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Title 27, chapter 2, article 1, Arizona Revised Statutes, is amended by adding section 27-201.01, to
read:

27-201. 01.

Definitions IN TH S CHAPTER UNLESS THE CONTEXT OTHERW SE REQUI RES:

1.

" COW SSI ONER' MEANS THE STATE LAND COVM SSI ONER.

2.

" COVMMODI TY TYPE":

(a) INCLUDES ANY OF THE FOLLOW NG

(i) MNERALS.

(ii) COVIVON VARIETY M NERAL.

(iii) OL AS DEFINED I N SECTION 27-501.

(iv) GAS AS DEFINED I N SECTI ON 27-501.

(v) GEOTHERMAL RESOQURCES AS DEFINED I N SECTI ON 27-651.

(vi) ANY OTHER TANG BLE NATURAL PRODUCT OF THE LAND, NOT | NCLUDI NG NATI VE PLANTS, TIMBER OR WATER THAT
MAY BE EXPLORED AND PRODUCED I N THE FUTURE.

(b) EXCEPT FOR HEAT AND OTHER FORMS OF ENERGY ASSOCI ATED W TH GEOTHERVAL RESOURCES AS DEFINED | N SECTI ON
27-651, DOES NOT | NCLUDE NONTANG BLE NATURAL PRODUCTS OF THE LAND, | NCLUDING WND, SOLAR OR ELECTRICITY

GENERATED BY NONTANG BLE NATURAL PRODUCTS OF THE LAND.
3.

" COMMON VARI ETY M NERAL":

a) | NCLUDES:

(i) A DEPOSIT OF PETRIFI ED WOOD, STONE, PUM CE, PUM CI TE, ClI NDERS, DECOVPOSED GRANI TE, SAND, GRAVEL,
BOULDERS, COVMON CLAY, FILL DIRT AND WASTE ROCK.

(ii) A DEPOSIT THAT, ALTHOUGH THE DEPOSI TS MAY HAVE VALUE FOR USE | N TRADE, MANUFACTURI NG _CONSTRUCTI ON,
LANDSCAPE AND DECORATI VE ROCK | NDUSTRI ES, DOES NOT POSSESS A DI STINCT, SPECI AL ECONOM C VALUE FOR THOSE
USES BEYOND THE NORMAL USES OF THE DEPOSIT.

(iii) A MATERIAL THAT | S USED AS ROAD BASE MATERIAL, RIPRAP, BALLAST, BORROWN_ FILL, FACI NG STONE,
LANDSCAPE OR ORNAMENTAL USES AND OTHER SIM LAR USES.

(b) DOES NOT | NCLUDE LI MESTONE THAT IS SUITABLE FOR USE | N PRODUCI NG CEMENT, METALLURG CAL OR CHEM CAL
GRADE LI MESTONE OR GYPSUM




4.

"M NERAL" MEANS A METALLIC ORE M NERAL OR I NDUSTRIAL M NERAL OTHER THAN A COVMON VARI ETY M NERAL.
5.

" PRODUCTI ON LEASE" MEANS A LEASE FOR THE PURPOSES OF THE EXTRACTI ON, SALE OR PROCESSI NG OR ANY OTHER
PROCESSES OF A COWODI TY TYPE.

6.

"STATE LAND' MEANS ANY LAND THAT IS OMED OR HELD IN TRUST, OR OTHERW SE, BY THI S STATE. | NCLUDI NG
LEASED SCHOOL OR UNI VERSI TY LAND.

Sec.
2.

Repeal Section 27-231, Arizona Revised Statutes, is repealed.
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3.

Section 27-239, Arizona Revised Statutes, is anmended to read:

27-239.

I nspections, investigations and audits A

The state land conmm ssioner or the comm ssioner's authorized representative may enter, and the | essee
shall maintain access to, the state | and held under a mineral PRODUCTION | ease at reasonable tines to
inspect the workings, inprovenents and other facilities used to extract or sever nminerals or conmbn
variety minerals, as defined in section 27-271, fromstate |ands.

B.

The conmi ssioner or the conmmi ssioner's authorized representative may enter at reasonable tines to:
1.

btain factual data or access to records pertinent to mineral production and required to be kept under
the terns _of the |ease.

2.

O herwi se ascertain conpliance with law and the terns of the |ease.
C.

I nspections, investigations and audits under subsection A OF THI S SECTION shall be on reasonable notice
to the | essee unless reasonable grounds exist to believe that notice would frustrate the enforcenent of
law or the terns of the |ease.

The commi ssioner _nay, and if required by law shall, apply for and obtain warrants for entry and

inspection.
D.

The conmi ssioner may require a lessee to appear at reasonable tines and on reasonable notice at the
commi ssioner's office and produce such records and information as are specified in the notice to
deternm ne conpliance with the terns of the |ease.

E.

The conmi ssioner shall provide to the lessee a witten report of each inspection, investigation and
audit under this section.

E_
Tax records and trade secrets, as defined in section 23-401, obtained under this section are
confidential .

Sec.

4.

Title 27, chapter 2, article 3, Arizona Revised Statutes, is anended by adding section 27-240, to read:
27-240.

State trust |ands;

production |eases;

renewal s;

indexed royalties A

NOTW THSTANDI NG ANY _OTHER LAW _THE COVM SSI ONER _VAY RENEW AN _EXI STI NG PRODUCTI ON LEASE W THOUT PUBLI C
AUCTION | F THE COVM SSI ONER DETERM NES ALL OF THE FOLLON NG

1.
THE LESSEE 1S I N COVPLI ANCE W TH THE TERMS OF THE PRODUCTI ON LEASE.
2.




THE PRODUCTI ON LEASE IS I N PRODUCTI ON OR A PERSON WLL PUT THE PRODUCTI ON LEASE I N PRODUCTI ON W THI N TWO
YEARS AFTER THE DATE OF PRODUCTI ON LEASE RENEWAL.

3.

THE RENEWAL | S FOR A TERM THAT | S ALLONED BY THE LAWS OF THI S STATE.
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A PRODUCTI ON LEASE THAT THE COVM SSI ONER RENEWS PURSUANT TO THI S SECTI ON SHALL PROVI DE FOR A ROYALTY
RATE THAT | S ADJUSTED PURSUANT TO A NMARKET- BASED | NDEXI NG MECHANI SM THAT THE COVM SSI ONER ADOPTS.

THE | NDEXI NG MECHANI SM MAY | NCLUDE ANY COF THE FOLLOW NG
1.

PRODUCER PRI CE | NDI CES.
2.

REGI ONAL OR STATEW DE CONSTRUCTI ON AGGREGATE PRI CE | NDI CES.
3.
OTHER OBJECTI VE | NDI CATORS THAT ARE RECOGNI ZED BY THE | NDUSTRY.
C

THE COVM SSI ONER SHALL REVI EW THE | NDEXED ROYALTY RATE FOR EACH RENEWED PRODUCTI ON LEASE NOT MORE THAN
ONCE _EVERY FI VE YEARS.

Sec.
5.

