SB 20 -- Redline

Amended to Enrolled -- Enacting the Kansas consumer prescription protection and accountability act and providing for
regulation and registration of pharmacy benefits managers.

Deletions straek - Insertions underlined
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20 By—Co#m#ee—en—ﬁ-nana—al—LﬁMh@ns—aﬂdA—n&m&e—L—LG—AN ACT concerni ng insurance;

r-educ-l-ng. enacting the n-u-n%e!—Kansas efconsuner beardprescription seAbersprotecti on appo-ht-ed—by—the
and theaccountability fegquenecyact ; —of—the—mpotings—of

providing for the requlation of pharmacy benefits nanagers;
requiring the registration of auditing entities;

establishing procedures and requirenents for the conduct of pharnmacy audits, pharnmacy benefits nanager
reporting and exam nations;

40-2102-40- 222 40-2100—40-3116+—40-3413—-and #5-410140-3831 and ~epear-hgK. S. A. —the—exi-sti-Rg—secti-ohs—
72025 BeSupp. —t—ehacted—by the legislatureof the Stateof Kansas+—

Secti-0n40- 202, 12K-S-A-40-3821, 40-3822, 40-3823, 40-3824, 40-3825, 40-3826, 40-3827 and 40-3828a_and
repealing the existing sections;

40-2102al so isrepeal i ng herebyK. S. A, —arehded—t-0—ead—as—ol-ows+
40--40- 3828, 2102-65- 16,121, 65-16, 122 65-16, 123, 65-16, 124, 65-16,125 and 65-16, 126 _and K. S. A.

Such40- 3829 planrand e~40- 3830. —ptans—shalt—provi-de+~
(-a-)-(—l-)-?-Reason-a-bl-eBe r-u-l-eslt g-ouer-m-n-genact ed Wby d-l-r-ec-t—l-ns-u-r-a-nee-,-

(-b-)-(-.’_L)—'ZLat-esNew anpdSection +atel. ?2(a) wedidticationrsAn a-p-pl—u-ea-bl—eaudltl ng teentity swehconducting ~-sksa

whi-chphar macy thataudit shallunder bethi s ~easenableract adeguateshal | | —anrd—nRot—unrfairly—di-serimi-Rat-ory—
o3)>the( 1) ?Keep H-mitsinformation efcol | ect ed H-abittyduring whi-cha pharmacy audit confidential,
except that such auditing entity may share the iswewinformati on shallwi th bethe pharmacy benefits
nmanager, the covered entity for which the audit is being conducted and any requlatory agency and |aw
enforcenment _agency as required toby assuae-l aw

-4)2a(2) ?provi de met-hedt he wherebyphar macy bybei ng whi-chaudi t ed appl-canrtswi th ferat hsu-ahee| east
ihAsureds 14 andcal endar i-hsuersdays' mAeayprior havew itten anotice hear-hRgbefore enconducting
gH-evahecessuch anrdaudit theunl ess ~-ght-both efparties appeatagree teot herw se. —t+he—corm-ssi-ohe—
(e)2forl f everythe suchpharmacy planrequests ora planrs~del ay thereof shall—be—{(5)2a—governi-Rg—board—to
be—appoei-pted—by—t he corm-ssi-ereraudit, efsuch ihswanreephar macy whi-eh—that—shal | sBetprovi de atnotice
east—annually—t 0 ~eviewut he andphar macy presc-bebenefits operati-hgmanager ~H-es-within ard72 whi-chhours
shallof eensistreceiving notice of the felew-hgaudit; —rerbers—

-b)-(3) ?accept 2Ri-erpaper teor Jaruaryel ectroni ¢ 4-signature 2026+ 0ogs suehdocunenti ng beardt he
shalldelivery consist—of theprescription SBor 20--Am-nonproprietary drugs and pharnacist services to a
health plan beneficiary or such beneficiary's careqgiver or guardian;

by (4) ?provide Hea 2conpl et e fellow-hgl i St rAi-heof merbers—revi ewed pharmacy records to an authorized
representative of the pharmacy prior to leaving the pharnmacy after the on-site portion of the audit has
been_conpl et ed;

EAR(5) H=Seven( A ?provi de seaberst he whopharmacy shallwith bea appeihtedwitten pH-e+prelimnary
toreport Decerberof 34t he 2025-pharnmacy asaudit . —fe-ows-

a)2>FhreeSuch efreport suechshal | : —rerbe 2 2 - : s
b)y2twe (i) ?Be merbersdel i vered shakto bet he Le-p&esen-t—a-t—l—uesghar cy or _the pharmacy's corporate parent
within 60 cal endar _days after conpletion of demestisthe iasuranrceon-site corpanies—portion of the

phar macy audi t;

(ii)?include contact information for the auditing entity that conducted the pharmacy audit and (e)=twean
AeRbersappropri ate shakand beaccessi bl e H-cersedcont act hdepenrdent-person, Hrswanreei ncl udi ng




agents—-such person's tel ephone nunber, facsinile nunber, emmil address and the auditing entity name_and
address so that audit results, procedures and any discrepancies can be reviewed;

H-2suchand se-v-en(l i )'7| ncl ude Mansbut s-h-a-l-l-not be a-ppal-n-t-edl inm t ed forto, aclaim ternl evel

ofi nformation 3 e 2 A e - d
aany MM t-em:found and twot ot al Mar-sdol | ar a-ppal-n-t-edan‘ounts f-ar-of acl ai s one-
yearsubj ect ternt 0 asrecovery; —desi-ghat-ed—by—t-he—cormi-ssi-ohe-

and 2)-B)2twe(B) ?a aeabersphar nacy epresentative—shal | behave representati-vesat ofl| east the30
gereral-cal endar publi-edays rterestfol | owi ng w-t-hrecei pt suchof werbersthe toprelim nary beaudit
appoi-htedreport #o~to arespond te~rio the findings of twethe years—prelininary report;

2)2Fhe(6) ?2del i ver termsthe offinal thewitten rerbersreport appei-hiedto anrdthe servi-Rgpharmacy eror the
goverhi-hgphar macy' s beardcorporate asparent efwithin 490 i-cal endar 2025-days shakafter

expi~econpl eti on erof Decerberthe 3i-pharnmacy =2025-audit.

(e)>-Such ()>Fhereport corm-ssi-oher—shall appei-htinclude aany goverhi-Rgresponse boeardprovi ded +o+to the
planaudi ting thatentity shalkby servethe eapharnmacy andor aftercorporate Janrdaryparent 1—2026——and
thatconsi der shal—have-the—sare—powers—duti-es—and Fuhrcti-orsaddress asall tssuch

predecessor—r esponses.

CnThe andfinal afteraudit Jaruaryreport i-nmay =20 = s SF-Ri 5 d
t-hm-—yeah;ems—e*ee-pt—ﬁua&—sueh—m#beps—shau—be Lenm.f-abl—edel iver ed b-yel ectroni Cal Ly —t-h-e

Suchand g-o:.nen‘-nmg-(?)’?ugo boeardr equest s-ha-l-l-of consi-st-t he plan _sponsor, provide a copy of H-wethe
Aerbersfinal report to bethe appeihtedpl an assponsor, #elews—including the disclosure of any noney
recouped in the audit.
Ay ThreeThe merbersauditing entity shall beprovide representativesa copy of i-hRsuers+-the report to the
conmi ssi oner _upon_request .
B)2onreNo amrberreport provided to the conmi ssioner_shall becontain athe ~epresentativeprotected
efheal t h rdependentinformati on rswaneeof agents—any individual .

ahRdReports (G)2eneprovi ded merberto the conmi ssioner shall be aconfidential representativeby ofl aw,
shall not be subject to subpoena and may not be nade public by the generalconm ssioner publc—or_any
other person, except to the extent otherw se specifically provided in the Kansas open records act,
K. S. A

2)2n45- 215 paki-hget appoi-rt-reat-sSENATE toBl LL theNo.

and ¢e)amendmrent s

As(b) ?An seerauditing asentity ~easorablyconducting pessiblea afkterpharnmacy theaudit plaras hasprovi ded
been-f-cd-the—somr-ssioncr—shall——i n w--Rg-t hi s apprevcact sy —dh-sapproyve—Hhe—sant—such—plan—
Any(1) ?Have plakraccess shalkt o bea deensdpharmacy' s appevedprevi ous whl-essaudit di-sapprevedr eport
wi-thi-ponly 45i f days~the report was prepared by that auditing entity, except as otherw se provided by
federal or_state |aw,

Subseguent-and to(2) ?not thecharge waiti-hgback, peri-edrecoup theor corm-ssi-ohRercollect maypenalties
d-o-sa-p-ppe-\ﬁefrom a-n-ya pl-a-nghar rracy enuntll the groundtine g-Leemd-sto thatf il file —an s-u-e-haggea pranof dees

bu-t—en-l-y—a-f-t-eha h-ea-m—ngfl nal hel-dghar cy u-penaudlt nex-has J-essgassed t-ha-nor LO—da*s—ut—o—t—t—en—net—o—ee—t—e
every—AsUer—anRd—ati-hg—organizati-or—affected—specifyihg—t he Aatterappeal s toprocess behas
consi-deredbeen atexhaust ed, suehwhi chever hear-hg-i s anrdl at er . —erly—by—anr—order—SB—20—~Am-

by(c)?An Hcauditing 3entity speeiy-hgconducting ha whatphar macy ~espestaudit theas

comm-ss+ohrerprovi ded fhdsin thatthi s suchact plarfaits—to—Aeet—such—regurersnts—and—stati-rg—when
iR —a—reasonabl-c—porod-thereattor—such—plan-shal | benot : —deerpd-ne-longor—cicotie—
Such( 1) ?Conpensat e e~dersuch shakkentity' s retenpl oyees affest-0or arycontractors assigraent-contracted
Aadet 0 e~conduct pek-cya issuedpharmacy eraudit radebased pr-orsol el y teon the expi+ati-eranpunt

ofclai ned or the periedactual setanpunt fe~threcouped hRduring such erderaudit;

