HB 788 -- Redline

Printer's No. 2871 to Printer's No. 0809 -- An Act amending the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Reform Code of 1971, in mutual thrift institutions tax, further providing for imposition, report and payment of tax and
exemptions.

Deletions striek - Insertions underlined

RPRIOR-PRI NTER S NO.

809 RRINFER-STHE NO-GENERAL ASSEMBLY OF PENNSYLVANI A HOUSE BI LL Session_of No.

2871788 FHE2025 GENERAL| NTRODUCED ASSEMBLYBY ORMERSKI , RENNSYLVANLAGREI NER = HOJSEHARKI NS, BHLLROVNE
SessioASANCHEZ, ZI MVERVAN AND MENTZER, MARCH 3, 2025 REFERRED TO COVM TTEE ON FI NANCE, MARCH 3, 2025 AN
ACT_Anmending the act of Ne~March 4, 1971 (P.L.6, No.2), entitled "An act relating to tax reformand State
taxation bv codi fying and enunerating certain subjects of taxation and inposing taxes thereon;

L 6—No—2)—sentitledAn—act r-:'ﬂf--ﬂﬂfﬂfax r-ef-apmcredlts anRdin St-a-t-ecertaln I-a*a-t-l-ancases—by-

provi-di-rgconferri ng proceduespowers #erandvi di ng i nposing duties upon the payRert—osi-RgDepart nent
colH-eetion—0f admini-st+atioenrRevenue, certain _enployers, fiduciaries, individuals, persons, corporations

and enforcemsntot her thereof+entities;

Section 1502(a) and (d)(2) of the act of March 4, 1971 (P L.6, No. 2) known as the Tax Reform Code of

1971, are anended H-t 0—<— read:

Exenptions.--(a) Every institution shall annually, by Apl’ll 15 of each year beginning in the year 1984,
make a report to the Departnent of Revenue, setting forth the entire anpbunt of taxable net incone
received or accrued by said institution fromall sources during the preceding year, and such other
informati on as the departnent may require, and upon such taxable net inconme the said institution shall
pay into the State Treasury, through the Department of Revenue, for the use of the Commonwealth, a State
excise tax at the rate of eleven and one- half per cent for the cal endar years 1983, 1984, 1985 and 1986
and fiscal years beginning in 1983, 1984, 1985 and 1986, at the rate of twenty per cent for cal endar
years 1987, 1988, 1989 and 1990 and fiscal years beginning in 1987, 1988, 1989 and 1990 and at the rate
of twelve and one-half per cent for cal endar year 1991 and fiscal years beginning in 1991 and at the
rate of eleven and one-half per cent for cal endar year 1992 [andand each =-—cal endar year
thereatter-thereafter and fiscal years beginning in 1992 s—and [ard—each fiscal year
thereafter}fhereafter upon such annual taxable net—<-—— incone, for the privilege of doing business in

t he Comonweal t h.

The annual rate of the tax inposed by this section YRON-THE—camTAXRAYER S ANNUAL—L-NCOVE-FOR—FHE
PRIV LEGE-OFDO-NG-BUSINESS-N—TFHI-S-COMMONMEALTHf or t axabl e years beginning for the cal endar year or
fiscal year on or after the dates specified shall be as follows:

Taxabl e Year Tax Rate January 1, 2025, <-ethrough Decenber 31, 2025 8.99% January 1, 2026, through
Decenber 31, 2026 8.55% January 1, 2027, through Decenber 20250HB0/88RN287/1l—231, 2027 7.95% January
1, 2028, through Decenber 31, 2028 7.45% 20250HB0788PN0809 - 2 - January 1, 2029, through Decenber 31,
2029 6.95% January 1, 2030, through Decenber 31, 2030 6.45% January 1, 2031, through Decenber 31, 2031
5.95% January 1, 2032, through Decenber 31, 2032 5.45% January 1, 2033, and each taxabl e year thereafter
4.99% Every institution shall be required to make paynment of estimated tax pursuant to the provisions of
sections 3003.2, 3003.3 and 3003.4 of Article XXX for taxable years beginning after December 31, 1991.
*okoko(d) * *x * (1. 1)(2) Al The] NEFBegi nning LOSSwith EORcal endar Ayear FAXABLE2026 ¥EARand MAYfi scal
ONLYyear s BEbeqi nni ng GARRILED n OVER2026, <—t he 20250HBO/88RN2871net | 0ss carryover deduction for a
taxable year shall be that ampunt which is the sumof any net |osses for the preceding [three] ten
taxabl e years, beginning with the earliest vear, to the extent that any such net |oss has
20250HB0788PN0809 - 3 - RURSUANTnot FCprevi ously FHEbeen EOLOALNGal | onwed SCHEDJLE~as a deduction in a
prior taxable year, except that the deduction shall not exceed the amount of the net incone for the

current vear determ ned after apportionnent.
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