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"Advanced G id Technol ogi es Act"

requires State oversight of supplenental projects and establishes expedited review for projects
utilizing advanced transm ssion technol ogies.

CURRENT VERSI ON OF TEXT As reported by the Assenbly State and Local Government Committee on June
23, 2026, with anendnents.

1. This act shall be known and may be cited as the "Advanced Gid Technol ogi es Act. 2. The
Legi sl ature finds and decl ares that: ar—a. El ectric transmission facilities serving New

Jersey custoners face unprecedented demands fromrising | oad growh, |engthy interconnection queues, and
the continuous need to provide adequate, reliable, and efficient electric service to custoners;

&—oC. Advanced transm ssion technol ogi es, including grid-enhancing technol ogi es and hi gh-
performance conductors, have_2in certain instances2 denonstrated significant consuner savings,
reliability inprovenents, and capacity gains in deploynments within the United States and
internationally, often with benefit-to-cost ratios substantially exceeding those of traditional
transm ssion alternatives;

d. Advanced?] Advanced distribution technol ogies, including distribution autonation, advanced
inverters, distributed energy resource nmanagenent systens, and grid-services-capable storage, are
essential to integrating distributed energy resources, electrifying buildings and transportation, and
mai ntaining reliable distribution service despite evolving | oad patterns;

e——=e. 2 Electric public utilities undertake transm ssion projects to supplensnt-2[ suppl enent
proj-ectsprojects] address local transmi ssion upgrades outside the regional transm ssion_planning process
revi ewed and2 approved by PJM Interconnection, L.L.C

(PJM for regional reliability, operational perfornmance, or econom c purposes. These projects are
comonly referred to as supplenental projects in PIMs Attachnent M3 process and have historically
received limted 2to no2 oversight from PJM and state2[state] State2 regulatory authorities, even though
costs for these supplenental projects are passed through to utility custoners;

—2[f.] e.2 O ten, cost-—of-service2[cost-of-service ratemaking, as traditionally
appedr-applied, ] the use of formula rates at FERC2 fails to effectively incentivize electric public
utilities to adopt advanced transm ssion technol ogi es and2[ and advanced di stributi on techhelogies—
technol ogies]2. However, regulatory nmechanisns that align utility financial interests with consumer
savings coul d successfully incentivize such adoption;

g—2[q.]1 f.2 For nmore than a century, state regulatory authorities have exercised authority over
the construction of electric transmission facilities through certificates of public convenience and
necessity. Mreover, FERC has acknow edged 1[that authorizing suppl enental projects undertaken pursuant
to] the consultative role of state regulatory authorities inl PIMs Attachnent M3 process 1[is a
function of state regulatory authorities]i;

and A——2[h.] 9.2 It is therefore in the public interest for New Jersey to establish a process
for issuing certificates of public convenience and necessity for suppl enental

tansm-ssion2[ transm ssion] 2 projects undertaken by electric public utilities in the State, which
process shall require meani ngful consideration of 2cost-effective2 advanced transm ssion technol ogi es
ahd2[ and advanced distribution techrelogiestechnol ogies]2 and provide for expedited revi ew where such
technol ogi es are deployed_2in_a cost-effective nmanner in order2 to neet applicable grid perfornance
benchmar ks.

~Advanced?[ "Advanced distribution technol ogi es" or "ADTs" neans: (1) software or hardware technol ogies
that increase the capacity, efficiency, reliability, visibility, or safety of an existing or new
electric distribution system including distribution automation, advanced inverters, distributed energy
resource managenment systens, distribution-sited energy storage deployed for grid-services purposes,

i ncl udi ng behind-the-neter energy storage systens and front-of-the-neter energy storage systens, and




substation upgrades that facilitate aggregated power export, including virtual power plant integration
and reverse power flow protection;

and (2) other technol ogi es designed to support the integration of distributed energy resources or to
increase the capacity, efficiency, reliability, visibility, or safety of an existing or new electric
di stribution system-system]?2 "Advanced power flow control technology" neans 1[any software_or
hardwar e technol ogy used to push or pull electric power in _a manner that bal ances overl oaded |ines _and
underutilized corridors within the electric distribution systemor electric transm ssion system power
el ectroni c-based devices that: (1) actively change how power flows through the transni ssion system
wi t hout changi ng _generator dispatch or _network topol ogy;

