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Reprinted to Enrolled -- A bill for an act related to state taxation and finance and other related matters, by creating,
modifying, and eliminating tax credits and tax incentive programs, providing for penalties, and including effective date
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Senate File 657 - Repr-htedEnrol | ed SENATESenate H-LEFi | e 657 B¥YAN COMMITEEACT ONRELATED \AAYS-AND-NEANS
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Senat-eBY MayCREATI NG 13-MODI FYI NG 2025)-AND AELI M NATI NG BH-LTAX EORCREDI TS ARAND Act-TAX

elated| NCENTI VE t+ePROCGRAMS, stat-ePROVI DI NG taxationFOR anrdPENALTI ES, H-ranrceAND andl NCLUDI NG

oLheLEFFECTIVE LeLaLedDATE naLLeLsFAND byRETROACTIVE e&ea;&ngrAPPLICABILITY nudhLyhngrPR£NISICNS —and

SEDI VI SI ON 654 {2)-ECONOM C 91DEVELOPMVENT AksikolsbPROCRAMS S—F—---- TAX CREDIT LIMTS Section 1.

(2) Any anmount of tax credits authorized and awarded during a fiscal year for a programspecified in

subsectlon 2 whi ch a~eSenate h&pe¥osabLyFlle doslnedBb7, byp. —the—awarded-business—or—roveked-by—the

2 are irrevocably declined by the awarded business or revoked by the authority on or before June 30 of
the next fiscal year may be reallocated, authorized, and awarded during the fiscal year in which the
declination or revocation occurs

(2) In allocating tax credits pursuant to this subsection for the fiscal year beginning July 1, 2022

and for each fiscal Skyear 65+#thereafter, 2-the 8lauthority ~d-shall #nlsikelnbnot i/72allocate S—-nore

than sixty-eight mllion dollars for purposes of this paragraph

In allocating tax credits pursuant to this subsection, the authority shall allocate eight ten mllion
dollars for purposes of this paragraph, unless the authority determ nes that the tax credits awarded

will be less than that anmount and the board shall determne the tax credit anount allocated to each
program under this paragraph each fiscal year—-Senate File 657, p
3 year.

The redevel opment tax credit programfor brownfields and grayfields adm nistered pursuant to sections
15. 293A and 15-2983B-15. 293B

The wor kf orce housing tax incentives program adm ni stered Skpursuant 65#to (2-subchapter 84||, -2-part
Alsikolply. 2/ 72-S -

657 pursuant—to-subchapter—t—part—17-

In allocating the anpbunt of tax credits authorized pursuant to subsection 1 anpng the prograns specified
in subsection 22 the authority shall not allocate nore than fifteen million dollars for purposes of
subsection 2, paragraph "f".

e~Senate File 657, p

4 c.

In allocating tax credits pursuant to this subsection for the fiscal year beginning July SEl, 65%2026
(2yand 94if or -3-each nAklsikoelnbfiscal 3/F2year S—E-thereafter, the authority shall not allocate nore than
fifty million dollars for purposes of this paragraph

(1) Tax credits revoked under subsection 3 including tax credits revoked up to five years prlor to July
1, 2021, and LaxSenate GLQdLLSFI|e noL657 aua&dedg_ - A A

SE5 654t ax é&}credlts 9inot ~4-awarded absikolmbunder 44#2subsection S—-4 or 5 may be awarded in_the
next annual application period established in subsection 1, paragraph "c"

664—(2) Any anpunt of tax credits authorized and awarded during a fiscal year which are irrevocably
declined by the awarded investor on or before June 30 of the inmrediately succeeding fiscal year may be
awar ded in the next annual application period established in subsection 1, paragraph "c".

Tax credits awarded pursuant to paragraph "a" shall not be counted against the linmt under section

15. 119, subsection 3 15.293A, subsection 6~6 .

Section 15. 354, subsection 4, Code 2025, is anended by striking the subsection and inserting in lieu
thereof the SKfollow ng: -664—2)—81t—5—nlsikelrb-5//2-S—F




65+Senat e feltow-hg-File 657, p.
6_4.

