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HB 28 to Enrolled -- An Act relating to education; relating to reimbursement of school district energy costs; relating to
correspondence study program materials; relating to substitute teaching; relating to the qualifications of school board
members; relating to school consolidation; relating to the required local contribution made by a city or borough school
district for public school funding; relating to reemploying retired members of the teachers' retirement system at regional
resource centers; establishing a teachers' student loan repayment pilot program; and providing for an effective date.
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frelating Seet+onto i~the qualifications of school board menbers;
relating to school consolidation;
relating to the required local contribution made by a city or borough school district for public school
fundi ng;
relating to reenploying retired nenbers of the teachers' retirenent systemat regional resource centers;
establishing a teachers' student |oan repaynment pilot program
and providing for an effective date.
BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF ALASKA:
THE ACT FOLLOAS ON PAGE 1 Enrolled HB 28 AN ACT Relating to education;
relating to reinbursenent of school district energy costs;
relating to correspondence study program materials;
relating to substitute teaching;
relating to the qualifications of school board nenbers;
relating to school consolidation;
relating to the required local contribution made by a city or borough school district for public school
fundi ng;
relating to reenploying retired nenbers of the teachers' retirenent systemat regional resource centers;

establishing a teachers' student |oan repaynent pilot program

and providing for _an effective date.
* Section 1.
AS 14.03.078(a) is anended to read:

(a) The departnent shall provide to the legislature and school districts by February 15 of each year by
el ectroni c_neans_an _annual report regardi ng the progress of each school and school district toward high
academ c performance by all students.

The report required under this section nust include (1) information described under AS 14.03.120;

-1- Enrolled HB 28 (2) progress of the departnment (A) toward inplenmenting the school accountability
provi sions of AS 14.03.123;

and (B) in assisting high schools to becone accredited;

(3) a description of the resources provided to each school and school district for coordinated school
inprovenent activities and staff training in each school and school district;

(4) each school district's and each school's progress in aligning curriculumw th state education
performance standards;

(5) a description of the efforts by the departnment to assist a public school or district that receives a
| ow performance designation under AS 14.03.123;

(6) a description of intervention efforts by each school district and school for students who are not
neeting state performance standards;

(7) the nunber and percentage of turnover in certificated personnel and superintendents;

(8) a summary of the cateqgories of certificated adnministrative enployees enployed by each school
district that includes the ratio of (A) the nunmber of certificated adninistrative enployees in each
category enployed by each school district conpared to the nunber of students enrolled in the school




district on October 1 of the previous year

(B) the total nunber of certificated adnministrative enployees enployed by each school district conpared
to the total nunber of teachers enployed by the school district on October 1 of the previous year

and (C) the total nunber of teachers enployed by each school district conpared to the total nunber of
students enrolled in the school district on October 1 of the previous year

(9) the progress made to inplenent the reading intervention prograns established under AS 14.30.760 -
14.30. 780, including data on how school districts are using in-service days for culturally responsive
prof essi onal devel opnent _in reading instruction

[AND] (10) the effectiveness and participation rates of the parents as teachers Enrolled HB 28 -2-
program est abli shed under AS 14.03.420, including neasures of efficiency and effectiveness that
denpnstrate the effects of the program on school readiness

and (11) information relating to reinbursenent of school district energy costs under AS 14.03.128
including (A each school district's actual expenditures for and anpunt of heating fuel and electricity
for facilities used by the district for each of the preceding four fiscal years

and (B) the anmpunt the departnent distributed to each school district under AS 14.03.128 for the previous
fiscal year

* _Sec.

2

AS 14.03 is anended by adding a new section to read

Sec.

14.03.128

Rei nbursenent of district energy costs

(a) Subject to appropriation, the departnent shall annually reinburse each eligible district an anpunt
equal to the district's three-year energy cost average

The departnent shall calculate the anpunt of a district's three-year enerqgy cost average for a fisca
year by conbining the amount of the district's actual expenditures for heating fuel and electricity for
facilities used by the district, as reported to the departnment under AS 14.14.050, for each of the first
three of the preceding four fiscal years and dividing that sumby three

(b) Adistrict is eligible to receive reinbursenent under (a) of this section for a fiscal year if the
district makes reasonable efforts, as determ ned by the department, not to increase the amount of energy
the district used during that fiscal year fromthe anount used in the preceding fiscal year

The departnent nmay withhold rei nbursenent to a district under this section only after providing the
district with notice and an opportunity to respond

(c) If the anpunt appropriated for a fiscal year is insufficient to nmeet the anmpunts authorized in this
section, the departnent shall reduce pro rata the anpunt reinbursed to districts by the necessary
percentage as _determ ned by the departnent.