"Cost-effective" or "cost-effectiveness" neans that a suppl enental i+ansmi-ssion2[transm ssion]2 project

or conponent thereof produces benefits that justify its costs when evaluated on a life-cycle basis over
the useful life of the investnment, which benefits include, but are not linmted to, reductions of both
central and distributed generation interconnection, reduced |ine |osses, reduced curtailnent, 1[and]1l
reduced transm ssion congestion 1, reductions in energy or capacity prices, and reliability and
resilience inprovenentsl. However, "cost-effectiveness" shall not be determ ned solely based on nom nal
capital costs.

"Gid performance benchmarks" neans grid performance standards, benchmarks, and planning criteria

identified by the board 2after a public proceeding2 pursuant to section 1[8] 71 of P.L. , C. (C
) (pending before the Legislature as this bill).
1"NERC' neans the North Anerican Electric Reliability Corporation.1 "PJM I nterconnection, L.L.C"

or "PJM' neans the same as the termis defined in section 3 of P.L.1999, c.23 (&48-3-54)—(C. 48:3-51) 2or

any successor _entity?2.

" Suppl ement al t+ansm-ssionr2[transm ssion]2 project” or "project" means a project whdertaken2[ undertaken
by an electric public utility 1, pursuant to PIMs Attachment M 3 p+escess—iprocess, 1] planned by a
transm ssion owner through the PIM|ocal transm ssion owner planning process under Attachment M3 of
PJM s Open Access Transm ssion Tariff or any successor tariff provision2 to: (1) construct a new
transm ssion line of a design capacity of 100 kilovolts or nore, whether overhead or underground,
includi ng submarine cable, and a length of one mle or nore, including associated equi pment

lincluded?2[ lincluded in or directly associated with the M3 presentation to RIMLPIML] ;such as

subst ati ons?2;

———————————————

or (2) 2expand, enhance, rebuild, replace, or2 nodify an existing transm ssion |ine of a design capacity
of 100 kilovolts or nore, whether overhead or underground, including submarine cable~—cabl e 2and

associ ated equi pnent _such _as_substations2. "Suppl emental t+ansm-ssienr2[transm ssion]2 project” does not
i nclude 1:

(1)1 a i+egleraL2[lregional 112 project, or discrete conponent of a project, that has been deened
necessary and approved by the PJM Board of Managers to conply with PIMsystemreliability, operational
performance, e~2[or econom ¢ e~-te-acriterial market efficiency, or public policy needs2 1,

4. a. Prior to constructing a suppl enental i{+answi-ssion2[transm ssion]2 project in this State, an
electric public utility shall apply to the Board of Public Uilities for a certificate of public
conveni ence and necessity. The utility shall include in its application for a certificate to the board:

£—(1) any information the board deens necessary to review the application;

£2—(2) an expl anation of whether the supplenental t+ansm-ssion2[transnission]?2 project will deploy
advanced transm ssion technologies, either in addition to or in lieu of traditional transm ssion
investnents, _2the cost effectiveness of the deploynent of such technologies,2 and the benefits thereof,
including a denonstration that the project will neet the applicable grid performance benchmarks

establ i shed by the board pursuant to section 1[8] 71 of P.L. , C. (C ) (pending before the
Legislature as this bill);

£B3—(3) if an electric public utility decides not to deploy ATTs in the project in a material manner,
as determned by the board, a justification for that decision and a third-party analysis of the cost-
effectiveness of the projest—project 2[.] as conpared to the depl oynent of ATTs2 1] However, an electric
public utility shall not recover through any conponent of the rates charged to its custoners any costs
related to the third-party anal ysis]1;

“—(4) a request for review under section 5 or 6 of P.L. , C. (C or C )
(pending before the Legislature as this bill);
and 5—(5) for applications processed under section 625 or2 of P.L. , C. (C )

(pending before the Legislature as this bill), an application fee 1, which fee shall be recoverable
through rates,1 in an anmount to be determ ned by the board to cover the cost of the board's review

of section 5 of P.L. , C. (C ) (pending before the Legislature as this bill) are



satisfied. Al other applications shall be reviewed under the provisions of section 6 of P.L. , C.

