S 580 -- Redline

Introduced to Committee Substitute -- Allows gross income tax deduction for certain student loan interest.

Deletions streek - Insertions underlined
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Revi-ewt ax bydeduct i on Legstativef or Cowhsel—certain student |oan interest.

AnCURREI\I'I' As-t-VERSI ON att+ow-hrgOF aTEXT g-r-ess J-n-c-emSubst itute taxas dedusti-oradopted forby certaih
5 of—t he NewSenat e JerseyHi gher Statutes—Education

Conmttee
An Act_allowi ng a gross incone tax deduction for interest paid on certain student |oans and

suppl enenting chapter 3 of Title 54A of the New Jersey Statutes.

i—1. a. A taxpayer with gross inconme of $85, 000 or |ess shall be allowed a deduction, not to
dedusctexceed $2, 500, fromthe taxpayer's gross income for the taxable year pusuantin to—the —Newampunt
Jerseyof G~essinterest lhreerepaynents Faxpai d Aet—on N—d—S—54A-1-1a etqualified seg—educati on arl oan,
aRBuAt-ot her egquakt han teinterest thatpai d deducti-oron tea whi-chstudent | oan under the taxpayerNew
sJersey allewed—Col | ege H-Loans amy—t 0 whderASSi St seestionSt at e 222St udent s oFProgr am +hef or
federalwhi ch lnaternala Revenuededuction Cedeis allowed pursuant to section 4 of 18886P.L.2021, (26c.128
U-S-G-(C 54A:3-13) .

S22~  forb. interestAs paidused in this section, "qualified education |oan" neans any

indebt edness_incurred by the taxpayer duw-Rgsolely theto taxablepay yearhi gher education expenses which
are_incurred on behalf of the taxpayer, the taxpayer's spouse, or any gual-eddependent educationof
loant he ast axpayer therei-hat def-hred-the tine the indebtedness occurred.

2—2. This act shall take effect imediately and_shall apply to taxable years beginning on or after

the January 1 next followi ng the date of enactnent.
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