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VA Joint Favorable to File No. 148 -- AN ACT CONCERNING STATE REIMBURSEMENT TO MUNICIPALITIES FOR
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148 aggrieved by the results of the secretary's review shall have the rights of appeal as set forth in

section 12-120b of the general statutes.
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148 The followi ng Fiscal Inpact Statenent and Bill Analysis are prepared for the benefit of the nenbers

of the General Assenbly, solely for purposes of information, sunmarization and explanation and do not

represent the intent of the General Assenbly or either chamber thereof for any purpose.

In general, fiscal inpacts are based upon a variety of informational sources, including the analyst's

prof essi onal know edge.

Whenever applicable, agency data is consulted as part of the analysis, however final products do not

necessarily reflect an assessnent from any specific departnent.

OFA Fiscal Note State |npact:

Agency Affected Fund-Effect FY 27 $ FY 28 $ Resources of the General Fund GF - Cost None At lLeast 20
mllion Note:

GF=Ceneral Fund Muni ci pal | npact:

Minicipalities Effect FY 27 $ FY 28 $ All Minicipalities Revenue None See Bel ow Gain Expl anation The
bill results in a cost to the General Fund of at least $20 nillion beginning in FY 28 to reinburse
municipalities for property tax revenue lost due to the property tax exenption for veterans with a
disability rating of one hundred percent deened pernmanent and total by the U.S.

Departnent of Veterans Affairs .

The bill results in a revenue gain of at least $20 nmillion to nunicipalities that have | ost revenue
because of the exenption.

Muni cipalities' reinbursenents will be subject to a $250 forfeiture to the extent that nunicipalities do
not subnmit a claimwth proper docunentation to the Secretary of the Ofice of Policy and Managenent and
the secretary enforces the forfeiture.

The total inpact will potentially be higher, dependent on the nunber of qualifying veterans, the nunber
of spouses of deceased qualifying veterans, and the value of the property that is being exenpted.
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148 The Qut Years The annualized ongoing fiscal inpact identified above would continue into the future
subject to the anpunt of property tax revenue lost as a result of the exenption.
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148 O.R Bill Analysis HB 5407 AN ACT CONCERNI NG STATE REI MBURSEMENT TO MUNI Cl PALI TI ES FOR REVENUE LOST
DUE TO THE PROPERTY TAX EXEMPTI ON FOR VETERANS WTH A ONE HUNDRED PER CENT PERVANENT AND TOTAL

DI SABI LI TY RATI NG

SUMVARY This bill establishes a process for nunicipalities to receive reinbursenent fromthe Ofice of
Policy and Managenent (OPM for lost revenue fromthe property tax exenption for veterans who have been
determ ned by the United States Departnment of Veterans Affairs to have a 100% service-connected
permanent and total disability (a "100% P&T disability").




Existing law fully exenpts fromproperty tax a prinmary dwelling or _notor vehicle for each of these
veterans.

The bill requires each nunicipality's assessor, by July 1 annually, to certify to the OPM secretary, on
a formcreated by the secretary, the ampunt of tax revenue the nmunicipality would have received for the
imedi atel y precedi ng assessnent_vear if not for this property tax exenption.

The bill requires the secretary to review clains and certify to the conptroller the anount due to a
municipality.

The conptroller nust draw an order on the treasurer and the treasurer nust pay the nunicipality.

Under the bill, a nunicipality that fails to certify or submt supporting docunents to the OPM secretary
nust _pay $250 to the state as a penalty.

The bill permts the secretary to waive the penalty through a procedure in existing |law (see
BACKGROUND) .
The bill applies to a nmunicipality, which under thebill, isa town, city, borough, consolidated town and

city, or consolidated town and borough.
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148 EFFECTI VE DATE:

January 1, 2027 STATE REI MBURSEMENT PROCESS The bill requires the OPM secretary to review each claim
under exi sting proceduresforreview ng certainother property tax exenptions and tax relief and grant
prograns_(which includes provisions about notice, nodifications, reconsideration, and hearings).

Under the bill, claimants aqggrieved by the results of the secretary's review can appeal to court.

The bill requires the secretary to certify to the conptroller, by Decenber 15 annually, the ampount due
to each nmunicipality, including any nodification of clainms nade before Decenber 15.

The bill also requires the conptroller to draw an order on the treasurer five business days after.
Under the bill, the treasurer nust pay the ampunt required to the nmunicipality before the follow ng
Decenber 31.

Modi fications Under the bill, if any nodification is nmade, beginning on the Decenber 15 after the

assessor _provided the anpunt of tax revenue, the treasurer's next paynent to the nunicipality under the
bill nust be adjusted.

BACKGROUND Penal ty Wi ver Procedure Byl aw, t heOPM secretary canwai veapenal tyifhe receivesa witten
application for the waiver within 30 business days after the relevant reinbursenent claims filing date.

The application nust explain the reason for the waiver request and be signed by the official responsible
for filing the claimand the chief executive officer of the nmunicipality or the district.

The failure to file nmust be for reasonable cause and not intentional or due to neglect.

Sone _exanpl es of reasonable cause include:

1.
acts of God, 2.

vacancies in the position of the official responsible for filing the HB5407 / File No.
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148 claimwithin 60 days of the claimfiling date, 3.

failure to deliver the claimdespite a reasonable attenpt to nmake tinely delivery, and 4.
adm ni strative or technical problens.

COW TTEE ACTION Veterans' and Mlitary Affairs Conmittee Joint Favorable Yea 21 Nay 1 (03/10/2026)
HB5407 / File No.

148 7

Generated by One Click Politics — a computer-generated comparison, not an authoritative print.