Headi ng change The article heading of title 27, chapter 2, article 4, Arizona Revised Statutes, is
changed from "M NERAL EXPLORATI ON PERM TS AND M NERAL LEASES"' to "EXPLORATI ON PERM TS".

Sec.

6.

Section 27-251, Arizona Revised Statutes, is anended to read:

27-251.

Application for exploration permt A

Any natural person WHO | S over eighteen years of age and any other person qualified to transact business
in this state may apply to the state | and conmissioner for a mineral AN exploration permt on the state
land in, | NCLUDI NG STATE LAND RESERVED M NERALS THAT ARE SUBJECT TO SECTI ON 37-231, SUBSECTI ON E.

EACH APPLI CATI ON FOR AN EXPLORATI ON PERM T _ON STATE LAND I N one or_nore of the rectangul ar_subdi vi si ons
of twenty acres, nore or less, or lots, in any one section | DENTIFIED CONTI GUOUS SECTIONS of the public
| and survey MAY NOT EXCEED MORE THAN NI NE _SECTI ONS.

Such THE EXPLORATI ON PERM T application shall be in witing and signed by the applicant, or an

aut horized agent or attorney for the applicant, and shall contain the nane and address of the applicant,
a _description according to the public |land survey of the state |land for which the applicant seeks a
moneral exploration permit, and such other information as the conmissioner may prescribe by rule.

The application APPLI CANT shall be filed FILE THE EXPLORATI ON PERM T _APPLI CATION with the state |and
departnent and shall be acconpani ed by paynent to the departnment of a filing fee ACCOVPANY THE

APPLI CATION WTH A FI LI NG FEE PAYABLE TO THE STATE LAND DEPARTMENT as prescribed pursuant to section 37-
107.

THE COWM SSI ONER SHALL STAMP each application neeting THAT MEETS the requirenents of this section shall
be stanped by the departnent with the tine and date it THAT THE APPLICATION is filed with the STATE LAND
depart nment .

The AN application FOR AN EXPLORATI ON PERM T FOR A SPECI FI C COWODI TY_TYPE shal | have priority over any
other application for a mneral exploration pernmt involving the sane state | and which THAT may be filed
with the STATE LAND departnent subsequent to such tine and date, and such |land shall be THAT | S SUBJECT
TO THE EXPLORATI ON PERM T _APPLI CATI ON FOR A SPECI FI C TYPE | S deened wi thdrawn as | ong as the application
is pending.
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Not less than thirty days nor BUT NOT nore than forty-five days from AFTER the filing of the application
with the STATE LAND departnent, provided there is no prior application for a mineral AN exploration
pernmt FOR THE SAME COMMODI TY TYPE involving the sane state | and then pending before the STATE LAND
departnment, or if such prior EXPLORATION application is then pending but is subsequently cancelled
CANCELED, not nore than thirty days after it is cancelled CANCELED, the STATE LAND departnent shall nail
to the applicant at the address shown on the application a witten notice designating the state |and
that is described in the EXPLORATI ON application and that, at the tine the application was filed with
the STATE LAND departnent, was open to application, the amount of rental required to be paid for the




m neral exploration pernmt as herein provided, and whether a bond will be required under the provisions
of section 27-255 as a condition to issuance of such | SSU NG THE EXPLORATI ON permit.

I1f, within thirty days after the mailing of such THE notice, the applicant pays to the STATE LAND
departnent _as rental for the pernmit the ampunt of two dollars $2 per acre for each acre of state |and
designated in the notice and files with the STATE LAND departnent the bond, if any, required under
section 27-255, and if the conmi ssioner finds that issuing the permt is in the best interest of the
trust, the conmi ssioner shall issue to the applicant a mineral AN exploration pernmt for the state |and
designated in the notice.

The conmi ssioner may deny the application for any of the follow ng reasons:
1.

The application was not nade in good faith.
2.

The proposed exploration or possible future mning activities would not be the highest and best use of
the trust |ands.

3.

The val ue and incone potential of surrounding trust | ands would be adversely affected and the benefit
from proposed exploration and future mning activity cannot reasonably be expected to be greater than
the dimnished value to those surrounding trust |ands.

4.

The proposed operations would violate applicable state or federal |aw.
5.

The conmi ssioner determ nes that the proposed exploration activities or possible future nining
activities will create a liability to the TH S state greater than the incone fromthe proposed
operations.

C.

During the period such mineral THAT AN exploration permt is in effect, no person except ONLY the
pernmittee and the authorized agents and enployees of the pernmittee shall be entitled to explore for
mnerals THE SPECI FI C COWODI TY TYPE on the state | and covered by the permt.

If the applicant fails to nmake the paynent or furnish the bond within the period of thirty days, the
application shall be deened cancelled and of no further effect.
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7.

Title 27, chapter 2, article 4, Arizona Revised Statutes, is anended by adding section 27-251.01, to
read:

27-251.01.

Definition of exploration IN TH S ARTICLE, UNLESS THE CONTEXT OTHERW SE REQUI RES, " EXPLORATI ON' MEANS
ACTI VITY CONDUCTED ON STATE LAND, | NCLUDI NG ACTIVITY ON STATE RESERVED M NERALS, THAT | S COVERED BY AN
EXPLORATI ON PERM T | SSUED PURSUANT TO THI S ARTI CLE TO DETERM NE THE EXI STENCE OR NONEXI STENCE OF A
COWODI TY _TYPE, | NCLUDI NG GEOLOG CAL, GEOCHEM CAL OR GEOPHYSI CAL SURVEYS CONDUCTED BY QUALI FI ED EXPERTS
AND DRI LLI NG __SAMPLI NG AND EXCAVATI NG _TOGETHER W TH THE COSTS OF ASSAY AND METALLURG CAL TESTI NG OF
SAMPLES FROM STATE LAND.

Sec..

8.

Section 27-252, Arizona Revised Statutes, is anended to read:

27-252.

Terns of exploration pernit A

Every mineral AN exploration permt shall be for a termof one vear from FIVE YEARS AFTER the date of

i ssuance, subject to renewals THE ELIG BILI TY FOR EXPLORATI ON PERM T RENEWAL FOR ONE ADDI TlI ONAL FI VE-
YEAR PERI OD as provided in this article for an aggregate of not to exceed five MORE THAN TEN years from
such AFTER THE date, OF | SSUANCE and shall give to the pernittee the rights, subject ONLY to the terns
and conditions, as follows:

1.

During the period the AN EXPLORATION permit is in force and effect, the pernmittee shall have the
exclusive right to explore for mnerals A SPECIFIC COWODI TY TYPE within the state |land covered by the
permit and to apply for and obtain a mneral PRODUCTION | ease or |leases to the STATE |and.

2.

DURI NG THE PERI OD THE EXPLORATION PERM T IS IN FORCE AND EFFECT, the pernmittee shall have those surface
rights necessary for exploration for mneral on the state |and covered by the permit, but nmay renove




fromthe STATE | and only that anpunt of mineral COVMODITY TYPE THAT |S required by the pernmttee for
sanpling, assay and netallurgical testing purposes.
3.