Arepdreats(2) ?2during tet he suchiirst planfive erdays plansof shallany benpnth, prepared-initiate anrdor
H-tedschedul e arda ~evi-ewedphar macy raudit thef or sameany makRhRerphar macy asaveragi ng he~ei-hnore
provi-dedt han R600 thi-sprescriptions secti+onfilled w-thper respectweek tow thout the er-gihraklexpress
planconsent e+of planrs—the pharmacy;

2)2(3) ?use neextrapol ati on plan—ppetd j S io
(-a-)-(—l-)—t-hmug-h—(-a-)+4-)—|-s—s-u-bm-t+ed—to t-hscal cul ate eom-sa-on-er-genaltl es w-t-h-n-nor t-hsarmunts period

2 g t 0 earybe
ou-t-charged t-hsback pUposeor ofr ecouged t-h-n-sunl ess sesti-onot herw se herW| se a-f-t-er- requi red hear-Rgrby

preparef eder al  and| aw, —prorlgate—a—plan—preiRg—such—reguirenrents—

H—(4) ?i ncl ude afterdi spensi ng af ees heari-Rg—conducted—i N accordance—w-th—t he provi-sionscal cul ation of




t-h-e over Qayments Ka-ns-asunl ess ad-m-m-s-t-r—a-t—l—uea pr-es-ed-u-r—egrescrl ption ac-t-,—t-h-e—c-e;m-ss-l—maer—f—l—nds—t—ha-t—a-n*
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and (5) (A) ?seek any fine, charge back, recoupnent or other adjustnent for a dispensed product or_any

portion of a dispensed product unless one or nore of the follow ng has occurred:

(i)?Fraud or other intentional and willful misrepresentation has been conmmitted by the pharmacy, as

evidenced by a review of the clains data, statements, physical review or other investigative method;
(ii)?the pharmacy has dispensed a product in excess of the benefit design as established by the plan
sponsor ;

(iii)?the pharmacy has not filled prescriptions in accordance with the prescriber's order;

or_(iv)?an actual underpaynment or overpaynment has been made to the pharmacy;

and (B)?any fee, charge back, recoupnent or other adjustnent shall be linmited to the actual financial
harm associated with the di spensed product or portion of the dispensed product or the actual

under paynment or_overpaynent, pursuant to subparagraph (A).

(d) ?A pharnmacy audit that involves clinical judgnent shall be conducted by or in consultation with a
phar maci st .
Such pharnmacy audit shall not cover:

(1)?A period of nore than 24 nonths after the date that a claimwas subnmitted by the pharmacy to the
pharmacy benefits nmanager or covered entity unless a longer period is required by |aw

or (2)?nore than 250 prescriptions.

A refill does not constitute a separate prescription for the purposes of this paragraph.
(e)?When_a pharnacy audit is perforned, a pharnmacy nay use:

(1) ?Aut hentic and verifiable statenents or records, including, but not limted to, nedication
adm ni stration records of a nursing hone, assisted living facility, hospital or healthcare provider with
prescriptive authority to validate the pharnmacy record and delivery:

or (2)?any valid prescription, including, but not limted to, nedication adninistration records,
facsimles, electronic prescriptions, electronically stored inmages of prescriptions, electronically
created annotations or docunentation of telephone calls fromthe prescribing healthcare provider or
practitioner's agent to validate clains in connection with prescriptions or changes in prescriptions or
refills of prescription or nonproprietary drugs.

Docunentation of an oral prescription order that has been verified by the prescribing healthcare SENATE
Bl LL No.

20--page 3 provider shall be deened to neet the provisions of this subsection for the initial audit
review

(f)?A pharmacy that is the subject of a pharmacy audit may not be subject to a charge back or recoupnent
for a clerical or recordkeeping error in a required docunent or record, including a typographical or
conputer error, unless the error resulted in overpaynent to the pharnacy.

Such _pharnacy may appeal a final audit report in accordance with procedures established by the entity
conducting the pharmacy audit.

()21 f an identified discrepancy in a pharmacy audit exceeds $25,000, future paynents made by the
pharmacy benefits nmanager to the pharnmacy in _excess of such amount nmay be withhel d pendi ng adjudication
of an appeal .

(h)?No_interest may accrue for _any party during an audit period, beginning with the notice of the
pharmacy audit and ending with the conclusion of the appeals process.

(i)?Except for nedicare clains, approval of drug, prescriber or patient eligibility upon adjudication of
a claimnmay not be reversed unless the pharnacy or pharnaci st obtai ned adjudication by fraud or

nm srepresentation of clains elenents.

(j)?The provisions of this section shall not apply to a pharnmacy audit if:

(1) ?Fraud, waste, abuse or other intentional m sconduct is indicated by physical review or review of
clains data or statenments;

or (2)?other investigative nethods indicate that the pharnmacy is or has been engaged in crimnal
wrongdoi ng, fraud or other intentional or wllful m srepresentation.

(k) ?This section shall be a part of and supplenental to the Kansas consuner prescription protection and
accountability act.

New Sec.

2. ?2(a) No person shall act or operate as an auditing entity without first registering with the

conmi ssi oner.




(b) ?Each _person _seeking to register as an auditing entity shall file with the comn ssioner_an
application upon a formprescribed by the conmi ssioner acconpani ed by a nonrefundable registration fee
in an _anount _of not to exceed $500.

At _a mininmum the application formshall include the follow ng:

(1)?ldentity, address and tel ephone nunber of the applicant;

(2)?nane, business address and tel ephone nunber of the contact person for the applicant;
and (3)?federal enployer identification nunber for the applicant, if applicable.

(c)?The conmmi ssioner_shall issue a certificate of reqgistration to an applicant if the conm ssioner
determ nes that the applicant has submtted a conpleted application and paid the required registration
fee.

(d)?The certificate of registration is nontransferable and shall prominently list the expiration date of
the registration.

(e)?Each auditing entity registration shall expire on March 31 of each year and may be renewed annually
at_the request of the pharnmacy auditing entity on or before March 31 of each year.

The application for renewal shall be submitted by the auditing entity on a formprescribed by the
conmi ssi oner _and_acconpani ed by a renewal fee in an anount of not to exceed $250.

(f)?2If a reqgistered auditing entity fails to provide a conpleted application for renewal by March 31 or
if the renewal fee is not paid by March 31, then a penalty fee shall be assessed in an anpunt of not to
exceed $250.

The auditing entity shall renmt the renewal fee plus penalty fee before the conm ssioner shall issue
such auditing entity's registration renewal.

SENATE Bl LL No.

20--page 4 (0g)?An auditing entity's registration may be suspended by the conm ssioner until the renewal
application has been received and the renewal fee and any penalty assessed has been paid.

(h)?Not _later than Decenber 1 of each year, the conmissioner shall set and cause to be published in the
Kansas reqgister the fees required pursuant to this section for the next cal endar year.

(i)?This section shall be a part of and supplenental to the Kansas consuner prescription protection and
accountability act.

New Sec.
3. ?(a) Each pharmacy benefits nanager shall:

(1) ?For_each health plan or covered entity for which such pharmacy benefits manager provi des pharnacy
benefits managenment services, annually or nore frequently upon the conmissioner's request, report to the

conmi ssioner _the aggregate:
(A) ?Amount of rebates received by the pharmacy benefits manager;

(B) ?ampunt _of rebates distributed to each health plan or covered entity contracted with the pharnacy
benefits nmanager;

(©) ?and individual anpunt paid by the health plan or covered entity to the pharnacy benefits nmanager for
pharmaci st _services item zed by pharmacy, product and goods and services;

and (D) ?and _individual anount that a pharnmacy benefits nanager paid for pharnmaci st services itenized by
pharmacy, product and goods and services;

(2)?annual ly, report to the conmissioner and each contracted health plan or covered entity the aggregate
di fference between the anount that the pharnmacy benefits manager reinbursed pharnaci es and the anpunt
that _the pharnacy benefits nmanager charged such health plan;

and (3) (A ?quarterly, report to the conmissioner on all drugs appearing on the national average drug
acquisition cost list that are reinmbursed at 10% and bel ow the national average drug acguisition cost
and all drugs that are reinbursed at 10% and above the national average drug acquisition cost and the
net acquisition cost for each class of drug appearing on the national average acquisition cost |ist that
the pharmacy benefits manager charged each health benefit plan.

(B) ?For_each drug in the report, the pharmacy benefits manager shall include:

(1) ?The nmonth that the drug was di spensed;

(ii)?the guantity of the drug dispensed:;

(iii)?the ampunt that the pharmacy was rei nbursed;

(iv)?whether the dispensing pharmacy was an affiliate of the pharnmacy benefits nmanager;
(v)?whether the drug was di spensed pursuant to a governnent health plan;

and (vi)?the average national drug acquisition cost for the nonth that the drug was di spensed.

(C)? The pharnmacy benefits nanager shall publish a copy of this report on the pharnmacy benefits
manager's publicly available website for at |east 24 nonths.

(D) ?This report shall be exenpt fromthe confidentiality provisions of subsection (d).
(b) (1)?Annual ly, each health benefit plan or covered entity shall report to the commissioner the




aggregate anount_of credits, rebates, discounts or other such paynents received by the health benefit
plan or covered entity froma pharmacy benefits manager or drug manufacturer.

