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SB 252 to Enrolled -- An Act relating to the Uniform Commercial Code; relating to secured transactions; relating to
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negotiable instruments; relating to letters of credit; relating to warehouse receipts, bills of lading, and other documents
of title; relating to investment securities; relating to leases of goods; and relating to fund transfers.

Deletions strdsk - Insertions underlined

34-L-S0294-NLAWS SENAFEOF BILLALASKA NO-Source Chapter

SB 252 LN IHEAN LEGI&AIUREACT CEReI ati ng THEt 0 SFATEt he OFUNi form formALASKAOomTerCI al FH-RTY-
EOJRTHCode;
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THE ACT FOLLOAS ON PAGE 1 Enrolled SB 252 AN ACT Relating to the Uniform Commercial Code;
relating to secured transactions;

relating to controllable accounts, controllable electronic records, and controllable paynent

intangi bl es;
relating to sales;
relating to neqgotiable instrunents;

relating to letters of credit;
relating to warehouse receipts, bills of lading, and other docunents of title;
relating to investment securities;
relating to | eases of goods;
and relating to fund transfers.

* Section 1.
Every sal e or assignnent of personal property unless acconpani ed by the innmedi ate delivery and the
actual and continued change of possession of the thing sold or assigned is presuned prina facie to be a
fraud against the creditors of the vendor or assignor, and subsequent purchasers in good faith and for a
val uabl e consideration during the tinme SBo252Athe property -1- Enrolled SB 252—New—text—Unadertined
FDELEFED-TEXTBRACKETED]—34-LS0284\-N-t-he—property remains in the possession of the vendor or assignor,
except that retention of possession in good faith and current course of trade by a nmerchant seller for a
commercially reasonable tinme after a sale or identification is not fraudul ent, and nothing contained in
this section shall supersede the provisions of AS 45.01 - AS 45.08, AS 45.12, AS 45.14, [AND] AS 45. 29,
and AS 45.36 (Uniform Comrercial Code).
If the objection is tetothe the—anpbunt of noney, the terns efoftheinstrunent, theortheanount
Retrurent—or ki nd e~of property, thethepersonshal |l arBuRt—o+—ki-rd—of—property—the—person—shall—specify
thet heanount , —aRBuRt~ terns, or kind that the person requires, or is precluded fromobjecting |ater.
that the noney or property so pledged and thereafter
r-es-eJ-v-edr ecei vedbyt hecor por ationshal I i mredi at el vbesub| ecttot hel i enof t hepl edgewi t hout —by—t-he—corporation
g 6 aTREYS s 6 6 ed out- physical delivery or further act;
Nei ther the resolution, trust agreenment, nor other instrunent by which a pledge i s SB—252—2-—SBO252A
New—Text—Undertined-[-DELEFED TEXT-BRACKETED-—34-LS0284\-N-cr eat ed need be recorded or filed under the
provi sions of AS 45.01 - AS 45.08, AS 45.12, AS 45.14, [AND] AS 45.29, Enrolled SB 252 -2- and AS 45. 36
(Uni form Commercial Code) to be valid, perfected, binding, or effective.
(2) altersaltersorforges e~ orges—an assignment efof acertificateof atitleor an—ecertiiicat-o—of—title—or
an assignment or release of a security interest on a certificate of title of this or another
jurisdiction or on a formthe departnent prescribes;
(6) buys, receives, possesses, sells, or disposes of a vehicle or vehicle equipnment, knowing that a
vehicl e identification nunber or equi pment has been SBO252A—-3-—SB-—252New-Text—nderti-nred—|-DELETED TEXT
BRACKETFED—34-L80284\-N-unl awf ul | y renoved or falsified,
(7) renpves fromthe state a vehicle that is the subject of a security -3- Enrolled SB 252 interest
created under AS 28.01 - 28.35 or under AS 45.01 - 45.08, AS 45.12, AS 45.14, [AND] AS 45.29, and AS
45.36 (Uniform Commercial Code) w thout the witten consent of the secured party, and with intent to
defraud the secured party or the state;
or (9) mekesnmkesaf al sest at enent or ot herw seconceal sorw t hhol dsanat er i al —a—fal-se—stat-enphrt—or—otherw-se
conceals—or—wi-thholds—a—paterial fact in an application for registration or certificate of title or
falsely affirns with respect to a natter required to be sworn to, affirned, or furnished under this
chapter or regul ati ons adopted under this chapter;




SB 4-—SBG RACK 3 0294\-N-* Sec.

(c) Al bonds, regardless of formor character, shall be negotiable instruments fe~forall akthepurposes
theof AS purposesq5. 01- AS of—AS-45-01 AS-45. 08, AS 45.12, AS 45-14-45.14 [ AND] AS FAND}45. 29, and

ASEnrol | ed 45-—29-SB and252 -4- AS 45.36 (Uniform Commercial Code).

Not wi t hst andi ng ot her provisions of law, a bond or note issued under this chapter is fully negotiable
for all purposes efof AS AS-45. 01 ~-AS AS-45.08, AS 45.12, AS 45.14, [ANDL[ AND| AS AS45. 29, and—45—29—and
AS 45.36 (Uniform Commercial Code), and a holder or owner of a bond or note, or of a coupon appurtenant
to it, by accepting the bond, note, or coupon is conclusively considered to have agreed that the bond,
note, or coupon is fully negotiable for all purposes of AS 45.01 - AS 45.08, AS 45.12, AS 45.14, [AND]
AS 45.29, and AS 45. 36.

(c) Al bonds, regardless of formor character, shall be negotiable instruments fe~forall akthepurposes
theof AS purposesdb. 01- AS of—AS-45-01 AS-45. 08, AS 45.12, AS 45-14-45.14 [ AND| AS [ANDE45. 29, and-AS
4529 —and AS 45.36 (Uniform Comercial Code).

(a) AS 45.01 - AS 45.08, AS 45.12, AS 45.14, [AND] AS 45.29, and SBO252A—-5-—SB-252New-Texi—Underned
FDELETED TEXT-BRACKETED—34-LS0204\N-AS 45.36 nay be cited as the Uniform Commercial Code.

-5- Enrolled SB 252 * Sec.

or 5 v—Te d d 3
under AS 45, 07. 116(g) of a negot| abl e eI ectronic documant of title;

(26) "noney" neans a nmedi um of exchange that is currently authorized Enrolled SB 252 -6- or adopted by a
donestic or foreign governnent;

N-(C) control, other than

"person” includes a protected series, however denom nated, efofan ank—entity i~iftheprotected the

protected-—series is established under law awot herthan—ether~—than the code that limts, or linmts if

condi tions specified under the law are satisfied, the ability of a creditor of the entity or of another

protected series of the entity to satisfy a claimfrom assets of the protected series;

or (B) to cause the record or notification to be received w thin thethetinetherecord +seornotification

the—-ec0rd—or—potification—woul d havehavebeen been-recei ved i fproper| y—property—SBO252A—ata-SB-252-New

Fext—Undertined-[-DELETED-TEXT-BRACKETEDL—34-LS02084\-N sent under (A) of this paragraph [I N ANOTHER WAY TO

CAUSE TO BE RECEI VED A RECORD OR NOTICE WTHI N THE TIME | T WOULD HAVE ARRI VED | F PROPERLY SENT];

-7- Enrolled SB 252 (40) "signed," "signing," and "signature" have correspondi ng neanings to "sign"

[ 1 NCLUDES USI NG A SYMBOL EXECUTED OR ADOPTED W TH PRESENT | NTENTI ON TO ADOPT OR ACCEPT A WRI TI NG ;

(c) If one of the follow ng provisions of the code specifies the applicable |aw,

thatt hat provi si ongoverns, pr-e-\.u-s-l-enandacont raryagreenenti s geverns—effectiveonl ytot heextentpernitted—and
. } i-tted by the applicable |aw specified by that

N-(2) AS 45.04.102;

Enrolled SB 252 -8- (6) AS 45. 14. 507,

) QA\N-(c) This chapter does not (1)
apply to a transaction that even though in the formof an uncondltl onal contract to sell or present

sal e, operates only to create a security interest;

or (2) inpair or repeal a statute regulating sales to consuners, farners, or -9- Enrolled SB 252 other
speci fied classes of buyers.

