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1 SHBHB 1427 (4) "Custoner-generator" neans a user of a net netering system

(a) Has an electrical generating AC capacity of ((not nore than one hundred kilowatts)) up to ere200
Aegawattkilowatts for a systemin the service territory of a consumer-owned utility.

AConsuner - owned coRsURBF-owRedutilities wiititymay sal |l ow Rot—Fegui+ed—t-o—approve—a net netering system
For arge thet han s-el-eZOO Leas-enkllowatts thatin thetheir s-y-s-t-e#serw ce confliststerritory; —w-th—the

(b) Has an el ectri cal generati ng AC capacity of up to eretwo megawsttnegawatts for a systemin the
service territory of an investor-owned utility.

Investor-owned utilities nmay allow a net netering systemlarger than esetwo segawattnegawatts in their
service territory;

2 SHBHB 1427 (((c))) (d) Operates in parallel with the electric utility's transmi ssion and distribution
facilities and is connected to the electric utility's distribution system

(i) ((June 38)-30, 2029)) Decenber 31, 2029:-2035;

or (ii) the first date upon which the cunul ative generating capacity of net netering systens equal s
((four)) sixl2 percent of the utility's peak demand during 1996.

Not | ess than ere~halfone- half of the utility's 1996 peak denand avail able for net netering systens
shall be reserved for the cunul ative generating capacity attributable to net nmetering systens that
generate renewabl e srRergy—enerqgy;

Not-hi-ag(b) inShal |l thi-sal |l ow secti-ohnet prohi-bitsnetering aRsystens electr-ct o uwii--tybe

foni nt er connect ed eeht--hu-Rgusi Ng tea Aakest andard retkil owatt - hour sei-er-hgneter ava-ablecapable
afterof reqgistering the conditionsi|ow ihof thi-sp. —subsecti-or—are—RBi—

p~3_HB 1427 electricity in two directions, unless the commssion, in the case of an electrical conpany,
or _the appropriate governing body, in the case of other electric utilities, determ nes, after
appropriate notice and opportunity for comment:

The contract nust be transferable to any future custoner-generator at the electric neter, in the case of
changi ng system ownership, for the remainder of the contract tesm-term

(e) Must develop a standard rate or tariff schedule that is expressed as a percentage of the utility's
retail rate.

(2) If a production neter and software is required by the electric utility to provide meter aggregation
under RCW 80. 60. 030(4), the custoner-generator is responsible for the purchase of the production neter
and software.

4 SHBHB 1427 23(3)(a) (i) +FA aconsuner-owned p+odustionutility Aetermay anddevel op seftwarea sstandard
regui-—edrat e byor thetariff elestr-eschedul e wtittythat tedevi ates provi-def r om Aet-e~RCW
aggegati-onr80. 60. 030 whderfor RAAEI | gi bl e 80+—60-030(4)—-cust oner-generators thet o cust-orpI—generat-ort ake
iseffect responsibleat forthe purchaseearlier of theeit her: —producti-oR—RBi-eF—anhd—sofware—

(-3-)-(-a-)-@-)-( A) A((Jun eons-um—omed% u-t-o-l-o-t-y 029)) n:a*Decenber develop3l, a2035; —standard—rate—or

Ayor (Juhe(B) 30) -t he Decerberfirst 3i-date 2029-upon which the cunul ative generating capacity of net

netering systens_equals ((four)) 12 percent of the utility's peak demand during 1996.




generating capacity of net nmetering systems pursuant to RCW 80.60.030 equals ((four)) sx12 percent of
the utility's peak demand during 1996, whichever is earlier, unless the conm ssion or governing body
determ nes that a custoner-generator is eligible for net metering under a rate or tariff schedule
pursuant to RCW 80. 60. 030.

p~(A) Each electric utility's progress on reaching the cunulative generating capacity available to net

netering systens pursuant to subsection (1)(a) of this section;

5 HB 1427 (C) Electric utilities that have adopted a standard rate or tariff schedule under this
subsection.

(A ((June 3833-30, 2029)) Decenber 31, 2628:-2035;

or (B) the first date upon which the curul ative generating capacity of net netering systens reaches
((four)) sixl1l2 percent of the utility's peak demand in 1996;

(5)(a) An electric utility may offer net nmetering that incorporates tine-of-use net netering rates to
eliqgible customer- generators, consistent with the other provisions of this chapter.

(b) An electric utility offering tinme-of-use net netering rates is encouraged to create incentive plans
for distributed energy storage.

(c) Any tine-of-use net netering rate offered by an electric utility nust be optional for custoner-
generators.

6 SHBHB 1427 {-;)-.(_)_ H-The t-he—el-ec-t—u—c-l—t—y—s-up-pl—l—ed—by—t—he—el ectric utility execesedsshal | theneasure
electii-ci-ty—generated—by—t he cust-orBr—generat-or—s—net Aeter-hgel ectricity systenproduced ardor
fedconsuned back—t-o—the—electric—utitity—during the billing period, +t+he—cust-orBie—generat-or—shal-—be
bill-ed—for—t-he—net—electricity—suppli-ed—by—t-he—electriec—uiitity— i n accordance with normal netering

practices.
(2) If the electricity supplied by the electric utility exceeds the electricity generated by the

custoner-generator's net netering systemand fed back to the electric utility during the billing period,
the custonmer-generator shall be billed for the net electricity supplied by the electric utility, in
accordance with normal netering practices.

(e) Credits for excess kilowatt-hours earned by the net neteri ng system at the S|te of a designated

met er durlng a b||||ng period s.h.a.l-l.p_ be

p—7_HB 1427 shall be credited by the electric utility for kilowatt-hour charges due at the aggregated
neter at the applicable rate of the aggregated neter.