The pernittee shall have the right of ingress to and egress fromthe STATE | and covered by the permt
across other state lands but only along routes first approved by the conm ssioner.

4.

The pernmittee shall be liable to and shall conpensate the owner and OR ANY STATE | essee of the surface
of the state |and covered by the pernmit, or across which the pernittee exercises the right of ingress
and egress, for any loss to such owner and | essee from danmage or destruction caused by the pernittee or
the pernmttee's agents or _enployees to grasses, forage, crops or inprovenents upon ON such state | and.

5.

The permit shall termnate automatically as of the end of any annual THE I NI TIAL FIVE- YEAR period from
and after the date of issuance unless AND IS SUBJECT TO RENEWAL FOR AN EXPLORATI ON PERM T AS PROVI DED BY
TH S ARTICLE.

During such annual THE | NI TI AL _FI VE- YEAR period, OR ANY RENEWAL PERI OD, the pernittee expended MJST
EXPEND i n_exploration for - 5 - S B.

1336 valuable mneral deposits THE SPECIFIC COMODI TY TYPE on the state | and covered by the permit not
less than the amount per acre provided in this article or paid to the STATE LAND departnment a sum equal
thereto, and prior to BEFORE expiration of such annual THE I NI TIAL FI VE- YEAR period shall have filed
with the STATE LAND departnent an application for renewal for the ensuing annual period, and an
affidavit showi ng such expenditure, together w th such other proof in support thereof as the

conmi ssioner by rule may prescribe.

The anount to be so _expended or paid to the STATE LAND departnent during each of the first two annual
periods in which such YEARS THAT THE permt may be in effect shall be not less than ten dollars MJST BE
AT _LEAST $10 for each acre of state |land covered by the pernmt at the commencenent of such annual THE
Fl VE- YEAR period, and the anmpbunt to be so expended or paid to the STATE LAND departnent during each of
the last three annual periods in which such YEARS THAT THE pernmit nay be in effect shall be not |ess
than twenty dollars MJST BE AT LEAST $20 for each acre of state |land covered by the pernit at the
commencenent of such _annual period THE FI VE- YEAR PERI OD.

Prior to BEFORE ternination of any such annual FIVE- YEAR PERM T period, the pernittee nmay, by instrunent
inwiting filed with the STATE LAND departnent, release fromthe pernmt the acreage covered thereby and
contai ned within one or nore rectangul ar _subdivisions of twenty acres, nore or less, or lots, according
to the lines of the public |and surveys.

6.

Wien a pernittee has an interest in one or nore contiquous properties for which he or she THAT THE
PERSON holds a mineral AN exploration permt, such THE permittee may group such permits and expend the
sum required by this article under a common plan of devel opnent _on one or nore of the properties for the
benefit of all if the total area of such contiguous property does not exceed three mles on a side.

7.
Upon ON termination of the mineral exploration pernmt, other than by issuance of a mineral |ease, the
permittee shall subnmit to the STATE LAND departnent the follow ng information, which shall not include
any chenical analysis or other identification of mnerals COWODI TY TYPES, concerning any drill holes or
wells drilled on state |l and covered by the pernit:

(a) Total depth.

(b) Lithologies and depths of lithologic boundaries encountered in the hole.

(c) Logs of surveys nmade of the hole, including gamma ray, resistivity, caliper and deviation surveys.
8.

Drill hole information shall be confidential for one vear after term nation of the pernmt, and such
period of confidentiality shall be extended for an additional year upon ON the request of the pernmttee.
9.

Any expendi tures in exploration for valuable nineral deposits A SPECH FIC COWODI TY TYPE nade i n_excess
of the requirenents of this article - 6 - S.B.

1336 during any annual period of the permt may be credited against expenditure requirenments of
successi ve annual periods YEARS of the pernit.

10.

In lieu of making expenditures in exploration, the permittee may elect to nake a noney paynent of the
anpunts required for expenditures in exploration for valuable mneral deposits A SPECI FI C COWODI TY TYPE
to the STATE LAND depart nent.

B.

Upon ON any partial or total relinquishnent, or ON the cancellation or expiration of the pernit other




than by issuance of a nmineral PRODUCTION | ease, the permttee shall fill any holes, ditches or other
excavations, as may be required by the conmissioner, and, as far as reasonably possible, reclaimthe
surface to its forner condition.

C

As used in this article, "exploration" nmeans activity conducted upon the state | and covered by an
exploration permt to deternine the existence or nonexistence of a valuable mneral deposit, including
but not linmted to geological, geochenical or geophysical surveys conducted by qualified experts, and

drilling, sanpling and excavation, together with the costs of assay and netallurgical testing of sanples
from such | and.

Sec.

9.

Section 27-253, Arizona Revised Statutes, is anmended to read:

27-253.

Renewal of exploration pernit The holder of an exploration permt may, prior to WTH N SI XTY DAYS BEFORE
THE expiration of the annual | N TIAL FI VE- YEAR EXPLORATI ON PERM T period for which such pernit was
issued, or prior to expiration of the annual period for which such pernmit was renewed, file with the
STATE LAND departnent an application for renewal of such THE EXPLORATI ON pernit for the ensuing annual

Fl VE- YEAR per.i od.

No such AN application for renewal shall MAY NOT be filed, nor shall the EXPLORATI ON pernmit be renewed,
for nore than four successive annual periods follow ng ONE ADDI Tl ONAL FI VE- YEAR PERM T PERI OD AFTER
expiration of the annual | NI TIAL FIVE- YEAR period for which such THAT THE permt was issued.

No rental shall be payable for the first annual period for which a permt nmay be renewed.

The rental for each of the three subsequent annual periods following the first annual period PERM T

PERI OD for _which a pernit nmay be renewed shall be one dollar $1 for each acre of state |land for which
the application for renewal is filed.

Upon ON receipt by the STATE LAND departnent of the application for renewal, and the affidavit of
expendi ture of the required anmpunt in exploration during the current annual | N TIAL FIVE- YEAR period or
a IN LIEU OF THE sum equal thereto, together with such other proof in support of such expenditure as the
conmi ssioner by requlation may prescribe, and paynent to the STATE LAND departnent of the rental for the
ensui ng annual _period, all prior to BEFORE THE expiration of the current annual | N TIAL FI VE- YEAR
period, the conm ssioner shall issue a renewal of the EXPLORATION permit for the ensuing annual FIVE-
YEAR peri od.
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10.

Transfer and renunber Section 27-254, Arizona Revised Statutes, is transferred and renunbered for
placenent in title 27, chapter 2, article 3, Arizona Revised Statutes, as a new section 27-231.

Sec.

11,

Section 27-255, Arizona Revised Statutes, is anended to read:
27-255.

Bonds A

The commi ssioner, in his THE COM SSI ONER S discretion, may require the applicant for a mneral AN
exploration permit, prior to issuance of such IN CONJUNCTI ON W TH | SSU NG THE EXPLORATION permit, to
file with the conmi ssioner a surety bond, in formand anount and with surety approved by the

conmi ssioner, conditioned upon ON the pronpt paynent to the owner and | essee of the surface of state
land to be covered by the pernmit, or across which the pernittee exercises the right of ingress or
egress, for any loss to such owner or |lessee fromdamage or destruction caused by the permttee or his
or its agents or _enployees to grasses, forage, crops and inprovenents upon ON such state | ands.

