HB 1237 -- Redline

Engrossed to Enrolled -- RETIREMENT/STATEWIDE SYS: Provides relative to the Municipal Police Employees
Retirement System and the Firefighters' Retirement System (EN SEE ACTUARIAL NOTE FC)

Deletions straek - Insertions underlined

HLSENROL L ED-26RS-34/1—-REENGROSSED Regul ar Sessi on HOUSE BI LL NO.

49 by Representative Bacal a) BY REPRESENTATI VES BACALA AND FREENMAN REH-REMENTFLSTATEW-DEAN S¥S-ACT_To
amend_and _reenact R S.

Rrovidesll: 157(C) (1), relative2225.4(B), +8(0) (2), the—Miri-cipatl—Roli-ce—Erpl-oyees—Retit+erprt—Syst-em-and
the(D), Hreltghters—2227(D)(2), Retit+ehpht—System-AN-ACT—To—arphrd—and

eenrast-2262. 1(A), (B), and(D) (i ntroduct oryparagraph), R-S-to enactR S.

1115 O1—11: 2262. 1( D) (3) and 2225~4B)—(4) S2—and (B)—(E), and 2262—LA)—anrd—{B)—t 0 enractsepeal
R S

11,2262 1(D)(3)11: 2225. 4(A) (2), andrelative (4to andthe (BE—~Minicipal Police Enployees' Retirenent

System and tet he r-e-peaJ-Fl refi qht ers' R-S-Retirenent System

Sy&t-em-

to provide for recovery of delingquent paynents;
to provide relative to the payment of unfunded accrued liability by

enployerstoprovi-deforcertai-ndetermnati-onstoenpl oyers:;to provideforcertai ndeterm nations;to

provi def orti m ngof paynment s;
Sest+-ehri—Section 1.

11:157(Q) (1), 2225.4(B), (O (2), and (D), 2227(D)(2), and

2262. 1(A). (B) . and(D) (i ntroduct orypar agr aph) ar eher ebyanendedandr eenact edandR. S.

11:2262.1(D)(3) and (4) and (E) are herebyenacted to read as follows:

menbership verification information * * * Page 1 of 87 CODI NG

HLS 26RS- 3471 REENGROSSED-HB NO

1237 ENROLLED C. (1) Any enpl oyee who el ects not to becone a nenber of the applicable
retirenmentsystensetforthinSubsecti onAofthi sSectionshall, beforesuchel ecti on can becone valid, execute and
file with the retirenent systeman affidavit stating that his election not to be a nmenber is of his own
free will and is his own voluntary act and deed.

(2) If the nunber of participating enployees of an enpl oyer subject to Paragraph (A)(2) of this Section
returns to at |east the nunber of participating enployees as of the June thirtieth i nmedi ately preceding
the withdrawal , the paynments required by this Section shall cease on the July first follow ng the

det erm nati onbyt heact uaryt hat asuf fi ci enti ncreasei nparti ci pati ngenpl oyeeshas esccu+ed—andoccurred, and _no
further paynents shall be due with ~espestrespectto—te the withdrawal.

* * * Page 2 of 87 CODI NG

HLS 26RS- 3471 REENGROSSED-HB NO

1237 ENROLLED (2) Notwithstandi ng anyother provision of lawto the contrary, the board of trustees shall
not collect any paynments due froman enployer for any partial dissolution that occurred prior to July 1,
2018.

* * * Sec.2227.

Method of financing * * * D

Pensi on_accunul ation fund:

The pension accunul ation fund shall be the fund in which shall be accunmulated all reserves for the
payment of all pension and benefits payable from contributions made by enployers.

Contributions to and paynents fromthe pension accunulation fund shall be nmade as follows:

¥ * * (2)Delinquentpaynents dueunderR S.11:2227(B)(1)and2227(D)(1)may be recovered through either of the
follow ng actions:

(a) Upon certification to the state treasurer and witten notice to the nunicipality by the director
that a nunicipality's nonthly report and payment of contributions is delinguent, the state treasurer
shall deduct the anmpount of the delinquentcontributionsfromanynoni esthenavail abl ef ordi stributiontoorforthe
benefit of that municipality and shall transnmit said amount directly to the board of trustees of the
retirenent system

Upon neking such a deduction, the state treasurer shall immediatelynotifythe nunicipalitythat the
deduction has been made and that the funds availablefor distribution to it are reduced accordingly.




In |ike manner, the Page 3 of 7 CODI NG
Wor dsi nst ruckt hr ought ypear edel eti onsfronexi sti ngl aw, wor dsunder scored are _addi tions.
HB NO.