Terns with respect to which the confirmatory nmenoranda of the parties agree, or that SB-—252—-10--SBO252A
New—Text—Underti-red—{-DELETED - TEXT-BRACKETED—34-L. 80294\ N-are ot herwi se set out in a record [ WRI TING
intended by the parties as a final expression of their agreement with respect to the terns included in
the witing, nmay not be contradicted by evidence of a prior agreenent or of a contenporaneous oral
agreement, but may be explained or supplenented (1) by course of performance, course of dealing, or
usage of trade (AS 45.01.303);

and Enrolled SB 252 -10- (2) by evidence of consistent additional terms unless the court finds the
record [WRITING was intended al so as a conplete and exclusive statenent of the terns of the agreenent.
(a) Except as provided in (c¢) and (d) [(c) - (d)] of this section, "negotiable instrument” neans an
uncondi tional prom se or order to pay a fixed amount of noney, with or w thout interest or other charges
described in the prom se or order, if the unconditional prom se or order SBO252A-11. SB 252 New Toxi
Underti-hed—[-DELETEDFEXT-BRACKETED-—34-LS0284\-N-(1) is payable to bearer or to order at the tinme it is

issued or first cones into possession of a holder;

and (3) does not state any other undertaking or instruction by the person prom sing or ordering paynent
to do an act in addition to the paynent of noney, but the prom se or order may contain -11- Enrolled SB
252 (A) an undertaking or power to give, maintain, or protect collateral to secure paynent;

N-Sec.

Enrolled SB 252 -12- * Sec.

(b) Unless a)-(a)ofthis ef—this—section applies, thetheliability H-abilityof an efi ssuer, noni nat ed—aw
issuer—nomnated person, or adviser for action or onm ssion is governed by the law of the jurisdiction




in which the issuer, nom nated person, or adviser is |ocated.

(f) For the purpose of jurisdiction, choice of law, and recognition of interbranch
letters| ettersof credit, but notenforcenent of aj udgnent , al | branchesof abankar econsi der ed—ef—c+edit—but—not

) a aYazaVal a danan ha a BO A B ANaaa ) ndao nad D

BRACKETED]—34. 1 S0294\ N are-—considered separate juridical entities, and a bank is considered to be
| ocated at the place where the bank's relevant branch is considered to be |ocated under (g) of this
section.

(b) A systemsatisfies (a) of this section, and a person has [IS CONSIDERED -13- Enrolled SB 252 TO
HAVE] control of an electronic docunent of title, if the docunent is created, stored, and transferred
[ASSI GNED] in a manner by which (1) a single authoritative copy of the docunent exists that is unique,
identifiable, and, except as otherw se provided in (4), (5), and (6) of this subsection, unalterable;
or (B) ikiftheauthoritativecopy the—authortative—copy—i ndi cates thatthatthedocunent —+he—docurert- has
been transferred, the person to whomthe docunment was nost recently transferred;

(c) AAsystensatisfies(a)ofthissection, andapersonhascontrol of anel ectroni c syst-em-satisties—{a)—of—thi-s
secti-oA—and—a—person—has—control—of—an—electronic—docunent of title, if an authoritative electronic
copy of the docunent, a record attached to or logically associated with the electronic copy, or a system
i N—SB—25 Ae—SBO252A-New-Tg Jaderl-i-red-[D D-TEXT-BRACK D —34-1S0294\ N whi ch the el ectroni ¢ copy
is recorded (1) enables the person readily to identify each electronic copy as either an authoritative
copy or a nonauthoritative copy;

and Enrolled SB 252 -14- (B) transfer control of each authoritative electronic copy.

(g) A person has control of an electronic docunment of title if another person, other than the transferor

to the person of an interest in the docunent, SBO252A—-15._SB252 New Text—nderined|DELETED TEXT
BRACKETEDL—34-L80284\-N-(1) has control of the docunent and acknow edges that it has control on behal f of

the person;
-15- Enrolled SB 252 * Sec.

5 5 =" E o’ 3 (i) A controllable account,
controllable el ectronic record, or controllable paynent intangible is not a financial asset unless AS
45.08.102(a) (10) (C) applies.

(2) thethesecuritiesinternedi aryhas seecwiti-esagreedthatthesecuritiesinternedi ary—i-htermpdi-ary—has
agreed—that—the-securities—intermediary Wll conply with entitlenent orders originated by the purchaser
wi t hout further consent by the entitlenent hol der;

or (3) another person, other than the transferor to the purchaser of an interest in the security
entitlement, Enrolled SB 252 -16- (A) has control of the security entitlenment and [ ON BEHALF OF THE
PURCHASER OR, HAVI NG PREVI OUSLY ACQUI RED CONTROL OF THE SECURI TY ENTI TLEMENT, ] acknow edges that it has
control on behal f of the purchaser;

(b) The local law of the securities internmediary's jurisdiction, as specified in (d) [(e)] of this
section, governs (1) acquisition efofasecurity a—sesuity—entitlenent from thethesecuriti es—sectities
internediary;

SBO25 SB—25 2 e Jnde ed—{L D TEXT BRAC Bl-—2 Sialels (3) whether the securities
internediary owes a duty to an adverse claimant to a security entitlenent;
-17- Enrolled SB 252 (b) A [IN ADDI TION TO ACQUI RI NG THE RI GHTS OF A PURCHASER, A] protected purchaser
al so acquires the interest in the security free of any adverse claim

B_25 g BO A—New—Te ade ned D D BRACK D 4 0204\ N-* Sec

(27) =hybr-d"hybridl ease" lease—neans aasingl etransacti on shRge—t+anrsacti-onr—i nvol ving aal ease
easeof goods—ef—geeds and (A) the provision of services;

Enrolled SB 252 -18- * Sec.

(2) ifthepartyagai nstwhonenforcenenti ssought adni tsi nt hat party' s—the—pariy—aga-hst—rhom-eri-orcerBht—i-s
sought—admi-t-s—in—that—party—s pleading, testinony, or otherwise in court a |lease term the term
adm tted;

(3) a reasonabl e | ease

and -19- Enrolled SB 252 (2) by evidence of consistent additional ternms unless the court finds the
record [WRITING to have been intended also as a conpl ete and excl usive statenent of the terns of the
agr eenent .

e nderlined D D BRACK D 4

S 0 3 * Sec.

(1) “payment'paynent order " neansani nstructi onof asendert oarecei vi ngbank, —e+der——npans—an—i-Astructi-on—of—a
sender—t-o—a—feceivi-hg—bank- transmtted orally or in a record [, ELECTRONI CALLY, OR IN WRITING, to pay,
or to cause another bank to pay, a fixed or determ nable amount of noney to a beneficiary if (A) the
instruction does not state a condition to paynment to the beneficiary other than tine of paynent;

(B) thethereceiving ~eeei+-hg—bank is tetoberei nbursed be—eirbsed—by debiting aranaccount —aceeuht- of,
or otherwi se receiving paynent from the sender;



and (C) the instruction is transmtted by the sender directly to the receiving bank or to an agent,
funds-transfer system or conmunication systemEnrolled SB 252 -20- for transmittal to the receiving
bank;

and (2) the bank proves that it accepted the paynent order in good faith and in conpliance with the
bank's obligations under the security procedure and any [WRI TTEN| agreenent or instruction of the
customer, evidenced by a record, SB A d k
LS0294\ N-restricting acceptance of paynent orders |ssued in the nanme of the cust oner ;

A security procedure is considered to -21- Enrolled SB 252 be commercially reasonable if (1) the
security procedure was chosen by the custoner after the bank offered, and the custoner refused, a
security procedure that was commercially reasonable for that custoner;

(2) the receiving bank is not entitled to enforce or retain paynent of the payment order if the custoner
proves that the order was not caused, directly or indirectly, by a person (A) entrusted at any tine with
duties to act for the custoner SB oy

LS0294\N-wi th respect to paynent orders or the securrty procedure

or (B) whewhoobtai ned ebtaihed-access tototransmtting t+ansm-tting-facilities ofofthecustoner—the
customer~ or who obtained, froma source controlled by the customer and without authority of the
recei ving bank, information facilitating breach of the security procedure, regardl ess of how the
informati on was obtai ned or whether the custoner was at fault;

Enrolled SB 252 -22- (1) if the originator is a bank, the originator is obliged to pay its order;

the receiving bank does not need to deternine whether the SBO252A—-23._SB 252 New Text—nderlined
FPELETED - TEXTBRACKETEDL—34-1L.S0204\ N-nane and nunber refer to the same person or whether the nunber
refers to a bank;

the receiving bank satisfies the burden of proof if it proves that the sender, before the paynent order
was accepted, signed a record -23- Enrolled SB 252 [WRITING stating the information to which the notice
rel ates;

A notice of rejection does not need to use particular words and is sufficient ifit—+ indicates that
the receiving bank is rejecting the order or will not execute or pay the order.