(d) Inthis section, "district" has the neaning given in AS 14.17.990

* Sec

3

AS 14.03.300 is anended by adding a new subsection to read

(c) A student who ceases to be enrolled in a correspondence study program operated by a school district
may retain textbooks, equipnent, and other curriculumnaterials provided to the student through the
program including materials purchased -3- Enrolled HB 28 through an annual student allotnent provided
to_a parent or quardian of the student under AS 14.03.310, if the textbook, equipnent, or material is of
the type that a student may retain when the student ceases to be enrolled in a physical school in the
district.

* _Sec.

4

AS 14.08.041 is anended by adding a new subsection to read

(g) Notwi thstanding AS 14.14.140, a nenber of a regional school board may be enployed as a substitute
teacher at a school under energency circunstances of a tinme-limted duration

* _Sec.

5

AS 14.12.080 is anended to read
Sec.

14.12.080

Qualification of nenbers

To be eligible to be a nmenber of a school board, a person nust have the same qualifications as are
necessary to be a nunicipal voter in the school district and may not have been convicted of a felony




involving noral turpitude unless the person _has been unconditionally discharged for the felony and at
|l east 10 years have passed since the date of unconditional discharge.

In this section, "unconditionally discharged" has the neaning given in AS 12.73.090.
* _Sec.

6.

AS 14.14.050(b) is anended to read:

(b) The audit shall conformin formto requirenents established by the conm ssioner and nust include the
information the department deternmines is necessary to calculate reinbursenent of the school district's
energy costs under AS 14.03.128.

The conmmi ssioner shall withhold all paynents of state funds after Novenber 15 to a school district that
fails to file a certified copy of the audit with the departnent.

* Sec.

7.

AS 14.17.410(b) is anended to read:

(b) Public school funding consists of state aid, a required local contribution, and eligible federal
inpact aid determined as follows:

(1) state aid equals basic need nminus a required local contribution and 90 percent of eligible federal
inpact aid for that fiscal vyear;

basic need equals the sum obtained under (D) of this paragraph, multiplied by the base student
allocation set out in AS 14.17.470;

district adjusted ADMis calcul ated as follows:

(A) the ADM of each school in the district is calculated by Enrolled HB 28 -4- applying the school size
factor to the student count as set out in AS 14.17.450;

(B) the number obtained under (A) of this paragraph is multiplied by the district cost factor described
in AS 14.17.460;

(C the ADMs of each school in a district, as adjusted according to (A) and (B) of this paragraph, are
added;

the sumis then multiplied by the special needs factor set out in AS 14.17.420(a)(1) and the secondary
school vocational and technical instruction funding factor set out in AS 14.17.420(a)(3);

(D) _the nunber obtained for intensive services under AS 14.17.420(a)(2) and the nunber obtained for
correspondence study under AS 14.17.430 are added to the nunber obtai ned under (C) of this paragraph or
under (H) and (1) of this paragraph;

(E) notwi thstanding (A) - (C) of this paragraph, if a school district's ADM adjusted for school size
under (A) of this paragraph decreases by five percent or nore fromone fiscal year to the next fiscal
year, the school district may use the last fiscal year before the decrease as a base fiscal year to

of fset the decrease, according to the follow ng nethod:

(i) for the first fiscal year after the base fiscal year deternined under this subparagraph, the school
district's ADM adjusted for school size determ ned under (A) of this paragraph is calculated as the
district's ADM adjusted for school size, plus 75 percent of the difference in the district's ADM

adj usted for school size between the base fiscal year and the first fiscal year after the base fiscal
ear;

(ii) for the second fiscal vyear after the base fiscal year deternined under this subparagraph, the
school district's ADM adjusted for school size deternm ned under (A) of this paragraph is calcul ated as
the district's ADM adjusted for school size, plus 50 percent of the difference in the district's ADM
adj usted for school size between the base fiscal year and the second fiscal year after the base fiscal
year;

(iii) for the third fiscal year after the base fiscal year deternined under this subparagraph, the
school district's ADM adjusted -5- Enrolled HB 28 for school size deternined under (A) of this paragraph
is calculated as the district's ADM adjusted for school size, plus 25 percent of the difference in the
district's ADM adjusted for school size between the base fiscal year and the third fiscal year after the
base fiscal vyear;

