S 1204 -- Redline

Introduced to Amended -- "New Jersey Battlefield to Boardroom Act"; provides corporation business tax credits and
gross income tax credits for qualified wages of certain veterans.*

Deletions straek - Insertions underlined

S1204 1R [First Reprint] SENATE, No.

Senat-e~Senat ors Beach and Cruz-Perez SYNOPSI S Fhe' New New-Jersey Battlefield to Boardroom
Act-Act " ;
CURRENT VERSI ON OF TEXT LatroducedAs Rendi-rgreport ed Fechni-calby Rewi-ewt he bySenate

LegislativeM | itary Counsel—and Veterans' Affairs Conmmittee on February 19, 2026, with anmendnents.
—1. Thi s act shall be known and may be cited as =—Fhelthel "1[ The]1 New Jersey Battlefield to

Boar dr oom Act . 2 2. a—a. &H—(1) For privilege periods
copmBeRc-Rgl] commenci ng on or akter—after January 1, 2020 but before January 1, 2024-2024] beginning
after Decenber 31 following the date of enactment of P.L. . C. (C ) (pending before the

Legislature as this bill) and ending before January 1 of the fifth year next follow ng the date of
enactnentl, a taxpayer shall be allowed a credit against the tax inposed pursuant to section 5 of
P.L.1945, c.162 (C. 54:10A-5), in an anpunt equal to the value of tenl[ten] 101 percent of qualified
wages paid in the privilege period to a qualified veteran in the course of sustained enpl oynent. For
each privilege period, a taxpayer's credit allowed pursuant to this section shall not exceed $1, 200 for
each qualified veteran

(2) For a taxpayer to qualify for the credit allowed pursuant to this section for a privilege period
the taxpayer shall conply with the requirenments of this paragraph.

Twenty-five percent of the taxpayer's new enpl oyees for the privilege period for which credit is clained
shall be qualified veterans

If the taxpayer received the credit allowed pursuant to this section for the privilege period

i mredi ately preceding the privilege period for which credit is claimed, then 50 percent of the qualified
veterans hired in the imedi ately preceding privilege period shall renmain enployed by the taxpayer for
the privilege period for which credit is clained

The taxpayer shall provide veteran support services that are accessible in the workplace, which services
may, but not necessarily, be procured through a private veteran support services service provider

The taxpayer shall regularly conduct specific recruitnment efforts to hire qualified veterans and their
nucl ear famly nmenbers

The taxpayer shall provide support to outreach efforts of veteran support organizations.
The taxpayer shall conply w’th the federal Umfor med Serw ces Enpl oyment and Reerrpl oyment Ri ghts Act (38
U.é.-C.—s-.—A%O&—ex—seq.—)—a-nd( pr-e-v-l-deu S. C

s.4301 b——m=et (—1-)— g ) Fheand e+derprovi de efadditional p+-e~-yprivileges ofi n theexcess
a-p-pl-l-c-a-t—l—on—of the i ght a-l-l-omdgrot ected puL&uan-t—Lo—LhJHec@-on—and—aﬂy—ot—hu—ede—Ls—aJ—L@md

ot hQFMI se d - and sha Reerml Ovn-em n-QI-R qhts Fed GQACt t he—t-ax—t--abi---ty—to—an—arpuat—-ess—t-han—the

Uausedh. G-Le-d-l-t-( 1) r-es-u-l-t-l-n-g.The fronprder of priority of thel—l—m—t—a-t-l-onsggllcatlo of thi-sthe
paragaphcredi t mayal | owed bepursuant ear-edt 0 Ferward-t hi s H-section rRecessary—and ferany useot her
ihcredits allowed against the sewventax p~-w-+egei nposed per-odspursuant #oellowi-hrgto thesection 5 of
P.L.1945, c.162 (C. 54:10A-5) for_a privilege period fershal | whi-chbe as prescribed by the director.

The anmount of the credit isapplied alowed—pursuant to this section, added together with any other
credit allowed against the tax inposed pursuant to section 5 of P.L.1945, c.162 (C. 54:10A-5), shall not
exceed 1[50% 50 percentl of the tax liability otherwi se due and shall not reduce the tax liability to
an_anount |l ess than the statutory mnimum provided in subsection (e) of section 5 of P.L.1945, c.162.

