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SLS-26RS-622-ENGROSSED-Regul ar Sessi on_ENROLLED SENATE BI LL NO.

341 BY SENATORSENATORS EDMONDS SELEAND HNSURANCE-HODGES AND REPRESENTATI VES BAMBURG, BAYHAM GALLE
GLORI OSO, _HEBERT, 1LLG MELERI NE, MJRRAY AND W LDER AN ACT To_anend and reenact R.S.

Provi-des12: 1853, fer~the introductory paragraph of 1854, 1854(3) and (7)., the Leuwisianaintroductory

Churchespar agraph of 1855(B) (1), 1855(B)(2)(b)(xiii), 1856(A)(3) and Neaproit(4), Reki-gieusand
Ogahi-zati-ers1870 Seldi—thsuredand Furd-t0 enact R S

goen12: 1855(A) (5) (c) s+grand ANLIB56(H) AcF—Te—anenrd—and ~eenrastto repeal R S

12:-1853+12: 1855(A) (5) (b) theand ihi+oductory1856(E), paragraphrel ative oft 0 +864+—18543)—ahrd—{A—t he
Atroduct-oryloui si ana paragaphChur ches 6+—1855(B){1)+1855{B)}2)-b)-xiiix)+—1856LA)3)—and 4)—Nonprofit

ardRel i gi ousOrgani zationsSel f-1nsuredFund; toprovidefordefinitions;toprovidefor 48%8initial ardfinancial

tor equi r enent s; —eRact—R-S~
12:-1856{+)——r+elative—t 0 theprovi de Louwi-sianrafor Chuchesrecords and Neaprefi-trecor dkeepi ng; —Rel-gi-eus

to provide ferfortechnical changesbytheloui si anaStatelLaw nstitute;toprovideforaneffective
defi-hi-ti-ons-dat e;

12: 1853, the introductory paragraph of 1854, 1854(3) and (7), the
i nt roduct or ypar agr aphof 1855(B) (1), 1855(B) (2) (b) (xiii), 1856(A) (3)and(4), and1870are he~ebyher ebyanended
aRehded—and ~eenactedreenact edand—ard R S.

12:-1856(+)-12: 1855( A) (5) (c)and ~s1856(H) herebyenasctedar eher ebyenact ed: —t-o—+ead—as—olt-ows-

regul ati on A. Twoor nor echur chesor nonprofitreligi ousorgani zati onsoroneornore religious denom nati ons may
agree to pool their liabilities for the purposes of providing property comercial coverage for their

bui I di ngs and other properties, so long as theyhave a positive net worth, are financiallysolvent, and are
capabl e of Rageassum ng 4the ofobligati ons 6set Codimg~forth in this Chapter.

B. C. Thedepar t nent shal | pronul gat enecessar yr ul esi naccor dancewi t ht he

Adri-Ri-stat-i-veRrocedureActt-oi-Aplerenat-Adn ni strati veProcedur eAct t oi npl enent andr equl at et heacti vi ti esaut hor
i zedi n—anRdregut-at-et-heactiti-ti-esaut-hor-zedi-r this Chapter.
Deflnltlonswhe-r-e:.f-e!-used age 4-n1 s—C

pu-r-poses—of t-h-l-sS Gha-p-‘t-e{- d| ng: —Lhe—LoLLow—ng—Leum#taH—kwe—Lhe—LoLLow—ng—maam—ngs—

Words which are struck through are deletions fromexisting |aw

words in boldface type and underscored are additions.

SB_NO.

341 ENROLLED Whereverused in this Chapter,unless a differentneaningclearlyappearsin the context, the
following terns, whether used in the singular or plural, shall have the follow ng neani ngs For the
purposes of this Chapter the follow ng terns have the follow ng neanings:

initial financial requirenents A —*—* _Page-—2 -of—6-Codi-Rg~

* * * (B5) * * * (c)Exceptasotherw seprovidedi nSubparagraph(a)ofthisParagraph, original books, records,
docunents, accounts, and vouchers, or reproductions

thereof, shal | bepreservedandkepti nt hi sst at ef ort hepur poseof exami nation and until

theaut hori tyt odestroyorot herw sedi sposeoftherecordsis secured

front hedepartnent. Al l originalrecordsorcertifiedreproductionsorrecords originally received in a digital
or_electronic format shall be maintained for the period commencing on the first day follow ng the |ast
period exanined by the departnent through the subsequent exanination period, or five years, Page 2 of 5

Codi ng:
SLS26RS- 622 ENGROSSED-SB NO.




asurance—fund—for—property comercial—coverage—

Each* applcation* shall* includeB. (1) ewvi-denceThe offund shall subnmit to the furd—sdepart nment
meept-l-an-.-an whi-cha QQl ication es-t-abl-l-s-heson financialan s-t-peng-t-h QQl ication

—yf orm

: sfundt-osatis sobli-ga S 2 : al-prescribed efand thef urni shed
i-ol-l-ow-ng-;-bvt he depart nent for aut horltv to act as a group self—l nsurance fund for property commercial
coverage.