(2)?Use of annual reporting provided pursuant to this subsection by health benefit plans and covered
entities shall be linmted to verification of data pursuant to this subsection for conpliance SENATE BILL
No.
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(c)?No report provided to the comm ssioner _shall include the protected health information of any
individual .

(d)?The reports required by this section shall be filed electronically on a formand in a nmanner
prescribed by the commissioner.

(e)?Wth the exception of the report described in subsection (a)(3), all data and information provided
by the pharnmacy benefits manager, health plan or covered entity, pursuant to the reporting requirenents
established by this section, shall:

(1) ?Be considered proprietary and confidential;
and (2)?not be subject to disclosure under the Kansas open records act, K. S. A
45-215 et seq., and anendnents thereto.

(f)?This section shall be a part of and supplenental to the Kansas consuner_ prescription protection and
accountability act.

New Sec.

4.?(a) The commissioner _nmay exam ne the affairs of a pharmacy benefits nanager for conpliance with the
requirenents of this act.

(b) ?Every exami nation conducted under this section shall follow the exanination procedures and
requirenents provided in K. S. A

40- 222, and anmendnents thereto.

The conmi ssioner nmay assess the costs of the exam nation to the pharmacy benefits manager.

(c) (1)?A pharmacy benefits manager shall not be subject to the provisions of K S A

40-222(a), and anendnents thereto, pertaining to the frequency of financial exami nations of insurers.

(2)?The conmi ssi oner_nay _exani ne_a pharnmacy benefits nmanager, pursuant to this section, whenever the
conmi ssioner_believes it is reasonably necessary to ensure conpliance with this act.

(d) (1)?No protected health information shall be provided to the conni ssioner pursuant to this section.

(2)?The information and data obtained by the conmi ssioner froma pharmacy benefits nmanager under this
section shall be considered confidential by |law and exenpt fromdi sclosure in accordance with K. S. A

40-222, and anendnents thereto, and shall not be subject to disclosure under the Kansas open records

act, K S. A

45-215 et _seq., and anendnents thereto.

(e)?This section shall be a part of and supplenental to the Kansas consuner_ prescription protection and
accountability act.? New Sec.

5. ?(a) Apharmacy benefits nmanager shall not:

(1)?Col l ect froma pharmacy, pharnmaci st or pharnacy technician any cost share charged to a covered
person that exceeds the total subnmitted charges by the pharmacy or pharmacist to the pharmacy benefits
manager ;

(2) (A ?reinburse a pharnmacy, pharnaci st or pharmacy technician for a prescription drug or pharnmacy
service any amount _that is |l ess than the national average drug acquisition cost for the prescription
drug or_pharnmacy service at the tine that the drug is adm nistered or dispensed, plus a professional
dispensing fee that is the greater of $10.50 or the dispensing fee calculated pursuant to K AR
30-5-94:

or (B)?if the national average drug acquisition cost is not available at the tine that a drug is

adm ni stered or dispensed, a pharnmacy benefits manager shall not reinburse a pharnmacy, pharnacist or
pharmacy technician an anpunt that is |less than the whol esal e acquisition cost of the drug as defined in
42 U.S. C

Sec. 1395w-3a(c)(6)(B) plus a professional dispensing that is the greater of $10.50 or the di spensing
fee calcul ated pursuant to K. AR

30-5-94;

(3)?reinburse a pharmacy or pharmacist for a prescription drug or pharmacy service any anpunt |ess than
the amount that the pharmacy benefits nanager would reinburse itself or an affiliate for the sane
prescription drug or pharnacy service;

and SENATE Bl LL No.

20--page 6 (4)?engage in any practice that:

(A ?Includes inposing a point-of-sale fee or retroactive fee;




or_(B)?derives any revenue froma pharmacy or_covered person_in connection with perforning pharnmacy
benefits managenent services

The provisions of this section shall not be construed to prohibit pharnmacy benefits managers from
processi ng deducti bl es or copaynents approved by a covered person's health benefit plan

(b) ?Aphar macy benefits manager shall

(1)?Charge a health benefit plan the sane price for a prescription drug as such pharnacy benefits
manager _pays a pharnacy for _the prescription drug

and (2)?for purposes of conplying with the provisions of subsection (a)(2), utilize the nost recently
publi shed nonthly national average drug acquisition cost as a point of reference for the ingredient drug
product conponent of a pharnacy's reinbursenent for drugs appearing on the national average drug
acquisition cost list.

(c) (1)?Any nethodol ogy utilized by a pharnacy benefits nmanager in connection with rei nbursenent shal

be filed with the conmm ssioner at the tine of initial licensure and at any tine thereafter that any

net hodol ogy i s changed by the pharnacy benefits nmanager

(2) ?A net hodol ogy shall not be subject to disclosure and shall be treated as confidential and exenpt
fromdisclosure under the Kansas open records act, K. S. A

45-215 et seq., and anendnents thereto

(3)?Every filed nethodology shall conply with the provisions of subsection (a)(2), and no pharnacy
benefits manager shall enter into a contract with a pharmacy that provides for reinbursenent nethodol ogy
that is inpermnissible under the provisions of subsection (a)(2)

(d)?Any rebate not applied to reduce a covered individual's defined cost sharing by the insurer shall be
passed on to the health plan

Nothing in this act shall be deened to require or preclude an insurer from decreasing a covered
individual's defined cost sharing by the application of rebates

(e)?The provisions of this section shall not apply to self-funded health plans subject to the provisions
of ERISA, the federal enployee retirenent incone security act of 1974

(f)?The conmmi ssioner_nay order reinbursenent to a covered person, pharnacy or di spenser _who has incurred
a nonetary loss as a result of a violation of this act.

(9)?This section shall be a part of and supplenental to the Kansas consuner prescription protection and
accountability act.

New Sec

6. 2(a) Every pharmacy benefits nmanager contract between a pharmacy benefits manager and a pharnmacy shal
include a regquirenent that the pharnmacy benefits nanager provide to the pharnmacy a copy of any contract,
anmendnent . paynent schedul e or reinbursenent rate within 10 calendar days after the execution or
anendnent _to such _contract.

(b)?This section shall be a part of and supplenental to the Kansas consuner_ prescription protection and
accountability act.

New Sec.

7.?(a) |If any provision of this act or application thereof to any person or circunstance is held
invalid, such invalidity shall not affect other provisions or applications of this act that can be given
effect without the invalid provision or application, and to this end the provisions of this act are
declared to be severable

(b)?This section shall be a part of and supplenental to the Kansas consuner prescription protection and
accountability act.

22K-SA-8. ?K. S. A
40-21002025 +sSupp. —hereby—anrendedto—read—as—follows
40--40- 202 2109~ s _hereby anended to read as follows:
a)-40- 202. 2 RS H-eF—thdert-aki-hg—t-o aRSa6t—A

SuchExcept planas e~provi ded plansin the Kansas consuner prescription protection and accountability act,

nothing contained in this code shall p+ewi-de~apply to
a1 ?Reasonabl e SENATE rulesBl LL governingNo. —the—eguitable—distributionofrisks—hy direct—lnsurance—

B-2)2ates20- - page ard? Fate(a) ?G and redi-ii-cati-orsor app-cablesubordi nat e tel odges suehof ~-sksany
whi-chfraternal benefit society that shalladm ts beto ~easonable~nmenbershi p adeguateonly persons engaged
in one or nore hazardous occupations in the sanme or sinmilar line of business or to fraternal benefit




societies as defined in_and netorgani zed wfaitrunder eisermiratory—article 7 of chapter 40 of the
Kansas Statutes Annotated, and anmendments thereto, unless they be expressly designated:;
£-3)2a(b) ?t he methodenpl oyees wherebyof by—w app-i-cant-s—f-or—i-ASH-anRc8—i-AsiH-8d—and
have—a heari-hgparticul ar enperson, g~-evahecesfirm anrdor thecorporation; —-ght—ef—appeal—to—t-he
anrd(c)?nercantil e (d)y>foerassoci ations everyt hat suehsi npl y plarguar ant ee e+ nsur ance plahrs—there—shal-
be—{4)2a—governi-Rg—board—t 0 beeach appei-htedot her byin the corm-ssi-ohrersane |ines of i-hAsurahRcetlrade
whi-sh—that—shall-—peet—at—least—anhuallyi—te—revd-evw—and presc--bedo eperati-hgnot ~wes—solicit

andi nsur ance whi-chf r om shall—consi-st—of—t he Follow-rggeneral ~ABAbers—public;

b)-(d) ?t he )2?PRrio~Swedi sh tenut ual Jaruaryai d i-associ ati on 2026+—such—board—shall—consi-st—of theRapp
followi-rgOsage mi-hecounty, ~ABRbBers—-Kansas;

SB(e) ?t he 20-—Am-Scandi a nutual protective insurance conpany of Chanute, Kansas;

by(f)?the HCSeneca 4and )-A)-St . —H }
as—felleus-

a)=FhreeBenedi ct efnmut ual suchfire seAbersi nsurance shallconpany be—epresentatives—of foreigaNenaha
HRAsuahRcecounty, coRpaR-es—-Kansas;

b)y2twe(g) ?t he merbersnut ual shakki nsurance besyst em ~epresentativespracticed in the Mennonite church,
in accordance with an old custom either by the congregation thenselves or by special associations, of
domsstici ts ihrsurancenenbers coApani-es~in_Kansas;

ard(h) ?t he (e)>tweKansas rerbersst ate shakkhi gh-school beactivities H-ecensedassoci ati on; —-hdependent-
HASUahce—agents—

