SB 299 -- Redline

Engrossed to Enrolled -- Relating to the Coal Production Tax Credit; to amend Section 40-18-220, Code of Alabama
1975, to allow the credit to be claimed against both income and utility services taxes; to allow the credits to be earned
by all persons that increase their production of coal mined in Alabama from the prior year; to allow any unused credits to
be carried forward for no more than five years;

Deletions strdsk - Insertions underlined

SB299 ENGROSSEDENROLLED RUCCMN-2RUOCMN- 3 By Senator O r RFD:

FipanceConf erence ardCommi tt ee Faxatonon EducatoaSB299 First Read:

09- May- 23 2023 Regul ar Sessi on Page 0 SB299 Eng+essedEnrolled 2Enrolled, 4An 8Act, A3-BHL—TO-BE
ENFTLED-AN-ACT Rel ating to the Coal Production Tax Credit;

"Sec. 40-18-220 (a) For the tax years beginning on and after January 1, 1995, every personcorporation,
whet her a "subchapter S" corporation, as defined by the 1995 Internal Revenue Code, or not, foreign or
donmestic, that is doing business in A abam, Rage-1-SB299-Engrossed—as a producer of coal mned in

Al abama, shall be allowed a coal production credit to be used as provided in subsection (b)against the
tax inposed by Section 40-18-2, in the anount of one dollar ($1) per ton of increased production of coal
over the previous year's production of coal as set out herein bel ow

The anmount of the total Page 1 SB299 Enrolled of credit in any one year shall be based on the nunber of
tons of Al abama coal produced by the personcorporation in the year which exceeds the nunber of tons of
Al abama coal produced by the personcorporation in cal endar year 1994.

Rage—2-SB299_Engrossed—(c) (1) The coal production credit may be clainmed as a credit against the taxes in
subsection (b) that are actually paid.

Page 2 SB299 Enrolled (2) A person that is taxed as a flowthrough entity may allocate the coal
production credit anong sone or all of the owners in any manner specified, regardl ess of whether the

al location follows rules simlar to 26 U.S.C

Rage—3-SB209-Engrossed—(3) Prior to claimng the coal production credit as provided in subdivision
(c)(1), the person producing Al abama coal shall subnit to the Departnent of Revenue a certification as
to the anmobunt of increased production of coal for the cal endar year over the previous year's production
of coal .

Page 3 SB299 Enrolled (d) The coal production tax credit shall be subject to the reporting requirenents
of Section 40-1-50.

The Reenpl oynment Act of 2010, Article 10, commencing with Section 40-18-270, Chapter 18, of Title 40,
Code of Al abama 1975, is repealed effective Decenber 31, 2028, Rage—4-SB299-Engrossed—unl ess extended by
an act of the Legislature prior to that date for no nore than five additional years.

The Veterans Enployment Act, Article 13, Page 4 SB299 Enrolled comrencing with Section 40-18-320,
Chapter 18, of Title 40, Code of Al abama 1975, is repeal ed effective Decenber 31, 2028, unless extended
by an act of the Legislature prior to that date for no nore than five additional years.

The Al abana Enterprise Zone Act, Article 2, comencing with Section 41-23-20, Chapter 23, of Title 41,
Rage—-5-SB299_Engrossed-Code of Al abama 1975, is repeal ed effective Decenber 31, 2028, unless extended by
an act of the Legislature prior to that date for no nore than five additional years.

Page 5 SB299 Enrolled Section 12.

(2) A statenent providing that new tax credits shall expire on the first day of the cal endar year
followi ng the calendar year that is five years fromthe effective date of Rage—6-SB200-Engrossed-t he tax
credit.

Page 6 SB299 Enrolled (4) A statenent linmiting the nunber of years for carryforward of unused credits to
no nore than five years.

This act shall beconme effective on the Rage—/—-SB200-Engrossed-first day of the third nonth following its
passage and approval by the Governor, or its otherw se beconing |aw, except that Section 1 shall becone
effective for tax years beginning on or after January 1, 2023, imediately following its passage and
approval by the CGovernor, or its otherw se becom ng | aw.
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