B.

The conmi ssioner may also require the permittee to furnish a bond, in a reasonable anmount to be fixed by
the conmi ssioner, conditioned that the permttee will guarantee restoration of the surface of the STATE
land described in the mineral exploration pernit to its forner condition upon ON any partial or total
relinguishnment of such STATE |lands, or the cancellation or expiration of the pernmt other than by
issuance of a mneral |ease.

C.

On default, the conmissioner may use the proceeds of the bond for the purposes described in subsection A
or B OF TH S SECTI ON.

Sec.

—
n



Section 27-256, Arizona Revised Statutes, is anended to read:
27-256.

Assignment _of exploration permts Any mineral exploration permt issued hereunder PURSUANT TO THI S
ARTI CLE may be assigned in whole or in part by the pernittee.

,_but such AN EXPLORATI ON PERM T assignnent shall not becone | S NOT effective unless and until THE
PERM TTEE FILES a copy thereof is filed OF THE EXPLORATI ON PERM T ASSI GNVENT with the STATE LAND
departnent _and i s approved by the conm ssioner APPROVES THE ASSI GNVENT.

The assignee shall succeed to all of the rights and shall be subject to obligations of the pernittee
under the mineral exploration permt.

Sec.

13.

Title 27, chapter 2, article 4, Arizona Revised Statutes, is anended by adding section 27-257, to read:
27-257.

Applicability A M NERAL PERM T OR COVMON VARI ETY RI GHT OF ENTRY PERM T THAT THE STATE LAND DEPARTMENT
| SSUED BEFORE THE EFFECTIVE DATE OF THI S SECTI ON MAY DO EI THER OF THE FOLLOW NG AT THE CHO CE OF THE
PERM TTEE:

1.

CONTINUE IN EFFECT UNTIL THE I NI TI AL EXPlI RATI ON DATE STATED I N THE EXI STI NG EXPLORATI ON PERM T.
- 8- SB
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BE _SURRENDERED AT ANY TI ME BEFORE THE | NI TI AL _EXPI RATI ON DATE STATED I N THE EXPLORATI ON PERM T AND
REMAI N SUBJECT TO REPLACEMENT W TH A FI VE- YEAR PERM T PERIOD AS PROVIDED IN THI S ARTICLE.

Sec.
14.

Repeal Section 27-271, Arizona Revised Statutes, is repealed.

Sec.

15,

The departnment shall have charge and control PRI MARY OVERSI GHT of all |ands owned by this state, and
tinber, stone, gravel and other products of such |ands, except |ands under the specific use and control
of state institutions and the products of such |ands.

| F THE MATTER | NVOLVES A FEDERAL LAND W THDRAWAL OR RESERVATI ON OR THE FEDERAL GOVERNMENT' S ACQUI SI TI ON
OF NONFEDERALLY CONTROLLED LAND, THE DEPARTMENT SHALL COOPERATE AND SEEK THE ADVI CE OF THE PRESI DENT OF
THE SENATE AND THE SPEAKER OF THE HOUSE OF REPRESENTATI VES ON THE COVMUNI CATI ON.

G- 9 - S B
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Make a map of the ancillary mlitary facility described in section 28-8461, paragraph 7, subdivision (a)
available to the public in ~printed Zor ~electronic S-B~format _and provide the map in printed or
electronic format to the state real estate departnent.




THE DEPARTMVENT SHALL:
1.

UNLESS MUTUALLY AGREED ON BY THE DEPARTMENT AND THE LESSEE, RESTRI CT THE USE OF A HOLDOVER PROVI SI ON FOR
A LEASE OR PERM T TO NOT MORE THAN NI NETY DAYS.

2.
UNLESS MUTUALLY AGREED ON BY THE DEPARTMVENT AND THE LESSEE, RESTRICT THE USE OF SPECI AL LAND USE PERM TS
TO ONLY TEMPORARY LAND USES THAT DO NOT HAVE A DEDI CATED LAND USE LEASE OR PERM T.

THE DEPARTMVENT SHALL | SSUE A SPECIAL LAND USE PERM T ONLY FOR A SET TI ME FRAME ENUMERATED | N THE SPECI AL

LAND USE PERM T.

THE DEPARTMVENT MAY NOT CANCEL A SPECI AL LAND USE PERM T UNLESS THE SPECI AL LAND USE PERM TTEE VI OLATES
THE TERVS OF THE SPECI AL LAND USE PERM T.

- 10 - S. B
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USE PUBLI CLY POSTED CRI TERI A THAT ARE CREATED BY THE DEPARTMENT AND POSTED ON THE DEPARTMVENT' S WEBSI TE
AND DETERM NE THE ADM NI STRATI VE COVPLETENESS OF ALL APPLI CATI ONS THAT THE DEPARTMENT RECEI VES PURSUANT
TO STATE LAW

AN APPLI CATION IS SUBJECT TO W THDRAWAL | F THE APPLI CANT DOES NOT RESPOND TO A WRI TTEN AND ELECTRONI C
NOTI CE OF DEFI Cl ENCY OR REQUEST FOR ADDI TI ONAL | NFORVATI ON W THI N THREE MONTHS AFTER THE NOTI CE OR
REQUEST.

AFTER THE THREE- MONTH PERI OD, THE DEPARTMENT SHALL | SSUE A FI NAL NOTI CE THAT STATES THE APPLICATION IS
W THDRAWN | F THE APPLI CANT DOES NOT RESPOND I N THI RTY DAYS.

4.

MAKE AVAI LABLE TO THE PUBLI C ON THE DEPARTMENT' S WEBSI TE ALL BO LERPLATE LEASE, PATENT, ADDENDUM
APPLI CATI ON AND OTHER | NSTRUVENT CONDI TI ONS AND OBLI GATI ONS THAT THE DEPARTMENT REQUIRES I N A LEASE

PATENT, ADDENDUM OR OTHER | NSTRUMVENT FOR THE USE, POSSESSI ON, OCCUPANCY, LEASE OR CONVEYANCE OF STATE
LANDS.

THE DEPARTMENT MAY NOT | NCLUDE ANY TERM CONDI TI ON OR OBLI GATI ON I N AN | NSTRUVENT FOR THE USE,
POSSESSI O\, OCCUPANCY, LEASE OR CONVEYANCE OF STATE LANDS THAT IS NOT AUTHORI ZED BY STATUTE, THAT IS
MORE STRI NGENT THAN STATUTE.

P =



The state | and departnent shall send the revised nap to the state real estate departnent electronically

and shall also send an acconpanyi ng kette+~- specifyingll the- m-t+taryS. B. —t+ai-Ri-Rg—route—changes—

1336 letter specifying the mlitary training route changes.