If an agreenent of the sender and receiving bank establishes the neans to be used to I’Ej ect a paynent
order, means A : N-(1) conplying
with the agreemant are reasonabl e;

Enrolled SB 252 -24- (c) In addition to thetheanpunts arpunrt-spayabl eunder (a)and payable(b)of t hi s—uhder
{B)y—and—{hb)—of—this section, damages, including consequential damages, are recoverable to the extent
provided in an express [WRI TTEN] agreenent of the receiving bank, evidenced by a record.

(d) If aareceiving ~eecei-rgbankfails banrktoexecut eapaynent fasorderi t —t-o—exectt-o—a—pay-Brt—oder—i -t
was obliged by express agreenent to execute, the receiving bank is liable to the sender for its expenses
in the transaction and for incidental expenses and interest |osses resulting fromthe failure to
execut e.

(ii) for services rendered

or to be rendered

-25- Enrolled SB 252 (B) includes controllable accounts and health care insurance receivabl es;

(3) "account debtor" neans a person obligated on an account, chattel paper, or general intangible,
except that "account debtor" does not include persons obli gat ed to pay a negoti abl e i nstrument even if
the negotiabl e instrunent evidences 5 k
LS0294\-N-[ CONSTI TUTES PART OF] chattel paper;

(15) "chattel paper" (A) neans (i) a right to paynent of a nonetary obligation secured Enrolled SB 252
-26- by specific goods, if the right to paynent and security agreenent are evi denced by a record;

(B) does not include a right to paynent arising out of a charter

eror ot hercontractinvol vi ngt heuseor hi reof avessel orari ghttopaynent ari si hg—et-her—conttact—i-hvolvi-rg—t-he—use

or—hire—of—avessel—or—a—rightto-payment—arising out of the use of a credit or charge card or

informati on contained on or for use with the card;

(51) "general intangible" neans personal property, including [ PAYMENT | NTANG BLES, SOFTWARE, AND] things

in action, other than accounts, chattel paper, comercial tort clainms, deposit accounts, docunents,

goods, instruments, investnment property, letter-of-credit rights, letters of credit, nobney, and, SBO252A
A } : 4 before extraction, oil, gas, or

other mnerals;
-27- Enrolled SB 252 * Sec.

(B) includes a person to which a security interest has been SB-—252—28--SB0252A New-Text—nderlined
FPELETED - TEXTBRACKETEDL—34-L.S0204\ N-transferred by a secured party;
(109) "controllable electronic record" has the neaning given in Enrolled SB 252 -28- AS 45.36.102;

9 < K 3 029 (2) the debtor, secured
party, and bank have agreed in a si gned [AN AUTHENTI CATED] record that the bank will conply with




instructions originated by

thet hesecur edpartydl rectingdi sposi t i onoft hef und5| nt hedeposi taccount wi t hout f urt her —secured—party
} A g g consent by the debtor;

-29- Enrolled SB 252 Sec.

(a) A purchaser has control of an authoritative electronic copy of a record

evi-denci-hgevi denci ngchat t el paperl fasvst em e-ha-t-t-el-en‘pl oyedf orevi denci ngt heassi gnnent paperof i nt er est s—-
d in the chattel paper reliably establishes
the purchaser as the person to \Ahr ch the authoritative el ectronic copy was assigned.

(6) any anmendnent of the

and SB . . A d d—-E
aut horitative copy is read| ly i dent i f| abl e as aut hor| zed or unaut hor| zed

(c) A systemsatisfies (a) of this section, and a purchaser has control of an authoritative electronic
copy of a record evidencing chattel paper, if the electronic copy,
aarecor dat t achedt oorl oqr cal |l yassoci at edwl t ht heel ectroni ccopy, or asvst em nwhi ch—+ecord—attached—to—o+

s G G Mai-ch the el ectronic copy is recorded (1)
enabl es the purchaser readrly to |dent|fy each el ectronic copy as either an authoritative copy or a
nonaut horitative copy;
and (3) gives the purchaser exclusive power, subject to (d) of this section, to (A) prevent others from
addi ng or changing an identified Enrolled SB 252 -30-_assignee of the authoritative electronic copy;

(B) is the transferor to

or A
the purchaser of an interest in the chattel paper.

(a) A person has control of electronic noney if -31- Enrolled SB 252 (1) the el ectronic noney, a record

attached to or logically associated with the el ectronic noney, or a systemin which the el ectronic noney
is recorded gives the person (A) power to avail itself of substantially all the benefit fromthe
el ectroni c noney;

SB—25 5 A 029 (b) Subject to (c) of this
section, a power is excl usi ve under (a)(l)(B)(r) ahd (ii) of thrs section even if (1) the electronic
noney, a record attached to or |ogically associated with the el ectronic noney, or a systemin which the
el ectronic noney is recorded limts the use of the electronic noney or has a protocol programed to
cause a change, including a transfer or |loss of control;
or (B) is the transferor to the person of an interest in the electronic Enrolled SB 252 -32- noney.
(a) 025 33-—SB-25 ewTe Jnderined[L : 04\-N-A person that has
control under AS 45.29.104, 45.29.105, or 45.29.111 is not required to acknOV\A edge that it has control
on behal f of another person.
(A) the debtor has signed [ AUTHENTI CATED] a security agreenent thatthatprovi des p+ew-des—a description
ofof thecol | ateral theand, ecollateralifthesecurity anrd-interest - 33- theEnrolled secttySB i-Aterest-252
covers tinber to be cut, a description of the |and concerned;
or (E) the collateral is chattel paper and the secured party has posse55| on and control under AS
45.29. 345 under the debtor's security A
34-L-S0284\-N-agr eement .
or (3) under an after-acquired property clause to property that is proceeds Enrolled SB 252 -34- of
consunmer goods or a commercial tort claim
(c) Except as otherwi se provided in (d) of this section, a secured party having possession of collateral
or control of collateral under AS 45.07.116, AS 45.29.104, 45.29.105, 45.29.106, [OR] 45.29.107,
45.29. 111, or 45 29.112 (1) #aymayhol dasaddi tional securityanyproceeds, except noneyor f unds, —hold—as
addi-ti-0n3 s s =¥ d received fromthe collateral;
(b) Wthin 10 days after receiving a signed [ AN AUTHENTI CATED] dermand by the debtor, a secured party (1)
having control of a deposit account under AS 45.29.104(a)(2) shall send to the bank with which the
deposit account is maintai ned a si gned record [AN AUTHENTI CATED STATEMENT] that rel eases the bank from
further obligation t 0 =
conply with instructions originat ed by the secur ed party,
(B) | F THE DEBTOR DESI GNATES A CUSTODI AN THAT | S THE DESI GNATED CUSTODI AN W TH WHI CH THE -35- Enrolled
SB_252 AUTHORI TATI VE COPY OF THE ELECTRONI C CHATTEL PAPER IS MAI NTAI NED FOR THE SECURED PARTY,
COVMUNI CATE TO THE CUSTODI AN AN AUTHENTI CATED RECORD RELEASI NG THE DESI GNATED CUSTODI AN FROM FURTHER
OBLI GATI ON TO COWPLY W TH | NSTRUCTI ONS ORI G NATED BY THE SECURED PARTY AND | NSTRUCTI NG THE CUSTODI AN TO
COVPLY W TH | NSTRUCTI ONS ORI G NATED BY THE DEBTOR;
(4) having control of investment property under AS 45.08.106(d)(2) or AS 45.29.106(b) shall send to the
securities intermediary or commodity intermediary with which the security entitlement or comodity
contract is maintained a signed [AN AUTHENTI CATED] record that rel eases the securities internediary or