The maxi mum aggregate anount of tax incentives that may be awarded and issued under section 15.355 to a
housi ng business for a housing project shall not exceed one mllion Skdollars. -654—{(2}—91—6-—nls/kolnb
8125

657 dollars—

I f a housing business qualifies for a higher anpbunt of tax incentives under section 15.355 than is

al lowed by the limtation inposed in paragraph "e", the authority and the housing business may negotiate
an apportionment of the redusctionSenate inFile tax657, iheentivesp. —between—the—sales—tax—efund

7 reduction in tax incentives between the sales tax refund provided in section 15.355, subsection 2, and
the workforce housing investnent tax credits provided in section 15.355, subsection 3, provided the
total agagregate ampunt of tax incentives after the apportioned reduction does not exceed the ampunt in

paragraph "e".

The authority shall maintain a |list of disaster recovery housing projects awarded tax incentives under
the program so that if the maxi num aggregate anobunt of tax incentives allocated for disaster recovery
housing projects under the programis reached in a given fiscal year, such disaster recovery housing
projects that were conpleted but for which tax incentives were not issued shall be placed on a wait |ist
in the order the disaster recovery housing projects were awarded tax incentives pursuant to paragraph
"c", and shall be given priority for receiving tax incentives in succeeding fiscal years nmaxi numtax

credit anpunts specified in section 15.354, subsection 4, paragraphs SE'a" &5%and (2-"b". -9l V.
nlslkolnmh 7172 S E

6572 "a" and "HQ"

b-Senate File 657, p.
8 b.

(3) For providing financial assistance to businesses Skengaged 65+ n {(2)}di saster 8irecovery.—8-
alsikolr-8/72 S -

(6)-Senat e ForFil e depositb657,
sectioA—15-338-

9 (6) For deposit in the nuisance property renediation fund established pursuant to section 15.338.
"Benefits" means nonwage conpensation provided to an Skenpl oyee. —654—-2)—81—0——nlslkolnmb-0/72-SF.
857 enployee—

"Data center business" means the same as defined in sestienSenate 423—3~Fi | e subsesctionb57, 95-p.
10 section 423.3, subsection 95.

"Project conpletion date" nmeans the date by which an Skeligible 85%4business (2-that 9ihas -10-been
Al-stkoelrbapproved +8/+42by S—the authority to participate in the programagrees to conplete the terns
and conditions of the agreement under section 15.506.

"Retained job" nmeans a full-tinme equival ent position thatSenate isFile R657, exstenrcep. —at—the—tirB—an

11 that is in existence at the tine an eligible business applies for the programthat renains

continuously filled, and that is at risk of elinmination if the proposed project for which the eligible
busi ness is applying to the program does not proceed.

To be eligible to receive tax incentives under the program a business nust neet all of the follow ng
SEreguirenﬁents: IN=~wi (’)) Q1 14 nlsl/kalnmh 11/ 72 S

For purposes of this subparagraph, the authority shall consider a letter fromthe affected | ocal
communi ty's government officials supporting theSenate busihess—sFile apve657, awayp. —+om-the—alfected

12 the business's nove away fromthe affected |ocal comunity in naking a determn nation whether the
business is solely relocating operations.

The Skauthority 65+may (2-adopt 9irul es ~i2-under wnlsikolnbchapter 124217A S—=-to_determ ne_ the
procedure for establishing requirenents for conprehensive benefits.




: ) .
The authority shall make a good-faith effort to identify existihgSenate lowaFil|le busi-nesses657, hp.

13 existing lowa businesses in conpetition with the business being considered for the program

The business's proposed project's econom ¢ inpact on Skthe 65+%stat e. 2—81—13—nls/kolnb—13//2-S—F
B the—stato-

In determining the eligibility of a business to participate in the program the authority nay engage
outside experts to conplete a technical, financial, or other review of anSenate appH-catiserFile

14 an application submitted by a business.

The authority and the board may negotiate with an Skeligible 85%4business (2)regarding 9ithe ~1l4-terns
Alsikelnbof | 14/+2and S—=the aggregate value of, the tax incentives the eliqgible business may receive
under the program

After a final determi nation by the authority, the authority will notify the departnent of revenue of any
required repaynment of a tax incentive, which shall be considered a tax payment due and payable to the
department of revenue by any taxpayer that clainmed the tax incentive, and the failure Skto 65%4nmake
2+t he 84repaynent -16-may rAksikelrbbe 15/ /2treated S—=Dby the departnent of revenue in the sane nmanner

as _a failure to pay the tax shown Senate File 657, p.

to—pay—the—tax—shown due, or required to be shown due, with the filing of a return or deposit form
The business shall satisfy all applicable terns of Skthe 65%agreenent (2)-by 9ithe -16-project
Alsikelrbconpl eti on +6/+2dat e; —S——

16 3.