H-)2Such(i) ?t he sevennut ual rAerRbersaid s-ha-l-l-assom ation be—a-p-pm-n-t-ed—f-or—a—t-er-m-of t-h-r-ee—yea-r-s-,—e*ee-pt-
that—t he J-m-t-l-a-l-church a-p-pm-n-t—m-t—of S ye d s

g as—desi-ghated—b theeom-s-s-o-on-er-,-brethren

a-nd(' )?a (-L)-@B)-’Zt-w;vol unt ary merbersnoncontractual ~epresentativenutual ofaid arrangenent whereby the
geheralneeds publi-cof ihterestparticipants w-thare sushannounced merbersand teacconmpdat ed bet hrough
appoi-htedsubscriptions fe~to a terAnont hly efpublicati on; —twe—years—

2)2Fhe(k) ?a termssel f-funded efheal th thepl an serbersest abl i shed appei-ht-edor ardnai nt ai ned serw-hgfor
onits enpl oyees by the gowvernri-hgstate beardor asa subdivision of Juythe i-state, =2025+a shakschool
expi+edi strict, erany Decemberpublic 3d-authority 20825-or by a county or city governnent or any
political subdivision, agency or _instrunentality thereof;

(o)or (>Fhe(l) ?a corm-ssi-onersel f-funded shalkheal th appeihtpl an aest abl i shed goverhri-Rgor

beardmai nt ai ned for theits plarenpl oyees thatby shalla servechurch eror ardby aftera Jaruaryconvention
1-0r 2026+associ ation ardof churches that shak-is haveexenpt thefrom saretax poewers~under duti-essection
ahd501 fuhetionsof asthe it-sinternal predecesser—revenue code.




32~S-A-9. ?K. S. A

40-311640-222 is hereby anended to read as foll ows:

40- 3116-222.

(a) +hsuersWWhenever ardt he seld—i-hsuersconmi ssioner a~eof herebyi nsurance di+eecteddeens +oit
oFgahi-zenecessary ahdbut rAai-Rtai-hat ahkl east assi-ghedonce chai-Rsevery planfive years, the conm ssioner
may nmake, or direct to previ-debe thatnade, anrya persen~financi al wheexanm nation suifersof ihj-yany
insurance conpany in thi-sthe stateprocess mayof obtaihrorgani zation, perseralor Ri-w=yapplying
prot-ecti-onf or benretitsadni ssi on th~eughor suehdoi Nng pkarbusiness H=in this state.

H2Rersoenalkl n i-hjyaddi tion, pretescti-ohat berefit-st he areconmi ssioner's retdi scretion ava-able—to-t he
-hj-uedconmi SSi oner persoR-NRy exceptnake, thator personrakdirect iRjuyto prot-ecti-ohr—benefits—shall—not
be deensdnmade, uwhavaitablea tenmarket anryrequl ati on perserexani nati on swHer-hg—i-hjtH-y—whit-e—such—person

ms—t-he—oper-a-t-or—of aa_\L m-or-c-y-c-l—el nsurance or- mgany m-or--d-r-o-uendm ng c-y-c-l-e-.-bu5| ness #o+~in n whi-cht hi s
thest at e. —ow

KS-A—

40-3107(b) ?Whenever ardt he arsrdreAt-sconmi ssi oner thereto-deens it necessary, the conmi ssioner nay nake
or direct to be made a financial exani nation or narket requlation exanmination of any pharnacy benefits
manager that conducts business in Kansas.

2)2>Moter(c) ?1 n wehi-eleschedul i ng H-abit-tyand hRswanreedeternm ning the nature, scope and frequency of
exami nations of financial condition, the conm ssioner shall consider such matters as the results of
financial statement analyses and ratios, changes in_nanagenent or sel—-hstanreeownership
appli-cableactuari al teopinions, reports of independent certified public accountants and other criteria
as_set forth in the ipjwyexanm ner's eannoethandbook beadopt ed dentidfi-ed-by the national association of
insurance conmi ssioners and in effect at the tine of such exami nation as announced by the conm ssioner
pursuant to K. S. A

3)2Rersenral-40- 2, 256, ihjHyand pretesti-eranendnent s berefit-st heret o, appH-cablewhen te-t he
Alycom Ssi oner akeexer Ci ses hadeguatedi scretion teunder prowi-det hi s thesubsecti on. —cort+act-ed-for
¥ £ -
(c) (d)?For _the purpose of such exam nation_examni nations, the conmi ssioner of insurance or the persons
appoi nted by HCthe &conmi ssioner, kabidityfor the purpose of annaking iAsw-eesuch ewexani nation seld-
hsuershal | have free access at no cost to &t he books and papers of any such insurance conpany or
pharmacy benefits nmanager that relate relates to its eblgation~such insurance conpany's or_ pharnacy
benefits manager's business and to SENATE BILL No.
however20- - page except-8 thatthe benertsbooks awvaitableand throughpapers kept by any of its agents and
may_exani ne_under oath, which the assighredconni ssioner eaRs0r plant he shallpersons beappoi nted
excesshy overthe conmi ssioner are enpowered to administer, the directors, officers, agents or enplovees
of any benefitssuch paidi nsurance conpany or payablephar macy th~eughbenefits themanager Kahrsasin
relation to its such insurance guarartyconpany's assocat+or—0r pharmacy benefits manager's affairs,
transactions_and _condition.

H-(d) (e)?The conmi ssioner may al so_exanmi ne or_investigate any person, or the perserakbusi ness ihjyof
prot-ecti-ohrany benefitsperson, arein Retso padfar byas such examination or investigation is, in the
Kahsassol e -hsuanheedi scretion guaranrtyof assesciati-ont he wit-hi-hconmi ssioner, necessary or nmaterial to
t he H-mitationexam nation of wefhe specifiedi nsurance iaconpany &hisor aet—pharmacy benefits nmanager
but _such benefitsexanmi nation or investigation shall benot padinfringe byupon theor assigredextend
&hai-rst 0 plar—any communications or information accorded privileged or confidential status under any
other laws of this state.




Rayments(e) (f)?In lieu of examining the financial condition of a foreign or _alien insurance conpany or
pharmacy benefits manager, the conm ssioner of insurance may accept the report of the an exam nation
made by or _upon the assigredauthority elaresof planthe pusuant-conpany' s testate thisof seestienrdonicile
shallor constituteport-of-entry coveredstate charsuntil uwhderJanuary K—S—A-1l, 1994.
40-2901et-Thereafter, seg—-such andreports amsndrenatsas thereto~they relate to financial condition may
only be accepted if:

by2E(1) ?2At at he elaintine gualiiiesof forthe assigrmenatexani nation, wrder—thi-s—section—the
assi-ghedi nsurance eamedepart nent plarconducti ng eF—aky—i-RAstH-8+—or—setfi-nst-er—to—whom-t he

&hai-pExanm nation swas assi-ghedat shall—be—subrogated—to—all—of—t he H-ghtstine of the
e-l-a-l-m-t-exam nation aga-l-ns-t-accr edi ted a-n-yunder m%d#&m%e&s@h@—hﬁm%

: 5 P s t he elaipant-—nati onal
f—epassou ation a-ny—of s-u-e-hl nsurance benei—o—t—scon’m ssioners' pLO-V-I—de»fI nanci al  byregqul ati on thest andards
()2Aor person(2) 2t he shallexam nation aetis bewas entittedperforned tounder pe+rsonakthe

Hhjesuper vi Si on pret-esti-ehrof berefit-san throughaccredited thei nsurance assi-gheddepartnent, ea-Rsor
plah—wi th ~espectthe toparticipation ihRjuyof whi-chone thator suchnore persenrexan ners haswho
sustai-hedar e H—-enpl oyed atby thesuch ti-wan efaccredited suehi nsurance ihj=y—depart nent suehand
personrwho, wasafter thea ownerreview of athe motorexanm nation wehi-clework forpapers whi-chand areport
poeli-cyst at e efunder swtoeroat h wehi-ehet hat H-abiityt he hrsuanreceexani nation ~swas ~egu—+edperforned
uhderi n thi-sa actnanner ardconsi stent suchwi th persoent he faitedst andards teand haveprocedures required
by their such pel-eyi nsurance hRconpany' s effeest—i nsurance depart ment.

(d2The(f) (g) ?Upon assigreddet erm ni ng ea+ret hat planran shakexan nation shoul d be gevernedconducted
byt he suchconmi ssi oner ~uesor andt he regulati-ohrsconmi ssioner's asdesi gnee areshal | hRecessaryappoi nt
forone isor operati-onAnpre andexaniners fo+to performthe assessmwnatexan nation efand eests~instruct
whi-cht hem shallsuch beexani ner approvedas byto the corm-ssi-orer—scope of the exanination.