A JA\N-commodity internediary from
further obIrgatron to conply wrth ehtrtleneht orders or directions origi nated by the secured party;
and (8) having control under AS 45.36.105 of a controllable electronic record, other than a buyer of a
control | abl e account or controllable paynent Enrolled SB 252 -36-_intangible evidenced by the




control l able el ectronic record, shall transfer control of the controllable electronic record to the
debtor or a person designated by the debtor [ OF AN ELECTRONI C DOCUMENT SHALL (A) G VE CONTROL OF THE
ELECTRONI C DOCUMENT TO THE DEBTOR OR | TS DESI GNATED CUSTCDI AN,;

AND (C) TAKE APPROPRI ATE ACTION TO ENABLE THE DEBTOR OR I TS DESI GNATED CUSTODI AN TO MAKE COPI ES OF OR
Q REVI SI ONS TO THE

AUTHO?I TATI VE OODY THAT ADD O? CHANGE AN | DENTI FI ED ASSI GNEE O: THE AUTHO?I TATI VE COPY W THOUT THE
CONSENT OF THE SECURED PARTY] .

(b) Wthin 10 days after receiving a signed [ AN AUTHENTI CATED] demand by the debtor, a secured party
shall send to an account debtor that has recei ved netiiicationnotificati onunder AS whder45. 29. 406( a) or AS
AS45. 36. 106( b) of an 45-—=28-406(a)-assi gnnment t ot hesecur ed—e+—AS-45-36—106{b)}—of—an—assi-grrent—to—t-he—secured
party as assignee a signed [ UNDER AS 45.29.406(a) AN AUTHENTI CATED] record that rel eases the account
debtor fromfurther obligation to the secured party.

-37- Enrolled SB 252 (3) "request regarding a list of collateral" neans a record signed [ AUTHENTI CATED]
by a debtor requesting that the recipient approve or correct a list of what the debtor believes to be
the collateral securing an obligation and reasonably identifying the transaction or relationship that is
the subject of the request;

(b) Subject to (c) - (f) of this section, a secured party, other than a buyer of accounts, chattel
paper, paynent intangibles, or prom ssory notes or a consignor, shall conmply with a request within 14
days after receipt (1) in the case of a request for an accounting, by signing SB-252—-38-_SBO252A New
Fext—Underl-i-ned—|-DELEFED TEXT-BRACKETEDL—34-LS0284\-N-[ AUTHENTI CATI NG and sending to the debtor an
accounti ng;

and (2) if known to the recipient, providing the name and mailing address of Enrolled SB 252 -38- an
assi gnee of or successor to the recipient's interest in the collateral.

(e) A person who receives a request for an accounting or a request regarding a statenment of account, who
clainms no interest in the obligations when the person receives thetherequest, andwho

reguest—cl ai nedani nterestintheobligati onsatan ardearliertineshal | conpl y—who—cairBd—anR—i-Rt-erest—i-A—the
obl-gati-ohrs—at—an—eartier—tiap—shall—conply wWith the request within 14 days after receipt by sending to
the debtor a signed [ AN AUTHENTI CATED] record (1) disclaimng interest in the obligations;

Except-Except as asot herw seprovi dedi NAS et-herwi-se—provi-ded—in—AS-45. 29. 303 -

-45. 29. 306and45. 29. 344, t hef ol | ow ng—45+~29-306—anrd—45-—29-344—t-he—follow-ng rul es determine the | aw

governing perfection, the effect of perfection or nonperfection, and the priority of a security interest
in collateral:

5 2 d k D3 029 (1) except as otherw se
prowded in thls section, while a debtor is Iocated in ajurisdiction, the I ocal |aw of that
jurisdiction governs perfection, the effect of perfection or nonperfection, and the priority of a
security interest in collateral;

(2) while collateral is located in a jurisdiction, the local |aw of that

J-u-r-l-sd-l-e-t-l-om urisdi ctiongover nsnerf ection, theeffect of Derf ectionor nonperf ection, and gevernsthepriority
of a possessory security interest

in that col lateral;
(4) the local law of the jurisdiction in which the wellhead or minehead -39- Enrolled SB 252 is |ocated

governs perfection, the effect of perfection or nonperfection, and the priority of a security interest
in as-extracted collateral.

(2) if (1) of this subsection does not apply and an agreenent between SB—252—40-—SBO252A-New—Fexi-
Underti-ned—{-DELETED TEXT-BRACKETED]—34-LS0294\-N-t he bank and its custoner governing the deposit account
expressly provides that the agreenment is governed by the law of a particular jurisdiction, that
jurisdiction is the bank's jurisdiction;

(a) Except as ot-herw-seot herw seprovi ded prow-dedi n(c)of hR—(e)—ofF—this section, thethefollow ng
following rules apply:

(1) while a security certificate is located in a jurisdiction, the |ocal |law of that jurisdiction
governs perfection, the effect of perfection or nonperfection, and the Enrolled SB 252 -40- priority of
a security interest in the certificated security represented by the security certificate,;

(3) the local |aw of the securities internediary's jurisdiction as specified in AS

45-08—110{e)45. 08. 110(e) governs goewerns—perfection, the effect efof perfecti on perfeestioenornonperfection,
orandt he—nenperfection—and—the priority of a security interest in a security entitlenent or securities
account ;

(5) the rules specified in (2) - (4) of this subsection apply even if the SBO252A—-41-—_SB-252 New-Toxi-
Under-ned—[-DELETED FEXT BRACKETED—34- L. S0294\ N-t ransacti on does not bear any relation to the
jurisdiction.

(4) if (1), (2), or (3) of this subsection does not apply, the comodity -41- Enrolled SB 252
internmediary's jurisdiction is the jurisdiction in which the office identified in an account statenent
as the office serving the commodity custoner's account is |ocated;




(5) Hif(1),(2),(3),0r(4) ofthissubsectiondoesnot &H—apply,thecommodi ty—2—3)+—+—(4)—of—thi-s
subsecti-on—does—not—apply—the—commpdity internediary's jurisdiction is the Jurrsdrctron in which the

chief executive office of the commodity internmediary is |ocated.

(b) For purposes of AS 45.29.301 - 45.29.346 [AS 45.29.301 - 45.29.342], an issuer's jurisdiction or
nom nated person's jurisdiction is the jurisdiction whose | aw governs the liability of the issuer or
nom nat ed person with respect to the letiter—of-|etter-of-credit—e+edit right as provided in AS

45. 05. 116.

(k) This section applies only for purposes of AS 45.29.301 - 45.29. 346 SB—252—42—SB0252A-New—Text
Under—ned— [ DELETED TEXT-BRACKETED 34180294\ N-[ AS 45.29. 301 - 45.29.342].

Enrolled SB 252 -42- (9) in chattel paperpaperthatis that—is—perfected bybypossessi on-pessessi-enr and
control under AS 45.29. 345;

(b) Except as otherw se provided in AS 45.29.315(c) and (d) for proceeds, (1) a security interest in a
deposit account nay be perfected only by SBO252A—-43.SB-252 New Text—Underlined[DELETED TEXT
BRACKETED—-34-1.80294\ N-control under AS 45.29. 314;

A secured party nmay perfect a security interest in certificated securities by taking delivery of the
certificated -43- Enrolled SB 252 securities under AS 45.08.301.

(c) W-hWthrespectto ~espestcol |l ateral otherthancertificatedsecurities teandgoods—eeltat-eral—other—than

certificated-securities—and—goods covered by a docunent, a secured party takes possession of collateral

in the possession of a person other than the debtor, the secured party, or a |l essee of the collateral
fromthe debtor in the ordinary course of the debtor's business, when the person (1) in possession signs
[ AUTHENTI CATES] a record acknow edgi ng that the person hol ds possession of the collateral for the
secured party's benefit;

SB—25 SBO25 ev—Te Jnde ed—[-L C BRACK C QAN-(d) If perfection of a
security interest depends on [UPON] possession of the collateral by a secured party, perfection occurs
not [NO earlier than the tinme the secured party takes possession and continues only while the secured
party retains possession.