The contractor or subcontractor shall state under oath, on forms provided by the department of revenue,
the amount of the sales of tangible personal property or services rendered, furnished, or performed
including water, sewer, gas, and electric utility services upon which sales or use tax has been Skpaid
65+4during 2+t he 8iperiod ~24+for alsikelrbwhi ch +H+2the S—Frefund is clained, and shall submit the
forms to the eligible business before contract conpletion.

The application shall be submtted in the formand manner prescribed by the departmmrt-Senate ofFile
Fevenue—657, p.

17 departnent of revenue.

The authority shall not issue a tax credit certificate to the eligible business until the eligible
busi ness's project or a Skportion &5%of (2)-the 9iproject ~-18~has alsikelrbbeen 18/ +2placed S—=in
service.

The anmount clainmed by the individual shall be based upon the pro rata share of the individual's earnings
of the partnership, S corporation, limted liability conpany, eceeperativeSenate organizedFi | e wnrder657,
chapterp. —50 Al ashi e as—pt d—estato—g -

18 cooperative organi zed under chapter 501 and filing as a partnership for federal tax purposes, or
estate or trust.

One hundred percent of the tax credit clainmed under Skthis 65%section (2-if 9dall ~19-0r nlsikolnba

19/ 72part S—=-of the land, buildings, or other structures for which the tax credit was clained under
this section cease to be eligible for the tax credit within one vear after the date the authority issued
the tax credit to the eligible business.

Forty percent of the tax credit clainmed under

19 section if all or a part of the land, buildings, or other structures for which the tax credit was

clained under this section cease to be eligible for the tax credit within four yvears after the date the
authority issued the tax credit to the eliqgible business.




657 (2} Q1 .20 nlo/kolph 20/72 S E
gj'—' \ 7 -5 o

8574 1
A property tax exenption granted under subsection 1 shall a-p-pl-ySenate toFi|l e ak657, taxi-hgp. —di-stri-cts—

20 apply to all taxing districts, except for school districts, in which the real property is |ocated.
Each el igible business receiving assistance under this Sksection &65%shall {2-enter 9iinto -2d-an

Alsikolrbagreenent 2472w th S-=-the authority and the agreenent shall neet the requirenents of section
15. 506.

An agreenent entered into on or before Decenber 31, 2025, by a business and the econonic devel oprment

aut hori ty pursuant I-QSenate see-t-o-onFl le -1-5,339.,-657 Cod-ep_-;@-zs-.—or—a-mnd-ed—p-uaas-uam—Lo—sesu-on—L&ésaAr

21 to section 15.330, Code 2025, or anended pursuant to section 15.330A _Code 2025, shall be valid and
continue per the terns of the agreenent.

Not wi t hst andi ng section 8.33, noneys transferred in accordance with this section that remain
unencunbered or Skunobligated &5+at {(2}the 9icl ose ~-22-0f nrlsikolnbthe 22/72fiscal S—=year shall not
revert but shall remain available for expenditure for the purposes designated until the close of the
succeeding fiscal vyear.

"Tax exenption or credit" also incl udes saI es tax refunds |f such refunds are appl ied for and

grantedSenate asFile a657, forap. —6

allowed—in-sections—15-334A 15 507 and- 423 4

22 granted as a formof financial assistance, including but not linmted to the refunds allowed in
sections 15.331A 15.507 and 423.4.

SFb_ I~ ~wi (’7) Q1 22 nlellkalnmhy 22/ 72 C L

8574 b

5~Senate File 657, p.

65+4The business shall not be relocating or reducing operations as described in section 15. 329,
subsection 1, paragraph "b" follows, and as determ ned under the discretion of the awherty—authority.
The Skaut hority &5%shall {2)collect 9ithe -25~fece nAlsikelnbirom 25,72t he S—=-business after the tax
incentive is clained by the business fromthe departnent of revenue.

65+Senat e auwt-hor-tyFi |l e shall657, coellestp.. }
byt he—businress—from-the—departrent—of—revenue

24 _Sec.