2)—Unused A-taxpayer—shall—hot—be—granted—a—credit pusuantresul ting +ef r om thi-s—sestionr—fo+t he
gualied| im tati ons wagesof paidthis toeparagraph amay guakii-edbe veterancarried hRforward, a—p~-i-tege
por-od-i f thenecessary, gualf—cdf or wagesuse eb—the—gualttcd-vetoron—or—the—j-eb-—prov-ding—gual-—f-—ocd
WMMl n the e-aJ-e-u-a-t-l-anseven ofprivilege a-not-har-gerl ods

e+edi-t-f ol | owi Nng aga - G2 - g G 4 = =¥s s
peu-od—oi—t-l-m—t-ha-t—em-cm-d-es—w-t-h—the a-ppl-u-e-a-bl—e—prlwlege per-i-od-.—geriod (’4) H—the—director




éus-t-a-l-ned(_)_ enpl-oy-mn-tiA Aeanst axpayer shall not be granted a credit pursuant to this section for the
qualified wages paid to a qualified veteran in a pr|V| lege period if the gualified wages of &—msthe
aogual i fied lessveteran tharor 185t he busi-hressjob daysprovi di ng éu-hgqualified wages to_the
pr—witegequal i fi ed pe~—odveteran is included in whichthe calculation of another credit_against any State
tax _or_ a guak--edgrant weteranpursuant to P.L.1996, c.26 (C 34:1B-124 et seq.) for a period of tine

that coincides with the applicable privilege period. (3) If the director deternmines that a
taxpayer is earningdi splacing enployees and replacing the enployees with qualified wages~veterans for the
primary purposes of obtaining the credit allowed pursuant to this section, the director shall deny the

credit allowed under this section for the taxpayer and shall issue a tax assessnent for the recapture of
credit previously allowed to the taxpayer under this section plus an assessnent of 1[509% 50 percentl of
any credit subject to recapture as penalty. 1(4) The total value of tax credits approved by the
director pursuant to this section and section 3 of P.L. ., C. (C. ) _(pending before the
Legislature as this bill) shall not exceed $10, 000,000 during any fiscal vyear.1 C. As used in
this section:

~Qualifi-ed" Sust ai ned —enpl oynent" neans a kesidentperiod of thistine Stateno iki-tiallyl ess

hiedt han b-y185 thebusi ness t-a*pa*ep ays enduri ng Q-l‘-t he a-f-t-er-grl Vi | eg J-a-nua-pygerl od -1—t-ha-t—has—been

e—A-ed a e =)

p:-eo-f—o-f—m—“—t—a-w—sex—w—ee—bg.«—px—ow—é—n-g—a c-op-y-gual ified o-f-veter an t-hel S DD—;LAL ear ni ng f-o{-m-gual i f| ed

"Qualified wages—veteran" meaRnEans akya salar-es-resi dent wagesof ardihis rerdrerationrState

subjectinitially tehired by the —Newt axpayer Je~seyon G-essor theensafter Faxl[January Ast—1,
NJ-S-54A1-12010] stthe seg—date paidof teenactnment aof gualifiedP. L. veteran, C. (C ) (pending
before the Legislature as this bill)1l that has been honorably discharged or released under honorable
circunstances from active service, occurring on or after January 1, but1965, beforein Januaryany
4-branch 2024o0f fe+t he laberArned renderedForces ihof the United States ., and who has shown proof of
nmlitary service teby arprovidi ng enrterpr-sea copy of the taxpayer~DD-214 form its equivalent, or
federal activation orders showing service under Title 10, section 672 or section 12301, of the United

St at es_Code.

"Qualified 3 wages" & nean 4 _\L Eorsal ari es t-ax-abl-e wages y-ea-nsand eemnc-u-ngr enmuner at i on

ehsubj ect 020 3 J = P 2 e
a-ga-ns-t-t-he-t-aa&d-ue—pur-s-u-a-n-t—to the " New Jersey Gross Incone Tax Act " N J. S. 54A: 1-1 et seq., ~hpaid an
aRBuht—egqual—t 0 thea waluequal ified efveteran teron percentor efafter guakdiedl[January wagesl,
pai-d2020 i-hbut thebefore taxableJanuary yearl, t62024] aJanuary guakifiedl veteranfollowi ng ~hA-t he
cousedat e of sustai-hedenact nent erpley-rert—Of ForP. L. oash, oxabloc. year—( C. a)
taxpayer—s(pendi ng c~edi-t-bef ore allowedt he pursuant-Legi sl ature teas this sectionrbill)1l shalfor aet| abor
oxceedrender ed $4+208i n fo+servi ce eacht 0 gual—-edan weteran—enterprise of the taxpayer.