(b) A security interest in controllable accounts, controllable electronic records, controllable paynent

i ntangi bl es, deposit accounts, electronic docunents, ekest+eni-eel ectronicnoney, or[ CHATTELPAPER ]Jletter-
of -creditrights[, ORELECTRON C sBhey——=or—-CHATTEL—RARER ] —|-8t-t-8+eofetraait—iight-s—f——OR-ELECTRONLC
DOCUMENTS] is perfestedperfectedbycontrol byunder AS eenpi+el—unrder—AS-45. 07. 116, AS 45.29. 104,

[45.29.105, OR-ORI45.29.107,45.29.111,0r45.29. 112notearlierthanthetinmel WHEN| t hesecur ed—48—20—107-
4529111 —or—45-29 112 not—earti-er—than—t-he—tire—[VMHEN-—the—secued party obtains control and renains
perfected by control only while the secured party retains control.

(c) A security interest in investnment property is perfected by control under Enrolled SB 252 -44- AS
45.29.106 not earlier than [FROM the tinme the secured party obtains control and remains perfected by
control until (1) the secured party does not have control;

(a) A security interest perfected under the law of the jurisdiction designated i n SBO252A—-45._SB 252
New—Text—Underihed—{-DELETED-TEXT-BRACKETED—34-LS0284-N-AS 45.29. 301(1), [OR] 45.29.305(c),
45.29.343(d), or 45.29.344(b) remains perfected until the earliest of (1) the time perfection would have
ceased under the |aw of that jurisdiction;

or (2) the expiration of four nonths after a change of the applicable -45- Enrolled SB 252 jurisdiction
to another jurisdiction.

(d) Subject to (f) - (i) of this section, a [A] licensee of a general intangible or a buyer, other than
a secured party, of collateral other than electronic rmney [ TANG BLE CHATTEL PAPER, TANG BLE DOCUMENTS] ,
goods, instruments, SB 0 d B 0284\-N-t angi bl e
docunents, or a certificated securrty takes free of a securrty interest if the ||censee or buyer gi ves
val ue without know edge of the security interest and before it is perfected.

(f) A buyer, other than a secured party, of chattel paper takes free of a security

Rterestinterestif, wit hout knovM edqeofthesecurl tvl nt erestandbeforeitisperfected, thebuyer —f——wi-thout

s c d—b e e~ gives value and (1) receives
dellvery of each aut horltatlve tangl bl e copy of the record evi dencr ng the chattel paper;

(g) AAbuyer buyerof an ef—an—el ectroni ¢ docunent takes f+eefreeof a—ef—a security interest if, wthout
know edge of the security interest and before it is perfected, the buyer gives value and, if each
authoritative electronic copy of the docunent can be subjected to control under AS 45.07.116, obtains
control of each authoritative el ectronic copy.

H-Enrol | ed ASB buyerr252 ot-her-46- than(i)

aAbuyer , ot hert hanasecur edparty, of acontrol | abl eaccount oracontrol | abl e—sectH-ed—party——of—a—controllable
account—or—a—controllable paynent intangible takes free of a security interest if, wthout know edge of
the security interest and before it is perfected, the buyer gives value and obtains control of the
control | abl e account or controllable paynent intangible.

(f) The provisions of (a) - (e) of this section are subject to SBO252A—4/-——SB-252 New Text—nderlined
FPELETED TEXT BRACKETEDL 34180204\ N-(1) the provisions of (g) of this section and the other provisions




of AS 45.29.301 - 45.29.346 [AS 45.29.301 - 45.29.342];

(f) Except as otherwi se provided in (g) of this section, a |lessee of goods [, OTHER THAN A LESSEE | N
ORDI NARY COURSE OF BUSI NESS,] takes the |easehold interest free of a security interest to the extent
that it secures advances nade after the earlier of -47- Enrolled SB 252 (1) the time the secured party
acqui res know edge of the |ease

(b) Subject to (c) of this section and except as otherw se provided in (g) of this section, a perfected
purchase noney security interest in inventory has priority over a conflicting security interest in the
sane inventory, has priority over a conflicting security interest in chattel paper or an instrunent
constituting proceeds of the inventory and in proceeds of the chattel paper if so provided in AS

45.29. 330, and, except as otherw se provided in AS 45.29.327, also has priority in identifiable cash
proceeds of the inventory to the extent the identifiable cash proceeds are recelved on or before the
delivery of the inventory to a buyer if A :
34-L.S0204\N-(1) the purchase noney security interest is perfected when the debtor receives possession of
the inventory;

(3) thethehol der helderoft he of—the—conflicting security interest receives thethenotification
potification within five years before the debtor receives possession of the inventory;

(3) thethehol der holderofthe of—the—conflicting security interest receives thethenotification

AotificationEnrol l ed SB 252 -48- within six nonths before the debtor receives possession of the
|'i vest ock;

S =" 2 : However, if the security
agreenents to mhlch a new debtor becane bound as debtor wer e not entered into by the sane origina
debtor, the conflicting security interests rank according to priority in time of the new debtor's having
become bound

(a) AApurchaser puwchaser~—of chattel paper has priority over a security interest ininthechattel —the
chattel paper that is clained nmerely as proceeds of inventory subject to a security interest if (1) in
good faith and in the ordinary course of the purchaser's business, the purchaser gives new val ue, [AND|
t akes possession of each authoritative tangible copy of the record evidencing the chattel paper, and
[OR] obtains control under AS 45.29.105 of each authoritative electronic copy of the record evidencing
[OF] the chattel paper [UNDER AS 45.29.105];

(b) AApurchaser pwchaser~—of chattel pape~paperhas has—priority over a security interest irinthechatte
the—chattel—paper that is clainmed other than nerely as proceeds of inventory subject to a security
interest ifthe the—purchaser giesgivesnew aew-val ue, FANDL[ AND|t akes—takes possession of each
authoritative tangible copy of the record evidencing the chattel paper, and [OR] obtains control under
AS 45.29.105 of each authoritative electronic copy of the record evidencing [OF] the chattel paper

[ UNDER AS 45.29.105] in good faith, in the ordinary course of the purchaser's business, and w thout
know edge that the purchase violates the rights of the secured party.

-49- Enrolled SB 252 * Sec

= 50 0 A YA K Q (a) This chapterchapt erdoes

dees—not Ilnlt Lhetherlqhtsofaholderlnduecourseofaneqotlable—L+ghLs—eL—a—heLdeL—hn—due—eeuLse—eL—a
pegotiable instrunment, a holder to which a negotiable docunent of title has been duly negotiated, [OR a
protected purchaser of a security, or a qualifying purchaser of a controllable account, controllable
el ectronic record, or controllable paynment intangible.
(b) AAtransfereeoffundsfronmadepositaccounttakesthefundsfreeofasecurity—transferes—offundsfroma
deposit—account—takes—the—funds—free—of—a—secuity interest in the deposit account if [UNLESS] the
transferee receives the funds w thout acting [ACTS] in collusion with the debtor in violating the rights
of the secured party
(f) A security interest in fixtures, whether or not perfected, has priority over a Enrolled SB 252 -50-
conflicting interest of an encunmbrancer or owner of the real property if (1) the encunbrancer or owner
has, in a signed [ AN AUTHENTI CATED] record, consented to the security interest or disclained an interest
in the goods as fixtures
or (2) the debtor has a right to renpve the goods as agai nst the SBO252A—-51-——-SB-252 New-Text—ndertined
[PELETED TEXT BRACKETFED—34-1.S0294\ N-encunbr ancer or owner
(a) Except as provided in (d) of this section, if chattel paper is evidenced only by an authoritative
el ectronic copy of the chattel paper or is evidenced by an authoritative electronic copy and an
authoritative tangible copy, the local |law of the chattel paper's jurisdiction governs perfection, the
ef fect of perfection or nonperfection, and the priority of a security interest in the chattel paper
even if the -51- Enrolled SB 252 transaction does not bear any relation to the chattel paper's
jurisdiction.
(1) if the authoritative electronic copy of the record evidencing chattel paper-paper, ora e+~—a-record
attached tot oorloglcally QL—LQQ#G&LL*—&SSOCIaIed with Lhatheelectronlc elect+roni-c—copy and—SB—252—-52~

5 d 9 readi |y available for review, expressly
prOV|des that a part|cular jurisdiction is the chattel paper's jurisdiction for purposes of AS 45.29.301
- 45.29.346, this chapter, or the code, that jurisdiction is the chattel paper's jurisdiction;




(c) If an authoritative tangible copy of a record evidences chattel paper and the

chattelchatt el paperi snot evi dencedbyan paperaut horitativeel ectroni ccopy, #~swhil et he—hot—evi-denrced—by—an
aut-hortative—el-acironi-c—copy—while—the authoritative tangible copy of the record evidencing chatte
paper is located in a jurisdiction, the local |law of that jurisdiction governs (1) perfection of a
security interest in the chattel paper by possession under AS 45.29.345

Enrolled SB 252 -52- (d) The local law of the jurisdiction in which the debtor is |ocated governs
perfection of a security interest in chattel paper by filing.