I f, upon review of the application, the authority finds that the business has a record of violations of
the law, statutes, or rules that tends to show a consistent pattern, the authority shall not provide
incentives or assistance to the business unless the authority finds either Skthat 65+#the {2)}violations
91di d ~26-not Aksikelrbseriously 26/ 72affect S—=-public health, public safety, or the environnment, or,
if such violations did seriously affect public health, public safety, or the environnment, that

nmtigating circunstances were present.

I'n addl tion to conplying with al I appl i cabl e reqw renents ihSenate pa-pa-gLa-phFl le Lb‘—.-657 ap_—hg-us-l-ng

25 in paragraph "b", a housing business that chooses to be considered as an applicant for tax credits

reserved pursuant to section 15.119, subsection 5, for disaster recovery housing projects shall also
submit a certification that the applicant's housing project is located in a county that has been

decl ared a nmjor_disaster by the president of the United States on or after March 12, 2019, and is also
a county in which individuals are eligible for federal individual assistance.

SESe_C 6657 (')) Q1 27 nlslkalnmh 27/ 72 S

657-Sec—
The repaynent or recapture of tax incentives pursuant to this seetienSenate shallFile beb57




26 section shall be acconplished in the same manner _as provided in section 15.330, subsection 2.

SEA 85%claim &2)0filed 94by ~28~t he Alsikelrbhousi ng 28//2busi ness S—=-in_accordance with this subsection
shal | not be denied by reason of a tine linmtation provision for filing a refund claimset forth in

chapter 421 or 423 section 423.47.

1-Senate File 657, p.

27 1.

"Fi nanci al assi stance" neans the sane as defined in section 15.327 assistance provided only fromthe
funds, rights, and assets legally available to the authority pursuant to chapter 15 and includes but is
not limted to assistance in the Skform 65+4of (2}-grants, 84l oans, -=28-forgivabl e alsikelnbl oans
29/72and S-E-royalty paynents.

The commi ssion shall give priority consideration to approving those projects that target comunities
that have disproportionately high rates of juvenile crine or |ow rates of high school graduation or that
have been designated as an ecehreri-caySenat e di-st+essedFi | e areas657, asp. —defi-hed—i-h—secti-or—15—335C
area—
28 econonmically distressed areas as defined in section 15.335C area.
NEW SUBSECH-ONSUBSECTI ON. —
The county ranks anong the thirty-three Iowa counties with the highest average annualized unenpl oynment
rates for the nobst recent five-year period based on the applicable |ocal area unenploynent statistics
produced by the United States Skdepartment &5+of 2} abor, 84bureau -30-0f rlsikelrb| abor
30/ F2statistics. S

S
The county ranks anmong the thirty-three lowa counties with the highest percentage of persons sixty-five

years of age e+Senat e ol-der-Fl | e based657, onp_—t-he—ms-t—m

29 or_older based on the nost recent Anerican community survey five-year estinmate released by the United
States census bureau.

The office may require that a person receiving assistance pursuant to this section contribute up to
fifty percent of the ampbunt required to support the costs of contracting with the consultant to provide
SEassi st ance 65%t0 2+t he 9iperson. —3te—plsikolrb—3L72-SF

657 assi-stancetothe person—

The taxes inposed under this subchapter shall be reduced by investnment tax credits authorized pursuant
to section 15.333 and section 15E. 193B, subsection 6, Code 2014 sections 15.508 and 15-496-15.496 .
Sec—Senate File 657, p.

30 Sec.

SFSQ_C I~ ~wi (’)) Q1 22 nlellalnmy 22/ 792 Q_ I:_

657 Sec—

DI VI SION VI SEED | NVESTOR TAX CREDI T PROGRAM AND | NNOVATI ON FUND | NVESTMENT TAX CREDI TS See~Senate File
657, p.

31 Sec.

The purpose of this subchapter is to stinmulate job growth, create wealth, and accelerate the creation of

new ventures by using investnent tax credits to incentivize the transfer of Skcapital 654from
2+ nvestors 84to -33-entrepreneurs, aksikelnbparticularly 33/~=during S—=early-stage growth.

For tax years beginning on or after January 1, 2025, a tax credit shall be allowed against the taxes

i nposed in chapter 422, subchapters Il, Ill, and V, and in chapter 432, and agai nst the noneys and
credits tax inposed in section SkESenate 65%File (2)-657, 91p. —-34e—nlsikolnb-34/,72-SF

65432 533.329, for a portion of a taxpayer's equity investnent, as provided in subsection 2, in a

qual i fyi ng busi ness.