(C ) (pending before the Legislature as this bill). 1[The board's deternination under this
subsection shall not be subject to interlocutory appeal but nmay be reviewed upon a final agency decision
to issue a certificate pursuant to the board's review under section 5 or 6 of P.L. , C. (C

or C ) (pending before the Legislature as this bill).]J1 &—=~C. The board shall permt

the public to participate in, and have access to, the electric public utility's application submtted
pursuant to subsection a.

of this section be confidential and not be made publicly avwaitable—available Fae2[. The] , and the2
request shall be subject to approval by the board-board. 2However, the Division of Rate Counsel and the
PJM | ndependent Mar ket Monitor shall have access to_any material deened confidential, as approved by the
board pursuant to this subsection, provided the division and the nmarket nonitor are subject to a non-

di scl osure _agreenent. 2 d. 2[1[ An] _To the extent applicable, anl electric public utility may
deploy ATTs at _a location outside the State, undertaken by the utility or a neighboring electric public
utility, pursuant to a reciprocity or other appropriate agreenent, in addition to or in |lieu of
traditional transmission investnents for the purpose of satisfying the requirenents of subsection_a.

e——=t. 1[If] To the extent applicable, ifl any conponent of a project is |located outside of the

State, the board shall review the project, under either section 5 or 6 of P.L. , C. (C or
C. ) (pending before the Legislature as this bill), to determ ne whether the project inits
totality satisfies the applicable requirements of section 5 or 6 of P.L. , C. (C or C

) (pending before the Legislature as this bill), as applicable, and whether the costs associated with
the conponent |ocated outside the State may be recovered fromthe electric public utility's custoners in
the State. Approval by the board under section 5 or 6 of P.L. , C. (C. or C )
(pending before the Legislature as this bill) shall not exenpt the electric public utility or a

nei ghboring electric public utility fromobtaining authorization fromthe jurisdiction in which the
conponent of the project is |ocated.

f——f.]2 An electric public utility shall not apply for a certificate pursuant to this section until
PJM has conpleted its review of the project under Attachment M3 of the PJM Qpen Access Transmni ssion

Tariff. An application under this section shall include, as an exhibit, the conplete record of the PIM
Attachment M 3 process.

5. a. The Board of Public Uilities shall approve an application for a certificate of public

conveni ence and necessity submtted by an electric public utility pursuant to section 4 of P.L. , C.
(C ) (pending before the Legislature as this bill) if the board finds that: &H—(1) t he
suppl ement al {+ahsm-ssion2[ transm ssion]2 project neets the applicable grid performance benchnarks
establ i shed by the board pursuant to section 1[8] 71 of P.L. , C. (C ) (pending before the

Legislature as this bill) through the proposed depl oynent of advanced transm ssion technol ogi es;

or2[or the utility is concurrently deploying advanced distribution technol ogies of a scope and at a

scal e reasonably comensurate with the project that nmeets the grid performance benchmarks applicable to
ADTs and that the ADTs address an identified distribution-systemreliability constraint, distributed
energy resource integration limtation, or |oad nanagenent need within the service area affected by lany
di stribution conponent ofl the project, as supported by 1[substantial] the preponderance of thel
evidence in the utility's app-eatien~application;]2 (2) the utility can efficiently manage and
supervise the construction process and has taken sufficient action to ensure adequate and efficient
construction and supervision of the construction;

and 2—(3) the utility can efecientlyfinance manraget he anrdproposed superw-seconstruction
without significant adverse financial consequences for the constructionutility processor andits
hascust oners taken2[ land, suiiicientwi th asctionrespect to ersw-edi stribution adeguatecapital

anrdspendi ng, ef-ci-entt he constructi-onfinanci ng ardi s superwi-si-oral i gned ofwith the corstructi-oA~NDSt
recent approved distribution capital structurel]?2.

and— )b, the2 ity As canpart H-ranrceof thethe? proposedapplication

constueti-oensat i sfying MWt he wtit-tyrequirenents
erin J-t-sgar agr agh c-us-t-omx—s.(_)_ dand-of wi-thsubsection r-es-pec-t-a M—W

of B——this Ansection appthaLhenZ sa;+siy+¢mnhe utility? shall 2[be presuned to constitute a
reasonabl e and cost-effective neans of neeting the requirenents irof paragraphP. L. . c. (C_