34-11l-Section 37-231, Arizona Revised Statutes, is anended to read:

State37-231. tand-—oversight—board:-
Aerbershipr-State | ands subject to sale;
fHngerprinting-rights reserved in |ands sol d;
condust-st at e of| ands efdiiee~not _subject to sale;
definiti-ondevel opnent _aqgreenents A

FHEAI | SFAFESt at e LAND ands, OvERSIGHFexcept BOARDas +Sot herwi se ESFABLL-SHEDpr ovi ded Fof or RROV-DEI n
BROADt his OVERSLGHTtitl e, OFincluding FHEal | STAFE nprovenments LANDnade DERARTMENTor ANDpl aced Foon
RERECRMr OFHERconnect ed DUH-ESwi t h ASst at e RRESCRIBED| ands, B¥shal | LAW-be subject to appraisal and
sale as provided in this title.

FHEAnY BOARDper son CONSSTSover Okei ght een FHEyears ROLEOMNGof MEMBERS-age is entitled to purchase any
of the state |ands.

C

Al sales, grants, deeds or patents to any state lands sold between July 9, 1954 and March 18, 1968
shal | be subject to and shall contain a reservation to the TH S state of an undivi ded one-sixteenth of
all oil, gases and other hydrocarbon substances, coal or stone, netals, minerals, fossils and fertilizer
of every nane_and description, together with all uranium all thorium or any other nmaterial which THAT
is or may be deternmined by the laws of the THI S state or the United States or decisions of courts to be
peculiarly essential to the production of fissionable nmaterials, whether or not of commercial val ue,
subject to the follow ng:

FOURFor RERSONSt he EROMpur pose Aof COINYpronot i ng WFHt he Asal e RORULAH-ONof OFst at e ROJRI ands
HUNDREDand FHOJSAND: he RERSONSnDre ORactive MoRE-~cooperation of the owner of the soil, and to facilitate
the devel opment of its mineral resources, the state constitutes the purchaser of the land its agent for
the purposes specified in this section, and in consideration hereof, relinguishes to and vests in the
purchaser of the state |land an undivided fifteen-sixteenths of all oil, gas and the value thereof which
THAT nmay be upon ON or within any state |and purchased after July 9, 1954 and before March 18, 1968.

FEOJRThe RERSONSpurchaser FEROM At he COJNFYsoi |l MFHmay Asel | RORULAH-ONor OF| ease LESSto FHANany
EOJRper son, HUNDREDf | r m FHOJSANDor RERSONS-corporation the oil and gas and other ninerals which THAT may
be on or in the land, upon ON terns and conditions the purchaser and the owner deem best, subject to the
provisions and reservations of this section, but the | essee or purchaser shall pay to the TH S state an
undi vi ded _one-si xteenth of the mineral produced or the value of the mneral produced at the well or_mne
as_deternm ned by the state | and departnent.

ONEUpon RERSONON MHCdi scovery SRECHALLZESof HhNoi | HH-NANCEand ORgas SFAFEWDE n LANDpayi ng USEquantities
NEEDS-on | and _adjoining state | ands purchased under the authority of this section, the purchaser or the
purchaser's | essee shall drill and produce all wells necessary to protect the |and so purchased from
drainage by wells on lands in which the TH S state has no royalty interest, or has a lesser royalty
interest.

I f the purchaser or the purchaser's lessee fails to protect against such drainage, the TH S state,




acting through the state | and departnent, nmay, three nonths after denand therefor in witing by the
state land departnent to such purchaser and the purchaser's |essee, MAY - 13 - S. B.

1336 _enter _upon ON such lands and drill all wells necessary to protect the TH S state against such

drai nage

FHEThe FOLLOALNG nterest ASreserved ADM-SORYby MEMBERSt he MWFHOJFTHI S FHESt at e ROAERI n FOany MOFEstate
BUF| ands MHGsol d MA¥may AFFENDbe EXECUH-MEconmi tted SESSHONSt o OFa FHEdrilling BOARB-unit or cooperative
or _unit plans of devel opnent and operation of oil and gas pools with the United States, its agencies_and
its and their lessees and permittees, and with private owners and persons holding oil and gas | eases on
private lands or _on state |ands

a)The FHEst at e RRESIDENF| and Okdepart nent FHEnay, SENAFEI nsof ar ORas FHEt he RRESI-DENS| nt er est
DESIGNEE~of the THI S state nmay be affected thereby, MAY join in and consent to any such plan on behal f
of the TH S state

(b)>-Such FHEagreenents SREAKERshal | OkFprovi de FHEf or HOJSEt he OFequit abl e RERRESENFAHVESdI vi si on GRon
FHEan SREAKER-Sagreed DESLGNEE-basis of the oil and gas produced fromthe unit, but no such AN agreenent
shall NOT relieve any operator fromthe obligation to develop reasonably the lands and | eases as a whole
conmitted thereto

{c)>The FHEroyalties M-NORYt o LEADERwWhi ch OFthe FHETHI S SENATEstate ORI s FHEentitl ed M-NORon
LEADER-Spr oduct i on BESHGNEE-from | and purchased under this section shall be conputed only on that part
of the production allocated to such tract.

d-Wen FHEt he M-NORLYagreenent s LEADERMade OFunder FHEt hi s HOJSEsecti on OFprovi de RERRESENFAHVEST or
ORt he FHEr et urn M-NORIof LEADER-Sgas DESHGNEE-to a formation underlying the unit, they may provide
that no rovalties are required to be paid on the gas so returned

FHESt at e FOLLOALNG ands ARRLYknown Fot o Ablcont ai n MEMBERSoI |, ARRO-NFEDgases RURSUANTand +Cot her
SUBSECH-OhNhydr ocar bon Brsubst ances, RARAGRARHSgeot her mal 4-resources, =2coal ANDor 3stone, Oknetals

mnerals, fossils and fertilizer of every nane_and description, in paying quantities, or_uranium
thoriumor any other material which is or may be deternined by the |aws of the TH S SECH-ON-state the
United States or decisions of court to be peculiarly essential to the production of fissionable
materials, whether or not of commercial value, and state |ands adjoining |ands upon ON which there are
produci ng oil, gas _or _geothernmal wells or adjoining | ands known to contain any of such substances in
paying quantities, or uranium thoriumor any other material peculiarly essential to the production of
fissionable materials, whether or not of commercial value, shall not be sold

The prohibition against sale shall not operate to prevent the sale of |lands known to contain, in paying
quantities, commpn variety minerals as defined in section 27-271 27-201.01 or to prevent the sale of
lands where the THI S state does not own such substances, minerals or netals in the |ands sought to be
sold.