Law governing perfection and priority of security interests in controllable accounts, controllable

el ectronic records, and control | abl e SBo252Apaynent -53-i ntangi bl es. (a) Exceptas

SBprovi dedi n(b) of t hi ssecti on, thel ocal | awofthecontroll abl e 252el ectronic Newr ecord' s Fextjurisdiction
Undertinedspeci fi ed FDELEFED n FEXFAS BRACKEFEDI45. 36. 107(c) 34-LS0294\-Nand (d) governs perfection, the
effect of perfection or nonperfection, and the priority of a security interest in a controllable
electronic record and a security interest in a controllable account or controllable paynent

tangi-bles—i nt angi bl e _evi denced by the controllable electronic record

(a) A secured party may perfect a security interest in chattel paper by taking possession of each

aut horitative tangibletangi bl ecopyoftherecord copy—of—the—record—evidenci ng thet hechatt el —chattel paper
and obtaining control of each authoritative electronic copy of the electronic record evidencing the
chattel paper.

A security ipterestinterestinacontrollable hnaccount controllable ael ectronicrecord, orcontroll abl epaynent

5 s s intangi bl e held by a
secured party havi ng control of t he account, eIectronic record, or paynent intangi bl e has priority over
a conflicting security interest held by a secured party that does not have control
-53- Enrolled SB 252 (a) Unless an account debtor has made an enforceabl e agreenent not to assert
defenses or clains, and subject to (b) - (e) of this section, the rights of an assignee are subject to
A 029 (1) all terns of the
agreenent betmeen the account debtor and assi gnor and a defense or cIaln}ln recoupnent arising fromthe
transaction that gave rise to the contract;
(a) Subject to (b) - (i) and (I) of this section, an account debtor on an account, chattel paper, or a
paynment intangible may discharge its obligation by paying the assignor until, but not after, the account
debtor receives a notification, signed [ AUTHENTI CATED] by thetheassi gnororthe assighor—or—the—assi gnee
thatt hatt he the—anpunt due e+ortobecone—to—becons due has been assigned and that paynent is to be nmade
to the assignee.

or (C) thetheaccountdebtorknowsthattheassi gnmenttothatassi gnee asecount-Enrol | ed debto+SB khows252 that-54-
the—assighrrert—to-that—assighee is |inmted.

(c) Subject to (h) and (I) of this section, if requested by the account debtor, an SBO252A—-55._SB 252
New—TFext—Undertined-[-DELEFED-TEXT-BRACKETED]-—34-L-S0284\-N-assi gnee shal |l seasonably furnish reasonabl e
proof that the assignment has been nade

Unl ess the assignee conplies, thetheaccount accounrt—debtor may di-schargedi schargeits ts—obligation
bybypayi ng—pay-hg the assignor even if the account debtor has received a notification under (a) of this
section.

or -55- Enrolled SB 252 (2) provides that the assignment, transfer, creation, attachment, perfection, or
enforcenment of the security interest may give rise to a default, breach, right of recoupnent, claim
defense, termnation, right of term nation, or renmedy under —SB—252—56-—SB0252A-New—Text—Underlined
FDELEFEDTEXT-BRACKEFED—34-1-S02984\-N t he account or chattel paper

(a) Except as otherwi se provided in (b) and (f) of this section, a termin a prom ssory note or in an
agreenment between an account debtor and a debtor that rel ates tetoaheal thcareinsurance

arecei vabl eorageneral i ntangi bl e, i ncl udi ngacontract, perm t, —health—care—i-Rsurance—receivable—or—a—gensral
Atang-bl-a—i-heludi-ng—a—contract—permit— | i cense, or franchise, and that prohibits, restricts, or
requires the consent of the person obligated on the promi ssory note or the account debtor to the
assignment or transfer of, or creation, attachnent, or perfection of a security interest in the

promi ssory note, health care insurance receivable, or general intangible is ineffective to the extent
that the term (1) would inpair the creation, attachnent, or perfection of a security interest;

or (2) provides that the assignment, transfer, creation, attachment, or perfection efofthe the-security
interest maynMaygi ve giveriseto ~-se—to—a default, breach, right ofofrecoupnent, —~ecouprBenrt— Cclaim
defense, term nation, right of termnation, or renmedy under the prom ssory note, health care insurance
recei vabl e, or general intangible

Enrolled SB 252 -56-_* Sec

(c) Except as otherwi se provided in (f) of this section, a [A] rule of |aw, SBO252A—-57-——SB-252 New-Text




Underti-ned—[-DELETED-TEXT-BRACKETED—34-L80284\-N-st at ute, or regul ation that prohibits, restricts, or

requires the consent of a governnent, a governnental body or official, a person obligated on a

promi ssory note, or an account debtor to the assignnent or transfer of or creation of a security
interest in a prom ssory note, health care insurance receivable, or general intangible, including a
contract, permt, license, or franchise between an account debtor and a debtor, is ineffective to the
extent that the rule of law, statute, or regulation (1) would inpair the creation, attachnment, or
perfection of a security interest;

or (2) provides that the assignment, transfer, creation, attachment, or perfection efofthe the-security
interest maymaygi ve gveriseto ~-se—to—a default, breach, right efofrecoupnent, —~ecouprenrt— claim
defense, term nation, right of termnation, or renedy under the prom ssory note, health care insurance
[ HEALTH- CARE- | NSURANCE] recei vabl e, or general intangible.

(b) By signing [ AUTHENTI CATI NG or becom ng bound as debtor by a -57- Enrolled SB 252 security
agreenent, a debtor or new debtor authorizes the fili ng of an initial financing statement and an
amendment coveri ng ’

coll ateral described in the securi ty agr eenent ;

(b) To conply with (a) of this section, a secured party shall cause the secured party of record to file
the term nation statenment (1) w-thihw thi nonenonth eneaftertherei sno seathobligati onsecured

afterbyt hecol | at er al t+here—i-s—no—obl-gation—secued—by-the—collateral covered by the financing statenment
and no conmitment to nake an advance, incur an obligation, or otherw se give val ue;

(2) thethefinanci ngstatenentcoversaccountsorchattel papert hat hasbeen—f-hanci-hg—stat-erprt—corvers—accounts
or—chattel—paper—that—has—been sold but as to which the account debtor or other person obligated has

di scharged its obligation;

Enrolled SB 252 -58- (b) A secured party in possession of collateral or control of collateral under AS
45.07.116, AS 45.29.104, 45.29.105, 45.29.106, [OR] 45.29.107, 45.29.111, or-—SBO252A—50-——SB-252-New
Fext—Undertined—{-DELETED TEXT-BRACKETED]—34--LS0294\-N 45.29. 112 has the rights and duties provided in AS
45.29. 207.