) _(pending before the Legislature as this bill),] present a cost-effectiveness analysis, which shall be2
subject to rebuttal by a party to the proceeding 2[upon a show ng of subsestienclear a~and convincing
evidence] . As part of the approval process for _a certificate under this section, the board shall nake
a finding as to any disputed cost-effectiveness analysis2. The board may condition its approval of a
certificate under this section on changes to the utility's application that the board deens to be in the
public interest.




of Hhisc. secti-enThe board shall beissue presurpdan teorder ecohstitutewith aits

reasonabledet ermi nati on ardregardi ng cost-—effectivean reanrsapplication offor reeti-hga thecertificate
~egui-empntssubmi tted pursuant to section 4 of P.L. , C. (C ) (pending before the

Legi sl ature as this bit)bill) subjectand torevi ewed rebuttakunder bythis asection partyno tol ater
thet han proeceedi-hgl[ 90] uwperl20l adays shew-hgafter ofthe elearsubni ssion ardof cerv-hei-hga evi-dence—
conpleted application. The board may cendi-ti-onextend tsthis approvalperiod efby aan
cortidicateaddi ti onal uwhderperiod thi-snot seesti-onto ehrexceed chanrges30 tedays theupon uw-i-t-ty—sa
app-cati-enspeci fic thatfinding, nade on the beardrecord, deersthat tean beextension ~Rwill serve the
public interest.

e—1d. Nothing in this section shall authorize the board to conduct a siting review of the
supplemental 2[transmi ssion]2 project. The board shall issdenot anconsider e~de«the withenvironnental
tsinpacts of the project in the board' s determ nation ~egardiagunder this section.1 6. a.
The Board of Public Utilities shall, after notice and hearing, approve an electric public utility's
application for a certificate of public convenience and necessity subnmitted pursuant to section 4 of

P. L. , C. (C ) (pending before the Legislature as this bill) andthat ~ewviewedhas wadernot
thi-sbeen sesti-orapproved repursuant laterto tharsection {8045 1201of daysP. L. . C. (C

(pendi ng afterbefore the subm-ssionleqgislature ofas athi s conpletedbill) apptcationr—if Fhethe board
mayfinds extendthat: this peri-ed( 1) byt he anrsuppl enent al addit-i-erak2[transnm ssion] 2 pe~-edproj ect

Aot s necessary to exceedprovide 30safe, daysadequate, uporand areliabl e specidicservice H-pdi-hAg-to
Aadet he erutility's thecustoners ~eeerd-and thati s aka extensi-enreasonabl e wi--and servecost-effective

theneans publi-cof ihterest—satisfying those service needs;

2[or Zd—that Ngx-hm-g—n—n—t—ku—s—s-eeu—gn—s-ha-u—am-hem-z-e—t he b.ga-r-dgro ect toi s condust—a s-l-t-l-n-gr easonabl e
revi-ewand efcost-effective themeans sup s d
enw-r-gnmm—al—o—mae-t—s—of thepronot i ng pr-e-]-ee-t—l—n—t he b.ga-r-d—sdevel ogn*ent de(-er-m—na-t—l—gn—u-n-der—t—h-l—s
section—l a The—Board—of RPubliec-Utilities—shall —afternotice—and—hearing—approve—an

eJ-ee-t-H-c—pabh—e—uﬂ-l—l—t—y—s—a-p-ph—c-a&-l—gn—Lgr—a e-er-t-l-f-l-c-a-t-econ‘pet itive efelectricity publenarket

beLgLe—t—he—Leg—sJ—a-t—uHa—as—t—ku—s—bJ—l—l—)—that haso gerate neke ffICI ently beenand appreyved s pu-r-s-ua-n-t- gwtabl

to sestionall Scustoners;]12 e+__ R c (pondi-ng(2) before—t he
Legi-statueutility ascan thisefficiently b-l—l—l—)- nag and thesupervi se beard—i-hrds—that- —t he

SupperBAtal-construct i on t+~ahRsA-ssi-8RProcess proj-ectand ishas recessarytaken tosufficient prowvi-deaction
sat-er—adegquat-e—and—-eli-able—servi-ce—t 0 theensure w-i-tty—sadequat e eusterprs—and seffici ent
aconstructi on ~easenrable—and cost-efiectivesupervi si on AeahRs—of satisiyi-hgthe theseconstruction; —servi-ce