ARyl n elaiRtonduct i ng breuwght—t-hough—sai-d—plan—shall—be—assi-ghed—to—an i-hsu-erexan nati on e+—sei—
HASUH-ef—i-A—accordanrce—w-th—the—approved—reguationrs—of operation-financial anrdcondition, sudch—iAsUer
SF—self—i-hAsuer—att-er—t he assi-ghrenat—exani ner shal |l haveobserve thet hose samequi del i nes ~-ghts—and
obli-gati-onsprocedures asset forth weuw-di n havet he iH—versi on p~-e~of tothe suchexaniners'
assi-ghrenat—handbook tadopt ed hadpronul gat ed ssuedby at he asternati onal wehi-eleassoci ation H-abi-tyof
i nsurance pek-cyconmi Ssi oners p+ov-di-Rgi N personrakef f ect ihjtyat prot-ecti-ohr—benetits—app-cable—to-t he
losstine o+0f expensessuch ihew+edexan nation e+as wasannounced aby self—-hsuort he

prov-di-Rgconmi ssi oner s-uc-hgur suant berefts~to K. S. A

Anyd0- 2, 256, ps
ebl-l-g-a-t-l—ensanendnents

(-e-)-'ZNgThe HAsuer~comi ssi oner shakmay w-iteal so aryenpl oy ABtorsuch wehi-cleot her H-abi--trgui del i nes
FRASLHRE000 p@l—l—e-y-grocedures has t-h-l-s—s-t-a-t-e—un-l-es-s—t he i-Rsu~e~conmi ssi oner pa-r-t-l-e-i-pa-t-es \Y J-Rdeem

theappropriate. — gs S0P U3
(| . ¢ ¢

40--3104+(q) (h) ?The andrefusal arerdreRtsof theretorany uhkessinsurance suchconpany pe~seRor

ageesphar macy benefits manager, by its officers, directors, enployees or agents, to par-eipatesubmt

to examination or to conply with any reasonable witten request of the examiners shall be grounds for

suspension or _refusal of, or nonrenewal of any license or_authority held by the conpany to_engage in

suchan assi-ghedi nsurance eareor plan—ot her business subject to the commi ssioner's jurisdiction.

Any ipsuersuch exproceedi Ngs serf-insuerf Oor regui+edsuspensi on, terevocati on pasti-cipateor iarefusal

theof assi-ghedany ea-rslicense plaror wheauthority w-elates—thi-s—subsestionr—shall be assessedconducted

ai n eivi-taccordance penaJ—t-yvmth oft he n-ot-grow sions mr-eof thant he he $5-.-0-0-0Kansas f-or-adm nistrative

eachprocedure pel-eyact . — -

SB(h) (i) ?Wen 20—Am-maki ng_an_exani nation under this act, the conmi ssioner may retain attorneys,

apprai sers, independent actuaries, independent certified public accountants or_other professionals _and

specialists as _exam ners, the reasonable cost of which shall be borne by the insurance conpany which or

pharmacy benefits manager that is the subject of the exanination.

by (i) (j)?Nothi ng Hecont ai ned #n &-thi s (H20Ract ard—att-er—daRuary—i—2026—t-he—goverhi-Rg—corni-tt-ee—of

t-he—ass-l—g-ned—c-l—a-l—m—pl—a-n—shal | consi-st—of—e—rBRbers—who—shall—be rerbvableconstrued byto linit the

SoRm-ssi-eRerconmi ssi oner' s feraut hority ihefdici-ereyst 0: —heglect—of—dut-y—or—nrali-easance

MepbersSENATE shalbBl LL beNo. —appointed—as—follows—

Ay 2Thee20- - page ABRBers9 shall-(1) ?Terni nat e beor ~epresentativessuspend any examination in order to

pursue other legal or requlatory action pursuant to the insurance |aws of ihRsuersthis state.

B)2ene(|) ?Not hi ng merbercontained in this act shall be aconstrued ~epresentativeto oflimt

i-hdependentt he ihRsuranrceconni ssioner's agenrts+authority to;

anRdor (C)2one(2) ?2use AeRberand, shalkif beappropriate, ato representativennke public any final or

prelimnary examination report in the furtherance of any legal or requlatory action which the




general-comi ssi oner publ-e—may, in the commi ssioner's sole discretion, deem appropriate.
2)2h(k) selecti-hg(l) ?No thel at er serberst han whe30 shalldays befol | owi ng ~epresentativesconpl eti on of
hAsurerst he examination or _at such earlier tine as the conmi ssioner shall censiderprescribe, whetherthe

forei-ghexan ner ahdi n dervsti-echarge ihswersshall arefil e faiywi th represented~t he departnent a
verified witten report of exami nation_under oath.

No | ater than 30 days follow ng receipt of the verified report, the departnent shall transnmt the report
to the insurance conpany or pharmacy benefits nanager exam ned, together with a notice which shall
afford such insurance conpany or_ pharnacy benefits manager exani ned a reasonabl e opportunity of not nore
than 30 days to nake a witten subnission or rebuttal with respect to any nmatters contained in the

exam nation report.

(2)?W<thin 30 days of the end of the period allowed for the receipt of witten subm ssions or rebuttals,
the commi ssioner shall fully consider and review the report, together with any witten subm ssions or
rebuttals and any relevant portions of the exam ners workpapers and enter an order:

(A) ?Adopting the exami nation report as filed or with nodification or corrections.

If the exam nation report reveals that the insurance conpany or pharnacy benefits nmanager is operating
in violation of any law,_ requlation or prior order of the commi ssioner, the conm ssioner nay order the
insurance conpany or pharnmacy benefits nanager to take any action the conm ssioner considers necessary
and appropriate to cure such violations;

or (B)?rejecting the exam nation report with directions to the exam ners to reopen the exanm nation for
purposes of obtaining additional data, docunentation or information, and refiling pursuant to subsection
(K

or (C)?call and conduct a fact-finding hearing in accordance with K. S. A

40-281, and anendnents thereto, for purposes of obtaining additional docunentation, data, information
and testinony.

(3)?AI ] orders entered as a result of revelations contained in the exanmi nation report shall be
acconpani ed by findings and conclusions resulting fromthe conmissioner's consideration and revi ew of
the exam nation report, relevant exam ner workpapers and any witten subnissions or rebuttals.

Wthin 30 days of the issuance of the adopted report, the insurance conpany or_ pharnacy benefits manager
shall file affidavits executed by each of its directors stating under oath that they have received a
copy of the adopted report and rel ated orders.

(4) ?Upon _the adoption of the exanination report, the conm ssioner shall hold the content of the
examination report as private and confidential information for a period of 30 days except to the extent
provided in paragraph (5).

Thereafter, the conmm ssioner may open the report for public inspection so long as no court of conpetent
jurisdiction has stayed its publication.

(5) (A) ?Except as provided in paragraph (B), nothing contained in this act shall prevent or be construed
as prohibiting the comm ssioner fromdisclosing the content of an exami nation report, prelimnary
exanmination report or results, or any matter relating thereto, at any tine to:

(i)?The insurance departnent of this or any other state or country;

(ii)?law enforcenent officials of this or any other state or agency of the federal governnent or any
other country;

or SENATE BILL No.

20--page 10 (iii)?officials of any agency of another country.

(B) ?The conmi ssioner shall not share any information listed in paragraph (A) unless the agency or office
receiving the report or matters relating thereto agrees in witing to hold it confidential and in a
manner consistent with this act.

(6)?In the event the comm ssioner deternmines that requlatory action is appropriate as a result of any
examination, the commissioner nmay initiate any proceedings or _actions as provided by |aw.

(7)?AI 1l _working papers, recorded information, docunents and copies thereof produced by, obtained by or
disclosed to the commi ssioner or any other person in the course of an examination nmade under this act
including analysis by the conmissioner pertaining to either the financial condition or the narket
requlation of a an insurance conpany or pharnacy benefits nmanager nust be given confidential treatnent
and are not subject to subpoena and may not be made public by the conmi ssioner or any other person,
except to the extent otherw se specifically provided in K S. A

45-215 et _seq., and anendnents thereto.

Access nmay al so be granted to the national association of insurance conmissioners and its affiliates.

Such parties nust agree in witing prior to receiving the infornmation to provide to it the sane
confidential treatnment as required by this section, unless the prior witten consent of the insurance
conpany or pharmacy benefits nmanager to which it pertains has been obtained.

(8) ?Whenever it appears to the conm ssioner of insurance from such exanmi nation or other satisfactory
evi dence that the solvency of any such insurance conpany is inpaired, or that it is doing business in




violation of any of the laws of this state, or that its affairs are in _an unsound condition so as to
endanger its policyholders, the conm ssioner of insurance shall give the conpany a notice and an
opportunity for a hearing in accordance with the provisions of the Kansas adm nistrative procedure act.

I f the hearing confirns the report of the exami nation, the conmi ssioner shall suspend the certificate of
aut hority of such conpany until its solvency shall have been fully restored and the |aws of the state
fully conplied with.

The conmmissioner may, if there is an unreasonable delay in restoring the solvency of such conpany and in
conplying with the |law,_ revoke the certificate of authority of such conpany to do business in this
state.

Upon revoking any such certificate the conm ssioner shall commence an action to dissolve such conpany or
to enjoin the sane fromdoing or transacting business in this state.

4-2K-SA-10. ?K. S. A

40-34132025 +sSupp. —hereby—arendedto—read—as—follows—
40--40- 3821 3443~i s herebv amended to read as follows:
(a)40- 3821.

Such40- 3821 pJ-a-n hrough e+40-3828 pJ-a-nsand shallanmendnent s pr-o-v-o-d-e-.-t hereto, and K. S. A

2)2ates40- 3828a andet Fateseq., ~Avdidfi-cati-onrsand appH-cableanendnents tethereto, suechshal | ~-sksbe

whi-chknown thatand shal-nay be reasonrable~cited adeguateas anrdthe metpharmacy uwhiaybenefits
di-se-H-pat-ey-manager | i censure Kansas consuner prescription protection and accountability act.
3)92a(b) ?20n sethedand wherebyafter per-edicallyJanuary thel, plar2023, aNo person shal |l eenparenot
theperform premi-uRsact earhedor todo thebusiness lossesin anrdithi s expensesstate sustai-hedas a pharmacy
benefits manager unl ess such person has a valid |license issued by the plan~conm ssioner pursuant to this
act.

() ?Thi s thereact isshall apply to any suw~pluspharnmacy efbenefits premi-ursnanager overt hat

lossesprovi des akdcl ai NB expersesprocessi Ng ~eeeivedservi ces, #orot her thatprescription yea~drug suehor
suplusdevi ce shallservices, beor t+ansferredboth, to thecovered fuhd-persons who are residents of this
state.