(b) A secured party owes a duty based on its status as a secured party to a person

i f atthetinet hesecur ed a-t-gartyobt ai nscont r ol of coI lateral thati sacontroll abl eaccount , ~the—tire—the

d a—c controllable electronic
record or controllable paynent |ntang| ble or at the tinme the securrty interest attaches to the
collateral, whichever is later, (1) the person is a debtor or obligor;

(1) a secured party shall apply or pay over for application the cash proceeds of collection or
enforcenment under AS 45.29.607 in the following order to (A) the reasonabl e expenses of collection and
enforcenment and, -59- Enrolled SB 252 to the extent provided for by agreenent and not prohibited by |aw,
reasonabl e attorney fees and | egal expenses incurred by the secured party;

(1) the

(B) thethesatisfaction
ricultural |ien under which

the collection or enforcenent is nade;

and (C) the satisfaction of obligations secured by a subordinate security interest in or other lien on
the collateral subject to the security interest or agricultural |ien under which the collection or
enforcement is nade if the secured party receives a signed FAN ANAUTHENTI CATED] denand
AUTFHENT-CATEDLf or pr oceeds—deranrd—f-or—proceeds before distribution of the proceeds is conpleted;

(c) To conply with (b) of this section, the secured party shall send a signed [ AN AUTHENTI CATED]
notification of disposition to SBO252AENrolled ~64—SB 252 New 60- —Fext—Unrdert-i-hed|{DELEFEDTEXT
BRACKETED—34-1.S0294\ N (1) the debtor;

SB-61- 252Enrolled -62-SB WSZMMW Sec.
(Nanme of each debtor)

We will sell (describe collateral) (to the h| ghest qualrfred bi dder) at publrc sale
The sale Enrolled SB 252 -62- will be held as follows:

Contents and formof notification before disposition of -63- Enrolled SB 252 collateral in consuner
goods transacti on.

(© aatel ephonenunberfrom telephonre—rurber—iom-whi ch thet heanbunt arBuRt—t hat nust bebepai d—paid to the
secured party to redeemthe collateral under AS 45.29.623 is avail abl e;

(2) We will sell (describe

coI | ateral) at prlvate sal e sonetinme after (date)
(3) The nmoney that we get fromthe sale, after paying our costs, will Enrolled SB 252 -64- reduce the

anount you owe.
FoTol ear nt he—tearn—the exact anmount you nust pay, call us at (tel ephone nunber).

(Nanes of all other debtors and obligors, if any) SB—252—66-—SB0252A-New—Fext—Under-i-hred—|{-DELEFEDTEXT

BRACKETED—34-L.S0204\N-[ End of Fornm] (4) a notification in the formset out in (3) of this subsection is
sufficient even if additional infornmation appears at the end of the form



(5) anotification in the formset out in (3) of this subsection is sufficient -65- Enrolled SB 252 even
if it includes errors in information not required by (1) of this subsection unless the error is

m sl eading with respect to rights arising under this chapter

(7) include and conplete item (8) of the formonly if a witten SBO252A—6/-——SB-252 NewText—Underlined
FDELETED TEXT-BRACKETED—34-L.S0294\ N-expl anation is included in item(5) of the formas a nethod for
communi cating the explanation and the sender will charge the recipient for another witten explanation
in addition, the sender may Enrolled SB 252 -66-_include and conplete the additional nethod of

communi cation, electronic communi cation, for the recipient of the notification to communicate with the
sender ;

and (B) iwinacasei nwhi chaconsi gnorhas aaninterestinthecoll at er al , ~case—-h—whi-ch—a—consi-ghor—has—ah
rterest—ip—the—collateral— the subordinate security interest or other lien is senior to the interest of
the consi gnor;

(a) In this section, A c C K C )
"expl anation" nmeans a record [VRITINq that (A) states the anmount of the surplus or def|C|ency
(B) provides aranexpl anati oni naccordancew th(c) explaratiorofthi ssecti on—i-h—accordanrce—w-th—(c)—of—thi-s
section of how the secured party cal cul ated the surplus or deficiency;

-67- Enrolled SB 252 (C) states, if applicable, that future debits, credits, charges, including

addi tional credit serwiceservicecharges shargesorinterest, orebates, and—i-rt-erest——rebates—and expenses
may affect the amount of the surplus or deficiency;

(1) the aggregate anpbunt of obligations secured by the security interest SBO252A—-68-—SB-252-Now—Text
Underti-ned—{-DELETED TEXT-BRACKETED—34-L.80294\-N-under whi ch the disposition was made, and, if the anount
reflects a rebate of unearned interest or credit service charge, an indication of that fact, cal cul ated
as of a specified date (A) if the secured party takes or receives possession of the_Enrolled SB 252 -68-
collateral after default, not nore than 35 days before the secured party takes or receives possession
(a) In this section, "transfer statenent"” neans a record signed [ AUTHENTI CATED] by a secured party
stating (1) thatthatthedebtorhasdefaul tedi nconnectionw th theanobligati onsecur ed—debt-or—has—defaw-tod—i+n

(1)

eenneeLLen—uhLh—an—ebLLgaLLen—seeu&ed by specified collateral;

-69- Enrolled SB 252 (2) the secured party does not receive, within the time set out in (d) of this
section, a notification of objection to the proposal signed [ AUTHENTI CATED] by (A) a person to which the
secured party was required to send a proposal under AS 45.29.621

and (2) in full satisfaction of the obligation it secures only if the debtor agrees to the terms of the
acceptance in a record signed [ AUTHENTI CATED] after default or the secured party SBO252A—7/1l-—SB-252 New
Foxt—Undert-ned—-DELEFED TEXT—BRACKETFEDL—34-LS0204\-N-(A) sends to the debtor after default a proposa
that is unconditional or subject only to a condition that collateral not in the possession of the
secured party be preserved or naintained

and (C) does not receive a notification of objection signed Enrolled SB 252 -70- [ AUTHENTI CATED] by the
debtor within 20 days after the proposal is sent.

0 Sec.
-71- Enrolled SB 252 (c) Except in a consuner goods transaction, a debtor or secondary obligor may waive

the right to redeemcollateral under AS 45.29.623 only by an agreenent to that effect entered into and
si gned [ AUTHENTI CATED] after default.

0 A de d : 028 (f) Subsections (a) and (b)
of thIS section do not apply to limt the ||ab|||ty of a secured party to a person if, at the tine the
secured party obtains control of collateral that is a controllable account, controllable electronic
record, or controllable paynment irtargblei ntangibleor e+~at the tmetinethesecurity the—sectity
interest attaches teotothe—the collateral, whichever is later, (1) the person is a debtor or obligor

and (2) the secured party knows that the information specified in (b)(1)(A), (B), or (C of this section
relating to the person is not provided by the collateral, a record Enrolled SB 252 -72- attached to or

|l ogically associated with the collateral, or the systemin which the collateral is recorded

(a) On or after July 1, 2001, a person may add or delete collateral covered by, continue or terminate
the effectiveness of, or otherwi se anend the infornation provided in, a pre-effective date financing
statenment only in accordance with the | aw of the Jurlsdlctlon gover ni ng perfectlon as provided in AS
45.29.301 - 45.29.346 S g [ AS
45.29.301 - 45.29.342].

(d) Whether or not the law of this state governs perfection of a security interest, the effectiveness of
a pre-effective date financing statenent filed in this state nay be term nated on or after July 1, 2001
by filing a termnation statenent in the office in which the pre-effective date financing statenent is
filed, unless an initial financing -73- Enrolled SB 252 statenment that satisfies AS 45.29.706(c) has
been filed in the office specified by the |law of the jurisdiction governing perfection as provided in AS
45.29.301 - 45.29.346 [AS 45.29.301 - 45.29.342] as the office in which to file a financing statenent.