Reeds-

e+and that (3) the projectutility scan afinance ~easeonablethe andproposed cost—
effectiveconstruction Aearsw t hout efsignificant prerbii-hgadverse financial consequences for the
developrent-utility efor aits cenpetitivecustoners elect+-ecity2[ land, ~Aaketw th thatrespect eperatesto

effi-ci-enttydi stribution andcapital spending, the financing is eguw-tablealigned toewith ak-the
custorers—nost _recent approved distribution capital structurel]?2.

of this section, the board shall consider whether, and to what extent, the project: &—(1)
reduces energy and capacity prices for custoners in the State, including the potential to reduce future
price increases or price volatility;

2—(2) enhances the reliability and resilience of the 1[bul k power system considering any
reliability determination fromPJM utility's transnission or distribution systent;

—(3) facilitates the connection of new | oad or generation resources to the electric grid,

“—(4) provides benefits to custonmers in the State, including, but not limted to, reduced line

| osses, reduced curtailnment of energy generation resources, and reduced transni ssion congestion;

and (5)—(5) is supported by 1[substantial] the preponderance of thel evidence in the utility's
justification submtted pursuant to paragraph (3) of subsection a.

&+—~C. The board shall issue an order with its determ nation regarding an application for a
certificate submtted pursuant to section 4 of P.L. , C. (C ) (pending before the
Legislature as this bill) and reviewed under this section no |ater than 180 days after the submi ssion of
a conpl eted application. The board nay extend this period by an additional period not to exceed 90
days. The board may condition its approval of a certificate under this section on changes to the
utility's application that the board deens to be in the public interest.

1d. The board shall confine its review of a supplenental t+arsm-ssieon2[transm ssion]2 project under
this section to the enunerated criteria in subsections a.

a. The Board of Public Uilities may establish, by rule or order, nechanisns for cost recovery or




depl oynment incentives applicable to the depl oyment of advanced transm ssion technol ogi es and advanced

distribution technol ogi es undertaken by electric public utilities pursuant to P.L. , C. (C
) (pending before the Legislature as this bill), which nmechani sms nmay include, but shall not be linmted
to: —(1) recovery of prudently-incurred costs through base rates or a separate tariff rider;

2—(2) shar ed- savi ngs nmechani snms under which the utility retains a defined percentage of verified net
benefits produced by the depl oynent of ATTs or ADTs, including, but not limted to, benefits in the form
of reduced congestion costs, increased transfer capability, or deferred or avoided traditional

transm ssion or distribution investnment, inproved distribution-systemreliability, or reduced costs of
integrating distributed energy resources;

and —(3) performance-based incentives that are tied to nmeasurable netrics, including
congestion reduction, capacity gains, line-loss reduction, distribution-systeminprovenents, or
conpliance with the applicable grid perfornmance benchmarks established by the board pursuant to section
8 of P.L. , C. (C ) (pending before the Legislature as this bill) and that are
proportional to the anpbunt of savings realized by ratepayers.

&—(1) benefits are verified using methodol ogi es that draw upon industry consensus standards and
federal guidance, including, as appropriate, cost-benefit nethodol ogi es adopted by the Federal Energy
Regul at ory Conmi ssion or PIM

2—(2) the mechanismis designed to align utility financial incentives with the interests of electric
public utility custonmers in New Jersey;

and —(3) t he nmechani sm does not result in double recovery of the sane costs or benefits
through the State's retail rates and any Federal Energy Regul atory Conmi ssion jurisdictional
transmission rates.]1 1[8.1 7.1 The Board of Public Uilities shall establish, and review and

update at |east once every three years, grid performance benchmarks that incorporate federal guidance
and i ndustry consensus standards, including, but not linmted to, planning requirenents adopted by the
Federal Energy Regul atory Conmi ssion pursuant to Order No.