(F) the nethod established in (E) of this paragraph is available to a school district for the three
fiscal years follow ng the base fiscal year determ ned under (E) of this paragraph only if the
district's ADM adjusted for school size determ ned under (A) of this paragraph for each fiscal year is
less than the district's ADM adjusted for school size in the base fiscal year;

(G the nethod established in (E) of this paragraph does not apply to a decrease in the district's ADM
adj usted for school size resulting froma loss of enrollnent that occurs as a result of a boundary
change under AS 29;

(H) notwi thstanding (A - (C) of this paragraph, if one or nore schools close and consolidate with one
or_nore other schools in the same conmmunity and district and, as a result of the consolidation, basic
need generated by the district's ADMof the consolidated schools as adjusted under (A) - (C) of this




paragraph decreases, the district nmay use the last fiscal year before the consolidation as the base
fiscal year to offset that decrease for the first four fiscal yvears follow ng consolidation according to
the follow ng nethod:

(i) for the first two fiscal years after the base fiscal vyear, the district's ADM of the consolidated
school s as adjusted under (A) - (O of this paragraph is calcul ated by dividing the sumof the
district's ADM of the consolidated schools as adjusted under (A) - (C) of this paragraph for the base
fiscal year by the sumof the district's ADMof the consolidated schools for the base fiscal year

wi t hout adjustnent, and subtracting the quotient obtained by dividing the district's ADM of the
consolidated schools for the current fiscal year as adjusted under (A) - (O of this paragraph by the
sum of the district's ADM of the consolidated schools for the current fiscal year w thout adjustnent,
Enrolled HB 28 -6- multiplying that nunber by the sumof the district's ADMof the consolidated schools
for the current fiscal year without adjustnent, and adding that nunber to the sumof the district's ADM
of the consolidated schools for the current fiscal year as adjusted under (A) - (C of this paragraph;

(ii) for the third fiscal year after the base fiscal year, the district's ADM of the consolidated
schools as adjusted under (A) - (C) of this paragraph is calculated by dividing the sumof the
district's ADM of the consolidated schools as adjusted under (A) - (C of this paragraph for the base
fiscal year by the sumof the district's ADMof the consolidated schools for the base fiscal year

wi thout adjustnent, and subtracting the gquotient obtained by dividing the sumof the district's ADM of
the consolidated schools for the current fiscal year as adjusted under (A) - (C of this paragraph by
the sumof the district's ADMof the consolidated schools for the current fiscal year, multiplying that
nunber by the sumof the district's ADM of the consolidated schools for the current fiscal year without
adjustrment, multiplying that nunber by 66 percent, and adding that nunber to the sumof the district's
ADM of the consolidated schools for the current fiscal year as adjusted under (A - (C) of this

par agr aph;

(iii) for the fourth fiscal year after the base fiscal year, the district's ADM of the consolidated
schools as adjusted under (A) - (C) of this paragraph is calculated by dividing the sumof the
district's ADM of the consolidated schools as adjusted under (A) - (C) of this paragraph for the base
fiscal year by the sumof the district's ADMof the consolidated schools for the base fiscal year

wi t hout adj ustnent, and subtracting the quotient obtained by dividing the sumof the district's ADM of
the consolidated schools for the current fiscal year as adjusted under (A) - (C of this paragraph by
the sumof the district's ADM of the consolidated schools for the current fiscal year, multiplying that
nunber by the sumof the district's ADMof the -7- Enrolled HB 28 consolidated schools for the current
fiscal year without adjustnent, nultiplying that nunber by 33 percent, and adding that nunber to the sum
of the district's ADM of the consolidated schools for the current fiscal year as adjusted under (A) -
(©) of this paragraph;

(iv) to calculate the district's basic need for each fiscal year, the nunber obtained through the
calculation in (i), (ii), or (iii) of this subparagraph is added to the nunber obtained under (C) of
this paragraph for the renmainder of the district;

(1) if the basic need calculated under (H) (i) - (iii) of this paragraph for one of the first four fiscal
years after consolidation is less than the basic need calculated under (A) - (C of this paragraph for
that fiscal year, the basic need may not be adjusted under (H) of this paragraph for that fiscal year;

(J) adistrict may not offset a decrease under (H) of this paragraph if (i) a newfacility is
constructed in the district for the consolidation;

or (ii) the district offset a decrease under (E) of this paragraph in the sane fiscal year;

