HB 335 -- Redline

As Passed by the House to Enrolled -- Regards county budget commissions, property and sales tax, funds

Deletions streek - Insertions underlined

As(136th RassedCeneral Assenbly) by(Substitute House Bill Nunber 335) ANACT To anend section 5705.31 and
to _enact section 5705.316 of the HouseRevi sed 136t+hCode Genreralto Assenblylinmt Regularrevenue
Sessi-oni ncreases Sub~frominside mllage |evies occurring due to a reappraisal or update.

H-Be it enacted by the General Assenbly of the State of Chio:
B-SECTI ON 1.
No—~That _section 5705.31 be anended and section 5705.316 of the Revised Code be enacted to read as

foll ows:

The county auditor shall present to the i5-county budget commi ssion the annual tax budgets subnitted
under 16-sections 5705.01 to 5705.47 of the Revised Code, together with i7—an estimate prepared by the
audi tor of the anpbunt of any state 18l evy, Sub-the rate of any school tax levy as previously determ ned,
the tax conmi ssioner's estimate of the anmpunt to be received in the county public library fund, the tax
rates provided under section 5705.281 of the Revised Code if adoption of the tax budget was wai ved under
that section, and such other information as the conmmi ssion requests or _the tax conm ssioner prescribes.
The budget conmi ssion shall exam ne such budget and, if the taxing authority is a board of education
that has elected to include projections pursuant to division (E) of section 5705.391 of the Revised
Code, shall exami ne such projections.

Using the budget and, if applicable, included projections, the budget conmission shall ascertain the
total anpunt proposed to be raised in the county for the purposes of each subdivision and other taxing
units in the county and the need for those anounts.

Except as ot herwi se provided in this section, the county budget conm ssion nay reduce the anpunt to be
raised by any levy pursuant to section 5705.32 of the Revised Code.

The conmmission shall ascertain that the followi ng |evies have been properly authorized and, if so

aut horized, shall approve them w thout nodification:

(A) Al levies in excess of the ten-mill limtation unless the subdivision or taxing unit requests an
amount requiring a lower rate for the succeeding fiscal year.

Such _a request for _an anmpunt requiring a lower rate applies only to the succeeding fiscal year unless
the subdivision or taxing unit expressly states that the request is pernmanent.

(B) Al levies for unsatisfied debt charges, including |levies that renmain necessary to pay notes issued
for _energency purposes;

(C) The levies prescribed by division (B) of sections 742.33 and 742.34 of the Revised Code;

(D) Except as otherwise provided in this division, a mninumlevy within the ten-mll limtation for the
current expense and debt service of each subdivision or taxing unit, which shall Sub.
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24equal Fhetwo-thirds budgetof corm-ssi-onthe shallaverage exari-hel evy for current expenses and debt

service allotted within the fifteen- mll linmtation to such budgetsubdi vi si on and-or taxing 25unit
during the |ast five vears the fifteen-mll limtation was in effect unless such subdivision or_taxing




aut-hor-tyuni t srequests an_anpunt requiring a beardl ower efrate edusationfor thatthe hassucceeding
electedfiscal teyear, 260r iheudei f projectionsit pursuantexpressed its intent to forgo collections
fromsuch a |l evy under division (E) of section §/5~3815705. 29 274-of the Revi sed Code~Code. —shall-
Usi-agSuch thea 28request budgetfor anrd-an iHanount app-cable~requiring hekudeda proj-ecii-ohs| ower
therate budgetapplies 290nly comm-ssiont 0 shall—ascertai-A—t he totalsucceedi ng anpurt-fiscal proposedyear
tounl ess be—30—rai-sed—i-A—t he counrty—f-or—the—purposes—of—each—subdi vi si on ardor 31—other—t axi ng whi-tsuni t
iRexpressly thestates ecountythat anrd-the needrequest foris theseper manent . —arbuht-s—

32-Except as etherwi-se—provided in thi-ssection seetioa+-5705.312 of the counrtyRevi sed budgetCode, 33if
copmi-ssi-ont he may| evies weducerequired in divisions (B) and (C of this section for the

aRpBuARt-subdi vi si on teor bet axi ng ~aksedunit byequal anryor exceed the entire mninuml|evy 34of pursuanrtthe
toesubdi vi si on seeti-ehras 5436—32fixed, the mininumlevies of the Rewi-sedother GCede~subdivisions or taxing
units shall be reduced by the conmission to provide for the levies and an operating levy for the
subdi vi sion..