The amount of the tax credit shall equal Skthirty-five &5%4percent {2-of 9ithe -35~taxpayer's
Alsikolrbequi ty 35472 nvestnent S—=-if the qualifying business is located in a rural area at the tine of

the investnent.




33 issued per fiscal year to a natural person _and the person's spouse or dependent shall not exceed one
hundred thousand dollars conbi ned.

The authority shall not issue tax credits under this SEsection 854in {2)}excess 9iof -36-the
Alsikelrbanount 36/ +42approved S—=-by the authority for any one fiscal year pursuant to section 15.119,
subsection 2, paragraph "a".

The authority shall develop a systemfor registration and i ssuance of tax credits authorized pursuant to
thi s subchapter and shall control distribution of all tax credit certificates teSenate investorsFile
PUSUaRt657, top. this—subchapter—

34 to investors pursuant to this subchapter.

In determ ning whether a business is primarily engaged in advanced manufacturing, biosciences, insurance
and finance, or Sktechnol ogies, 65+%the {(2-authority 9ishal| -3%-consider #rlsikolnbthe 3% /2business's
S—=—North Anerican industry classification systemcode, the business's main sources of revenue, and the
busi ness's custoner base.

A business that has participated in an entrepreneurial assistance program shall-Senate beFile

35 shall be presuned to nmeet the requirenment of this paragraph.

A business that has been certified by the authority as a qualifying business shall annually submt an
application to the SFauthority &5+that {2-documents 9icontinued ~-38~eliqgibility nAlsikelabas 38/72a
S—=—qual i fying business and any investnents that may qualify for a tax credit.

If any equi-tySenate inwestorFile insluded657, ap. —the—ipitial—alosati-oa—is—den-ed—a—t-ax—crodit—ihe

36 equity investor included in the initial allocation is denied a tax credit, the authority may allocate
such tax credits to equity investors that were not included in the initial allocation.

SESec. —657—(2)—91 .39 nls/kolnb-39/72 S F

657 -Sec—

The authority shall include as part of the annual report under section 15.107B a listing of eligible
qual i fyi ng busi nesses, the nunmber of tax credit certificates, and the amount of tax credits issued by
the authority in each fiscal year—Senate File 657, p.

37 year.

The fund proposes to obtain at least fifteen three mllion dollars in binding investment comm tnments and
to invest Ska 65#mi ni mum &2)-0of 9ififteen —40~three nlsikolnbnillion 40472dollars S—in _conpani es that
have a principal place of business in the state.

DIVISION VIT1 | NVESTMENTS I N QUALI FYI NG BUSI NESS TAX CREDI T PROGRAM - - - - CONFORM NG CHANGES See—Senat e
File 657, p.

38 Sec.

A taxpayer shall not claima tax credit under this section if the taxpayer is a venture capital
investnent fund allocation nanager for the lowa fund of funds created in section 15E. 65 or an investor
that receives a tax credit for the same investnent in a qualifying business as described in section
15E. 44 or in a community-based seed capital fund as Skdescribed 65%in (2)}section 9115E. 45 -41-Code
AbsikoltAb2015 41/7215E. 28. —S—F—

The sections of thisSenate div-sionFile oF657, thisp. —Act—anBhdi-hg—secti-ons—422~11k—422.33, 42260

65739 this division of this Act anending sections 422. 11F, 422.33, 422.60, 432.12C,_and 533. 329 shall

not limt, nodify, or otherw se adversely affect any anount of investnent tax credit under section

15E. 43, Code 2025, that was issued, awarded, or allowed before July 1, 2026, and shall not limt,

nodi fy, or otherw se adversely affect a taxpayer's right to claimor redeeman investnent tax credit
under section 15E. 43, Code 2025, that was issued, awarded, or allowed before July 1, 2026, including but
not limted to any tax credit carryforward anount.




The authority shall

establish and adm nister an | owa H4wBenate productionFil e ihreentiveb57, proganp.

SE40 654f il m &2)production 94 ncentive ~43-program Asikelrbf or 43/42t he S—E-purpose of providing
rebates to qualified production facilities for qualified expenditures.

857-b.

