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Introduced to Committee Substitute -- Establishes surtax on certain incomes derived from operation of prediction
markets.*
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atroduced—surtax on certain incones derived fromoperation of prediction nmarkets.

ARCURRENT Act-VERS| ON p+ovi-di-RgOF Fo~TEXT the_ reguationSubstitute ofas predi-cti-oradopted rarketsby
H—t-hi-s—Stat-e—and—supplereati-ng—vari-ouds—parts—of—t he statutoryAssenbl y aw-Budget Conmi tt ee.

An _Act concerning a surtax on certain incones derived fromthe operation of prediction markets and
supplenenting P.L.1945 c¢.162 (C. 54:10A-1 et seq.) and N. J.S.54A:1-1 et sedq.

1. a. _In addition to the tax paid by each prediction narket operator deternined pursuant to section
5 of P.1.1945, ¢.162 (C 54:10A-5), each prediction nmarket operator, for privilege periods beginning on
and after July 1, 2025, shall be assessed and shall pay a surtax of 9 percent on_ allocated taxable net
incone. The Legistaturesurtax H-rdsshall be due and declarespayabl e that+in accordance with section 15
of P.L.1945 c¢.162 (C.54:10A-15), and the surtax shall be administered pursuant to the provisions of
P.L.1945 c.162 (C 54:10A-1 et seq.). Notwithstanding the provisions of any other law to the contrary,
no credits shall be allowed against the surtax liability conputed under this section except for credits
for installnment paynments, estinmated paynents made with a request for an extension of tine for filing a

return, or _overpaynents fromprior privilege periods.
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"Prediction market" neans _any physical or electronic systemthat allows participants to open a
specul ative position on the outcone of future events, in a bid-ask format, and in any other form
regardl ess of the nechanisns or structures used for opening specul ative positions on future events.

"Prediction nmarket operator" neans a board of trade or other person, including any affiliate of the
person, that operates a prediction market, including but not linmted to, a person that owns, operates,
or_controls a digital distribution service, digital distribution platform online portal, or application
store where a prediction nmarket may be accessed. A prediction nmarket operator includes any business
entity or conbined group that is subject to tax as provided in the Corporation Business Tax Act (1945),
P.1.1945, ¢.162 (C. 54:10A-1 et sedq).
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years bedginning on _and after January 1, 2026, shall be construedassessed and shall pay a surtax of 9
percent on the gross incone received during the taxpayer's taxable year derived fromthe operation of a
prediction market operator. The surtax shall be due and payable in accordance chapter 8 of Title 54A of
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made with a request for an extension of tinme for filing a return, or _overpaynents fromprior taxable
years.
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"Prediction market" neans any physical or electronic systemthat allows participants to open a

specul ative position _on the outcome of #hisfuture sestion-events, suchin operatora shak-bi d-ask
peuformat, and in any other formregardless of the nmechanisns or structures used for opening

specul ative positions _on future events. "Prediction market operator" nmeans a ew-board pewnaliyrof
trade or other person, including any affiliate of $ithe wittienperson, perthat dayoperates a prediction
market, including but not linmted to, a person that suehowns, eperateroperates, eerthuesor Hrcontrols
vi-olationa ofdigital suechdistribution e~der—service, digital distribution platform online portal, or
application store where a prediction market may be accessed.

A e——prediction Nethi-hrgmarket hroperator jncludes a person or business entity that is subject to tax
under the "New Jersey Gross Inconme Tax Act." N J.S.54A:1-1 et seq. For a prediction market operator
that is an S corporation or an entity classified as a partnership for federal income tax purposes, the
surtax inposed under this section shall beapply sorst+ued-to precludeecach ermi-Ralsharehol der's
prosecuti-onnet a-si-hgpro whderrata anryshare etheror law-partner's distributive share of incone derived
fromthe operation of the prediction market operator.
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