The provisions of This subsection shall not prohibit the sale of such |ands |ocated within the exterior
boundaries of an incorporated city or town, in which case the conmi ssioner may offer the land for sale
provided the land shall be used solely for a public purpose

Such land shall revert to the THI S state if it is used other than for a public purpose

E

Not wi t hstandi ng the provisions of subsection C of this section, all state lands sold after March 18
1968 shall be sold with the reservation that all oil, gas, other hydrocarbon substances, helium or_ other
substances of a gaseous nature, geothermml resources, coal, netals, mnerals, fossils, fertilizer of
every nane_and description, together with - 14 - S B




1336 _all uranium all thoriumor any other material which THAT is or_nay be deternined by the |aws of
the United States or of this state, or BY decisions of court, to be peculiarly essential to the
production of fissionable materials, whether or not of commercial value, and the exclusive right
thereto, on, in, or under such land, shall be and remain and be reserved in and retained by the TH S
state, regardless of any sale under this section and the issuance of any certificate of purchase to_any
purchaser of state |lands pursuant to this section, provided, that the reservation shall not include
conmmon _variety mnerals as defined in section 27-271 27-201.01, subject to the follow ng:

FHEThe GOVERNCORSt at e SHALL| and ARRO-NEdepart nent PACshal | OkFadopt FHErul es MEMBERSprovi di ng FROM or At he
COJNYprot ecti on WHof At he RORULAH-ONpat ent ee OFor FOJRcontract HUNDREDpur chaser FHOJSANDof
RERSONSst at e ORl ands, MoRE-or SHALLt hei r ARRO-NFsuccessors PACi n Okinterest, FHeand MEMBERSt he EROMIHI S
Ast at e COJNYof MLTHAri zona, Aagai nst RORULAT-ONdanage OFto LESSt he FHAN ands, EOJR i vest ock,
HUNDREDwat er , FHOJSANDCr ops, RERSONSor ANDot her SHALLt angi bl e ARRONTI nprovenent s FHeon MEMBER| ands
MHChel d SRECHALI-ZEShy Nsuch EHNANCEpat ent ee ORor SFAFEMLDEcontract LANDpurchaser, MANAGEMENFand
EROMBUf f ered Aby JO-NFreason LH-SFof Okt he Afuse LEASTor EMEoccupation QUALELEDof ARRLI-CANESsuch
SUBM-TTED| ands B¥by FHE| essees RRESIDENTor OEpernittees FHEengaged SENATEI n ANDmi ni ng FHEand SREAKEROi |,
Okgas HHEand HOJSEgeot her mal OkFr esour ce RERRESENFAHVES-expl oration and devel opnent under | eases or
pernmts executed by the departnent.

The state |and departnment may, at any time, MAY require each of its |lessees or pernmittees to execute a
bond in a reasonable principal amunt conditioned upon ON paynent for all such danmages.

FHEThe RRESIDENTm neral OFrights FHEreserved SENATEt o ANDthe FHETH S M-NORLT¥state LEADERI n Okt he

FHEl ands SENATFEsol d SHALLshal | ARRO-NFbe ONEC| osed Okt o FHEentry MEMBERSand FROM ocation Aas CONFa
METHM neral  Acl ai m RORULAH-ONor  OFcl ai ns, FOJRbut HUNDRED: he FHOJSANDdepart nent RERSONSmay ORi ssue
MoREupon ANDON ONEappl i cation, ©knineral FHeexploration MEMBERSpernits ERGOVenbraci ng At he COJINYreserved
METHM neral Arights RORULAH-ONwhen OFsuch LESS| ssuance FHAN s FOJRdeened HUNDRED n FHOJSAND: he
RERSONS-pest _interest of the TH S state, provided that the surface owner or owners shall have the first
right of refusal to acquire such mineral exploration permts.

FHESec.

3-17.
FHESect i on SREAKERS? 233, OFArizona FHERevi sed HOJSESt at ut es, Oki s RERRESENFATIVESanended ANDLo FHEr ead:

4-Sal e _of state |ands;
ARRO-NTEDr estri cti on MEMBERSon SERVEsal e FVEYEARof FERMSt | nber Okl and; —ORR-CE-BEG-NN-NG-AND-ENDI-NG-ON

RERSON-VHO-ARROINTFED THAT NENMBER—
5—procedures and criteria for sale of state |ands by the conm ssioner A

MEMBERSOn SHALLr ecei vi ng BEan RESIDENFSapplication, OFor FH-Son SFAFEt he FORconmi ssioner's A¥initiative
LEASTt he PACst at e ¥EARSH| and departnent, under the rules of the departnent, may cause state |ands to be
sold if the sale of themis not prohibited by |aw

6-B.

FHELand ORBERcont ai ni ng Nt i nber MH-CHof FHEa MeEMBERSval ue AREwWhi ch ARROHNFED n RURSUANTt he JCopi nion
SUBSECH-ONof Bt he RARAGRARHSconmi ssi oner 4shoul d ANDbe 2sol d Okseparately FH-Sfrom SECH-ONt he +S-| and

shall not be subject to sale until after the tinber is sold.

b)-When EORan FHEapplication SECOND s FERM i | ed ANDwi t h EVERYt he FH-RDdepart nent FERM or

FHEREAETER-sel ecti on FHEor GOMVERNCRsal e SHALLof ARRO-NF| and E-RSF-under FHEt he SREAKER aws OFof FHEthis
HOJSESt at e, OkFand RERRESENFAHVESt he ANDdepart nent FHEdet er mi nes M-NORIt hat LEADERt he Okbenefit FHEto
HOJSEbe OFderi ved RERRESENFAHVESrom SHALLt he ARRO-NFsel ection or sale is less than the expense
involved, the conmissioner may accept fromthe applicant an anmpbunt of noney sufficient to pay the
expense incidental to - 615 - S.B.

1336 SECONBt he ANBsel ection FHEor PRRESHDENTsal e. —OF—THE-SENATE-AND-THE-M-NOR-Y—LEADER-OF—THE-SENATE
SHALL-ARPOLNTTH-RD-

(o f EORt he FHEapplicant FH-RDfails FERM 0 ANDsecure EVERYa FHLRD ease FERMafter FHEREAETER-sel ection
FHEof SREAKER and, Okor FHEfails HOJSEt 0 Okpur chase RERRESENFAHVES| and ANDaft er FHEbi ddi ng M-NSRf or
LEADER t |, OFt he FHEsuccessful HOJSE| essee OFor RERRESENFAHVESpurchaser SHALLshal | ARRO-NFrei nburse




FJ-RSI.-t he FHEor i gi nal RRESIDENFa QQI i cant Qifor FHEal | SENATEf unds ANDso FHEadvanced. —M-NORIY-LEADER-C=

D.

THE DEPARTMENT SHALL ESTABLI SH A PROCEDURE AND THE CRI TERI A THAT THE COVM SSI ONER MUST USE FOR

DETERM NI NG WHETHER TO I NI TI ATE THE SALE OF STATE LANDS BY THE COVM SSIONER'S OWN | NI TI ATI VE AND SHALL
POST THE PROCEDURE AND CRI TERIA ON THE DEPARTMENT' S WEBSI TE.