I'n determ ning whether to approve a rebate, the factors the authority nay consider include but are not
limted Skto 65+4all (2}of 94the -44-followi ng: —Asikelrb—44,72-SF

65+Senat e toFil e a-657, eofp. —the—follow-hg-

41 a.

The cunul ative val ue of rebates clainmed by qualified SEproduction 65%4facilities 2-pursuant 9ito -45-
thi s palsikelabsection 45/72shal| S—=-not exceed four mllion dollars.

Not wi t hst andi ng section 8.33, noneys in the fund that renain unencunbered or unobligated at the close of
the fiscal year shall not revert but shall renain avail able for expenditt+eSenate forFile +heb57
pUposesp. —desi-ghated—untt he—cl-o0se—0 = i i 3 3
42 expenditure for the purposes designated until the close of the succeeding fiscal vyear.
SENEWQS-ZSUBSECT' O\I (_Q___ Q1 46 nlsl/kaolnmh 46/ 72 S E
LEZN2ALESIBSECTION.
NEW SUBSECH-ON~-SUBSECTI ON .
The taxes inposed under this subchapter shall be ~educedSenate byFile anrb657, erployerp. —chitd—care—ta
. . - T =
43 reduced by an enployer child care tax credit allowed pursuant to section 237A. 31.
SE(5) 65#(a) (=)»The Siassistive -4+4-devi ce msikelnbcorporate 4H+2tax S—=credit under section 422.33.

A snal | business purchasing, renting, or nodifying an assistive device or neking workpl ace nodifications
for an individual with a disability who is enployed or will be enployed by the small business is
eligible, subject to availability of credits, to receive this assistive device taxSenate ereditFile

44 tax credit which is equal to fifty percent of the first five thousand dollars paid during the tax
year for the purchase, rental, or nodification of the assistive device or for nmaking the workpl ace
nodi fications.

This division of this SEAct 65+applies (2)retroactively 9ito -48-January nlsikolnbl, 48/722025 S-=for
tax_years begi nning on or after that date.

NEWSenat e SUBSECH-ON-Fi l e 657, p.

45 NEW SUBSECTI ON .

SF(:_ IN~wi (’)) Q1 490 nlosllkalny AQ/ 792 S—E-
EoL—6—

The taxes inposed under this subchapter shall be reduced by aSenate stateFile tax657, e+editp. —For

46 a state tax credit for increasing research activities in this state through the tax year beginning on
or _after January 1, 2025, but before January 1, 2026 .

SFSe_C I~ ~wi (’)) Q1 50 nlellkkalnmh EQ/ 72 S L

857 Sec—

NEMGenat e RARAGRARHFI | e ~657, p.

47 NEW PARAGRAPH .

"Eligible expenditures" nmeans qualified research expenses Skunder 65+%section (241 9iof -51-the
Asikoltubl nt er nal 54/42Revenue S—-Code, to the extent the expenditures occurred in this state.

g—-Senate File 657, p.
48 g.

657 (2} Q1 .52 nlc/lkolph 52/72 S [
$E3—' \ 7 -5 o

BE L2~

A business shall subnmit a preapplication to the authority to deternine whether the business is prinarily
engaged in an eligible sector identified in section 15.522 and is astiwelySenat e ergagedFil e R657




Fhed9 determi-hatioractivel y madeengaged byin thequal i fied aut-her-tyresearch shalland bedevel opnent.
based-onfactors—SE 657 (2} 91 .53. nlg/kolnh 53/72 S

65%The deternination made by the authority shall be based on factors including but not linmted to the
North Anerican industry classification code and sources of revenue.

SES_ 6857 (')) Q1 A4 nlsl/kaolnmh BA/72 S L

65+7Each 5~fiscal year, the authority will approve tax credit awards by apportioning the anpunt of tax
credits available Senate File 657, p.

e-r-ed-o-t-s—a-\.na-l-l-a-bl-e pursuant to section 15 119 on a pro rata ba5| s, based on the total anpunt of eligible
expenditures incurred by all qualified businesses that are awarded a tax credit.

Upon subm ssion of the docunentation required pursuant to section 15.523, subsection 4, and verification
of eligible expenditures by the authority, the authority may issue a tax Skcredit 65+certificate £2-to

9la -55-qualified nlsikolnbbusi ness 55/72i ndi cati ng S—=the anpunt available to be clained.