1920 and any nodifications thereto, reliability standards of the North American Electric Reliability
Corporation, and benchmarks published by the United States Departnment of Energy, including the National
Transm ssi on Pl anni ng Study—-Study. 2Wile establishing the grid performance benchmarks, the board shall
conduct st akehol der _neetings and provi de an opportunity to submt witten coments in response to the
formation of such benchmarks and to any related straw proposals fromthe board.?2 The grid
performance benchmarks established by this section shall include, at a mninum criteria addressing:
conpliance with applicable reliability standards of 1[the North Anmerican Electric Reliability
Corporation] NERC1 or the applicable distribution-systemreliability standards adopted by the board;

denonstrated cost-effectiveness ewer2[ over a defined planni ng heszen-hori zon] when evaluated on a life-
cycle basis over the useful life of the investnent?2;

Fhe2[ The board shall identify which grid performance benchnarks apply to advanced transm ssion

technol ogi es and which apply to advanced distributi on teechnselegies~technologies.]2 INothing in this
section shall conflict with federally-established grid performance benchmarks, including NERC
Reliability Standards.

Not hi ng +Net-hi-rg—i n this section shall eentietaffect FERC s jurisdiction over the planning of electric

transmission facilities.1 19.1 8.1 a. Wthin 270 days after the date of enactnent of P.L.

L C. (C. ) (pending before the Legislature as this bill), and notw thstandi ng the provisions
of the "Adninistrative Procedure Act," P.L.1968, c.410 (C. 52:14B-1 et seq.) to the contrary, the Board
of Public Utilities shall, imrediately upon filing proper notice wth federally—establishedthe
gdO fi ce performanceof benchmarks—Administrative Law,_adopt rules and requlations as may be necessary
for the inplenentation of P.L. . C. (C. ) _(pending before the Legislature as this bill),
including, but not limted to, rules and requl ations: (1) establishing a process through which
electric public utilities shall apply for a certificate pursuant to section 4 of P.L. . C. (C.

) _(pending before the Legislature as this bill) 1, including NERCcategories Reliabitityof
Standards—i nformation that _an electric public utility is required to subnmit pursuant to paragraph (1) of
subsection_ a.

8.1 a Wt hip—270 davs after the dateof enacthent—of P | FaS (L C
24




pursuant tao cagetiagn A4 of D | S L C ) _(nandina hafora tha laaisl aturg ac thic hill) 1
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2—(2) establishing processes for the review of applications for certificates submtted pursuant to
section 4 of P.L. , C. (C ) (pending before the Legislature as this bill), which processes
may vary, as determ ned by the board, depending on the type of supplenental t+ansm-ssion2[transm ssion]?2
proj ect;

—(3) determ ning the anmbunt of the application fee to be collected pursuant to paragraph (5) of
subsection a.

and “—(4) establishing grid performance benchnmarks pursuant to section 1[8] 71 of P.L. , C.
(C ) (pending before the Legislature as this bill).

1[10.] 9.1 a. The provisions of P.L. , C. (C ) (pending before the Legislature as this
bill) shall apply to any application to construct or nodify a supplenental t+ansm-ssion2[transm ssion]2
project filed on or after the effective date of P.L. , C. (C ) (pending before the
Legislature as this bill).

b. P. L. , C. (C ) (pending before the Legislature as this bill) shall not apply to any
project, or discrete conponent thereof, that has received final approval fromthe Board of Public
Uilities prior to the effective date of P.L. , C. (C ) (pending before the Legislature as
this bill) pursuant to: £—(1) an infrastructure investment program order issued by the board;
2—(2) a base rate case order;

or £3—(3) any other board order specifically authorizing construction of the project.

6——cC. Any application or proceeding pending before the board on the effective date of P.L. , C.
(C ) (pending before the Legislature as this bill) that relates to a suppl enmental

transm-ssion2[ transm ssion] 2 project within the scope of the provisions of P.L. , C. (C )
(pendi ng before the Legislature as this bill) shall conformto the requirenents of P.L. , C. (C

) (pending before the Legislature as this bill) to the extent practicable, as determ ned by the board.
e——=e. Not hing in P.L. , C. (C ) (pending before the Legislature as this bill) shall

be construed to confer upon the board authority over matters within the exclusive jurisdiction of the
Federal Energy Regul atory Conmi ssion, including, but not linmted to, the rates, terms, and conditions of
transm ssion service in interstate commerce 1, determ nations nmade pursuant to federal |aw by NERC
FERC, PJM or the Secretary of Energy,1 and cost allocation determ nations adopted pursuant to 1[the
Federal Energy Regul atory Conm ssion Order No.
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