BERORE-ANEMBER|- S APRCLNTED TO-THE BOARECOVM SSI ONER  PURSUANT—TO-SUBSECH-ON-C CR-D-C-—TH- S SECTH-CMN-—T=HE
RROSRECHVE-MEMBER-SHALL SUBM—FHI RE A EULLTHI RD- PARTY SEFCONTRACTOR OF—FI-NGERRRINIS-TO FHHEAPPRAI SE
GOERNCORAND FORPREPARE FHE-RPURPOSE-OF—OBTAFNI-NG-A-STATE ANDLANDS EEDERALFCOR CRHM-NAL-RECORDS-CHECK
RURSUANT - TO-SECT-ON-41- 1750 AND-PUBLI C LAVWAUCTI ON. —92-544—

THE GMERNORDEPARTVENT SHALLMAY SUBM-TUSE THEEI THER EFNGERRRINISDEPARTVENT STAFE OR A THI RD- PARTY
CONTRACTOR TO SATI SEY THE DERARTMENENOTI CE O=REQUI REMENTS RUBLI-CPRESCRI BED SARETY-—| N SECTI ON 37- 237.

THI S SECTI ON DOES NOT _PRCHI BI T _THE BOARDCOVM SSI ONER SHALLFROM ELECTSELLI NG ASTATE CHALRRERSCONLANDS THAT
HAVE NOT BEEN | DENTI FI ED FOR SALE | N THE FI VE YEAR DI SPOSI TI ON PLAN ADOPTED PURSUANT TO SECTI ON 37-
331.03 OR RESTRICT THE USE OF STATE LANDS SOLD PURSUANT TO THI S SECTI ON TO THE BQARDUSES =RGM DENTI FI ED
AMONG N THE MOF-NGCONCEPTUAL MEMBERS-LAND USE PLAN APPROVED PURSUANT TO SECTI ON 37-331. 03.

THESeC.
e-18.
FHETi t| e BOARD37, MAXchapter REQJEST2, ASSLSTANCEarticle EROVb, RERRESENTFATVESAri zona OFRevi sed
OFHERSt at ut es, SFATE s AGENCHES-anended by adding section 37-325, to read:

FHE37-325. L

H-| npr ovenent s;

BOARD| ease MEMBERST enewal s; -
PURSUANT TO T TLE 38 CHAPTER 4 ARTICLE 2
Ahol dover BQARDI eases MEMBERTHE WHGDEPARTNENT LSSHALL OFHERW.SEDO EMRLOYEDALL ASOF ATHE RUBLLCFOLLOW NG

AW THI N RERSONNI NETY +SDAYS, NGFAPPROVE EL-G-BLEOR FORDENY ARRO-NIMENTANY APPLI CATI ON TO FHEPLACE
BOARDAN k| MPROVEVENT FHEON RERSONLEASED ORSTATE FHELANDS RERSON-STHAT RELAHE| S MEETSCONSI STENT
ANYW TH OF-THE FO-LOA-NGLEASE. —CRI-TFERFA-

AW THI N RERSONS| X MAYMONTHS NGFAFTER BETHE ACONCLUSI ON MOH-NG-MEMBER-OF FHEA BOARDLEASE OR ACFLEASE

ASHOLDOVER, PROVI DE_THE GENERALLESSEE COJNSELA TOREI MBURSEVENT FHEPLAN BOARDTHAT ORI NCLUDES ALHHORITYBOTH




HECE THE RPERSONFOLLON NG —FS-REQUHRED- TO REG-STER-AS-A-LOBBYI ST
(a) A VALUATION OF THE FAIR MARKET VALUE OF ALL PREVI QUSLY APPROVED | MPROVEMENTS THAT THE LESSEE MADE TO
THE STATE LANDS, AS DETERM NED BY AN | NDEPENDENT THI RD- PARTY VENDOR.

(b) A REASONABLE TIMELINE I N WH CH THE DEPARTMENT W LL REI MBURSE THE LESSEE FOR THE FAI R MARKET VALUE OF
ALL PREVI QUSLY APPROVED | MPROVEMENTS THAT THE LESSEE MADE TO THE STATE LANDS.

A—RERSON-MAY_NOT BELESS ATHAN MEMBERS| X OEMONTHS BEFORE THE BOARDEXPI RATI ON OR-AN-EMRLOYEE-CF THEA
BOARDLEASE, LEPROVI DE FHETO RPERSON-OR-THE RERSON-SLESSEE RELATIVE-LS AN-OFELCER - EMPLOYEE OR-PALD
COMNSULTAMNI_ECR-A WATERNOT| CE. —USERS- - ASSOCL AT ChN-CR-TRADE-ASSOCI AT Ch

M-THE NOTI CE MUST | NCLUDE ALL OF THE FOLLOW NG

AN(a) EMRLOYEEANY ORPROPOSED ARENTAL ROLH-GAL] NCREASE SUBDIM-SI-ONOR ORPROPOSED FHHI-SCHANGE STAFETO WHO
SERVES-ON-THE BOARDTERMS MAYAND NGECONDI T1 ONS RARH-CL-RATEN-THE-CONSI-DERAT-ON-OF OR—-A-MOTE-CONCERNLNG
AR COMEYANCE AT WAL DL RECTEY- BENERIT-THE PCLIH-CALLEASE. —SUBDIM-SIChl-

N-(b) THE | NTENT OF THE DEPARTMENT TO RENEW OR TERM NATE THE LEASE.

(¢) THE BOARDJUSTI FI CATI ON SEALL—ADORT MR TTEN-RPOL-CL-ES -—RPROCEDURES - AND-G-DELI-NES-FOR  STANDARDSTHE
OECOVM SSI ONER' S CONDUCT-DECI SI ON,  H-NCLUDILNGAS APRESCRI BED G-=T1 N ROLLCY-SECTI ON EOR37- 133, MEMBERSTO
ORRENEW FHEOR BOARDTERM NATE AND-EOR-OREL-CERS-AND-EMRLOYEES-O=-THE BOARD-LEASE.

O--_16 - S. B
FHE1336 BOARDSec.




The conmi ssi oner DEPARTMVENT shal |l create_AND APPROVE conceptual |and use plans for all urban state trust
land in this state and other state trust |ands the comm ssioner considers to be appropriate.

(a) Correlate with the rate of population growth in the urban AND-RURAL—areas in this state.

(c) PROMOTE ECONOM C GROAMTH I N THE RURAL AREAS OF THI S STATE.

Revi se and update each CONCEPTUAL LAND USE plan at |east every ten years.

THE COVM SSI ONER SHALL | SSUE A WRI TTEN ORDER APPROVI NG EACH CONCEPTUAL LAND USE PLAN AND CONCEPTUAL LAND
USE PLAN REVI SI ON.

Consult with the city, OR town or AND county in which the STATE TRUST |land is |ocated and with any

regi onal planning organi zation regarding integrating the conceptual LAND-USE-plan into the general |and
use plan of the city, town or eeunty—county AND THE ARI ZONA GEOLOG CAL SURVEY.

Subnmit POST each CONCEPTUAL LAND USE pl an, and revision of the A CONCEPTUAL LAND USE plan, to the urban
| and pl anni ng oversi ght commttee for rewiew-review AND THE COVWM SSI ONER S WRI TTEN APPROVAL OF EACH
CONCEPTUAL LAND USE PLAN AND CONCEPTUAL LAND USE PLAN REVI SI ON ON THE DEPARTMENT' S WEBSI TE.

On approval of the conceptual |and use plan by the comm ssioner under this section, the conceptual LAND
USE plan is considered to be a state general plan for THE purposes of this article~article AND REMAI NS
EFFECTI VE_UNTI L_REVI SED_AS PRESCRI BED BY THI S SECTI ON.

