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HouseSenat e Engrossed_House Bill cryptocurrency ki osk;

fraud prevention State of Arizona House of Representatives Fifty-seventh Legislature First Regular

Sessi on CHAPTER 171 HOUSE BI LL 2387 AN ACT AMENDI NG Tl TLE 6, CHAPTER 12, ARTICLE 1, ARI ZONA REVI SED

STATUTES, BY ADDI NG SECTI ON 6- 1236;

attorpeydi scl osur es; —general—+—

receipt;

refunds;

enf or cenent ;

A CRYPTOCURRENCY KI OSK OPERATOR SHALL PROVI DE THE FOLLOW NG DI SCLOSURES SEPARATELY I N A FONT THAT

CONTRASTS W TH THE BACKGROUND WHERE THE WRI TTEN WARNI NG APPEARS AND THE CUSTOMER MUST ACCEPT THE TWO

SEPARATE DI SCLOSURES BEFORE EXECUTI NG A CRYPTOCURRENCY FRANSACH-ON-KI OSK TRANSACTI ON:

ON THE COWPLETI ON OF EACH CRYPTOCURRENCY Kl OSK TRANSACTI ON, THE CRYPTOCURRENCY KI OSK OPERATOR SHALL

PROVI DE ANTHE | NDI VI DUAL WHO MADE THE TRANSACTI ON AT THE CRYPTOCURRENCY Kl OSK W TH A PHYSI CAL OR DI G TAL

RECEI PT I N THE LANGUAGE CHOSEN BY THE | NDI VI DUAL THAT CONTAINS ALL OF THE FOLLOW NG | NFORVATI ON:

A CRYPTOCURRENCY KI OSK OPERATOR SHALL USE BLOCKCHAI N ANALYTI CS AND TRACI NG SOFTWARE TO HELP PREVENT

FRAUD BY NOT_SENDI NG PURCHASED VI RTUAL CURRENCY FROM A CRYPTOCURRENCY Kl OSK OPERATOR TO A VI RTUAL WALLET

KNOMWN TO BE AFFI LI ATED W TH FRAUD AT THE TI ME OF A TRANSACTI ON.

FOR EXI STI NG CUSTOMERS, A CRYPTOCURRENCY KI OSK OPERATOR SHALL ENSURE THAT THE CRYPTOCURRENCY KI OSK DCES

NOT, | N CONNECTI ON W TH CRYPTOCURRENCY SERVI CES FOR A SI NGLE PERSON I N THI' S STATE USI NG ONE OR MORE

CRYPTOCURRENCY Kl OSKS, ACCEPT OR DI SPENSE | N A SI NGLE DAY MORE THAN $5-800-$10, 500.

| F A NEW CUSTOVER AS DEFINED | N SUBSECTI ON L, PARAGRAPH 7 OF THI S SECTI ON HAS BEEN FRAUDULENTLY | NDUCED

TO ENGAGE | N A CRYPTOCURRENCY KI OSK_TRANSACTI ON, THE AFFORNEXCRYPTOCURRENCY GENERALKI OSK OPERATOR SHALL

ENFORCE| SSUE FHI-SA SECH-ON-FULL REFUND FOR THE FRAUDULENTLY | NDUCED CRYPTOCURRENCY Kl OSK TRANSACTI ON.

I NCLUDI NG ANY FEES CHARGED | N ASSOCI ATI ON W TH THE TRANSACTI ON, | F THE NEW CUSTOVER DOES ALL OF THE

FOLLOW NG
C

CONTACTS THE CRYPTOCURRENCY KI OSK OPERATOR W THI N THI RTY DAYS AFTER THE CRYPTOOURRENCY KI OSK
TRANSACT! ON.

2.

CONTACTS A LAW ENFORCEMENT AGENCY OR THE ATTORNEY GENERAL W THI N THI RTY DAYS AFTER THE CRYPTOCURRENCY
KI OSK_TRANSACTI ON.

3.