(20— 3. a. (1) For ataxabl e taxpayeryears tocommenci ng gualifyon feror after 1[January 1, 2020
but before January 1, 2024] January 1 follow ng the e+editdate aowedof puwsuantenactment toeof P.L.

o (C ) (pending before the Legislature as this seestionbill), and for athe next four taxable
year-years thetherafterl, a taxpayer shall ecenplybe withallowed a credit against the regui+enrsnrtstax due
pursuant to the "New Jersey Gross Incone Tax Act." N J.S. 54A:1-1 et seq., in an anpunt equal to the

value of 1[ten] 101 percent of qualified wages paid in the taxable year to a qualified veteran in_ the
course of sustained enployment. For each taxable year, a taxpaver's credit_allowed pursuant to this
paragraph—section shall not exceed $1,200 for each gqualified veteran.

Faenty—five(2) percentFor efa thet axpayer taxpayer—sto rewgual ify enpleyees—for the taxablecredit
yearal | owed pursuant to this section for whicha credi-ttaxabl e isyear, &laimedthe taxpayer shall beconply
Guaki-edwi t h weterahs—the requirenents of this paragraph.

H-Twenty-five thepercent taxpayerof received-the ecredi-ttaxpayer's akowsdnew pusuant-enpl oyees to—thi-s
secti-on-for the taxable year irredi-ately—precedi-hg—the—taxable—yearfor which credit is &aired-clai ned
thenshal | 88be pe&e-em—oi—t-he—qual ified weteransveterans. —N—Led—l—n—t—he—um&-a&-el—y—pm-e&-ng—t—a*a-bl—e

Fhel f the taxpayer shakreceived ppe-v-i-det he weterancredit s-u-p-per—t—al | owed serw-cespursuant thatto arethis
accessi-blesection hfor the workplace~taxable year inmmediately preceding the taxable year for which
servi-cescredit may—i S but-cl ai ned, rett hen recessar-+y-50 bepercent proct-edof thoughthe aqualified
pHvatevet er ans weterarhired supportin servi-cest he servi-cei medi atel y provi-der—precedi ng t axabl e year
shall remain_enployed by the taxpayer for the taxable year for which credit is clainmed.

The taxpayer shall egularlyprovi de condustvet eran speecifi-esupport ~eecrui-tmpntservi ces effortsthat teare
hirsaccessi bl e gualiiiedin veteransthe andworkpl ace, thei+whi ch Ruclearservi ces famiymay, #Babers—but
not necessarily, be procured through a private veteran support services service provider.




The taxpayer shall p+owiderequl arly suppertconduct tespecific ewt+eachrecruitment efforts efto
vet-eranrhire supportqual ified orgarizationrs—veterans and their nuclear fanmily nenbers.

The taxpayer shall conplyprovi de w-thsupport theto federaloutreach Unifornedefforts Serwi-cesof
Enployrentvet er an akdsupport Reespleyreat-organi zati ons. —Ri-ght-s—Act—(38—-S-C-

s430% et-The seg—)-taxpayer ardshal | prowvi-deconply additioratwi th pr-witeges—i-R—excess—of—t he H-ghts
(_ b—

ppet-ee-t-ed—b-y—t-he—f ederal Uni f ormed Servi ces Errpl oyrrent and Reerrpl oyrrent Ri ghts Ae-t—Act

S. 4301 Unusedet oreditseq.) reswtingand fFenaprovi de theadditional H-m-tationsprivileges in excess of
thi-st he paragraphrights mayprotected beby ear-edt he forwardf ederal =Uniforned recessaryServices

Enpl oynent _and_Reenpl oynent R ghts_Act. b. (1) A credit_allowed pursuant to thethis
sevensect i on taxableshal | yearsnot fellow-hgreduce the taxabletax yearliabili tv forot herwi se whi-chdue
pursuant to the credit'New wasJersey akowed—G 0ss Fhel ncone forrRlTax ardAct " mAethodN. J.S. 54A:1-1 ofet
caryseq. , forwardf or shalla bet axabl e asyear prese-bedto byl ess thet han di+est-e+—zero.