Usi ng departnent staff or AND private consultants.

~2. -9 5B~
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I ssuing planning pernmits for urban STATE | ands pursuant to section 37-338.

The conmmi ssioner shall create A five year disposition plans PLAN for all state trust |land in hisEACH
stat-eCOUNTY FORI N EACHt hi s COJNFYS-state, based at a mini numon narket denmand, arti-ci-patedPOTENTI AL
tansportati-eRrECONOM C anrdBENEFI TS ipf+astruetieTO avaitabi-i+y—-RURAL COWUNITIES OR - 17 - S. B.
Fhel336 conm-ssi-ohreranticipated shak=transportati on and infrastructure availability.

The commissioner shall DO ALL OF THE FOLLOW NG

Revi ew and update each FIVE YEAR DI SPOSI TI ON pl an each year EVERYFOR HHREEEACH YEARSCOUNTY-OR as may be
necessary.

Consult with the city, OR town or_AND county in which the land is |ocated and with any regional planning
organi zati on.

H-REPOST FH-RD-RARTYEACH CONFRACTORS-FI VE YEAR DI SPOSI TI ON PLAN, EACH FI VE YEAR DI SPOSI TI ON PLAN REVI SI ON
AND EACH V\RI TTEN ORDER THAT ADOPTS OR APPROVES A FI VE YEAR DI SPOSI TI ON PLAN OR FI VE YEAR DI SPOSI TI ON
PLAN REVI SI ON ON THE DEPARTMENT' S WEBSI TE TO ENSURE CONFORM TY W TH THE CONCEPTUAL LAND USE PLAN UNDER
SUBSECTION A OF THI S SECTI ON.

ENSURE THAT EACH FI VE YEAR DI SPOSI TI ON PLAN AND FI VE YEAR DI SPOSI TI ON PLAN REVI SI ON CONFORMS W TH THE
CONCEPTUAL LAND USE PLAN.

2.

CONSI DER HI RI NG THI RD- PARTY CONTRACTORS TO PREPARE THE FI VE YEAR DI SPOSI TI ON PLAN.

6.

5-Subnit _each plan and revision to the urban |and planning oversight commttee to ensure conformty with
the _conceptual plan_under subsection_ A

| SSUE A VWRI TTEN ORDER THAT APPROVES AND ADCPTS EACH FI VE YEAR DI SPOSI TI ON PLAN AND FI VE YEAR DI SPOSI TI ON
PLAN REVI SI ON.

ON APPROVAL OF THE FI VE YEAR DI SPOSI TI ON PLAN, THE FI VE YEAR DI SPOSI TI ON PLAN SHALL REMAI N EFFECTI VE
UNTI L REVI SED AS PRESCRI BED BY THI S SECTI ON.

TH S SECTI ON DOES NOT PROHI BI T THE CONVEYANCE OF STATE LANDS THAT ARE NOT I DENTIFIED I N THE FI VE YEAR
DI SPOSI T1 ON PLAN OR CONCEPTUAL LAND USE PLAN.

E.

E.

(a) Appropriate | and uses~uses AND RI GHTS- OF-WAY, including commercial, industrial, MN NG FORESTRY,
ACGRI CULTURAL, ENERGY, CGRAZING residential and open space &ses—RECREATI ONAL_uses THAT GENERATE REVENUE.
(b) Transportation AND ENERGY corridors and infrastructure requirenents.

(d) KNOAWN AND PROVEN M NERAL RESOURCES, | NCLUDI NG M NERALS, COVMON VARI ETY M NERALS AND COVMODI TY TYPES
AS DEFINED I N SECTI ON 27-201. 01.
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20.

Section 37-527, Arizona Revised Statutes, is anended to read:

37-527.

Trust |and managenment fund A

The trust | and managenent fund is established.

The fund consists of FEES COLLECTED PURSUANT TO SECTI ON 37-107.

Up to ten percent of the annual proceeds of:

1.

Each beneficiary's trust lands granted to this state by the United States.

2.

Al sales of tinber, mineral, gravel or other natural products or property fromeach beneficiary's trust
lands granted to this state by the United States.

B.
The conmi ssioner shall determine the percentage of trust |land proceeds to be deposited in the fund each
fiscal year.

The percentage shall be the same for all beneficiaries.

The conmmi ssioner shall notify the joint |leqgislative budget committee and the governor's office of
strategi c_planni ng and budgeting of the determ nation on or before Septenber 1 of the preceding fiscal
year.

| [©

The nonies in the fund:

1.

Are subject to legislative appropriation.

The departnment may retain an anmount of nonies fromthe fund that is sufficient to pay the departnment's
costs for contracting with a qualified third-party reviewer as prescribed in section 37-132, subsection
A__paragraph 12.

2.

Shal | be used exclusively to manage trust |ands as prescribed by |aw AND TO PREPARE STATE LANDS FOR SALE
OR LEASE AS PRESCRI BED BY LAW

3.

MAY BE USED TO AWARD DEPARTMENT- W DE, PERFORMANCE- BASED | NCENTI VES AS PRESCRI BED | N SECTI ON 38-618.

FOR THE PURPOSES OF THI S PARAGRAPH, THE COVM SSI ONER MAY ONLY USE MONIES COLLECTED PURSUANT TO SECTI ON
37-107, SUBSECTI ON B, PARAGRAPH 1 AND THE COVM SSI ONER MAY NOT DI VERT MORE THAN TEN PERCENT OF THE
REVENUES COLLECTED PURSUANT TO SECTI ON 37-107, SUBSECTI ON B, PARAGRAPH 1 I N ANY ONE FI SCAL YEAR

D.
The conmi ssioner shall adm nister the fund.
On notice fromthe conmi ssioner, the state treasurer shall invest and divest nonies in the fund as

provided by section 35-313, and nonies earned frominvestnent shall be credited to the fund.
E.

Monies in the fund are exenpt fromthe provisions of section 35-190 relating to |apsing of
appropriations, but if the balance in the fund at the end of any fiscal year exceeds two times the
budget of the departnent for the managenent of trust lands for the next fiscal year, the excess anpunt
shall be credited proportionately to the several permanent funds based on the last fiscal year's
deposits.

E_

This section does not prevent the legislature fromappropriating state general fund nonies for the
purposes described in this section.

4-21.

Repeal Section 44-1001-41-3026.05, Arizona Revised Statutes, is arehdedrepeal ed. —t-o—ead-

41-1001~- 19 - S. B

1336 Sec.

22,

Title 41, chapter 27, article 2, Arizona Revised Statutes, is anmended by adding section 41-3030.19, to
read:

41-3030. 19.




State | and departnent;

termination July 1, 2030 A

THE STATE LAND DEPARTMENT TERM NATES ON JULY 1, 2030.
B.

TITLE 37, CHAPTERS 1 AND 2 AND THI S SECTI ON ARE REPEALED ON JANUARY 1, 2031.

Sec.
23.
Section 44-301, Arizona Revised Statutes, is anended to read:
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