Each application shall include evidence of the fund's inception, which establishes financial strength
andl i qui di tyoft henmenber st opaycl ai nepronpt | yandsupportthefinancialability ofthefundto satisfyits
obligations upontheestablishmentofthefund, includingall of the follow ng:

* * * (xiii) Proof of advance A pledge to nake an advance paynent to the fund by each initial nenber of
the fund of not less than twenty-five percent of that nenber's first year estinated annually earned
normal premiuns prior to the fund providi ngcoverage. | fthefundprovi descoveragepriortoeveryinitial nenber
of the fund making the advance paynment pl edged pursuant to this Item the

conmi ssi oner shal | suspendt hef und' scertificateorauthorityuntileveryinitial nenber of the fund has made
thei+hi s pl edged advance paynent, and the conmi ssioner nay take additional regulatory action as

aut horized in this Chapter.

refunds A-A. The fund established pursuant to this Chapter shall conplywith all ofthe follow ng itens:
Fhe* fund* established* pursuantPage to3 thisof Chapterb shal-Codi ng: —corplywith—all—ofthefollowng

SLS-26RS- 622 ENGRGSSED-SB NO.
341 4)4=)ENROLLED b.h-i-n-t-a-i-n-,-(ﬁ)_ onRProvi de aproperty +uhd-yearcommerci al basis~coverage a—coRi+act—or

c-en-t-r-ac-t-s—s-ha-l—l—ne:—e*c-eed—a-rmm-t—s—as ARy equi red bebvthl S pr-e-w-d-ed. agter —aut-h@r—l-z-ed—by—t-h-e

departrent—

(4)(a) Maintain, on a fund-year basis, a contract or contracts of specific excess insurance or

reinsurance of not less than an anmount that is actuariallysound

andappr ovedbyt hedepart ment . Thenmaxi munr et enti onundert heexcessi nsurance or reinsurance contracts shall not

exceed anmpunts as may be provided authorized by the department.

22: 651 through 661, andFi nanci al Accounti ngSt andard Nerberll3aspromi-gat-edandupdat-edbytheNunber
113aspronul gat edandupdat edbyt he Fi nanci al Accounting Standards Board.

Jurisdiction A Exceptas etherw-seotherw seprovi ded p+ewi-ded—in Subsection B of this Section, FhetheThe

N-peteent-ht he Judi-cialDi-stri-ct-Court-Ni neteent hJudicial DistrictCourt shall haveexcl usivejurisdiction

overanycivil or crimnal proceeding instituted pursuant to this Chapter.

B. Thef undandanenber of t hef undmaycont r act ual | yagr ee, t hrough Page 4 of 85 Codi ng:

SLS-26RS- 622 ENGROSSER-SB NO.

341 ENROLLED apolicyofinsuranceorotherw se, t oresol veacl ai ndi sput et hr oughnmedi ati on pursuant to the
Loui si ana Medi ation Act, R S.

12: 1855(A) (5)(b) and 1856(E) are herebyrepeal ed.

The Louisiana State Law Institute, pursuant to its statutory authority, is hereby directed to change
"property coverage" to "commrercial coverage" in Chapter 28 of Title 12 of the Louisiana Revised Statutes
of 1950.

Section 4.

I f vetoed bythe governorand subseguenttyapprovedsubsequent| yapprovedbyt he-bythe | egislature, this Act
shal | becone effective on the dayfoll ow ng such approval .

FhePRESI DENT ofgihatOF ihstrumpnt-THE anrdSENATE +heSPEAKER followi-nrgOF di-gest—THE whi-chHOUSE
constitut-esOF ROREPRESENTATI VES part-GOVERNOR ofOF theTHE legistativeSTATE iAstrurent—0OF werelLOUl SI ANA
Pepacd APPROVED: —by-Senatc-Leghslabie—Seru-605—

FhePage koypaordb sumrnis—and-digost—do—not—sonstituto—part—of theb lawCodi ng: —er—prest—or—tndi-cla—ok
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