29—Unused A-taxpayer—shall—not—be—granted—a—credit pwsuantresul ting &of r om this—section—fort he
Guali-edl inmtations ua.g-esof pa-l-dthls t-egaragragh a_\L q-uaJ-l-f-l-edbe v-et-epa-ncarrled 4-nforward a—taxable
year—i f thenecessary gus g - ied 2 e—j-ob—provi-di-rg—gus ed—wage

the q-uaJ-l-f-l-edseven veterant axabl e years J-ns-l-ud-edfol | owi ng Rt he c-aJ-c-uu-a-tA-en—e-f—a-net-har—cLedJ-t—a.g-aJ-ns-t-

eel-ns-l-d-es—w-t-h—t-he—a-ppl-l-c-a-bl-e—t axabl e y-ea-L.—y_ —(-3;—IJ—Lhe—eh-Lea-er—det-er-m-nes—Lhat—a—La*pa¥er—l-s
AP d c c A ans—f or thewhi ch pHey—puposes
e-f—ebt-a-l-m-ng—t he credlt aJ-l-e-\Aed\Aas pu-ps-ua-n-t-al | owed t-eThe t-hJ-sformsea-l-en,—Lhe—dJ-Lea-er—s-haJ-l—d-eny—t-he
eredit—allowed—under—this—sectiognfor—thetaxpayer—and shallnet hod issuve—a—tax—assesshapnt—for—the
r-ec-a-pt-u-r-e—of G-Led-l-t-carry pr-eu-e-us-l-yfor\/\ard allowedshal | tebpe thetaxpayer—underthis—section—plus—an
e—as peralty—oprescribed by e——t he Asdirector.

—Sust-ai-hed(2) enployreat—A Aeanst axpayer shall not be granted a pe~-edcredit pursuant to this section

for the qualified wages paid to a qualified veteran in a taxable year if the qualified wages of &-msthe
Aegqual i fied lessveteran tharor 185t he busi-hess|ob daysprovi di ng eew-hgqual i fied wages to_the
prvi-tegequal i fi ed peredveteran is included in whi-chthe calculation of another credit against any State
tax_or_ a gea--edgrant weteranpursuant to P.L.1996, c.26 (C. 34:1B-124 et seq.) for a period of tine
that coincides with the applicable taxable year. (3) If the director deternmines that a taxpayer
i s earnhgdi spl aci ng enpl oyees _and replacing the enployees with qualified wages—veterans for the primary
purposes of obtaining the credit allowed pursuant to this section, the director shall deny the credit

al l owed under_this section for the taxpayer and shall issue a tax assessnent for the recapture of credit
previously allowed to the taxpayer under this section plus an assessnment of 1[50% 50 percentl of any
credit subject to recapture as penalty. 1(4) The total value of tax credits approved by the
director pursuant to this section and section 2 of P.L. . C. (C. ) (pending before the
Legislature as this bill) shall not exceed $10, 000, 000 during any fiscal year.1 C. As used in
this section:

“Q4alified" Sust ai ned —enpl oynent" neans a kesidentperiod of thistine Stateno iki-tiallyl ess

hiedt han b-y185 thebusi ness taxpayerdays erduri ng er-t he a-f-t-er-grl vi |l ege J-a-nua-r—ygerl od ;,—t-ha-t—has—been

a-f-t-er—J-a-nua-r—y—l-.—l-g-SS-.—ln a-n-yv\hl ch b

pmo-f—o-f—m-u-t-a-py—sem-ee—b-y—pum-da-ng—a eop-y-guallfl ed o-f-veteran t-hel S arni ng f-er-m-gualifi ed
swages. de OV 8 S 86t-i-6A—6 0

"Qualified wages—veteran" searnmeans akya salar-es-resi dent wagesof ardthis remurerationState
subjectinitially tehired by the —Newtaxpayer Jerseyon G-essor lhaconeafter Faxl[January Ast—1
Ned—S-54A-1-16t2010] seg~rpaidi he toeffective adate guakifiedof weteranP. L. . C. (C ) (pending
before the Legislature at this bill)1l that has been honorably discharged or rel eased under honorabl e
circumstances from active service, occurring on or after January 1, but1965, beforein Januaryany
i-branch 2024o0f #e+t he laberArned ~enderedForces hof the United States, and who has shown proof of
nmlitary service teby arprovidi ng erterpr-sea copy of the taxpayer~DD-214 form its equivalent, or
federal activation orders showing service under Title 10, section 672 or section 12301, of the United
St ates Code.

"Qualified wages" nean any salaries, wages and renuneration subject to the "New Jersey Gross |ncone Tax
Act." N.J.S.54A:1-1et seq., paid to a qualified veteran on or after 1[January 1, 2020 but before January
1, 2024] January 1 followi ng the date of enactnent of P.L. . C. (C ) (pending before the

Legislature as this bill)l for |abor rendered in service to an enterprise of the taxpayer.
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