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2635 Be it enacted by the Legislature of the State of Arizona

- 1 - HBH.B.—2635-14-

2635 14

Cash equival ents include gift cards, stored value cards, gift certificates, vouchers, traveler's checks

noney orders or other instruments, orders or - 2 - HBH B. -2635—eLesLL0nLs—nashanhsnsf—sush—as—an

2635 el ectroni c nmechani sns, such as an electronic code, personal identification nunber or digita
paynent _nechanism or_any other prepaid intangible right to acquire tangible personal property,
intangibles or services in the future, whether fromthe seller of the cash equivalent or from another
person.

3 -

2635 (f) For taxable periods beginning fromand after June 30, 2001, a nonprofit charitable organi zation

that has qualified under section 501(c)(3) of the internal revenue code and that provides residentia
apartment housing for |owinconme persons over sixty-two vears of age in a facility that qualifies for a
federal housing subsidy, if the tangible personal property is used by the organization solely to provide
residential apartnent housing for |lowincone persons over sixty-two vears of age in a facility that
qualifies for a federal housing subsidy.

- 4 - HBH. B. —2635-30-

2635 30

- 5 - HBH. B. —2635-36~

2635 36.

- 6 - HBH. B. 263540~

2635 _40.

- 7 - HBH. B. 263548~

2635 48.

For the purposes of this paragraph, "renewabl e energy credit" nmeans a unit created adm nistratively by

the corporation comm ssion or - 8 - HBH. B. —2635—g0¥eLnLng—b0dy_gL_a—pubLhs—pguep—uLthLy—Lo—LLask

2635 governing body of a public power utility to track kilowatt hours of electricity derived froma
renewabl e energy resource or the kilowatt hour equival ent of conventional energy resources displaced by
distributed renewabl e ener resources.

(ii) ANY DEVI CE THAT, AS OF THE DATE OF THE SALE OF THE SAFE FI REARM STORAGE DEVI CE, HAS BEEN SUBJECT TO
A MANDATORY RECALL BY THE - 9 - HBH. B. —26 C aa anla aa ON-OR
SUCCESSOR-COMM-SSI-ON~

2635 UNI TED STATES CONSUMER PRODUCT SAFETY COVM SSION OR I TS SUCCESSOR COVM SSI ON




- 10 - HBH. B. 26356~

2635 6

This subdivision also applies to corporations that are not incorporated in this state, regardl ess of
mai ntai ning a place of business in this state if the prlnC|paI corporate office is located outside this
- 11 - HBH.B. —2635 a = A : .
Pepey—em-thi-s—state—

2635 state and the property will not be used in this state other than in renpoving the property fromthis
state.

Research and devel opnent do not include nanufacturlng quality control routine consuner product testing
nmar ket research, sales - 12 - HBH.B.. } }

2635 pronotion, sales service, research in social sciences or psychology, conputer software research
that is not included in the definition of research and devel opnent, or other nontechnol ogical activities
or_technical services.

Machi nery and equi pnent used directly in feeding poultry, enV|ronnentaIIy controlllng hou3|ng for
poultry, noving eggs within a - 13 - HBH. B..
eggs—

2635 production and packaging facility or sorting or cooling eqggs.

Conmput er data center equipnent sold to the owner, operator or qualified colocatlon tenant of a conputer
data center that is certified by - 14 - HBH.B..

2635 the Arizona commerce authority under section 41-1519 or an authorized agent of the owner, operator
or_qualified colocation tenant during the qualification period for use in the gualified conputer data
center.

- 15 - HBH. B. —2635-G-
2635 G
- 16 - HBH. B. 26354
2635 4.
- 17 - HBH B. —2635-1-
2635 1.

I'n conputing the tax base for the sale of a notor vehicle to a nonresident of this state, if the
purchaser's state of residence allows a correspondlng use tax exenptlon to the tax |nposed by artlcle 1
of this - 18 - HBH. B..

