Vi 1’ 2026

LBAANENd 26-2084RSA Rewvi-sed284: 21-j 4/14/26py SBinserting 646-—FN-after F-SCALparagraph NSFElI | AS
FNFRODUCED-AN-ACT—-8+atie—t-o—i-AcorB—eli-gi-bitity—for—t he Newf ol | owi ng Hawpshi+enew chidpar agr aph: —ca+e

[N
Not wi t hst andi ng_any ot her provision of law to the contrary, 2 percent of all revenues received by the
lottery conm ssion under RSA 284, 287-D, 287-E, 287-H, 287-1, 287-J, or pursuant to any other provision
of law,_ shall be distributed to the departnent of health and human services for the purposes of
admi ni stering and expanding eligibility for the child care scholarship program pursuant to RSA 167: 83
11(r)(4

7 Contingency.




This act shall not take effect until the conmissioner of the departnent of revenue adnministration
certifies to the secretary of state and the director of the office of legislative services that the
revenues in sections 2 through 6 of this act have each operated at a surplus for the past year.

In no case shall the comm ssioner make such certification prior to July 1, 2027.

8 Effective Date.

This act shall take effect as described in section 7 of this act.

LBA 26-2084 Revised 3/16/26 SB 645-FN-_FI SCAL NOTE AS AMENDED BY THE SENATE ( AVENDMENT #2026-0839s) AN
ACT relative to incone eliqgibility for the New Hanpshire child care scholarship programand reallocating
certain revenue to fund the program

Estimated State Inpact FY 2026 FY 2027 FY 2028 FY 2029 Revenue $0 $0 $0 $0 Revenue Fund(s) None
Expendi tures* $0 $10-5$0 mi---onl ndeternm nabl e $10-5| ndet er m nabl e AF-+-H-or+-$10-5—pilli-on+=-Fundi ng
Source(s) Ceneral Fund, Education Trust Fund Appropriations* $0 $10-530 sittioenlndeterm nable

$10-5| ndet er mi nabl e s---enr=Fundi ng $168-5Source(s) #-t-on=CGeneral FuadirgFund, Sewse{s)}Education
NeneTrust Fund *Expenditure = Cost of bill *Appropriation = Authorized funding to cover cost of bill
METHODOLOGY:

? 250 percent of any surplus tobacco tax eeweruerevenues derwedabove f+onrthose estimated in the
tebaceoannual tax-revenue plan;

? 250 percent of g+essany #ewenuesurpl us dewwedli quor fewCommr ssion profits above those estimated in
t he Liguoernont hl y Corwi-ssi-en+~revenue pl an;

? 250 percent of rewenueany eellectedsurpl us fewbeer tax revenues above those estimated in the
beernont hl vy tax-revenue plan;

ahd—-? 250 percent of rewvenueany surplus revenues collected fromvideo lottery term nals E4AFH—(VLT)
above those estimated in the nonthly revenue plan;

Eachand ef? the2 revenusepercent soeuw-cesof identidiedcertain abeverevenues isreceived eenrtlyby
deposit-ed—i-At-o-t he statelottery gereraConmi ssion. —uhd—

Athough(The retbi | | akkspecifies tebaceorevenues taxattributabl e ardt o M—Fhorse ~everuesand a~edog
de-pos-i—t-ed raci ng, ~hteganes theof genrerakchance, #uhrd-bi ngo/Lucky the7, bitfantasy makessports

elearsports thatbetting, theand 2video perecentlottery aklecatedterninals.) #e~The ehitdrevenue
caresour ces scholarshi-psidentified shal-above beare takencurrently eutdeposited e~into the general

furdand per-sh—-educat i on Acebeh-Rgs-t rust aryf unds. —Rew-seru-ees—uheded—by—he—bidt—widd—i-Reieettys
be—general—fund—expenditures—

The Departimentbill of—Health—and—HunenR—Serwi-ces—states that +no eurenrtlytransfers prowi-desto ehi-dthe
carechi | dcare sechelarshi-psschol arshi p fe~program heuseheldsshal | w-t-ht ake hreerepl ace atbefore e~July
belowl, 852027. —percent—of—the-SM—

As the first four sources refer to revenue above plan, the anpunts that nmay be available for the
childcare scholarship programare currently indeterm nable.

The fifth conponent, certain revenues received by the Lottery Conmission, is unigue in that the bill
requires two percent of all such revenues to be transferred to the childcare schol arship program
regardl ess of whether those revenues exceed plan.

Al though it cannot be known how nuch revenue will be generated by the Lottery Conmission in FY28 and
beyond, the operating budget for FY27 assunes that approximately $164 nmillion will be received fromthe
sources identified in the bill.

Assumi ng this nunber is accurate in future vears, the Lottery conponent woul d generate approxi mately
$3.28 million per year for the childcare scholarship program

This would indirectly be a cost to the general and education trust funds, as these are where such
revenues are currently deposited.

Wth respect to the non-Lottery revenue sources, the bill contains several inconsistencies regarding the
determ nation of surplus revenues above plan.

Section 2 refers to a surplus above the vearly revenue plan, sections 3 and 4 refer to surpluses above
the nonthly revenue plan, and section 5 refers to a surplus above an unidentified period s revenue plan.
Wth respect to possible costs, the Departnent of Health and Human Services states that it currently
provides child care scholarships for households with incone at or below 85 percent of the SM.

In addition, the Department assunes that nine new positions (one business administrator, one business
system anal yst, and seven social services specialists) wouwldw || be needed to handl e the increased
casel oad, at an annual cost of $560,000 in E¥27Z-the inecreasinglyfirst year of the program s expansion,
increasing slightly in subsequent years as step increases are provided.

Finally, the Departnent anticipates needing a one-tine change to the New Heights eligibility system at
a cost of $1,145,000 in E¥27Z-the first year of the program s expansion.

BasedTot al encosts, FY¥26/27therefore, budgetare estimates~indeterninabl e tweand percentw | | efdepend
+heon revenue—souces—-dentified—i-n—t he bianmount wof tetakrevenue $10-4874-600received ~rfrom
EY27 the assources shownidentified beloew-above.
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