35Such Fheadditional eenw-ssienlevy shall asecertai-hbe thatdeducted from the felew-hgn ni numlevies 360f
haveeach beenof properlythe authorizedot her anrd-subdivi sions ior setaxing awt-her-zed-units, but the
operating levy for a school district shall 3+not app+ewebe thenreduced w-thoutbel ow mpdification-a
figure equivalent to forty-five per cent of the millage available within the ten-mll limtation after
all the levies in divisions (B) and (C of this section have been provided for.

38l f Aya Anuni ci pal lewi-escorporation and a township have entered into _an annexation agreenent under

section 709.192 of the Revised Code in excesswhich they agree to reallocate their_shares of the ten-

A--mi ni mum H-tat-enl evi es walessest abl i shed 39under this division and if that annexation agreenent is

subnmitted along with the subdivisionrannual o+tax taxinpgbudget whitof reguestsboth anthe ampuni-township

regui+-pgand at he 48nuni ci pal +ewercorporation, #atethen, #fe+when determ ning the suececeedi-Agnm ni num

fiscall evy year—under this division, the auditor shall allocate, to the extent possible, the mninum

levy for that municipal corporation and township in accordance with their annexation agreenent.

SuchDi visions a(A) reguestto Fo~(D) anrof 4ithis arpuhtsection regui--hRgare amandatory, kewerand

Fat-econmi Ssi ons app-esshal | erlybe without discretion to thereduce sueceedi-hrgsuch 42nini num

H-scall evi es yearexcept uhessas theprovi ded subdiad-si-orin such divisions or taxhRgas wh-trequired

expresshyi n 43secti on states5705. 316 thatof the regquest-Revi sed sCode. —perRahent—

44 f (Byany A—levi-es—for—uhsati-siied-debt charges-charge iheludi-hgi s 450nitted lewi-esfrom thatt he
-rbudget ., Recessaryt he toconmi ssion payshal | retesincl ude issuedit +ort herei n. —erBrgency—46

purposes-
414Sec. —Sdb—







LelSee—

152—-(1) "Taxes charged and payabl e" neans real property taxes, 453—or manufactured hone taxes assessed
pursuant to section 4503.06 154—of the Revised Code, that are charged and payabl e after 155-reductions
requi red by sections 319.301, 319.302, 323.152,-156 323.158, 319.304, 4503.065, and 4503. 0610 of the
Revi sed Code.

157—(2) "Current taxes charged and payabl e" neans, for a |l evy, 158-the taxes charged and payable for the
current tax year, in the 159—case of real property, or the follow ng tax year, in the case of 168

manuf actured or nobile honmes on the manufactured hone tax |ist, Z6d—excluding any taxes charged and
payabl e agai nst property, or any i62-portion of property, that was not taxed by the taxing district 183
in the nost recent tax year to which section 5715.24 of the 164—Revi sed Code applied in the county, in
the case of real 185-property, or in the following tax year, in the case of —466 nanufactured or nobile
hones on the manufactured hone tax |ist.

16%(3) "Base taxes charged and payable" neans, for a levy, the taxes charged and payabl e for Sub.
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178t he (4t ax —Ceuhtyyear budgeti Mmedi atel y ecorm-ssi-eh—precedi ng AeakRst he acurrent jei-htt ax budgetyear
179i n comm-ssi-onthe case of real property, or the current tax year, in the centextcase of amanufactured
or_nobile homes on the manufactured home tax list, excluding any taxes charged and payabl e agai nst
property, or any portion of property, that was not taxed by the taxing uwhitdistrict w-thin ter~-torythe
180npst leeatedrecent tax year to which section 5715.24 of the Revised Code applied in twethe county, in
the case of real property, or #o&ein counrties~the following tax vear, in the case of manufactured or
nmobi |l e hones on the manufactured hone tax |ist.

181(4) 5)5-"County —l-n-f-l-a-t-l-en udget fact-er—conmi Ssi on" ABakRs-NEaNs fe+—a taxj 0i nt year-bpudget

theconmi ssi on g3 - < G ahge—i n the gresscont ext domesti-cof 183a
proedust-t axi ng d-ef-l-a-t-er-unlt eemu-t—edwth e-uer-terrltorv t-h-el ocated t-h-r-eel N pecedi-hgt W0 +ax0r y-ears-nore
ascount i es. —184—determned—unrder—divi-sion—{F—of this-section—

185(5) 6)"Infl ati on ~Reappraisafactor" erneans, t+~-ennriakfor update—nBans—a tax yearyear, ihAthe
186gr eat er whi-chof seectionzero 5+15-24per eofcent or the Rewi-sedpercentage Cedechange app--es—in the
county—gross donestic product deflator conputed over the three preceding tax years, as determ ned under
division (F) of this section.