H-(d) ?Thi s thereact e e d shal | benot
tahsier~edappl y +ento t-hea_mL f—und—ghar cy hemepbeneflts e*ee-pt— nager that s-u-e-hhol ds t+ansfersa
shallcertificate notof occwregistrati on roreas eftenan hanadnmini strator ereepursuant eachto threeK S. A
ARRhe-

4)2t-hed0- 3810, H-wtsand efanendnent s H-abid-ityt heret oThi s whi-ehact thatshall also apply to any audit
of the planrecords shallof bea regqui-~edpharmacy teconducted prowvi-der~by buta iRnmanaged recare
event-conpany, shakk-third-party exeeptpayer, thatpharnmacy suehbenefits H-wtsmanager shakor aetany
beentity lessthat thanrepresents thesea H-mitscovered prowvidedentity foror inhealth subseciionbenefit
=)pl an efand K—S—A-the registration SENATE Bl LL No.

40-3402-20- - page ahrdll arehdrert-sof thereterauditing entities.

and(e) ?A (5)2alicense methodi ssued wherebyi n byaccordance whi-chwi th appk-cantst he fe~phar macy
Hhasuaheer-benef i t s hsuwedsnanager akrdl i censure Hhs-esKansas say-consuner haveprescription aprotection

heau-n-g—on—gu—ea«-a-nees—and theaccountability ~-ghtact efshall appeakbe tenontransferrabl e. —the







52K-S-A-11. ?K. S. A
75-41012025 +sSupp. —hereby—anmrendedto—read—as—follows—
#5-40-3822 SBi s 20--Am-hereby anended to read as follows:

by40-3822. As Heused 40in 4301-this act:

a)-(a) ?" Act " Fhereneans st he herebyphar macy e+~eatedbenefits amanager eenw-tt-eelicensure enKansas
suetyconsuner berdsprescription ardprotecti on Asw-aRcer—whi-ch—shall—consi-st—of—t-he—st-at-e—t-reasuer

Fhe—attorhey—general—and Hheaccountabil ity soAH-sS-BREFACT . —BF—HFASHH-AREL—BF—Hhei— o Sspeetie—des-ghees—
Fhe(b)?"Affiliate" corm-ssioherneans ofa Hhaswaheephar macy, shakpharmaci st beor thephar macy
chai-persont echni ci an efwhi ch, theeither corm-tteedirectly andor theindirectly diectort hrough efone
pu-r-e-hases—or tHhenore ditestor—si nter nedi ari es: —desghee—shall—be—the—ex—aiiitcio-seoretary—

Fhe( 1) ?Has comm-tteean shakk-investnent rAwsetor uperownership theinterest eak-in efa thepharmacy
e-ha-l-ppepsenbeneflts a-ndrranage atl i censed suchunder eothert hi s t-o-mchaoter —as—the—commttee—shall

Maet-o-ng-s( 2)’7shar es shallcomon beownership heldwi th iha t-hsghar cy eofH-cebenefits efmanager thelicensed
corm-ssioherunder oft hi s hsanee~chapt er ;

Fheor reAbers(3) ?has efan thei nvest or ecorw-tt-ee0r shaklownershi p se~veinterest w-thout-hol der
conpensation~that is a pharnmacy benefits manager licensed under this article.

Fhe(c)?"Audi ting seeretaryentity" shakneans bea theperson eustedi-ant hat efperforns ak-a

property—phar macy ~ecoerdsaudit, ardi ncl udi ng proceedi-hgsa ofpharmacy thebenefits corm-tiee~nanager
managed care organi zation or third-party payer.

Except-(b) (d) ?" Conmi ssi oner" asneans p+ev-dedt he hrconmi ssioner thi-sof seestd-eri nsurance anrdas defined by
K. S A

.7.4-.4.9.25.,.40 102 14—4-9-&7-.—7-5-650;L—t-h-r-0-ug-h—7-5-651-1—and -7-6-7-4-9,—a-nd—arrendrrents t-hanet-e-,-t her et 0. —m;—s-t-a-t-e

+5-6501c)—(A) ?A anrdnonprofit arerdrert-shospital therete—or shalnedi cal beservice prew-dedcorporation

ihheal th accordancei nsurer, w-thhealth thebenefit prowi-sienrspl an efor K~S-—A~heal th nmi nt enance

organi zation;

+5-650L( B) ?a th+~oughheal t h #5-6811-program ardadni ni st er ed arBhRdABALShY therete~a departnent or the
state in the capacity of provider of health coverage;

b)y2TFheor Kahrsas((C) ?an tu-hpikeenpl oyer, author-t abor sayuni on pw-chaseor ot her group H-e—of persons
organized in the state that provides health ardcoverage aceidentto ihsuancecovered individuals who are
enpl oyed or healthresi de ea+oin serwcosthe ofstate a health jnsurance conpany, health mai ntenance

oFgahi-zati-onrorgani zati on, #erhospital, snedical erployeesor dental corporation, healthcare
corporation, any entity that provides, administers or seabersmanages ofa thesel f-funded hi-ghwayheal th

pat+olbenefit assigred—pl an byincludi ng cenrt+acta governnmental plan or ageersrtany ent-eredot her
pu-sdantent ity tot hat K—S—A-provides prescription drug coverages unless specifically excluded in

paragraph (2).
68-20-25-.-( 2)?" Oovered a-ndentltv“ a-mndmn-t-sdoes t-her-et-o-.-not I—QI ncl ude pol-o-ee ny: —t-ol-l—or—t-u-r-n-pJ-ke

#5-6501( A ?Sel f - funded t-h-r-oug-hg n #6511t hat anrdi S arerdrert-sexenpt therete~fromstate requlation
pursuant to ERI SA;

Sue-h( B) '7Q| an a-u-t-hem-t-w ssued cm-yfor peme-hasecoverag J-o-a-bo-l-l-t-yfor m&ma-n@ef eder al ee-vepi-ngeggl oyees;

75-37380r through( C) ?heal th #5-3744—pl an that provides coverage only for accidental injury, specified

di sease, hospital indemity, nedicare supplenent, disability incone, long-termcare or other linmted
benefit health insurance policies and amsrdrertscontracts thereto~insurers that provide coverage under a
policy of property or casualty insurance or_workers conpensation insurance.

Ary(d) (f)?"Covered beardperson” efneans ceuhiya corm-ss-ohersnenber, saypolicyhol der,

puchasesubscri ber, suchenrol |l ee, ihsuancebeneficiary, dependent or heakthot her carei ndi vi dual
hea-l-t-h-e-a-r—egartl Ci gatl Nng Se+-6es—in J-nde-pendem-a oi-heal th suchbenefit e@m—t—t—ee-,-gl an. —for—district—court

Ngt-h-o-ng(g)'? Def i ned ~hcost amysharing" etherneans prewi-si-eha efdeducti bl e +hepaynent, lawscopaynent efor
thi-scoi nsur ance stateanpunt shak-i nposed beon cerst+uedan asenrol | ee prohi-bitihgfi or Aerbersa efcovered




theprescription hi-ghwaydrug pat+~elunder se—a } } T }
coRpensati-oA—-A—t he forrenrollee's o-f—o-ns-u-r-a-nee—or—health n:a-n-n-t-ena-n-eegl an. —opg.a-n-u-z-a-t-o-on—eoaf-er-ag-e—as
herein—authorized—

e)=>Fhe(e) (h) ?"Departnment” ag-en-c-l-esrreans of—t he statei nsurance s-pen&er—l—ng egart nment aKansas
acei-dent——i nsur ance. —pe
20--Am-

by(f) (I)?"ERI SA" Heneans 44t he parti-ci-pati-hgf ederal ihenpl oyee suchretirenent pregarRsi NCONe
agaihstsecurity lessact ihA—accordanrce—w-th—speciiicationrs—of federal1974. —granrt—gui-delines—

Such(g) (j)?"Heal th agenrciesbenefit raypl an" puchaseneans such—po-cy—of—i-Rsuance—i-Rdependent—of—t he
comr-tteesane shras swebydefl i ned bordsi N—aRd—RAsHaRce—aRd—wthout—corplyHhg—w-th K S A

+5-373840- 4602, thoughand Fs-—anendnents 34t hereto ardor arehdrerts'health the~ete—plan” neans any
hospital or nedical expense policy, health, hospital or nedical service corporation contract, a plan
provided by a nunicipal group-funded pool, a policy or agreenment entered into by a health insurer or _a
heal th SENATE Bl LL No.

£)2ARy20- - page statel?2 educatioraknmi Nt enance hst-tut--erorgani zati on ascontract det-redoffered by
K—S—A-an_enpl oyer or_any certificate issued under any such policies, contracts or_plans.

F6-71l-"Heal th andbenefit arerdrertspl an" theretoor may'health puchasepl an" does not include policies
or certificates covering only accident, credit, dental, disability incone, long-termcare, hospital
indemity, nedicare supplenent, specified disease, vision care, coverage issued as a supplenent to
liability insurance, insurance arising out of arya kihRdworkers conpensation or ratw-esinilar exeeptl aw,
enpl-oyeeaut onpbi | e healthnedi cal - paynent RswahRee~i nsurance or i nsurance under which benefits are
payable with or without regard to fault and that is statutorily required to be contained in any
liability insurance policy or equivalent self-insurance.