(K) adistrict that offsets a decrease under (H) of this paragraph may not reopen a school that was
closed for consolidation in the district until (i) four [SEVEN] or nore vears have passed since the
school cl osure;

and (ii) the district provides evidence satisfactory to the department that the schools affected by the
consolidation are over capacity:;

(L) a district nmay not reopen and reconsolidate a school that was consolidated in the district nore than
once every four [SEVEN vears for purposes of the calculations nmade under (H) of this paragraph;

(M_a district offsetting a decrease under (H) of this paragraph shall provide the departnent with the
list of schools participating in the Enrolled HB 28 -8- consolidation and the correspondi ng ADM

(2) the required local contribution of a city or borough school district is the equivalent of a 2.65
mll tax levy on the full and true value of the taxable real and personal property in the district as of
January 1 of the second preceding fiscal year, as deternined by the Departnent of Commerce, Conmunity,
and _Econoni c_Devel opnent _under AS 14.17.510 and AS 29.45.110;

the required |ocal contribution may [,] not [TQ exceed (A) 45 percent of a district's basic need for
the preceding fiscal year as deternmined under (1) of this subsection;

or (B) the amount of the district's required local contribution for the preceding fiscal year by nore
than four percent.

* _Sec.




8
AS 14.20.136(a) is anended to read

(a) Subject to (b) - (d) of this section, a school district or regional resource center established
under AS 14.12.150 may reenploy a nmenber who is retired under a retirenent plan established in AS
14.25.009 - 14.25.220, or a nenber who is retired under a retirenent plan established in AS 14.25.310 -
14.25. 590

In this subsection, "school district" has the neaning given in AS 14.30. 350

* Sec

9

AS 14.20.136(b) is anended to read

(b) A nmenber who is retired under AS 14.25.110(a) may not be reenployed under (a) of this section unless
the nenber (1) certifies that the nenber and the school district or regional resource center did not
arrange before the nmenber retired fromthe school district or regional resource center for the nenber to
be reenployed by the school district or regional resource center after the nenber retired

and (2) has been retired for at least (A) 60 days if the nmenber is at |east 62 years of age

or (B) six nonths if the nmenber is |ess than 62 years of age

* Sec.

10.

AS 14.20.136(c) is anended to read

(c) Before reenploying a retired nmenber under (a) of this section to fill a position, a school district

or _regional resource center shall (1) by resolution, adopt a policy that describes the circunstances of
a -9- Enrolled HB 28 shortage or _anticipated shortage of applicants, other than retired nenbers, who are
qual ified for particular positions and pernits rehiring that conplies with the requirenents of this
section;

———

and (2) publicly advertise the position for 10 business days and actively recruit to fill the position
by hiring a person other than a nenber who is retired

* Sec

11,

AS 14.20.136(e) is anended to read
(e) A school district or regional resource center that reenploys a nenber under this section who is
retired under the defined benefit retirenent plan established in AS 14.25.009 - 14.25.220 is required to

(1) provide the administrator with (A a copy of the resolution and policy adopted under (c) of this
section;

section,
and (B) for every retired menber who is rehired, a report identifying the nenber by name and describing
the (i) circunstances of the shortage that necessitated the rehire

and (ii) actions taken by the school district or regional resource center to conply with [SCHOOL

DI STRICT] policy adopted under (c) of this section and the requirenments of this section

and (2) make contributions under AS 14.25.070

* Sec.

12,

AS 14.25.043(f) is anended to read

(f) If a menber who retired under AS 14.25.110(a) is reenployed by a school district or regional

resource center under AS 14.20.136, (1) the nenber does not becone an active nenber

(2) the nmenber shall continue to receive retirenent benefits fromthe plan as though the nenber were not
reenpl oyed by the school district or regional resource center

(3) deductions fromthe menber's salary may not be made under AS 14. 25. 050

and (4) the nmenber may not receive credited service in the plan during the period of reenploynent.
Enrolled HB 28 -10- * Sec

13.

AS 14.25.043(q) is anended to read

(a) Notwithstanding (f) of this section, a nmenber who is retired under AS 14.25.110(a) and reenployed by
a school district or regional resource center under AS 14.20.136 is eligible to receive the group health
plan coverage provided to active nenbers enployed by that school district or regional resource center

* _Sec.