-LS-Z(_)_ B)X'Re QQI’aI sal No-t-w-t-hs-t-a-n-d-o—n-gor d-l-w-s-l-on.trl enni aI {-D)- ate o-f-rTeans sectioha 133-25-—o0fthe—188

in which asection c-ou-n-t-yS?lS 2 oTa j o enn
comm-ssion—shall—adjust—the—rate—of a-ny—l-e-w—w—t—h-a—n—t he t-en—m—l—l-Rew sed -1-92C0de

J-o-m-t-a-t-l-gn applies se
that—the—ihcrease—in euLLenI—La*es—ehaLged—and—L%—pa*abLeJ—o{—Lhat—Le&)h@%{—the base ounty —tLaxes

(B) Notwithstanding division (D) of section 133.25 of the Revised Code and except as provided in

division (D) of this section, in Septenber of each tax year in which a county undergoes a reappraisal or
triennial update, the county budget conmi ssion shall adjust the rate of any levy within the ten-mll
limtation so that the increase in current taxes charged and payable for that |evy over the base taxes
charged and payable for that | evy do not exceed the product of the base taxes charged and payabl e and
the inflation factor certified under division (F) of this section for that tax year, rounded to the
nearest nultiple of one hundred dollars.

(C©) The commi ssion shall certify each rate reduced under division (A of this section to the county
auditor not later than the first day of Decenber.

In the case of property on the real property tax list, the adjusted rates shall apply to the tax year in
which the adjusted rates are certified and to each ensuing tax yvear, until the next tax year in which
adjusted rates are certified under this section.

In the case of manufactured or nobile hones on the nmanufactured hone tax list, the adjusted rates shall
apply to the tax year following the year in which the adjusted rates are certified and to each ensuing
tax year, until the tax year followi ng the next year in which adjusted rates are certified under this
section.

Not wi t hst andi ng _any other section of the Revised Code to the contrary, a county budget comm ssion shall
not reallocate nills reduced pursuant to this section to any other taxing unit.

(D) For a taxing unit that elects to forgo revenue fromor otherw se voluntarily reduce the rate of a




levy within the ten-mll linmtation for one or nore tax years, beyond which would be required under
division (B) of this section, the calculation of the linmt under division (B) of this section in
subsequent tax yvears shall be based on the taxes charged and payable for the tax year preceding such
voluntary reduction.

Nothing in this section requires increasing the rate of a |levy above what it was before the operation of
this section.

(E) If the current taxes charged and payable for a levy within the ten-nmll linmtation do not increase
for a tax year to which section 5715.24 of the Revised Code applies in the county conpared to the base
taxes charged and payable, then the county auditor, in Semen‘oer of that year, shall Sub.
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198cal cul ate (O}t he Fheincreased corm-ssi-onrate shaklof eer-t-l-f-y-t he eachl evy ratethat reducedwoul d
uhRdercause 499t he divi-sionl evy's LAycurrent eftaxes thi-scharged seetionand payable to be the ceuntysane
audi-toras neott he later| evy' s 200base thantaxes charged and payable, rounded to_the Hastnearest dayone
hundredt hs of Decenber—one mll, and shall certify to the applicable taxing unit the increased rate.

LRA thetaxi ng easeunit, ofnot propertyl ater enthan the 204first reakday propertyof taxNovenber, H-st—may
theadopt adj-ustedand ~atescertify shal—apply—to the 202county taxauditor yeara hresol ution whi-chor
theor di nance adj-ustedrequesting ~atest hat aret he certiiied| evy andbe tol evi ed eachup 203t 0 enrsu-hgthe

taxrate year—certified whatitby the mextcounty taxauditor year—-h—whi-ch—adi-ust-ed—204—rat-es—are—cort-iii-ed
under this seetion~division.

LaThe theresol uti on case—of—205—paAulactu~ed—0or ABbiteordi nance hores—oA—the—RaRuiactu~ed—hore—tax—-st—

206—t-he—adj-ust-ed—rates—shal | applyal so tebe theacconpani ed taxby yeari nformati on felew-rgdenonstrating
the ZO-Zt axi ng y-ea-r-umt s hneed whi-chf or the ad-;-us-t-ed ghe r-a-t-esrate —are—certified—andto—sach—208

210The Notwi-thstandi-rgcounty aryauditor, otherupon secti-onrecei pt of thethis Rewisedcertification
Coedeshal | teconvene the 2il—conptrary—a—county budget ecerm-ssi-ehrconmi ssion, which shall retdecide
reallocatewhet her mi-sto 2iz2approve, reducedpartially pusuanrtapprove, toor thisdeny secti-onthe

tot axi ng akyunit's etherrequest for an increased rate based on its evaluation of the taxing whit—unit's
need for the increase.