Such(h )( )?"Heal th J—HS-U-L&-FI-G-GI nsurer“ shallneans bet he he pe-chasedsane oras adefl ned competitively bid or

J-ns-u-r-a-n-e-earremd—rrents andt her eto. —w—t—hou-t—c-oml—w—n-g—w—t—h—l(.&.—A—

F5-3738(i ) ?" Maxi mum th~oughal | owabl e #5-3744cost" anrdor arshdrerts' MAC' thereto~neans any term or

net hodol ogy _that a pharnmacy benefits nanager or a healthcare insurer nmay use to establish the naximum
amount _that a pharnmacy benefits manager will reinburse a pharnmacy or a pharnmacist for generic

drugs(l )’?“ Msfill" neans a prescription:

Fhe(3) ?t hat partieipatienrhad a request by at he studentpharmacy hto authorize the filling of such
coverageprescription shak-that bewas woelunrtary—~deni ed by the prescriber;

J-nor t-he( 4) '7t hat casehad e-f-an s-t-ud-en-t-sextra whodi sgen5| ng ar~ef ee ee ml-ey-ed harged —by—a—s-t-a-t-e—ed-uc-a-t-u-en-a-l-

2)2>Fhe(m ?" Nat i onal stateaverage bearddrug efacqui sition ~egenrtscost"” isneans herebyt he
aut-horzednont hl y tesurvey i-hdependenttyof provi-derretail throughpharmaci es seld-i-Asuranceconduct ed e~by
the purchasefederal efcenters iAstance—cort+racts——health—care—healtheare—benefits—for enployeesnedi care

ofand anedi cai d stateservi ces educatiohrato Hhrstituti-on~deterni ne asthe suchaverage terracquisition
scost defi-hedf or hnedi cai d-covered K—S—A—out patient drugs.

+—11-(n) ?" Nonproprietary arddrug" arehrdrert-sneans theretoer~a wherdrug thecontai ni ng stateany
healthguantity careof heaklthcareany benefitscontrolled progranrsubstance or any drug that is
Hhsuii-ci-entrequi red teby satisiyany theapplicabl e regqui+enrsntsfederal efor 22state &R~ aw to be

di spensed_only by prescription.

Sec—(0) ?" Person" 62~L4-neans asan ki ndividual , effectpartnershi p, wpercorporation, theorgani zation
effectiveor dateot her efbusi ness thisentity. —sectior—~Aprit—Ii3—2017

Such(p) ?" Phar macy heaktheareaudi t " benrertsneans shaklan beaudit H-mtedconducted teby enrlyor theseon
forbehal f whenpf thean stateauditing heakthentity eareof healtheareany benefitsrecords progranpnf deesa
potphar macy meetfor federalprescription ~egui+ersnats—or nonproprietary drugs di spensed by a pharnmacy to
a_covered person.

(-39ﬂh-e( D) (q) ?" Phar macy statebenefits boeardnanagenent” efneans: —egent-s—ABy—ptH-cRase—6yhersacti-tty




#5-3738( 1) ?Any throughof ¥#5-3744-t he andfol | owi ng arehRdArBARtsservi ces thereto~provided with regard to the
admini stration of the follow ng pharmacy benefits:

SB(B) ?cl ai n8 20—Am-processing, retail network managenent and paynent of clains to pharnmacies for

prescription drugs dispensed to covered individuals

by(C) ?clinical Hcfornmul ary iz2devel opnent %4+2Ihe—sLaLe—bgaLd_gL_Legean—nay—adepL—LuLes—and
Fegul-at-onrsmanagenent Recessakyser Vi ces;
(D)?rebate contracting and adninistration

(E)?certain patient conpliance, therapeutic intervention and generic substitution prograns;

or (F)?di sease nmanagenent prograns involving prescription drug utilization

and (2) (A)?the procurenment of prescription drugs by a prescription benefits manager at a negotiated
rate for dispensation to covered individuals within this state

or (B)?the administration or managenent of prescription drug benefits provided by a covered insurance
entity for the benefit of covered individuals

(K) (r)?"Pharnacy benefits manager" neans a person, business or other entity that perforns pharnacy
benefits managenent.

"Pharnmacy benefits manager" includes any person or entity acting in a contractual or enploynment
relationship for a pharmacy benefits manager in the perfornmance of pharnmacy benefits nanagenent for a
covered entity.

SENATE BI LL No

20--page 13 "Pharnmacy benefits nanager" does not include a covered insurance entity.

(1)?"Person" neans an individual, partnership, corporation, organization or other business
entity(s)?"Pharmacy record" neans any record stored electronically or as a hard copy by a pharnacy
relating to the provision of prescription or nonproprietary drugs, pharnmacy services or other conponent
of pharmacist care that is included in the practice of pharmacy as defined in K. S. A

65-1626a, and anendnents thereto

(t)?"Pharnacy services adni nistration organi zation" neans any entity that contracts with a pharnmacy to
assist with covered entity interactions and that nmay provide a variety of other adnministrative services
including contracting with pharnmacy benefits managers on behal f _of pharnaci es and nanagi ng phar naci es
clains _paynents from covered entities

(u)?"Rebate" neans any and all paynments that accrue to a pharmacy benefits nmanager or such pharnacy
benefits manager's health plan client, directly or indirectly, froma pharmaceutical nanufacturer
including, but not Ilimted to, discounts, adnministration fees, credits, incentives or penalties
associated directly or indirectly in any way with clains adm ni stered on behalf of a health plan client.
"Rebate" does not include any discount or paynent that may be provided to or nade to any 340B entity
through such program

62K-SA-12. ?K. S. A

40-2102,2025 40-2100-Supp. —40-3116,—40-3413—and—75-4101are—hereby repealed—

40-3823 is hereby amended to read as follows:

40- 3823

(a) No person shall act or operate as a pharmacy benefits manager without first obtaining a valid
license issued by the comn ssioner

(b) ?Each person seeking a license to act as a pharmacy benefits manager shall file with the conmm ssioner
an_application for a license upon a formto be furnished by the conm ssioner

At _a mininum the application formshall include the follow ng information

(1) ?The nanme, address and tel ephone nunber of the pharnmacy benefits manager

(2)?the nane, address, official position and professional gqualifications of each individual who is
responsi bl e for the conduct of the affairs of the pharnmacy benefits nmanager, including all nenbers of
the board of directors, board of trustees, executive conmttee, other governing board or committee, the
principal officers in the case of a corporation, the partners or nenbers in the case of a partnership or
associ ation

(3)?the nane and address of the applicant's agent for service of process in the state

(4)?the nane, address, phone nunber, enmil address and official position of the enployee who will serve
as the primary contact for the departnent;

(5)?a copy of the pharnmacy benefits manager's corporate charter, articles of incorporation or other




charter docunent;

(6)?a?any tenplate contract including a dispute resolution process, that ultimtely involves an
i ndependent fact finder between:

(A) ?The pharnacy benefits manager and the health insurer

or_(B)?the pharnmacy benefits nanager and the pharnacy or a pharnmacy's contracting agent;

and (7)?an affidavit, executed by an officer or director of the pharnacy benefits manager affirm ng that
any tenplate contract submtted pursuant to this subsection is the accurate and conplete contract used

and (8)?a network adequacy report on a formprescribed by the departnment through rules and requl ations.
(c)?A nonrefundabl e application fee in an anpbunt of not to exceed SENATE BILL No
20--page 14 $2, 500

Not | ater than Decenber 1 of each year, the conmi ssioner shall set and cause to be published in the
Kansas register such fee for the next cal endar year

(d)?The licensee shall informthe commissioner, by any neans acceptable to the conm ssioner, of any
material change in the information required by this subsection within 90 days of such change

Failure to tinely informthe comm ssioner of a material change may result in a penalty against the
licensee in the ampunt of $500 an anmpunt of not to exceed $2, 000 per_occurrence

(e)?Wthin 90 days after receipt of a conpleted application, the network adequacy report and the
applicable license fee, the conm ssioner shall review the application and issue a license if the
applicant is deened qualified under this section

I f the conmissioner determines that the applicant is not qualified, the conm ssioner shall notify the
applicant _and shall specify the reason for the denial

(f) (1H)?A 1 docunents, materials or other infornmation and copies thereof in the possession or control of
the departnent or any other governnental entity that are obtained by or disclosed to the comm ssioner or
any other person_in the course of an application, exami nation or investigation made pursuant to this act
shall be confidential by law and privileged, shall not be subject to any open records, freedom of
information, sunshine or other public record disclosure |aws and shall not be subject to subpoena or

di scovery.

(2)?The provisions of paragraph (1) shall only apply to the disclosure of the confidential docunents
described in paragraph (1) by the department or any other governnental entity and shall not be construed
to create any privilege in favor of any other party.

(3)?The provisions of this subsection shall expire on July 1, 2027, unless the legislature review and
reenacts this provision pursuant to K. S. A

45-229, and anmendnents thereto, prior to July 1, 2027
F—2TFhisl3. ?K. S. A, —act—sha ake—effoct—and—be—ih—fo
book—Kansas—regi-ster—

2025 Supp

40-3824 is hereby anended to read as follows:

40- 3824

(a) Each pharnmacy benefits nanager license shall expire on March 31 of each year and nmay be renewed
annually on the request of the licensee

The application for renewal shall be submitted on a formfurnished by the conm ssioner and acconpanied
by a renewal fee of not to exceed $2, 500

The application for renewal shall be in such formand contain such matters as the conm ssioner
prescribes.