2635 chapter and the rate of the tax in the purchaser's state of residence is |lower than the rate

prescribed in article 1 of this chapter or if the purchaser's state of residence does not inpose an
excise tax, and the nonresident has secured a special ninety day nonresident registration pernt for the
vehicle as prescribed by sections 28-2154 and 28-2154.01, there shall be deducted fromthe tax base a
portion of the gross proceeds or gross incone fromthe sale so that the anount of transaction privilege
tax that is paid in this state is equal to the excise tax that is inposed by the purchaser's state of
residence on the nonexenpt sale or use of the notor vehicle

"Overhead material s" neans tangi bl e personal property, the gross proceeds of sales or gross income
derived fromthat would otherwi se be included in the retail classification, and that are used or
consunmed in performng a contract, the cost of which is charged to an overhead expense account and

aIIocated to various contracts based on generally accepted - 19 - HBH. B. —2635—accounting—principles—and

2635 accounting principles and consistent with governnent contract accounting standards
- 20 - HBH. B. 26356~

2635 (j) A qualifying community health center as defined in section 42-5001




Thi s subdi vi sion does not apply to an organi zation that is owned, managed or controlled, in whole or in
part, by a mmjor |eague baseball team or its owners, officers, enployees or agents, or by a nmjor

| eague basebal | association or professional golfing association, or its owners, officers, enployees or
agents, unless the organization conducted or operated exhibition events in this state before - 23 -

WBH B, . . S .

2635 January 1, 2018 that were exenpt fromtransaction privilege tax under section 42-5073

Food, drink or condinent and accessory tangi bl e personal property that are acquired for use by or
provided to a school district or charter school if they are to be elther served or prepared and served
to - 24 - }

2635 persons for consunption on the prem ses of a public school in the school district or on the

premi ses of the charter school during school hours

Thi s paragraph does not include chemcals that are used or - 25 - HBH. B. -2635—consuied—in—activities

2635 consuned in activities such as packaging, storage or transportation but does not affect any
exenption for such chemicals that is otherw se provided by this section.

From and after Decenber 31, 1994, tangible personal property sold pursuant to a personal property
liquidation transaction, as - 26 -

2635 defined in section 42-5061, if the gross proceeds of the sales were included in the neasure of the
tax _inposed by article 1 of this chapter or if the personal property liquidation was a casual activity
or_transaction.

Prepared food, drink or condinent donated by a restaurant as classified in section 42-5074, subsection A
to a nonproflt charitabl e organlzatlon that has qualified under section 501(c)(3) of the |nternal - 27 -

2635 revenue code and that reqularly serves neals to the needy and indigent on a continuing basis at no
cost.

2635 (b) "Indian reservation" neans all lands that are within the limts of areas set aside by the
United States for the exclusive use and occupancy of an Indian tribe by treaty, law or executive order
and that are recoqnlzed as Indian reservations by the United States departnent of the interior

2635 (ii) ANY DEVICE THAT, AS OF THE DATE OF THE SALE OF THE SAFE FI REARM STORAGE DEVI CE, HAS BEEN

SUBJECT TO A MANDATORY RECALL BY THE UNITED STATES CONSUMER PRODUCT SAFETY COVM SSION OR | TS SUCCESSOR
COMM SSI ON.,

(c) "Machinery and equi pnent used directly" neans all machinery and equi pment that are used for electric

energy storage fromthe point of - 30 - HBH B. —2635—LeeeppL_eL—sueh—eneLgy—hn—e&de&—Le—LaethLaLe

2635 receipt _of such energy in order to facilitate storage of the electric energy to the point where the
electric energy is released

Thi s subdivision also applies to corporations that are not incorporated in this state, regardl ess of
nalntalnlng a place of business - 31 - HBH.B. —2335—hn—LhhS—SLaL6r—hL—Lh6—pLhnGhpaL—GQLpQLaLQ—QLL#GQ—#S

2635 in this state, if the principal corporate office is |located outside this state and the property

will not be used in this state other than in renoving the property fromthis state.

Research and devel opnent do not include nanufacturlng - 32 - HBH.B. —2635—quaLhLy—eenLLeLr—LeuLhne

2635 quality control, routine consuner product testing, narket research, sales pronotion, sales service
research in social sciences or psychol ogy, conputer software research that is not included in the
definition of research and devel opnent, or other nontechnol ogical activities or technical services

Machi nery and equi pnent that are used directly in feeding poultry, environmentally controlling housing




for poultry, noving eggs - 33 - HBH. B. —2635—wit-hi-n—a—producii-on—and—packagi-rg—facit-i-ty—or—sorti-ng—or
cooling—eggs— —

2635 within a production and packaging facility or sorting or cooling eggs

Machi nery, equi prent, materials and other tangible personal property used directly and predom nantly to
construct a qualified - 34 - HBH. B. —2635—envi+onnBhais 86 RGP -hg BP0
ocili . . e 02

2635 environnental technol ogy manufacturing, producing or processing facility as described in section
41-1514. 02

- 35 - HBH. B. —2635-E~
2635 E
- 36 -

2635 (iii) A business that uses at least fifty-one percent of its square footage in this state for
manuf acturing or snelting and business activities directly related to manufacturing or snelting.
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