The tax credit shall be claimed in the tax year imrediately follow ng the tax year during which the
eligible expenditures wereSenate ihReu+ed-File 657, p.
51 were incurred.

The maxi mum amount of tax credits the authority may issue under this section each fiscal year shall not
exceed the ampbunt Skspecified 65#4in (2)section 8115. 119. —56-—nls/kolwb-56//2-S—F

The total anpunt of investnment nade in research and development—Senate File 657, p.
52 devel opnent .

The taxes inposed under this subchapter, less the credits allowed under section 422.12, shall be reduced
by a research Skand &5+%devel opnent {(2)}tax 9dcredit -5%allowed mksikelmbpursuant 5H-/2t0 S—E-section
15.524.

Iax_a_ed.a_t_lapgg.pa.nf_

53 This part shall be known and may be cited as the "Sustainabl e Aviation Fuel Production Tax Credit

Progrant.

"Sustai nabl e aviation fuel" neans the portion of a liquid fuel neeting the requirenents of ASTM D7566 or
the Fischer Tropsch provisions of ASTM D1655, Annex Al, derived from feedstock not including palmfatty
acid distillates and that Skachi eves 657at (2} east 91a -58~fifty mlsikolnbpercent 58/72|ife S-=-cycle
greenhouse gas_eni ssions_reduction as deternined by any of the follow ng:

Ses—Senate File 657, p.

54 Sec.

(1) The anopunt of sustainable aviation fuel produced in Skthe &5+%state (2)-from 8if eedst ock ~58~by
Alsikolrbt he 59/+72eliqible S-E-business during the calendar year, neasured in gallons.

An ellgl bl e business shall fulfill all the requirenents of the program and the agreenent before the
authority issues the business a tax credit certificate or enters into a subseguentSenate agreenentFile
wi--hB57,  Hhep. —business—under—thi-s—sest-oh—

55 subsequent agreenent _wi th the business under this section.

The failure by an eligible business in fulfilling any requirement of the programor any of the terms and
obligations of an agreement entered into pursuant to this section may result in the reduction,

term nation, or rescission of the Sktax 65%4credits {2)}under 9isection ~60~15. 533 alsikolaband 60/7Z2may
S——subject the eligible business to the repaynent or recapture of tax credits clained.

of ta credi-ts—clalned

The sustainable aviation fuel tax G-Led-l-t-Senate shallFil e Aot657, bep_—aAJ-aJ-La-bl-e—f-u—a-ny—s-us-t-aJ-na-bl-e

56 credit shall not be available for any sustainable aviation fuel produced before the 2026 cal endar
year or_ after the 2035 cal endar_vyear.

An individual may claima tax credit under this section of a partnership, limted liability conpany, S
corporation, Skcooperative 65%organi zed (2-under 9ichapter -61-501 nlsikolnband 61/72filing S—=as a
partnership for federal tax purposes, estate, or trust electing to have incone taxed directly to the
indi vidual .




b-Senate File 657, p.
57 b.

(2) The authority shall not issue nore than five tax credit Skcertificates 66#4t0 (2)}an Steliqgible 62~
busi ness alsikoelabfor 62/72t he S-E-production_of sustainable aviation fuel under the program

The taxes inposed under this subchapter, |less the credits allowedSenate whderFi| e sectionb57, 422-12-p.

65758 all owed under section 422.12, shall be reduced by a sustainable aviation fuel tax credit allowed
under section 15.533.

A After a final deternmination, the authority shall notify the departnment of revenue of any required
repaynent of a tax incentive shal—shall .

Any repaynent shall be considered a tax paynent due and payable to the departnent of revenue by any
taxpayer that clained the tax incentive, and the failure Skto &54nake 2+t he 8irepaynent -64-nay
Alsikolrbbe 64472t reated S—=by the departnment of revenue in the sane manner as a failure to pay the tax
shown due, or required to be shown due, with the filing of a return or Senate File 657, p.