(b) (1)?Wthin 90 days after receipt of a conpleted renewal application, the conmi ssioner shall review
the application and any relevant information received pursuant to the provisions of this act, including
quarterly and annual reports

I f the conmi ssioner deternines the application is inconplete or the pharnacy benefits nmanager is not in
conpliance with the act, the conm ssioner shall notify the applicant and shall specify the reason for
the denial of the renewal application

(2)?1f a registered auditing entity fails to provide a conpleted application for renewal by Mirch 31, or
if the license renewal fee is not paid by March 31, then a penalty fee shall be assessed in_an _anmount of
not to exceed $250

The auditing entity shall remt the renewal fee plus the penalty fee before the conm ssioner issues such
auditing entity's reqgistration renewal

(c)?If a pharnmacy benefits nanager fails to provide a conpleted application for renewal by March 31, or
if alicense renewal fee is not paid by the prescribed date March 31, then the amount of the fee, plus a
penalty fee shall be assessed in _an anpunt of not to exceed $2,500 shall be paid

The pharmacy benefits manager's license may be revoked or suspended by the conm ssioner until the
renewal fee and any penalty assessed has been paid




(c) ?Any person _who perforns _or is perforning any pharnacy SENATE BILL No

20--page 15 benefits nmanagenent service shall be required to obtain a license as a pharnacy benefits
manager fromthe conm ssioner not later than January 1, 2023, in order to continue to do business in
Kansas.

The pharmacy benefits manager shall remt the renewal fee plus the penalty fee before the conmm ssioner
i ssues such pharnmacy benefits manager's |icense renewal .

(d) ?The pharnacy benefits manager's |icense may be revoked or suspended by the conm ssioner until the

renewal fee and any penalty assessed has been paid
(d)(e)?Not later than Decenber 1 of each year, the conm ssioner shall set and cause to be published in
the Kansas register the fees required pursuant to this section for the next cal endar year

Sec

14. ?K. S. A

2025 Supp

40-3825 is hereby amended to read as follows:

40- 3825

(a) In accordance with the provisions of the rules and requlations filing act, K S. A

77-415 et seq., and anendnents thereto, the conmissioner may adopt, anend and revoke rules and
requl ati ons governing the admi nistration and enforcenent of this act, limted to:

(1) (a)?The content of the application form

(2)(b)?the content of any other formor report required to inplenent this act;

and (3)(c)?such other rules and requlations as the conmm ssioner may deem necessary to carry out the
provisions of this act.

(b) ?The commi ssioner shall adopt, amend and revoke all such necessary rules and requlations not later
than July 1, 2023

Sec.

15. ?K. S. A

2025 Supp

40- 3826 i s hereby anended to read as follows:

40- 3826

(a) If the conmissioner has reason to believe that a pharmacy benefits manager has been engaged in this
state or is engaging in this state in activity that violates the pharmacy benefits nanager licensure
Kansas consunmer_prescription protection and accountability act, the conm ssioner shall issue and serve
upon such pharnmacy benefits nmanager a statenent of the charges of any such violation and conduct a
hearing thereon in accordance with the provisions of the Kansas adm nistrative procedure act.

(b)?1f, after such a hearing, the conm ssioner deternm nes that the pharnmacy benefits nmanager charged has
violated the act, the commi ssioner nmay, in the exercise of discretion, order any one or nore of the
follow ng

(1) (A)?Paynent _of a nonetary penalty in an anount of not nore than to exceed $1,000 for each and every
act _or_violation.

The total of the nonetary penalties for such violations shall not exceed $10, 000

(B)?if the pharmacy benefits manager knew or reasonably shoul d have known that such nanager was in
violation of this act, paynent of a nonetary penalty in an anount of not nore than to exceed $5,000 for
each and every act or violation

The total of the nonetary penalties for such violations shall not exceed $50,000 in any six-nonth

peri od;

(2)?if such nmanager knew or reasonably should have known such person was in violation of this act, the
suspension or_revocation of the pharnacy benefits nanager's license

or (3)?the assessnent of any costs incurred as a result of conducting the adm nistrative hearing

aut horized by the provisions of this section against the pharmacy benefits nanager

(c)?As used in this section, "costs" includes witness fees, mleage allowances, any costs associated
with reproduction of docunents that becone a part of the hearing record and expenses of nmking a record
of the hearing

(d) (1?1 f the deadline for filing a petition for review has expired and no such petition has been
filed, the conmissioner may reopen and nodify or set aside any portion or the entirety of any

adm ni strative order issued under this section

SENATE Bl LL No

20--page 16 (2)?The reopening of any such order may occur if, in the conmi ssioner's opinion, the
conditions of fact or | aw have changed to warrant such an action or if such an action is warranted in
the public interest.




(e)?In addition to any other penalty provided by this act, any person who acts as a pharnacy benefits
manager w thout being licensed as required by this act shall be subject to a fine of $5,000 not to
exceed $100, 000 for the period in which the pharnacy benefits nmanager is found to be in violation.

Sec.
16. ?K. S. A

2025 Supp.

40-3827 is hereby amended to read as follows:

40- 3827.

(a) There is hereby established in the state treasury the pharmacy benefits manager |icensure fund.

Such fund shall be adninistered by the conmi ssioner for costs related to adninistering the pharnmacy
benefits nmanager |icensing Kansas consuner_prescription protection and accountability act.

Al _expenditures fromthe pharmacy benefits manager licensure fund shall be made in accordance with
appropriation acts upon warrants of the director of accounts and reports issued pursuant to vouchers
approved by the conmissioner or by the comm ssioner's designee.

(b) ?The commi ssioner_shall renmt all noneys received by or for the conm ssioner under the provisions of
this act to the state treasurer in accordance with the provisions of K S A

75-4215, and _anendnents thereto.

Upon receipt of each such remttance, the state treasurer shall deposit the entire anpunt thereof in the
state treasury and such anount shall be credited to the pharmacy benefits manager |icensure fund.

Sec.

17. ?K. S. A

2025 Supp.

40-3828a is hereby anmended to read as follows:
40- 3828a.

(a) A pharmacy benefits manager's license may be revoked, suspended or |limted, the |icensee may be
censured or placed under probationary conditions or _an application for a |license or for reinstatenent of
a license may be denied upon a finding that the:

(1) ?Applicant or licensee committed fraud or nmisrepresentation in applying for or securing an original,
renewal or _reinstated |license;

(2)?licensee has violated any lawful rule or regulation pronulgated by the comm ssioner or violated any
lawful order or directive of the comm ssioner previously entered by the comm ssioner;

(3) ?pharnmacy benefits nmanager has engaged in fraudulent activity that constitutes a violation of state
or_federal |aw

(4)?licensee has failed to furnish any information | egally requested by the conm ssioner to the

conmi ssioner_or _the commi ssioner's investigators or representatives, including information reguested
during an exam nation pursuant to section 4, and anendnents thereto;

(5) ?pharmacy benefits manager has been deternined by the conmissioner to be in violation of or
nonconpliance with state or federal |aw

or (6)?pharnmacy benefits nmanager has failed to tinely submt a renewal application and the infornmation
required under K.S. A

40- 3824, and anendnents thereto.

In lieu of a denial of a renewal application, the comm ssioner nmay pernit the pharnacy benefits nanager
to submit to the commi ssioner a corrective action plan to correct or cure any deficiencies;

or _(7)?pharmacy benefits manager has failed to tinely submt the reporting required by section 3, and
amendnents thereto.

(b)?This section shall be a part of and supplenental to the pharnmacy benefits nmanager |icensure Kansas
prescription protection and accountability act.

Sec.
18. ?K. S. A
40-3831 is hereby amended to read as follows:
40- 3831.

(a) This section shall be known and may be cited as the Kansas pharmacy patients fair practices act.
(b)?As used in this section:

SENATE BI LL No.

20--page 17 (1)?"Covered person" neans the sane as defined in K S A

40- 3822, and anmendnents thereto.

(2)?"Health carrier" neans the sane as defined in K S A

40- 2,195, and anendnents thereto.




(3)?"Pharmacy benefits manager"” neans the sane as defined in K S. A
40-3822, and anmendnents thereto.
(c)(1)?Co-paynents Copaynents applied by a health carrier for a prescription drug may shall not exceed
the total subnmitted charges by the network pharnacy.
(2) ?A pharmacy or pharmaci st shall have the right to provide a covered person with information regarding
the ampunt of the covered person's cost share for a prescription drug.
Nei t her a pharmacy nor a pharnacist shall be proscribed by a pharmacy benefits nmanager from di scussing
any such information or for selling a nore affordable alternative to the covered person if such an
alternative is available.
(d)(b) (1)?This section applies to any contract between a pharmacy benefits manager and a pharmacy, a
pharmacy services administration organization or a group purchasing organization that is entered into or
renewed on and after January 1, 2019.
(2)?The provisions of this section shall not apply to any policy or certificate that provides coverage
for any specified disease, specified accident or accident only coverage, credit, dental, disability
incone, hospital indemity, long-term care insurance as defined by K S. A
40- 2227, and anendnents thereto, vision care or any other limted supplenental benefit nor to any
nedi care supplenent policy of insurance as defined by the conmissioner of insurance by rule and
requl ation, any coverage issued as a supplenent to liability insurance, workers conpensation or simlar
insurance, autonpbile nedical- paynent insurance or any insurance under which benefits are payable with
or without regard to fault, whether witten on a group, blanket or individual basis.
Sec.
19.?K. S. A
40-222, 40-3828, 40-3831, 65-16,121, 65-16,122, 65-16,123, 65-16,124, 65-16,125 and 65-16,126 and K. S. A
2025 Supp.
40-202, 40-3821, 40-3822, 40-3823, 40-3824, 40-3825, 40-3826, 40- 3827, 40-3828a, 40-3829 and 40-3830 are
hereby repeal ed.
SENATE Bl LL No.
20--page 18 Sec.
20.?This act shall take effect and be in force fromand after its publication in the statute book.
| _hereby certify that the abovllLLoriginated in the SENATE, and passed that body

SENATE adopted Conference Conmittee Report

President of the Senate.

Secretary of the Senate.
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