PROVI DES THE CRYPTOCURRENCY KI OSK OPERATOR W TH A REPORT FROM THE LAW ENFORCEMENT AGENCY OR ATTORNEY
GENERAL' S OFFI CE THAT DETERM NES THAT THE NEW CUSTOVER WAS FRAUDULENTLY | NDUCED TO ENGAGE I N A
CRYPTOCURRENCY KI Q8K TRANSACTI ON.

NOPRALTHSTANDLNGA ANYVI CTI M OHHEROF RROVA-SIONFRAUD ORI S LAW.ELI G BLE ALLTO HNDLM-DUALSRECEI VE ORA
ENHH-ESREFUND SUBJECFEVEN Ol F FH-SA STATUFECRYPTOCURRENCY SHALLKI OSK BEOPERATOR GEASSHEEDPROVI DES
ASTHE AREQUI RED NEWDI SCLOSURES CUSTOMERPRESCRI BED FORI N FHHESUBSECTI ONS RURROSESA AND B OF COMRLI-ANCETHI S
URONSECTI ON AND_THE ERRECH-MERECEI PT BATEPRESCRI BED | N SUBSECTI ON C OF TH S LEG-SEAH-ON-SECTI ON.

THE ATTORNEY GENERAL SHALL ENFORCE THI S SECTI ON.

ANY ACT OR PRACTI CE THAT VIOLATES THI S SECTION IS A VIOLATI ON OF SECTI ON 44-1522.
K.

NOTW THSTANDI NG ANY OTHER LAW ALL | NDIVIDUALS OR ENTITIES SUBJECT TO THI S SECTI ON SHALL BE CLASSI FI ED
AS A NEW CUSTOMER FOR THE PURPOSES OF COVPLI ANCE ON THE EFFECTI VE DATE OF THI S SECTI ON.

A NEW CUSTOVER AUTOVATI CALLY CONVERTS TO AN EXI STI NG CUSTOMVER TEN DAYS AFTER BECOM NG A NEW CUSTOMER.
AN EXI STI NG CUSTOVER IS SUBJECT TO THE TRANSACTION LIM TS PRESCRIBED I N THI S SECTI ON.

L.

(a) MEANS A PHYSI CAL, ELECTRONI C TERM NAL THAT | S A MECHANI CAL AGENT OF THE CRYPTOCURRENCY KI GsK
OPERATOR AND THAT ENABLES A CRYPTOCURRENCY Kl OSK OPERATOR TO FACI LI TATE THE PURCHASE, SALE OR EXCHANGE
OF CRYPTOCURRENCY FOR MONEY, BANK CREDI T OR ANY_OTHER VI RTUAL CURRENCY.




LS _COEEERED LN _THI S _CSTATE
2387 (b) THAT OPERATES OR MANAGES A MONEY TRANSM SSI ON KI OSK WHERE VI RTUAL CURRENCY BUSI NESS ACTIVITY IS
OFFERED I N THI S STATE.

"EXI STI NG CUSTOVER' MEANS A CONSUMER TRANSACTI NG AT A CRYPTOCURRENCY KI OSK I N THI' S STATE WHO HAS BEEN A
CUSTOMER W TH A CRYPTOCURRENCY Kl OSK OPERATOR FOR MoREAT THANLEAST SEVENY-TWOTEN HOJRS-DAYS.

"NEW CUSTOMER' MEANS A CONSUMER TRANSACTI NG AT A CRYPTOCURRENCY KI OSK I N THI' S STATE WHO HAS BEEN A
CUSTOVER OF A CRYPTOCURRENCY KI CSK OPERATOR FOR FEMERLESS THAN SEMENTY-—TWOTEN HOJRS-DAYS.

" TRANSACTI ON HASH' MEANS A UNI QUE | DENTI FI ER MADE UP OF A STRING OF CHARACTERS THAT ACTACTS AS A RECORD
OE-OF AND PROV-DEPROVI DES PROOF THAT-THAT THE TRANSACTI ON WAS VERI FI ED AND ADDED TO THE BLOCKCHAI N.

-9, —3—HB-

23879

APPROVED BY THE GOVERNCR NAY 12, 2025.

FILED | N THE OFFI CE OF THE SECRETARY OF STATE MAY 12, 2025.
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