2831 f (Bt Ferwhol |y a—taxi-hg—uhi-t—that—el-ect-s—t-o—forgo—evenute—i+om-0r 214partially ether~w-seapproves
¥04-u-n-t-au—l—y—r—educ-e—t he ~atei ncrease o-f—a—l-e».f-y—w-t-h-l-n—t he ten--conmi ssi on &LSshaI | m—l—l—cert i fv Hmtation

e-a-l-c-u-l-a-t-l—onarrount of &1—7—t he l-l-m-t-rate u-n-dex—dJ—W@l—on—(—B)—of t-h4-5| ncrease seet-oAto Mubsequen-t—t—a*
218—years—shall—be—based—on-t he taxescounty chargedauditor ardnot payablel ater fe+than the 238first
taxday yearof precedi-hgDecenber . —such—volurtary—reducti-on—

Not-hi-rgThe i-hincreased thi-srate 220shal |l sectiorapply regui-esto i-hereasi-hgthe current tax year, or the
ateensui ng eft ax ayear klewyfor abevemanufact ured whator -npbile washones 22ion befe+~et he manuf act ured
hone tax |list, and each ensuing year until the eperatiernext eoftax year in which an adjusted rate for
the levy is certified under this section.

222Not hi ng (B n H-this thedi vi Si on ew+ental | ows taxes—charged—and—payable—for—a lewycounty 223pudget

wi-t-hi-aconmi ssi on theor teR-f-H-t axi ng H-Atati-oruni t do—Rot—i-Rcrease—f-oF—a—tax—year—t 0 224exceed whi-ch
$e6t+-0A—5/415—24—0f—t he Rewi-sedten-nill ngellmtatlon —a-p-pl-l-es—l—n—t—he—e-oanl—y—@%—e@amd—t—o—t—he—ba&e

(F) The tax conmissioner shall annually deternine the percentage change in the gross donestic product
deflator determi ned by the bureau of economic analysis of the United States department of commerce from
the first day of January of the third preceding calendar year to the |ast day of Decenber of the

precedi ng cal endar vyear.

The commi ssioner shall certify the resulting amount to each county auditor whose county undergoes a
reappraisal or triennial update not later than the first day of Septenber of each vyear.

SECTI ON 2.

That existing section 5705.31 of the Revised Code is hereby repeal ed.

SECTI ON 3.

The anmendnent or enactnent by this act of sections 5705.31 and 5705.316 of the Revised Code applies, in
the case of property on the real property tax list, to tax year 2026 and every tax year thereafter and,
in the case of manufactured or nobile honmes on the manufactured honme tax list, to tax year 2027 and
every tax yvear thereafter.

Sub.
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ASpeaker taxi-hg it—0f Ret—tater—than—t he Hist-House day—of =232Representatives.

235Presi dent Fhe of
inforpation—denpnstrating—t he taxingSenat e. —uhi-t-s—need—for—thehigher237 rate—
FhePassed couhty , abditer20 Approved ~ecei-pt-
o+20 thi-sGover nor . —ce+tii-cat 3 z CORV-EAE 8—6OuA
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of—-250-Septerber—st—each—year—

260The See~section nunbering of |aw of a general and permanent nature is conplete and in confornmity with
the Revised_Code.

5705-317-Director, lLegislative Service Conmission.

AXFi |l ed Fhein legistativet he authertyoffice of athe 264Secretary Auhi-ci-pakof corperationsState thatat
eviesCol unbus Ohi 0, seeks—to—tevy—a-tax—on 262t he hrcors uhderday of A
ofD. he—Revi-s Res } outio ofb—ohe—0 }

Fhe20 . —268 ordinance—or—resolution-shall—state-the followng-

269Secretary (H—Fhe—rate—expressed—iA—Atts—of alState. teviesfor 270 current—expenses—tevied-by
2/2Fi | e £2)-No. —Fhe—eu+o Srher—ol—m DS UE s 3—seciion:
24 3)Effective FheDat e anbunt- —ofthereduction—expressed—in—mlls-
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