85459 }

0—p3 she ! G d—t-o0—be—sho d : = o deposit form
The eligible business shall, after contract conpletion no nore frequently than uarterly, —
submt an application to the departnment of revenue for a refund of the ambunt of the sales and use taxes
pai d pursuant to chapter 423 upon any tangi ble personal property, or services rendered, furnished, or
perforned, including water, sewer, gas, and electric utility services.
The eligible business's application nust be submtted to the departnment of revenue wi thin one year
Skafter 65+#the 2)}project 8iconpletion -65~dat e. —hsikolrb—66/F2—S——

: . ;
The refund shall be remtted by the departnment of revenue to the eligible business equally over five tax
years as soon as practicable after conpletion of an audit pursuant to paragraph “b“-Senate File 657, p.
60 "b".
On the effective date of this division of this Act, any unencunbered or unobligated noneys Skrenaining
854in (2the 9ibrownfield ~66-redevel opnent rksikelrbfund 66/ +2created S—=in section 15.293 are
transferred to a fund or funds established pursuant to section 15.335B 15.111, subsection_ 1, paragraph
"a", as determ ned by the econonic_devel opnent authority.

(i) (A A person engaged in agricultural production as defined in section 423.1 except if the credit is
based on corducti-hrgSenat e ag-sci-enceFile 657, asp. —definred—iA—subparagraph—part—(B)—and-the

61 conducting agriscience research as defined in subparagraph part (B) and the person or the business is
engaged i n _bovine and porcine veterinary research, the person shall not be considered to be engaged in
agricultural production as defined in section 423.1.

SE(C) 65+%As {2)used 9Lin 64t hi s alsikelrbsubparagraph &6#4-2subdivision, S-="applied aninal science"
includes the areas of aninml science, veterinary nedicine, nutritional science, genetic science, and

ni crobi ol ogy.

(B) As used in this subparagraph subdivision, "agriscience research" neans research that is approved and
overseen or } Senate byFile ab57, bheardp. —that—heludes—at—a—M-R-Ai-—aR—-hehd—thiad-—ahs—was

62 nmonitored by a board that includes, at a mininmum an individual who was enployed with, contracted by,

or_professionally trained by an accredited university as a researcher in an applied aninal science and
an_individual holding a doctor of veterinary nmedicine or a doctoral degree in an applied aninal science;
(O As used in this subparagraph subdivision, "applied aninal science" includes the areas of aninal
science, veterinary nedicine, nutritional science, genetic science, and Skm crobiol ogy. -6574—2)—91-68
Alsikolnb-68/72 S

. .




For purposes of this paragraph "b", only ethanol bl ended gasol ine and n@nbl-end-edSenate g-asel-l—n-e-,-Fl le

ASL657, ihekudi-Rgp. —a
ax—

63 nonbl ended gasoline, not including aviation gasoline, shall be used in determ ning the percentage

basis for the excise tax.

Section 452A. 3, subsection 3, paragraph a, subparagraph (2), unnunbered paragraph 1, Code 2025, is

amended Skto 65%read (2)as 9if ol | ows: —69-—nlsikolnb—69/,72-SF

657 to readasfollows

The rate of the excise tax shall apply fo+Senate theFi|l e perio0d657, begihrihgp. —dy—l—and—endi-Rg—Jduhe
¢ . ¢ . . T

64 for the period beginning July 1 and ending June 30 followi ng the end of the deternination period.
SESec. —657—(2)—91-70- nlslkolnb—70/72 S E

£857 - Soec—

For a retail dealer who may claiman E-15 plus gasoline pronotion tax credit under section 422.11Y or
422.33, subsection 11D as enacted in this Ae-t-Senate anRdFi | e arenRdedb57, J-n.p_éubsequen-t—Ae-t-s-.—l-n

+R65 thatAct c-ase-,-and theanended {ax—eredit—shal—be—calcutated—in thes ubseguent safreAct s, ARRRer—as
provi-ded—i N sesti-oncal endar 4=2—1i¥year o+2025 422332027, subsesctierand +iD-whose astax eractedyear
hends thi-sprior Actto anrdDecenber arsnrded3l, -h2025 subsequent-2027, Acts«the forretail thedealer
FeRRi-hi-hghay pe-edcont i nue beghhri-hgt 0 enrcl ai mthe Hasttax daycredit eFin the retail dealer's
Aewf ol | owi ng tax yearyear. -SFE-6857—(2} 91 -71. pls/kolpb71/72 S F
657l n that case, the tax credit shall be calculated in the same nanner _as provided in section 422.11Y or
422. 33, subsection 11D, _as enacted in this Act and anended in _subsequent Acts, for the renmining period
beginning on the first day of the retail dealer's new tax year until Decenber 31, 2025 2027.
Sk 65% £2-AMY 84S NCLAI R ~—#2--PAT
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