+—SHB-1427-(f) If credits generated in any billing period exceed total consunption for that billing
period at both neters that are part of an aggregated arrangenent, credits are retai ned pursuant to
subsections (3) and (5) of this section.

(5) On March 31st of each cal endar year, any remaining unused credits for kilowatt-hours accunul at ed
during the previous year shall be granted to the electric utility, wi thout any conpensation to the
GUst-oRBF-—generatar—cust oner-generator , for distribution to | owincone custoners through a utility
ener gy assistance program

NEWD . —SECTH-ON-

8 HB 1427 NEW SECTI ON.

p~(1) A custoner _intending to purchase the installation of a system producing electricity with solar
enerqgy nust have a contract with a solar_enerqgy contractor unless the custoner installs the system

wi t hout a sol ar_energy contractor.

(e) The sol ar energy system s H—+st—year—annual production projections in kilowatt-hours and the
met hodol ogy and the neans, or nanme of the programor tool used to devel op the projections;

9 SHBHB 1427 —(1) ¥OJThe +NFENDcontract FOmust CBJ’AI-NQrow de At he LOANf ol | owi ng ICrecomrendatl on RAYin
FORcapital ALlletters: ;

“1F YOU | NTEND TO OBTAIN A LOAN TO PAY FOR ALL OR PART OF THE CONTRACT, I T |S RECOMVENDED THAT YOU WAI T
UNTI L RECEI VI NG FI NANCI AL_APPROVAL BEFORE SI GNING THI S SOLAR ENERGY CONTRACT. "

and (n) The contract nust provide the follow ng notice in capital letters:




YOU HAVE THE RI GHT TO CANCEL YOUR SOLAR ENERGY CONTRACT W THI N THREE BUSI NESS DAYS OF CONTRACT
SIGNFNG—5-SIGNING. " (3) If the custoner indicates that they intend to obtain a |loan to pay for all or
part _of the cost of the solar energy contract, the solar enerqgy contractor _or_their subcontractor nay

not begin work until after the custonmer's rescission rights provided in this section have expired.

A person or entity who p~sells or otherw se assigns a solar energy contract nust include a promi nent
notice of the potential liability under this section.

(6) A solar energy contractor or subcontractor who fails to conply with the requirenents of this chapter
is liable to the custoner for any actual damages sustained by the person as a result efp. —the—faitire-

10 HB 1427 of the failure.

)—An entity offering solar energy sales or installation services nust offer a contract pursuant to
section 4 of this act.

(1)(a) By May 1, 2024, the comm-ssiorWshington ardState theUniversity departrenrtextensi on efenergy
SoRBEepr 0gr am nust —-ei-httx convene a work group focused on the future of net netering in Washi ngton
state.

The work group nust include representatives from consunmer-owned utilities, investor-owned utilities, the
conmi ssion, the rooftop solar industry, including the Washington sol ar energy industries association,
agricultural farms in the business of producing crops for food and fernmented beverages, environnental
justice advocates, |abor unions, consuner advocates, rural comunities including conmunities east of the
crest of the Cascade nountains, and federally—recognized—Indian tribes.

(b) The work group nust report recommendations to the cemm-ssierWAshi ngton ardState theUniversity
departreatext ensi on efener gy eomme~ceprogram on what alternatives to net netering shoul d be considered
by the legislature and when it is reasonable for these alternatives to be inplenented.

The work group should take into p—account the findings of the cost shift study required in subsection

(2) of this section in its recommendations.

2)>-The Bywork Jakruaygroup 34-nust =2024-consi der thewhet her depart-rBhatit ofi S cornercereasonabl e rustfor

beginutil |t| es to eendustcount aconsun‘er owned s-t-ud-y-cl ean teenergy hvesti-gatesystens the—naghi-tude—ofr
e i-Ag—i N Mashingteatheir

s-t-a-t-e-.-serw ce und-enterrl tory scehar-ost owar d oward a.ss-um-ngt he| r t-et-aJ-cI ean netenergy weterediransfornation

generationact capacityconpliance eftargets.

(-3)-11 FheHB conmi-ssi0rl427 and(2) By January 31, 2024, the departrenat-Washington efState

commBercelUni versity extension energy program nmust swra-zebeqi n thet o werkconduct group—sa
Fecormehdati-onsst udy ardt o investigate the H-rdi-rgsmagni t ude of theany cost shidt-shifts studyanong
i-hrat epayers aassoci ated ~eportwith anrdretai |l rustrate delvernet thenetering ~eportin teWashi ngton
thest at e, apprepr-ateunder ecenw-tt-eesscenarios assunming total net netered generation capacity of thesix
legi-slaturepercent, byl2 Decerberpercent, i-and 202624 percent of 1996 peak power.

4-(3) The intentWashington efState University extension energy program must summarize the
Legislaturework isgroup's ferrecommendati ons wii--tiesand tot he waitfindi ngs watitof the werkcost




goupshi ft precessst udy hasin concludeda beforereport prepesi-hgand e+~nust adepti-hgdel iver
alterpativest he report to netthe Aeteri-hRg—appropriate conmittees of the |egislature by Decenber 1, 2026.

(1) It is the intent of the legislature that the state's net nmetering policy is updated and inpl enent ed
by January 1, 2030-2035.

p—(b) Be expressed as a percentage of the utility's retail rate;

12(c) SHB-1427(b)—-Be communicated to custoners with erethree year's notice fromwhen the rate or tariff
schedule is first publicly proposed to before it would go into effect;

and &-(d) Allow for inclusion of time-of-use net metering rate structures for distributed storage

syst emns.
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