1237 ENROLLED director of the system upon receipt of said funds, shall credit such funds to the proper
account affected therebyand shall notify the nunicipality thereof;

or _(b) Through an action initiated in a court of conpetent jurisdiction against the political

subdi vision or instrunentality liable therefor together with interest charged at the legal rate conputed
fromthe date the paynent becane _del i nguent.

The portion shall be cal cul ated by applying the percentage Ragedecrease 3in the salaries paid to
participating enployees by the enployer on the thirtieth of 8June COB-NG-and sal aries paid to
participating enployees by the enployer as of the thirtieth of June of the prior year to nmultiplying the
total paynent that woul d have been required pursuant to the provisions of Paragraph (1) of this
Subsection if the enployer had fullydissolved its fire departnent.

Paynents requiredpursuant to the provisions of this Paragraph shall include interest at the systems

val uation interest rate.

by the ratio of the difference between the fiscal year's base enployee Page 4 of 7 CODI NG
HLS 26RS- 3471 REENGROSSED-HB NO.
1237 dec+reaseENROLLED i-hcount and the salar-esfiscal paidyear's toe—participating enployeesenpl oyee

bycount  Hhe-caploycr—oh-the—thircth—ob—Junc—and-salar-ce—pald—t 0 PO-G-RO-RE—CAB-oy-cos—By—t he

eupL0yeL—as—0L—Lhe—LhLLLLeLh—eL—June—eL—Lhe—pr|or yeapf|scal teyear's auLLLpLyLngQart|C|Qat|ng
thee gployee LeLaLcount

(i) The nunber of participating enpl oyees of the enployer participating enployer count as of the
thirtieth of June is less than seventy percent of the base enpl oyee count rounded down to the nearest
whol e nunber, and the difference between the base enpl oyee count and the participating enpl oyee count is
at | east three nunber of participating enployees of the enployer on the thirtieth of June of the prior
yearand either the nunber of pasticipatihgparticipatingenpl oyees—enployees decreasesbyat |east three or
the nunber of participating enployees is zero

Payments Any paynents for withdrawal s that occur on or after July 1, 2021, shall be payabl e begi nni ng
the first of July of the second fiscal year following the determi nation by the actuary and if such
determ nation occurs prior to June 30, 2024, or beginning RageJuly 4first of 9the CODNG-third fiscal
year following the determination by the actuary if such determination occurs on or after June 30, 2024

(2)(a) Ifthenunberofparticipatingenpl oyeespartici pati ngenpl oyeecount of an enployer subject to Paragraph
(A)(2) of this Section returns to at |east the ausbernunberof efparticipatingenployees
parti-ci-pati-hgenployeesasoit-hethirtiethasofthethirti eth of Junei nmmedi at el ypr ecedi ng t+hePage wi-thdr~awal+5
bose—empleyee—couht—tor—the-H-seal—year—of parial? disselutien-CODI NG ~the—pay-rehts—regii-red-by—this

AnberdS|nstruckthroughtygearedelet|onsfronEX|st|nglamrmordsunderscored paynaanare Aadeaddi tions.

HB _NO.
1237 ENROLLED the wit hdrawal , base enpl oyee count for the fiscal year of partial dissolution, the

paynments required by this Section shall cease on the first of July follow ng the

det er m nati onbyt heact uar yt hat asuf fi ci enti ncreasei npartici pati ngenpl oyeeshas

Any paynents made pursuant to this Section that partial dissolution shall be credited as an offset of
anyanount s _due byt he enpl oyer attributable to any subsequent withdrawal that occurs partial dissolution
occurring after the fiscal vear of the sufficient increase in participating enployees but within fifteen
years of the paynents.




For t hepur posesofthi s Seetien~Section, the—the following terns shall nean have the foll ow ng neani ngs:
* * * Page(3) &'Participating enployee count” for an enployer for a fiscal year shall nean the nunber of

Qparticipating COD-NG-enpl oyees as of June thirtieth of that fiscal year.
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1237 ENROLLED E.

This Act shall beconme effesctiveeffectiveupon—upen signature bythe governor or, if not

si gnedbyt hegover nor, uponexpi rati onoft heti nef orbill st obeconel awwi t hout si gnature by the governor, as
provided by Article Ill, Section 18 of the Constitution of Louisiana.

I f vetoed byt he gewernerandgovernor and subsequent| yapprovedbythe | egislature, this Act shall becone
effective on the dayf ol | owi ng such approval .

: A : eOF Serwi-ces—THE HOUSE OF REPRESENTATI VES
PRESI DENT OF_THE SENATE (I)\/ERN(R OF THE STATE (]: L(lJI SI ANA APPRO\/ED
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