14

(a) The Al aska Conmi ssion on Postsecondary Education shall develop and adm nister a teachers' student
| oan repaynent pilot program

A person applying for a grant nust submit the application to the conm ssion aRetby latera thandeadline
Cct-eberest abl i shed 34-by 2025-t he conmi ssion, on a form provided by the conmi ssion




Subj ect to appropriation, the conm ssion may award a grant to a person who (1) is enployed as a full-
tinme certificated teacher in a public school erto asteach aspeci al #ut-tiwmweducation, erploeyeeEnglish

of-as thea statesecond ardl anquage, H-science, hast echnol oqy, c-e;ml-e:t—ed ngi neering a—pes-t-s-es-e-nda-r—y
degree—0r certificatennt hematlcs s

108 )(2)(2) HBOO28ahas ~l-conpl eted HBa 28post secondary New—Fext—nderi-red-|{-DELEFED TEXT-BRACKEFED—34-
LSOS-OS-\-A—l—n-s-uLLed—b-y—t—he—peLson—L@r—t—he—degr ee or certificate pmg&anw—@ea-t—ed—ou-t—a—de—t—h%

loanl oan, as descrlbed in 26 u. S C
108 (=2)-108(f)(2), incurred by the person for the degree or certificate pregarprogran —+em-the
) .

and (4) has otherwi se exhausted all other federal and state student |oan repaynent prograns for which
the person is eligible.

(2) inplenent policies to deternmne the efficacy of the programtoward i nproving the recruitnent and
retention rates of teachers and—state—enployees—who receive a grant under this section;
215 of this Act.

(d) Grants awarded under this section are payabl e ()—or—a—persohr—erpoyed—as—a—ithtetii-rB—cortiii-cated
teacher—i-A—a—public—schosl—upon conpl etion of the person's contract ter~m-term.

e+-11- 2)yEnrolled fe+HB 28 (e) The conmission may award a grant to a person espleyedeach asyear ain
ful—ti-mean enployeeanount equal to one-third of the staterbal ance uperof the persen—soutstanding
Ae--st udent  aRkiversary oan date—owed by the person.

(e)—A persongrant sayawarded ~eceiveto a grantperson under thethis pregransection may not exceed $5, 000
each year forand amay mexpuanot efbe awarded for nore than three years.

A(_)_ pansanGrants wi-t-hmay e-u-t-s-t-a-nd-l-ngbe student-avar ded Lga-nsunder H-S-G-d»thl s tesection pa-y—f-ar—a—d-eg-r-ee—ap

me—hs—el-hga-bLe—Le—m@l-ue—a—gLam—eM&F&&O—l-n—each y-aa-r-fl scal

If the anpunt appropriated in a fiscal year is insufficient to neet the anpbunts awarded under (a) of
this section, the comm ssion shall reduce pro rata the anounts awarded by the HB-28—-2-_HB0O28a New—Text
Underlined [ DELETED TEXT BRACKETED]-34.1S0303\-A-necessary percentage as determ ned by the conm ssion.
2-15.

On or before Decenmber 31, 20252028, Decerber—31—2026—and—Decenber—31-—202/—the Al aska Commi ssion on
Post secondary Education shall submit a report to the senate secretary and_the chief clerk of the house
of representatives and notify the legislature that the report is avail able.

The ~epertsreport nust include the effects of the student |oan repaynent pilot programdevel oped under
sec.

114 of this Act on teacher recruitnent and stateretenti on espleyeeand ~eeu-trRBAt-an analysis of the
overall success rate_and wetention—effectiveness of the student |oan repaynment pilot programthus far.

316

Secti-onsThe Zuncodified andl aw 20f the State of thi-sAl aska Aectis areanended ~epealedby Jaruaryaddi ng i+a
2028-new section to read:

APPLI CABI LI TY.

Sections 8 - 13 of this Act apply to contracts made on or after the effective date of secs.
8 - 13 of this Act.

4-17.

Fhi-sSection Actl4 takesof effectthis irmediatelyAct uhderi s ASrepeal ed 04-10-0/0(c)—June 1, 2030.
HB0O28a* -3-Sec. —HB—28—New Text—Uaderlined [ DELETED TEXT BRACKETEDL

18.

Section 15 of this Act is repealed January 1, 2029.

*_ Sec.

19.

Section 7 of this Act takes effect July 1, 2026.




* _Sec.

20.

Sections 1, 2, and 6 of this Act take effect July 1, 2027.

* Sec.

21.

Except as provided in secs.

19 and 20 of this Act, this Act takes effect imrediately under AS 01.10.070(c).
Enrolled HB 28 -12-
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