(8) "investnent property"




has the meaning given in AS 45.29.102(a)

(9) =—gualifying'qualifyingpurchaser"neans pechaser—apurchaser of acontrol |l abl eel ectroni c—sBahs—a
purchaser—of—a—controllable—electronic record or an interest in a controllable electronic record that
obtains control of the controllable electronic record for value, in good faith, and w thout notice of a
claimof a property right in the controllable electronic record

Enrolled SB 252 -74- (11) "value" has the neaning given in AS 45.03.303(a), as if references in that
subsection to an "instrunment" were references to a controllable account, controllable electronic record
or controllable payment intangible

(2) another statute or regulation that regulates the rates, charges, agreenents, and practice

forforl oans, loans—credit sales~sal es, or oot herextensi ons—et-her—ext-ensi-ons of credit;

(b) To deternine whether a purchaser of a controllable account or a controllable paynent intangible is a
qual i fyi ng purchaser, the purchaser obtains SB—252—+t6-—SB0252A-New—Fext—Unrderlined|-DELETED TEXT
BRACKETED—34-L.80294\ N-control of the account or paynent intangible if it obtains control of the
control |l able electronic record that evidences the account or payment intangible

(e) A qualifying purchaser acquires its rights in the controllable electronic -75- Enrolled SB 252
record free of a claimof a property right in the controllable electronic record

(g) An action may not be asserted against a qualifying purchaser based on both a purchase by the
qual i fying purchaser of a controllable electronic record and a cl ai m efof apropertyright

ai nanot hercontroll abl eel ectroni crecord, whet hert heact i on—p+eperty—i-ght—i-A—anot-her—controllable
electronic—record—whether—the—action is framed in conversion, replevin, constructive trust, equitable
lien, or other theory.

and (B) exclusive power, subject to (b) of this section, to (i) prevent others from availing thensel ves
of SBO25 B—25 de K 3 ) substantially all the
benefit fromthe eIectronlc record
(b) Subject to (c) of this section, a power is exclusive under (a)(1l)(B)(i) and (ii) of this section
even if (1) the controllable electronic record, a record attached to or logically Enrolled SB 252 -76-
associated with the electronic record, or a systemin which the electronic record is recorded limts the
use of the electronic record or has a protocol programred to cause a change, including a transfer or

| oss of control or a nodification of benefits afforded by the el ectronic record,;

or (B) isisthetransferortothepersonofan theinterestin t+ransferorthecontrol | abl e-to-the—person—of—an
Aterest—in—the—cont+ollable el ectronic record or a controllable account or controll abl e paynent
intangi bl e evi denced by the controll able electronic record

(e) A person has control of a controllable electronic record if another person, other than the
transferor to the person of an interest in the controllable electronic record or a controll abl e account
or controllable paynment intangible evidenced by the controllable electronic record SB-252—-78. _SBO252A
New—Text—Undertined-{-DELEFED-TEXTBRACKETEDL34-1L. 850204\ N-(1) has control of the electronic record and

acknow edges that it has control on behalf of the person;
-77- Enrolled SB 252 Sec

(b) Subject to (d) of this section, the account debtor may not discharge its obligation by paying a
person that formerly had control of the controllable electronic record if the account debtor receives a

notification that (1) is sigredsi gnedby byaperson a—pe+sen—that formerly had control e+ortheperson—the
person to which control was transferred

SBO25 Q- SB-25 ew—TFe Jnde od—|L D TE K ) (c) After receipt of a
notification that conplies with (b) of this section, the account debtor may di scharge its obligation by
payi ng in accordance with the notification and may not di scharge the obligation by paying a person that
formerly had control

(d) Subject to (h) of this section, notification is ineffective under (b) of this section (1) unless
before the notification is sent, the account debtor and the person that, at that tine, had control of
the controllable electronic record that evidences the controllable account or controllabl e paynent
intangi ble agree in a signed record to a commercially reasonabl e nethod by which a person nay furnish
reasonabl e proof that Enrolled SB 252 -78- control has been transferred

(2) to the extent an agreenent between the account debtor and seller of

aapavnentlntanQ|bIeI|n1tstheaccountdebtor sdutvtopav paynan;apersonotherthantheselIer—hn&angthe—LhnL&s
and the linmtation is effective under

Iaw ot her than thls chapter

Unl ess the person conplies with the request, the account debtor may discharge its obligation by paying

aaper son—pe+rson that fornerly had control, even if the account debtor has received a notification under
(b) of this section

(f) A person furnishes reasonabl e proof under (e) of this section that control has been transferred if

the person denonstrates, using the nethod in the agreenent referred toin (d)(1) of this section, that

the transferee has the power to SB 2 BO
LS0204-N-(1) avail itself of substantrally al | the benefrt fronwthe controllable eIectronlc record




(h) This section is subject to law other than this chapter that establishes a -79- Enrolled SB 252
different rule for an account debterdebtorwho whe—i s an individual and whewhoi ncurred
mw—t—he—eua-gaﬂ-en primarily for personal, famly, or househol d purposes.

: d d : C (3) if (1) and (2) of this
subsectl on do not apply and the control | abl e eI ectronic record, or a record attached to or logically
associated with the controllable electronic record and readily avail able for review, expressly provides
that the controllable electronic record is governed by the law of a particular jurisdiction, that
jurisdiction is the controllable electronic record' s jurisdiction;

Enrolled SB 252 -80- (5) if (1) - (4) of this subsection do not apply, the controllable electronic
record' s jurisdiction is the District of Colunbia.

Except as provided in AS 45.36.204 - 45.36.209, a transactl on validly entered into before the effective
date of this Act and 025 A k 3 s
rights, duties, and interests f|0WI ng fromthe transaction remain valid thereafter and may be

term nated, conpleted, consunmated, or enforced as required or permtted by |law other than the code or,
if applicable, the code, as though secs.

(a) Except as provided in AS 45.36.204 - 45.36.209, AS 45.29, as that chapter read on the effective
datedat eof ef—this Act, and this chapter apply totoa a-transaction, l|ien, eorotherinterest

ot-hewi nproperty, —-At-erest—-A—property— even if the transaction, lien, or interest was entered into,
created, or acquired before the effective date of this Act.

(b) Except as provided in (c) of this section and AS 45. 36.205 - 45.36.209, -81- Enrolled SB 252 (1) a
transaction, lien, or interest in property that was validly entered into, created, or transferred before
the effective date of this Act and was not governed by the code, but would be subject to AS 45.29, as
that chapter read on the effective date of this Act, or this chapter if it had been entered into,
created, or transferred on or after the effective date of this Act, including the rights, duties, and

interests flowing fromthe transaction, lien, or interest, remains valid on and after the effective date
of this Act;
150, N-and secs.

151 - 188 of this Act are not satisfied on the effective date of this Act, the security interest (1) is
a perfected security interest until the earlier of the time perfection would have ceased under the |aw
in effect inmmediately before the effective date or the Enrolled SB 252 -82- date one year after the
effective date of this Act;

147, AS 45-—20-408(g)—+—45. 29. 408(q) , enact ed erasctedbysec. —by—so6—

150150, and—and secs.

151 —-188 4880fthi s ef—this—Act arearesati sfi ed—satisiied before the time specified in (1) of this
subsection.

Ses—Sec. 45. 36. 206. Security interestunperfected beforeeffectivedate. Asecurity interest that is
enforceable immediately before the effective date of this Act but is unperfected at that tinme (1)
remains_an_enforceable security interest until the date one year after the effective date of this Act;

146, AS 45.29.406(1)
(m, enacted by sec.
151 - 188 of this Act before the date one year after the effective date of this -83- Enrolled SB 252
Act .

(b) Subject to (c) of this section, if the priorities of clains to collateral were SBO252A—-85--SB-252
NewText—Undertined—|DELETED TEXT BRACKEFED—34-1.S0294\ N-est abl i shed before the effective date of this
Act, AS 45.29, as that chapter read before the effective date of this Act, deternmines priority.

(a) Subject to (b) and (c) of this section, this chapter deternmines the priority of conflicting clains
to controllable accounts, controllable electronic records, or Enrolled SB 252 -84- control |l abl e paynent
intangi bl es when the priority rules set out in AS 45.29, as that chapter read on the effective date of
this Act, do not apply.

(a) If a contract for sale or |ease of consuner goods or services on credit entered into between a
retail seller and a retail buyer requires or involves the execution of a promi ssory note or instrunent
or other evidence of indebtedness of the buyer, the note, instrunent, or evi dence of indebtedness shall
have printed on its face the words SB 86 n-Te d C B
LS0294\ N-"consuner paper," and the note, instrun‘ent, or evidence of |ndebt edness with the words
"consuner paper" printed on it is not a negotiable instrument, within the neaning of AS 45.01 - AS
45.08, AS 45.12, AS 45.14, [AND] AS 45.29, and AS 45.36 (Uniform Comrerci al Code).

(2) within seven days after receiving the purchased property, the buyer -85- Enrolled SB 252 returns the




purchased property and nakes a witten request for the refund, credit, or replacenent;

SBORE2AENr ol | ed —84——SB 252 New- 86- —Fext—Undertned - DELETED-TEXT BRACKETEDL
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